RECEIVED
ALSTONH 8ypocket Room at

The Atlantic Build

950 F Street, NW
Washington, DC 20004-1404

202-239-3300
Fax: 202-654-4964
www.alston.com
Andrea Wolfman Direct Dial: 202-239-3943 Email: andrea.wolfman@alston.com

April 8, 2016

VIA EMAIL & U.S. MAIL

Ms. Larine A. Moore

U.S. Department of Energy 8:00am, Apr. 11, 2016
FE-34

PO Box 44375

Washington, D.C. 20026-4375

Re: Application of Boston Gas Company d/b/a National Grid for
Long-Term Authorization to Import Liquefied Natural Gas From
Canada By Truck, FE Docket No. 16-59 -LNG

Dear Ms. Moore:

Enclosed for filing is the Application of Boston Gas Company d/b/a National Grid (Boston Gas)
for Long-Term Authorization to Import Liquefied Natural Gas from Canada By Truck (the
“Application”).

On this date, the undersigned is mailing to the above address an original and three copies of the
Application and a check for the filing fee in the amount of $50 made payable to the Treasurer of
the United States. On this date, the undersigned is also transmitting by email to
fergas@hg.doe.gov a PDF copy of the Application and a copy of the check for the filing fee. I
certify that the PDF copies are the same as the hard copies that are being mailed.

Please acknowledge receipt of this Application by email to andrea.wolfman@alston.com.
Should you have any questions, please do not hesitate to contact me at the number above. Thank
you for your assistance.

Sincerely,
Andrea Wolfman
Counsel for Boston Gas Company d/b/a National

Grid
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UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

In the Matter of: )
) Docket No. 16-__ -LNG
)

BOSTON GAS COMPANY D/B/A NATIONAL GRID

APPLICATION FOR LONG-TERM AUTHORIZATION TO IMPORT
LIQUEFIED NATURAL GAS FROM CANADA BY TRUCK

Pursuant to Section 3 of the Natural Gas Act (NGA), 15 U.S.C. § 717b, and Part 590
of the Department of Energy (DOE) regulations, 10 C.F.R. Part 590, Boston Gas Company d/b/a
National Grid (Boston Gas) requests that the DOE Office of Fossil Energy (DOE/FE) issue an
order granting Boston Gas long-term authorization to import liquefied natural gas (LNG) from
Canada by truck, up to a total volume equivalent to 3.6666 billion cubic feet (Bcf) of natural
gas, over a 32-month term from April 1, 2016! through November 30, 2018.

Under NGA § 3(c), this Application concerning imports (i) of LNG (ii) from Canada,
a nation with which the United States has a Free Trade Agreement (FTA) requiring national
treatment for trade in natural gas, is entitled to the statutory presumption that such imports are
“deemed to be within the public interest” and is subject to the statutory imperative that such

applications “shall be granted without modification or delay.” 15 U.S.C. § 717b (b) and (c).

! Authorization retroactively effective to April 1, 2016 is respectfully requested. Only as of this
week (the week of April 4, 2016) did it come to counsel’s attention that long-term import
authorization separate from Boston Gas’s existing authorization for imports of natural gas was
required for this transaction.



I.
COMMUNICATIONS

Communications regarding this Application should be directed to:

Andrea Wolfman Samara Jaffe

Alston & Bird LLP Program Manager — FERC Compliance
950 F Street, N.W. and Contracting

Washington, D.C. 20004 National Grid USA

(202) 239-3300 100 East Old Country Road

(202) 239-3943 Hicksville, NY 11801
andrea.wolfman(@alston.com (516) 545 5408

Samara.Jaffe@nationalgrid.com

IL.
APPLICANT

The exact legal name of Boston Gas, the Applicant, is Boston Gas Company. Boston
Gas is a Massachusetts corporation authorized to do business in the Commonwealth of
Massachusetts. It is wholly owned and controlled by National Grid USA. Boston Gas has a
place of business at 100 East Old Country Road, Hicksville, NY 11801.

Boston Gas has current and past natural gas import and/or export authorization under

DOE/FE Orders Nos. 368 et seq., 1959, 1970, 2061, 2270, 2550, 2843, 3171 and 3505.

ITI.
REQUESTED AUTHORIZATION

All of the LNG imported under the requested authorization will be purchased by
Boston Gas under the terms of the LNG Supply Agreement between Boston Gas and Gaz Métro
LNG, L.P. (Gaz Métro), which is described in Section IV. below; a redacted copy of the LNG

Supply Agreement is provided in Appendix C to this Application. Boston Gas will make all
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truck transportation arrangements for the LNG to be imported. Boston Gas will comply with all
reporting requirements deemed necessary by DOE/FE, including filing monthly reports.

The authorization sought herein will permit Boston Gas to import LNG from Canada
by truck up to a total volume equivalent to 3.6666 Bcf® of natural gas over a 32-month period
from April 1, 2016 through November 30, 2018. Boston Gas intends to utilize the LNG

imported under this authorization for system supply to serve the customers in its service territory.

IV.
CONTRACT TERMS

The principal terms of the LNG Supply Agreement are as follows:

Delivery Term: The delivery term begins on April 1, 2016 and ends on
November 30, 2018.

Delivery Point. Gaz Métro will deliver to Boston Gas at Gaz Métro’s liquefaction,
storage and regasifying plant (LSR Plant) in Montréal, Québec, Canada.

Quantity: The Annual Contract Quantity (ACQ), based on natural gas in its gaseous
state, is 0.4365 Bef (12,360 cubic meters (M?)) for 2016 and 1.3095 Bef (37,081 M?) for each of
2017 and 2018. The LNG Supply Agreement provides for adjustments to the ACQ for these
contract years. Purchases under the LNG Supply Agreement are on a firm, take-or-pay basis.

Price: The components of the price to be paid by Boston Gas to Gaz Métro are: the
supply rate as set forth in Gaz Métro’s Tariff effective in the month of delivery; the

transportation rate and compressor fuel rate as set Gaz Métro’s Tariff effective on the day of

2 This volume is the total anticipated volume to be imported over the term. It consists of the sum
of the Annual Contract Quantities (ACQ) for each year of the contract term and the additional
quantities that may be available under the agreement for non-firm interruptible quantities of
LNG and for adjustments to the ACQ.
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delivery; the cost per M? invoiced by Gaz Métro L.P. to Gaz Métro LNG for distribution and
load-balancing services; and a liquefaction fee stated in US$/MMBtu and converted using 35913
Btu/ M?.

Transportation: Boston Gas is responsible to cause its transporter to take delivery of

the LNG at the Delivery Point and transport it from the LSR Plant.

V.
DEEMED CONSISTENCY WITH THE PUBLIC INTEREST

Boston Gas seeks an order under NGA § 3(a), which provides that DOE/FE shall
authorize natural gas imports unless [it] “finds that the proposed importation ... will not be
consistent with the public interest.” Because Boston Gas proposes the importation of (i) LNG
into the United States from (ii) Canada, a nation with which there is in effect a free trade
agreement requiring national treatment for trade in natural gas, under NGA § 3(c), Boston Gas’s
imports are “deemed to be within the public interest” by statutory directive and DOE/FE is
subject to the statutory imperative that such applications “shall be granted without modification

or delay.” 15 U.S.C. § 717b (b) and (c).

= NGA Section 3(a) provides in pertinent part:

[N]o person shall export any natural gas from the United States to
a foreign country or import any natural gas from a foreign country
without first having secured an order of the [Secretary of Energy]
authorizing it to do so. The [Secretary] shall issue such order upon
application, unless, after opportunity for hearing, it finds that the
proposed exportation or importation will not be consistent with the
public interest.

15 U.S.C. § 717b(a). The Secretary of Energy’s authority (established by the DOE Organization
Act transferring jurisdiction from the Federal Power Commission) is delegated to DOE/FE
pursuant to Redelegation Order No. 00-002.04F (July 11, 2013).

4
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APPENDICES
Appendix A: Verification
Appendix B: Opinion of Counsel
Appendix C: LNG Supply Agreement (redacted)
VII.
CONCLUSION

Boston Gas respectfully requests that DOE/FE deem that Boston Gas’s proposed
importation of LNG from Canada is consistent with the public interest and grant, without
modification or delay, Boston Gas’s request, as more fully described in this Application, for
long-term authorization to import LNG from Canada by truck up to a total volume equivalent to

3.6666 Bcf of natural gas over a 32-month period from April 1, 2016 through November 30,

2018.
Dated: April 8, 2016 Respectfully submitted,
Ay
Andrea Wolfman
Counsel for Boston Gas Company d/b/a
National Grid
5
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VERIFICATION



UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

In the Matter of: )
) Docket No. 16-___ -LNG
)

BOSTON GAS COMPANY D/B/A NATIONAL GRID

VERIFICATION

The undersigned, Andrea Wolfman, being duly sworn, states that she is the authorized
representative of Boston Gas Company d/b/a National Grid; that she is familiar with the contents
of the Boston Gas’s Application for Long-Term Authorization to Import Liquefied Natural Gas
from Canada By Truck; and that all statements matters set forth in the Application are true and

correct to the best of her knowledge, information and belief.

G e lirz,

Andrea Wolfman

Sworn to and subscribed before me, a Notary Public in and for the District of

Columbia on this ¥ " day of April, 2016.
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APPENDIX B

OPINION OF COUNSEL



Opinion of Counsel
This opinion is submitted pursuant to 10 C.F.R. 590.202(c) of the
Department of Energy administrative procedures. The undersigned is
counsel to:
Boston Gas Company d/b/a National Grid

I have reviewed the corporate documents and it is my opinion that the
proposed import of natural gas is within the company’s corporate powers.

Ui £ Lok

T

Cynthia R.Clark

Assistant General Counsel

National Grid

175 E. Old Country Road
Hicksville, NY 11801

T: (516) 545-3774

F: (516) 806-6141

cynthia clark@nationalgrid.com




APPENDIX C

LNG SUPPLY AGREEMENT
(redacted)



LIQUEFIED NATURAL GAS SUPPLY AGREEMENT

THIS AGREEMENT is made and enlered into as of July 18, 2015 {the "Agreement Date")

AMONG:
BOSTON GAS COMPANY DBA NATIONAL GRID, a
Massachusells corporation (“Customer”)
—and -
GAZ METRO LNG, L.P., a limited parinership organized under the
laws of the Province of Québec, acting through ils general pariner,
GAZ METRO GNL inc. .
("Gaz Métro LNG")
Customer and Gaz Mélro LNG are individually referred to a5 “Party”
and colleclivaly as *Parties”

WHEREAS:

A Gaz Métro Limited Partnership (“Gaz Métro L.P.") owns and operales a liquefaction,

storage and regasifying plant (the “LSR Plant") located at 11201 Henri-Bourassa
Boulevard Easl, Moniréal, Québec, Canada;

Cuslomer desires to purchase liquefied natural gas ("LNG") on the terms and
condilions sel forth herein in order to deliver the LNG (or have it delivered by its
Transporler (as defined hereinafier)) to certain installations located in the United
States of America;

An additional liquefaction frain is being built at the site of the LSR Plant (the "LSR
Plant Expansion");

From the beginning of the Delivery Term until the Commercial Operalion Date,
Gaz Métro LP, will make available to Gaz Métro LNG a portion of the LNG produced
at the LSR Plant;

Starting on the Commercial Operation Date, the LNG sold to Customer will come
from the LSR Plant Expansion;

Gaz Mélro LNG wishes to sell LNG to Customer and Customer wishes to purchase

LNG from Gaz Métro LNG, on a FCA® Incoterms 2010 basis, to be supplied from
the LSR Ptani.
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NOW THEREFORE, the Parties agree as follows:

1.

Defined Terms and List of Schedules and Exhibits:

Defined Terms
“Atfected Party” has the meaning set forth in Section 13{a),
“Affiliate” shall mean a Person thal, directly or indirectly, through one or mare
intermediaries, controls, is conlrolled by, or is under common conlrol with, the first
Person; where the {erm “control,” “conlrolled by or “under common contral with”
means the power, direct or indirect, to direct or cause the direction of the
management and policies of a Person, whather through the ownership of voting
securities, by contract, as trustee or execulor, or otherwise.
“Agreement® shall mean this Agreement.
“Agreement Date” has the meaning set forth an page 1 of this Agreement.
"Annual Contract Quantity™ or “ACQ" has the meaning set forth in Section 3(a).
“Annual Delivery Schedule® has the meaning set forth in Schedule E.
“Applicable Laws" shall mean all federal, provincial 2nd state laws and statutes and
all reguiations with jurisdiction over the Parlies to this Agreement and application to
the subject malter hersof, and all codes adopled hereunder or incorporaled by
reference for the storage, handling, loading and transportaticn of LNG
“Approval” shall mean any permit, franchise, authorization, approval, grant, license,
viea, walver, exemplion, consenl, permission, registration, decree, privilege,
variance, validation, confirmation or order granted by or fiiled with any Governmenlal
Authority.
“BeF shali mean biilion cubic feel,

“Canadian CPI" means the Canadian Consumer Price Index as published monthly
by Statisliques Canada (Cansim 3260020).

“Cooldown Fee" has the meaning sel forth in Section 3(g).

“Commerclal Operation Dats" has the meaning set forth in Schedule D.
“Conditions Precedent’ has the meaning set forth in Section 2(a).

“Conditions of Service and Tariff" or “Tariff' means the Conditions of natural gas
Service and Tariff of Gaz Métro L.P. as adopled and modified by the Régie from
time to time pursuant ta the Act Respecting the Régie de 'énergie (R.S.Q., c. R-6-
01)

“Confidential Information™ has the meaning set forth in Section 12{a).
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“"Contract Year” shall mean a period of lime from and including January 1 through
and including December 31 of the same calendar year, provided that: (1) the first
Contract Year is the pericd of time beginning on the first day of the Delivery Term
and ending on December 31 of the same calendar year; (2) the final Contract Year
is the period of time beginning on the January 1 immediately preceding the final day
of the Term and ending on the final day of the Term and (3) the ACQ and allocation
of Loading Windows shall be reduced for any partial Contract Year al the beginning
or end of the Term, in proportion of the number of days 'n such partial Contract Year
bears to the total number of days in such calendar year.

*CTEAS" has the meaning sel forth in Section 3(h).

“Cubic meter” or “m® of natural gas means quantily of natural gas contained in
one cubic meter al an absolute pressure of 101,325 kilopascals and at a lemperature
of 15 degree Celsius,

“Customer” has the meaning set forth on page 1 of this Agreemen,

“Delivery Point” has the meaning set forth in Section 3(d).

“Delivery Term” has the meaning set forth in Section 2(c).

“Disclosing Party” has the meaning set forth in Seclion 12.

*ERP" has the meaning set forth in Section &(f).

*FCA® Incoterms 2010 means Gaz Matro LNG delivers the LNG lo the transporier
nominated by Customer.

“Final Window Period” has the meaning set forth in Schedule D.
“First Window Period" has the meaning set forth in Schedule D.

“Force Majeure” or "Event of Force Majeura” has the meaning sel forth in Section
14(a).

“Gaz Métro LNG" has the meaning sel forth on page 1 of this Agresment.

"Gaz Métra L.P." has the meaning set forth on page 1 of this Agreement.
“Governmental Authority™ shall mean any national, regional, provincial, state or
local government, or any subdivision, agency, commission or autharity thereof
having jurisdiction over this Agreement, a Party, the LSR Planl, a Transporter or an
ILNG Tank including, without limitation, the Régie and the Naticnal Energy Board of
Canada.

“GST" shall mean the Goods and Services Tax.

"Insurance Policies” has the meaning set forth in Section 10(c).
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"LNG” shall mean natural gas in a liquid state at or below its point of boiling and at
or near almuospheric pressure,

“LNG Tank" has the meaning set forth in Section 5(f).

"Loading Window™ has the meaning set forth in Schedule E.

“LSR Plant” has the meaning set forih on page 1 of this Agreement.

*LSR Plant Expansion® has the meaning set forth on page 1 of this Agreement.
“Maximum Daily Quantity” or “MDQ" has the meaning set forth in Seclion 3(a)ii.
“Maximum Monthly Quantity” or “MMQ" has the meaning set forth In Section 2(a)ii.
“Missing Quantity” has the meaning set forth in Section 3(j)

“MMBtu” shall mean million British thermal unit.

"Monthly Delivery Schedula” has the meaning set forth in Schadule E.

“Netice of Arrival® has the meaning set forth in Section 5(b).

“Odorization of Liquid” has the meaning set forth in Section 8

“Party" or “Parties" has the meaning set forth on page 1 of this Agreement.

"Person” shall mean a corporation, other corporate entily, partnership, association,
Govemmental Authority or nalural person.

"Price” has the meaning set forth in Section 3(e).
“QST" shall mean the Québec Sales Tax.

“Régle” shall mean the Régie de I'tnergie du Québec (Québec Energy Board) or
any successor thereto.

"Receiving Party” has the meaning set forth in Section 12{a).
“Second Window Period” has the meaning set forth In Schedule D.
“TCPL" shall mean TransCanada Pipelines Limited or any successor.
“Term” has the meaning set forth in Section 2.

“Transporter” has the meaning sat forth in Seclion 5(d).

"Warm LNG Tank" has the meaning set forth in Section 5(b)

List of Schedulas and Exhibils
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Schedule B - Shipping Document

Schedule C - Measurement, Counting and Quality Procedures
Schedule D - Commercial Operation Date Windowing
Schedula E — Scheduling and Delivery

Schedule F - Material Safety Data Sheet

Schedule H - Infarmation Requirements
Schedule | - LNG - Winter Trucking Insurance Exhibit
2 Approvais; Conditions Precedent; Term:

(2) Cuslomer and Gaz Méiro LNG shall use reasonable efforts {o obtain and
maintain in force any Approvals which are required for the performance of
this Agreement, and shall cooperate fully with each other whenaver
necessary for this purpose

(b) The Partles recognize and agree that this Agreement (other than the
provisions of this Section 2(b) and of Sections 12 and 17 which shall ail be
in full force and effact as of tha Agreement Date) shall become effective
when all Approvals required o construct and operate the LSR Plant
Expansion and neaded to enable the Parlies to fulfill their obligations under
this Agreement will bave been received

As of the Agreement Dale, only two Approvals have not been granted and
are still missing, i.e. the Construction Permit to be issued by the City of
Montreal for the LSR Plant Expansion, required and to be obtained by
Gaz Mélro LNG, and the recaipt by Customer of all necessary ragulatory
autharizations, Including any input, guidance andfor informal or formal
approvals and orders or other authorizations or consents regarding approval
of the Agreement and recovery of associated cosls as determined to be
acceplable by Customer acting reasonably from the Massachusetlls
Department of Public Utilities, , and any other federal, slate or local
authorilies having jurisdiction, to proceed under this Agreement (the
“Conditions Precedent’). Customer shall regularly keep Gaz Métro LNG
informed about the status of the regulatory process.

Promptly upon satisfaction of each of the Conditions Precedent, the Party
responsible lo obtain the Approval shall nolify the other Party of such
satisfaction. This Agresment will avtomatically become effective on the date
that both Conditions Precedent will have been elther satisfied or waived, as
applicable
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If a Condilion Precedant has ot been either satisfied or waived by Aprit 1%,
2016, then the Party that is not responsible to obtain the Approval may give
1o the other Party a written notice stating that the latter has to waive the
Condition Precedent, and that failure 1o do so may result in the termination
of the Agreement by the Party that is not responsible to obtain the Approval.
In case the Party responsible to obtain the Approval does nal waive the
Condilion Precedent wilhin ten (10) days from the issuance of the nolice,
ihe Party that is not responsible to obtain the Approval may terminale the
Agrzement.

(c) The "Term" of this Agreement will commence on the Agreement Date and
lerminate an the {ast day of the Delivery Term unless extended by mutual
agreement of the Parties or terminated sooner in accordance with this
Agreement. The "Delivery Term" begins on April 1%, 2016 and ends on
November 30", 2018,

i Sale and Purchase of LNG:

(a) Gaz Métro LNG shall sell and deliver to Customer at tha LSR Plant in each

Conlract Year, an annual contract quanlity CACQ") of LNG as indicated in
the table below:

Customer shall purchase and receive from Gaz Métra LNG, this ACQ
of LNG on a firm, take-or-pay, FCA® Incoterms 2010 basis.

Moreaver, LNG deliveries heraunder are
further subject to a maximum monthly gquantity ("MMQ") of
dof nalural gas in its gaseous state, and to a maximum
ity ("MDQ") of of natwal aas in ils gaseous
LNG deliveries

of natural
of natural gas

7 5]
gas in its gaseous slate, and to a MDQ of
in its geseous stale.
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li. in any Contract Year, the ACQ shall be adjusted upward as
necessary to avoid Customer being required to take a partial
truckload of LNG.

iv. Tha ACQ is the quanlity of LNG reserved by Customer. If Customer
does not purchase and receive all the ACQ appiicable during the
Coniract Year, Customer shall pay lo Gaz Métro LNG, in addition to
the Invoice established by Section 7a) for the LNG purchased and
delivered to the Cuslomer, the fees set forth in Section 3(j).

v. Customer recognizes that the LSR Plant is essential for the operation
of Gaz Mélro L.P.'s natural gas network. Therefore, until the
Commerctal Operation Date, and due 1o urgenl needs of Gaz Métro
L.P.'s network, Gaz Métro LNG shall have the right to interrupt or
reduce the sale and delivery of LNG lo Customer as long as needed,
acling reasonably. In case of such reduction or interruption of the
deliveries of LNG until the Commercial Operation Date, the Parties
shall coordinale any such reduction or inferruption to the maximum
extent praclicable to minimize the impact on both Parties, In case
Custamer eannot benefit from a make-up Loading Window, if such is
offered by Gaz Matro LNG, then the ACQ of Customer for the
Contract Year during which the reduction or interruplion happens will
be adjusted accordingly. Also, Gaz Métro LNG shall indemnify
Cuslomer for all the direct costs and expenses incurred by Customer
ta cancel or to return to ils origin the LNG Tanks thal had been
scheduled lo accept the canceled deliveries.

vi. No later than on Seplember 30, 2016 for the 2017 Contract Year, and
no later than on September 30, 2017 for the 2018 Contract Year,
Cuslomer may request an adjusiment to the ACQ for the nexi
Contraci Year by giving notice thereof to Gaz Métro LNG. Any such
adjustment can only be done orice for each of the Contract Years.

The agreement by Gaz Métro LNG to a request for an increase of the
ACQ is subject lo the availability of the LNG. Hence, Gaz Métro LNG
could accept the requesl as is, accept it only partially or refuse it.

If the adjustment requesled aims at reducing the ACQ for the next
Conlract Year, this reduction cannot be higher than
of the ACQ for that Contract Year as agreed on the Agreement Date

(b} If requested by Customer, Gaz Métro LNG may in its sole discretion agree
1o sell and deliver to Cuslomer additional quantilies of LNG, which deliveries
shall be on a non-firm, interruptible basis unless otherwise agreed and on
the basis of the same Price, ta which additional actual costs incurred by
Gaz Métro LNG could be added.
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{c) Customer acknowledges thal no LNG storage services are being provided
under this Agreesment.

(d) The transfer of proprietary right of the LNG will occur upon delivery to
Customer. Gaz Métro LNG shall deliver LNG to Customer on an FCA {per
Incoterms® 2010) basis at the point at which the flange coupling of the LNG
loading lina at the LSR Plant joins the flange coupling of the LNG intake
manifold of the relevant LNG Tank (the “Delivery Point"). Title to and ali risk
in respect of the LNG sold by Gaz Métro LNG pursuant fo this Agreement
shall pass from Gaz Métro LNG to Customer as the LNG passes the
Dalivery Point.

(&) Price: Cuslomer shall pay the following amounts {colleclively, the “Price”)
to Gaz Métro LNG for each cubic meter of natural gas in ils gaseous state
delivered to Customer by Gaz Métro LNG in the form of LNG under this
Agreement {all amounts are in Canadian dollars except for the liguefaction

fes).

the supply rate applicable for the month in which such LNG is
delivered to Customer, as set farth in the Tariff (Gaz Métro L.P.'s
syslem gas), which rate can be modified by the Régie from lime to
time, typically on a monthly basis. For June 2045, the supply rate is
11.405¢/m?* (33.176/MMBtL);

the transportation rate and the compressor fuel rate applicable on the
day such LNG is delivered to Cuslomer, as set forth in the Tariff,
which rates can be modified by the Régie from time to lime. For
June 2015, the transportation rate is 7.436¢/m? ($2.07 1/MMBIu) and
the compression fuel rate is 0.526¢/m? ($0.146/MMBtu);

the cost invoiced by Gaz Mélro LP. to Gaz Métro LNG for the
distribution and load-balancing services based on the Tariff and on
any decision by the Régie. For June 2015, this cost is 1.453¢/m?
($0.405MMBIu);

a liquefaction fee of.

For the purpose of the calculation of the true-up amount provided
for in Section 3 (j) of this Agreement, the liquefaction fee per Cubic
meter will be calculated using 35913 Btu/m? as defined in Section 3
(f) of this Agreament, which means:
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(M

Sample calcutation of the Price is as set forth in Schedule G.

The Parties agree that the Price is based on an assumed Btu content of
LNG in its gaseous stale equal o the Gaz Mélro L P. network standard of
35913 Btu/m’, and is subject to reconciliation to reflect the aclual Biu
content of the LNG as determined pursuant to Section 8(c) and Schedule C.

{(g) In addilion to the Price, Customer shail pay a charge of

{(“Cooldown Fee"} in 2015 Canadian dollars lo cool down each Warm
Tank to the extent such cool down services are provided in accordance with
Section 5(c).

(h) Gaz Métro LNG shall not charge the Goods and Services Tax {"GST") and

0}

()

Quebec Sales Tax ("QST") to Customer, nor the price arising out of the
Quebec Cap and Trade GHG Emissian Allowances System (the “"CTEAS"),
provided that all the LNG purchased by Customer pursuant to this
Agreement is exporied o the United States of America.

Customer understands that Gaz Métro LNG shall request a swomn
declaration from a Cuslomer's authorized officer lo certify that all the LNG
delivered to Customer pursuant to this Agreement will be exported {o the
United Stales of America (this declaration having lo be handed to Gaz Mélro
LNG prior to the first loading for each Contract Year), and has been exporied
to the United States of America (this declaration having to be handed to Gaz
Métro LNG afier the tast loading of each Contract Year). Customer agraes
to provide such sworn declarations, in the form attached in Scheduie H to
this Agreement, in order to be exonerated from the abligation to pay the
CTEAS price, the GST and the QST. If requested by a Governmental
Authority, other documantation may be required from Customer to ensure
that the CTEAS price, the GST and QST do not have to be invoiced to
Customer,

The Parties specifically agree that they will respect all Applicable Laws and
rules on such mallers.

In the evenl that a change in Applicable Laws occurring after the Agreement
Date materially adversely affects the cost for Gaz Mélro LNG to deliver LNG
hereunder, Customer agrees to negotiate in good faith with Gaz Matro LNG
lo altempt lo reach a mulually agreeable equitable increase in the Price
commensurate wilh such increased cost to Gaz Métro LNG.

In addilion to the Invoicing of the Price for all the LNG delivered under this
Agreement as set forth In 7(a), Customer agrees {o pay for each Conlract
Year & true-up amount as invoiced in accordance with Seclion 7(b}, to
account for the positive difference, in terms of m?, between the ACG of that
Contract Year, as adjusted when applicable, and the LNG actually delivered
by Gaz Méltro LNG during that Contract Year (the “Missing Quantity").
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The true-up amount will be equal to (A) the liquefaction fee set forth in
Section 3 {e) (iv) and the fixed charges paid by Gaz Métro LNG if any
multiplied by (B) the Missing Quantity.

4. Warranty of Title and Quiet Possession.

(a) AllLNG sold and deflivered to Customer under this Agreement shall be free
and clear of any morigage, charge, piedge, hypothecalion, lien, sacurity
interest, assignment, option, equily, execution, claim or other ancumbrance
of any kind or nature whalsoever, including any agreement 1o give any aof
the foregoing, whether or nol registered or regisirable or whether
consensual or arising by operation of Applicable Law.

(b} Gaz Métro LNG represents and warrants 1o Customer that Gaz Mélro LNG:

i is the lawful and beneficial owner of the LNG o be supplied under
this Agreement, and that as such it has the right to sell such LNG,
free from all claims and encumbrances; and

ii.  has the full right lo selt and dispose of the LNG to be supplied under
this Agreement, and that the sale of the LNG ta Custormer will not
contravene any Applicable Law binding Gaz Métro LNG nor any
contract to which Gaz Métro LNG is a party

{c) Gaz Mélroc LNG covenants with Customer that Customer shall have guiet
possession of the LNG to be supplied under this Agreement,

Operation and Deliveries,

(a) The Parties shall coordinale their operational activilies and communicale
with each other lo ensure the safe deliveries of LNG subject to any
reasonable security precautions implemented at the LSR Plant, To that
effect, Cuslomer shall, among others, provide Gaz Méiro LNG with the
contact information of ail #ts employses and Transporer's employees
directly invalved in the pedormance of this Agreement. The Parlies will
establish an Annual Delivery Schedule in accordance with Schedule E
hereto which identifies the Loading Windows in which Customer is to take
delivery of LNG.

{b} Customer shall provide by email a written nofice to Gaz Métro LNG
{"Natice of Arrival™) not less than 24 hours prior to each scheduled Loading
Window, with the estimated time of arival, which time shall be within the
Loading Window set forth in the Monthly Delivery Schedule, and such
ldentifying infarmalion regarding lhe driver and the LNG Tank scheduled to
take delivery as may be reasonably requesied by Gaz Méiro LNG
Thereafler, Customer shall cause such LNG Tank to timely arrive, be fully
loaded and depart within such Loading Window. Customer shall be liable for
any damages incurrad by Gaz Mélre LNG as a result of any delays by
Customer. Failure of Customer lo provide a limely Notice of Arrival or to
respect the said Loading Window may resull in cancellation of the scheduted

Pape 10 0f 25




Loading Window by Gaz Métro LNG, which cancellation shall not relieve
Customer of its obligations fo take or pay for the ACQ

{c} It is understood that the LNG Tank must arrive at the LSR Plant at a
temperature and pressure low enough to permit it to be filled by
Gaz Métro LNG at 2 normal pace without a significant and suslained
increase in its pressure as observed by Lhe person responsible to fill it. If the
person responsible for Gaz Métro LNG to fill the LNG tank notices a
significant and sustained Increase in lhe pressure of the LNG lank,
Gaz Métro LNG may declare the LNG Tank as a aWarm LNG Tanky.

If requested in the Notice of Arrival or if noticed while trying to fill the LNG
Tank, Gaz Métro LNG shall use commercially reasonable efiors lo provide
necessary cool down services with respecl to any Warm LNG Tank.
Gaz Métro LNG reserves the right to reject any Warm LNG Tank to the extent
it may not reasonably accommodale same {taking into account its obligations
to other customers) or if Cuslomer shail have failed to provide notice of the
Warm LNG Tark in its Notica of Arrival. Any such rejection of a Warm LNG
Tank shall not relieve Customer of its obligations to take or pay for the ACQ
The Cooldown Fes shall be payable by Customer for each such Warm LNG
Tank cooled down by Gaz Métro LNG.

(d) Customer shall, in accordance with this Agreement, Applicable Laws and
Approvals, cause ils transporter ("Transporter”) to lake delivery at the
Delivery Point and transport by LNG Tank all LNG delivered lo Customer
from the LSR Plant. Prior to the beginning of any loading of LNG by
Gaz Métro in any LNG Tank, Customer agrees lo provide Gaz Mélro LNG
written evidence thal its Transporter and drivers have the ability, experience,
licensure and training commensurate with the perfarmance of their duties in
accordance with the standards of reasonable and prudent operators of L NG
Tanks, and that Customer and Transporier are holding all Approvals
required under Applicable Law including, among others, any Approval
required, when applicable, under the National Energy Board Acl. In
particular, Customer shall provide to Gaz Métro LNG all the information
required in Schedule H no later than five (5) business days prior to the first
loading for each Conlract Year. Failure to provide all this information in due
lime shall cause the first loading to be postponed accordingly. Should any
information provided prior ta the first loading change during the Term,
Customer shall promptly inform Gaz Métro LNG thereof.

(e) Notwithslanding any other provision of Ihis Agreemeni, as between
Customer and Gaz Métro LNG, Customer shall be solely liable for the fault,
negligence, performance or non-performance of its Transporier or any of ils
subconiractors, agenls or employees, and such subcontracting by
Customer shall in no way discharge or release Customer from the full
parformance and observalion of ils responsibililies under this Agreement.
Any responsiblities of Transporter, or Transporter's agents or contractors,
under this Agreemenl, shall be considered as Customer responsibility.
Customer shall provide at least thirly {30) day's prior written notice to Gaz
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Métro LNG in the event il inlends to change Transporters during the term of
this Agreement.

For purposes of this Agreement, an “LNG Tank" shall mean a cryogenic
Tank transported by Transporter that meets the following:

Previous cargo shall have been LNG, or documentation shall be
provided cerlifying that inert purge followed by precooling with LNG
has been carried ois.

(g) Each LNG Tank shall be fit in every way for the safe loading, unloading,

handling and carrying of LNG in bulk at atmospheric pressure and shall have
its systems (including instrumantation) necessary for the safe loading,
unloading, handling, camying and measuring of LNG in good order and
condition. Each LNG Tank and each truck carrying the said LNG Tank shall
comply with, and shall be fully equipped, supplied, operated, and maintained
to comply with, all Applicable Laws, including those that relate to design,
safely, environmental proteciion, and olher operalional malters, and all
procedures, permils, and approvals of Governmental Authorities that ara
required for the transportation and loading of LNG.

(h} Gaz Métro LNG shall provide Cuslomer, Transporler and Transporier's

m

)]

agents, contractors and their respective employees with access to the LSR
Plant for the purpose of loading LNG by Gaz Matro LNG in the LNG Tank

Customer shall direct Transporter to be present at the loading of LNG in the
LNG Tank at the LSR Planl, and to arrange for the volume of each shipment
lo be measured and recorded in accordance with Section 8(c) and
Schedule A,

Customer shall require Transporter and Transporter's agents, contraclors
and thelr respeclive employees lo follow all direclives of Gaz Métro LNG
and its duly authorized personnel when present at the LSR Plant for tha
purposes of the subject matter of this Agreement, These directives appear
In Schedule A, Site Access and Tank Loading Procedure. Schedule A may
be changed from time o time by Gaz Métro LNG upon notice to Cuslomer.

{k} Gaz Métro LNG may, in its sola discretion, reject any Transporter, LNG Tank

0

or driver which identification has not been transmitled to Gaz Métro LNG in
advance or which g not in full compliance with the requirements of this
Agreement or Applicable Law and cancel any aHecled delivery, which
cancellation shall not relieve Customer of its obligation regarding the ACQ.

Cuslomer may request to assign one or more Loading Windows and any
comesponding portion of its ACQ to a prospective assignee. Any such
assignment is subject lo approval by Gaz Mélre LNG in its sole discretion
and would require, at a minimum, that such prospective assignee agres to
service on the terms and conditions set forth herein and be of equal or better
creditworthiness as Customer or otherwise provide sufficient credit support.
Any costs and expenses incurred by Gaz Métro LNG in considering any
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such assignment request shall be reimbursed by Cuslomer. Any such
assignment shall not relieve Customer of any responsibilily hereunder, and
Customer shall remain liable with the assignee for the payment of any LNG
made available to the assignee.

{m}Gaz Métro LNG shail have no duty to confirm compfiance of any
Transporter, LNG Tank or driver with the requirements hereunder or under
Applicable Law, and no permission to enter the sile of the LSR Plant, load
or take defivery of LNG issued by Gaz Métro LNG shall refieve Customer or
Transporter of such requirements.

6. Storage and Handling of LNG.

{a) In fulfiling their obligations under this Agreement, Gaz Métro LNG and
Customer shall comply fully with all Applicable Laws.

(b) Customer shall require Transporler and ils subcontraciors for the purpose
of this Agreement 1o hold all Appravals necessary {o transport the LNG from
the LSR Plant fo its final destination Including, If applicable, all such
authorizations with respect to the exporl and delivery to the United States,
and fo accept delivery of such shipmenis from Gaz Métro LNG promplly,
efiiciently, safely and as direcled by Gaz Mélro LNG, at Transporter's sole
risk, cost and expense.

(c) For each shipment of LNG, Gaz Métro LNG shall, as shipper, prepare,
execule and provide to Transporter or ils subconiractors {as applicable) a
form of shipping document that complies with the Applicable Laws. A form
of shipping document is attached in Schedule B,

{d) Customer shall inform Gaz Métro LNG In advance and within a reasonable
delay of the roules that will be taken by the Transporter fram the moment
the LNG Tank will be loaded until its final destination, and of any modification
lo these routes. Customer shall be authorized or have its Transporier be
aulhorized to {ransport LNG on designaled Canadian routes. If requested
by Customer, Gaz Métra LNG, al Customer's expense, will use reasonable
efforts to assist Customer to oblain necessary authorization to transport
LNG on Canadian routes; provided that Customer remains in alf times fully
responsible for the transportation activity,

(e) Gaz Mélro LNG shall ensure that, at all times during the lerm of this
Agreement, aach employee and contractor engaged by Gaz Métro LNG for
the purposes of handling, storing, and Ioading of LNG:

i.  has been properly screened by Gaz Métro LNG, and poses no known
security risk to any of the Parlies or the Transporter; and

il.  has received adequale training in the handling, storage and loading
of LNG,

() Where applicable, Gaz Métro LNG shall ensure thal Gaz Mélro LP
prepares and provides to Transporter an approved eimergency response
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plan {*ERP"} in compliance with all Applicable Laws, and shall self-provide
or retain the services of a supplier whe shall provide the services of
emergency response in compliance with all Applicable Laws, provided that
Customer will reimburse all reasonable expenses incurred by Gaz Métro
LNG in connection with the ERP. Notwithstanding the fact that Gaz Métro
LNG provides the ERP, Customer remains solely responsible for any evenl
occuring during iransportation of LNG after it has taken receipl thereof until
ils final destination. Therefore, Cusiomer shall indemnify Gaz Métro LNG for
any damages arising out of any such event,

7. Billlng and Payment.

(a) Following the end of each month, Gaz Métre LNG shall deliver to Customer
an invoice showing the tolal quantity of LNG delivered to Customer during
the menth, and the Price due in connection with such LNG together with
reasonable supporling detail, substantially in the form of Schedule G.

{b) Following the end of each Contract Year, Gaz Métro LNG shall deliver to
Customer a true-up invoice with respect fo any amounts owing from
Customer with respect to such Contract Year, as provided for in Section 3.
However, if for any Conlract Year the quanlity of LNG delivered by Gaz
Métro LNG lo Customer is equal or higher than the ACQ of that Conlract
Year, Gaz Métro LNG will not deliver such true-up invoice.

(c) Customer shall pay to Gaz Métro LNG the full amounl indicated on each
invoice, by way of an electronic transfer of funds in accordance with the
instructions set out on the invoice, the whole within lwenty {20) calendar
days fram the inveice dale.

If Customer disputes the amount of an involce in good faith, it shall
nevertheless pay the total amount of the invoice within the above-noted
delay, and promptly provide supporting documentation to support the
amount disputed. Dispuled amounts thal are ultimately determined to be
refunded lo Customer by Gaz Métro LNG shall be rafunded with interest
accrued at the inleresl rate described below in Section (e), from the date of
paymeni through the date of refund or payment. Customer may, in good
faith, dispule the correciness of any invoice or any adjustment to an invoice
rendered under this Agreement upon Noftice in wriling to Gaz Métro LNG
within twelve (12) months of the date the invoice or adjustment to an invoice
was rendered

{d) All payments under this Agreement will be in Canadian Dollars excepl for
the payment of the liquefaction fee, which will ke in US Dollars.

(&) If Customer fails to pay the full amount payable by it when due, inlerest on
the unpaid portion shall accrue from the date due until the date of payment
8t a rale equal to the lower of: () the then effective prime lending rate of
interest established from time to time by the National Bank of Canada for
ioans to commercial customers, plus three percent (3%) per annum from the
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date due unlil the date of payment, or (i) the maximum applicable lawiul
interest rate.

{7 In any action to collect any amount due under this Agreement, the prevailing
Parly shall be entitled lo recover its legal fees and collection costs as
determined by a court of competent jurisdiction,

{9) Gaz Mélro LNG reserves the right to require reasonable security or
performance assurances associaled with Customers obligations
hereunder, including irevocable standby letters of credit, guarantees
(including bonds) from creditworthy enlities (as reasonably determined by
Gaz Métro LNG) or other similar requirements.

Measurement, counting and quality procedures, and absence of odorization.

(@} The Material Safely Dala Sheel of the LNG is attached in Schedule F to this
Agreemenl. The LSR Plant receives its gas from TCPL transportation
network. Gaz Métro LNG makes no representation or warranly with respect
to the compatibility of LNG deliverad hereunder with other receiving
facilities,

(b} The Parties agree thal the quanlity of each shipment of LNG deliverad under
this Agreementl will be established through the increase in weighl in kg of
the LNG Tank between the beginning of the loading and its end. The weight
of the LNG delivered will be used lo determine the quantity of LNG sold and
delivered with each loading

{c} At least once a week, Gaz Métro LNG will measure the Btu content and the
density of the LNG in its tanks at or near the flange coupling of the LNG
Loading line in accordance with Schedule C. The monlhly invoice prepared
by Gaz Métro LNG will be adjusted to reflect the Btu content of the LNG
made available compared o the Gaz Métro L.P. network gas standard as
defined in Section 3{f).

(d) All the LNG delivered haraunder shall be free of odorant compounds, and
Customer shall indersnify and hold Gaz Métro LNG harmless from all claims
and damages including suils, actions, damages, costs, losses and
expenses arising by reason of any failure of Customer to odorize such LNG
after its receipt at the Delivery Point.
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9 Indemnities: Liabilities.

(a) A Parly (a “Defaulting Party") shall indemnify and hold harmiess the other
Party {the “Indemnified Party”) from and against any and all damages,
debts, obligations, losses and expenses incurred by the Indemnified Party
and thal are directly arising out of, resulling from or attributable to the faull,
negligence or faulty omission of the Defaulting Party

(b} Except as may be required in connection with any third-party indemnification
claims, neither Party shall be liable to the other Party for or in respect of any
indirect, incidental, consequential losses, including any loss of income or
profits. The Parties recognize that all amounis claimed to Customer arising
out of its obligation relaling to the ACQ shall not be affecled by lhis
paragraph.

(c) In the event Gaz Métro LNG fails 10 deliver to Customer at the LSR Plant all
or part of the quanlities that have been confirmed by Customer through the
Notice of Arrival to Gaz Métro LNG, and that such failure is due 1o Gaz Métro
LNG's faull, negligence or faulty omission, Gaz Métro LNG underakes in
this case lo take reasonable measures to schedule a make-up Loading
Window for Customer and waives any incremental costs sat forth in Section
7 of Schedule E. If it is impossible for Customer to use, or for Gaz Métro
LNG to offer, such make-up Loading Windows, the ACQ of Customer will be
adjusted downwards for the Contract Year during which Gaz Métro LNG's
default accurs, in order to take into account the quantity of LNG that the
Customer will not have been able to receive due to Gaz Métro LNG's defaull.
For the quantity of LNG that the Customer will not have been able to receive
due fo Gaz Métro LNG's default and for the quantity recsived during a
make-up Loading Window due to Gaz Métra LNG's default, Gaz Métro
LNG's liability to Customer shall be limited to Customer's aclual, direct
damages in respect of such failed or delayed delivery, not to exceed fifty
(50) percent of the value of the quantily that Gaz Métro LNG failed 1o delivar
or delivered during the make-up Loading Window. Cuslomer shall use
reasonable efforls lo minimize such damages

{d) Excepl for warranties of litle, liens and encumbrances, and subject to the
provisions of this Agreement conceming the quality of LNG to be delivered
under this Agreement, Gaz Métro LNG expressly negates any warranly with
respect to LNG delivered under this agreement, written or oral, express or
implied, including any warranty with respect to conformily to samples,
merchantability or tness for any particular purpose.

10 Insurance:

(a) In addition to all other insurance coverage required by Applicable Laws,
Gaz Méiro LNG shall al its own expense procure and maintain in full force
and effect theoughout the term of this Agreement and any renewals thereof,
and for two (2) years following expiry or non-renewal of this Agreement,
commercial general liability insurance having a minimum inclusive coverage
limil, including personal injury and property damage, of at least Ten Million
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Dollars {$10,000,000). Customer must be added as an additional insured
in the commercial general liability insurance policy, which should be
extended to cover contractual liability and owners'/contractors’ pratective
liability and rmust also contain a cross liability clause.

{b} In addition to all other insurance coverage required by Applicable Laws,
Customer shall, at its own expense, procure and maintain in full force and
sffect throughout the term of this Agreement and any renewals thereof, and
for two (2} years following expiry or non-renewal of this Agreement,
commercial general liabllity insurance having a minimum inclusive coverage
limit, including personal injury and property damage, of at least Ten Million
Dollars {US) ($10,000,000). Gaz Métro LNG must be added as an additional
insured in the commercial general liability insurance policy, which should be
extended to cover conlractual liability, owners'/contractors’ protective
liability and must also contain a cross liability clause. Nothing contained here
shall preclude Custotner from sell-insuring as permitied under Applicable
Laws. Cuslomer shail be responsible for the payment of all deductible or
self-insured retenlion amounts related to this insurance coverage. As of the
Agreement Date, Customer's self-insured retention amount is Three Million
Dallars {US) {$3,000,000). Customer shall notify Gaz Melro LNG in writing
if, during the Term, Cusiomer elects lo increase its self-insured relention.

(c} Upon execution of this Agreement and upon each insurance policy renewal,
each Party shall furnish the other with an insurance certificale setling out
the terms and conditions of each policy of insurance {the
“Insurance Pollcies”) maintained by such insured in order to salisfy the
requirements of this section of all Applicable Laws pertaining to workers'
compensalion schemes. At any lime and upon each insurance policy
renewal, each Party shali furnish the other with ene or more duly completed
insurance certificates in the form requesied by the other Party to evidence
the details of all the Insurance Policias. The lnsurance Policies shall be
arranged with insurers with a minimum A M. Best rating of not less than “A-*,
Neither Party shall cancel or terminate any of the Insurance Policies or
reduce their coverage wilthout giving prior notice in wriling to the other Party
Each Parly shall cause or arrange for any of its insurers under any one or
more of the Insurance Policies to abiige ilself contractually in writing to the
other Parly to provide (hiy (30) days' prior notice in writing before
cancelling, terminating or reducing of coverage the insurance Policies under
which it is an insurer.

(d) For the protection of Gaz Métro LNG, its successors and assigns, Customer
shall cause Transporter to purchase at its own expense and keep in force,
throughout the term of this Agreement and any renawals thereof, and for
lwo (2) years following expiry or non-renewal of this Agrsement, the
insuranca policias ar insurance caverage set out in Schedule | = LNG Winter
Trucking Insurance Exhibit,.

11.  Notices: Routina communicalions between the Partigs may be transmitted

electronically, by email or by fax, However, any formal notices required or permitted
to be given in writing under this Agreement will be considered as having been given
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by one to the ather Party upon the business day following the mailing thereof to such
other Parly by regisiered mall, postage prapaid, to the address set forth below, or to
such other address as such Party may furnish to the other Parly from lime to time:

in the case of Customer, to this address:

Boston Gas Company, d b.a. National Grid

100 East Oid Country Road

Hicksville NY 11801

Afin: John Allocea - Director of FERC Compliance & Contracling
Tel: (516) 545-3018

Fax: (516) 806-4442

Email: john allocca@nalionalgrid com

in the case of Gaz Métro LNG, to this address for all notices except for the
Notices of Armrival 5(b) and for the nolices pertaining to a change of
Transporter 5(g):

Gaz Métro LNG L.P,

Attention: Martin Imbleau, President
1717 Du Havre Strest

Montréal, QC, Canada H2K 2X3
Email: Mimbleauw@gazmetro.com

with a copy 1o

Altention: Direclor, Legal Affairs and Claims
1717 du Havre Street

Montraal, QC, Canada HZK 2X3

Email: legak@gazmelro.cam

and in respect of Notices of Arrival 5(b) and of change of Transporier 5{e):

Gaz Métro LNG L.P.
Altention; Manager, LSR PLANT
11201 Henri-Bourassa Boulevard East
Montréal, QC, Canada H1C 1H2

E-mail: Isr-gmgni@gazmetro.com
Fax: (514) 494-2150

12. Confidential Information.

(a) Definition of Confidentjal Information. For the purposes of this Agreement,

the term “Confidential Information” shall include, but not be limited to,
management, operalional, product, technical, or commercial infarmation,
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{b)

(c)

trade secrets, know-how, dasigns, formulations, ingredients, samples,
processes, machines, equipment, approvals, processing and control
information, product pedormance data, manuals, supplier lists, cuslomer
lists and market information, purchase and sales records, computer
programs or systams, financial, marketing; provided such information is or
has been (i) disclosed by one Party (the “Disclosing Party”) to the other
Party (the “Receiving Party") in writing, including by email or other tangible
electronic storage medium or (il) initially disclosed orally or visually. and then
followed within thirty (30) days thereaRer with a disclosure complying with
the requirements of clause (i) above.

Sharing Confidential Information. The Parlies shall disclose to each olher

such Confidential information as is reasonably necessary to fulfill thair
respeclive abligations under this Agreement. Any Confidential Information
disclosed by a Disclasing Parly hereunder may be used by the Recelving
Party only for the purposes of this Agreement and not for any other purpose.

Duty o Maintain_Confidentiality. Except as otherwise specifically set forth

herein, the Parlies shall keep confidential (and shall ensure that its
employees, agents and consullanls keep confidenlial} any and all
Confidential Information and any information concerning this Agreement or
the proposed aclivities sel forih hereln, and shaill not disclose such
Confidential Infarmation or any information concerning this Agreement or
the aclivities or proposed aclivities set forth herein to any person without the
prior written consent of the Disclosing Party. The Parties shall have the right
fo retain one electronic copy of the Confidential Information as part of the
back-up for their computers, The provisions of this Section 12(c) shail not
apply to any Confidenlial Information or any Information conceming this
Agreement or the activities or proposed activities sel forth herein which:

i. is publicly available at the time of disclosure or which subsequently
becomes publicly available olher than by breach of this Agreemenl
by the Receiving Parly;

ii.  is already known lo the Receiving Party at the time of iis disclosure
by the Disclosing Party, or becomes known through no wrongful acl
of the Receiving Party and, in either case, was nol otherwise
communicated by the Receiving Party;

ii.  isindependently developed by the Receiving Party and not based on
any Confidential Infarmation;

Iv.  subsequently and lawfully comes into the Receiving Party's
possession from an independent third party who did nol receive the
Confidential Information, directly or indirectly, from the Disclosing
Parly; or

v. s disclosed to Governmental Authorities or to courts pursuant lo
Applicable Laws.
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(d) Publicity, It is undarstood that Cuslomer shall nat (i) publicly associate Gaz
Métro LNG with ils transporiation of LNG from the LSR Plant (ii) or issue
any press release regarding this Agreement or the subject matter hereof,
withoul Gaz Mélro LNG's prior written consent,

13.  Force Majaurs,

(a) In this Section 14, the following lerms and expressions shall have the
fallowing meaning

“Affected Party” means the Parly who Is unable o perform ils
obligations hereunder.

“Force Majeure” or “Event of Force Majeure” means any act, event,
cause or condition that prevents a Party from performing its
obligalions hereunder, that is beyond the Affected Party's reasonable
control and that is nol caused by such Parly's fault or negligence,
including but not limited to force majeure as defined in the Civil Code
of Québee, acts of God, strike, lockout or other industrial disturbance,
act of a public enemy, war, blockade, insurrection, riol, epidemic,
landsiide, earthquake, flood, washout, civil disturbance, explasion,
fire, a terrorist act, inability to obtain malerials, supplies, permits or
labor, or the failure of any third parly supplier to so deliver any such
materials, supplies, permits or labor, breakage or accidents to
machinery or lines of pipe, the necessity for making repairs or
alterations to machinery or lines of pipe, unplanned cutages at the
LSR Plant, or the inability of Gaz Métro LNG to deliver LNG, force
majeure on or of any third parly providing transportation service of
gas or LNG to Gaz Mélro LNG, any laws, orders, rules, ragulations,
acts or restraints of any governmental body including the Régie, civil
or mifitary affecling Gaz Méiro LNG or any third party supplier with
which Gaz Métro LNG has contracled. Notwithstanding the
foregoing, Force Majeure shall not include the hindranca, for any
reason, of. i) any facilily to receive or consume the LNG being
delivered hereunder or i) of any Transparter to take delivery of the
LNG or i) of any LNG Tank to receive the LNG dalivered hereunder.

(b) In respect of any incident as a result of which any Party is rendered
incapable, in whole or in part by a “Force Majeure™, of perdorming or
complying with any obligation or candition of this Agreement then, subject
to the provisions conlained in this Section13, the obligations of both Parties
so far as they are directly related to or affected by such Force Maleure, shall
be suspended during the continuance of the Force Majeure provided that
the Affected Parly shali:

forthwith give wrilten notice to the other Party of the anticipation of
the eccurrence of an Event of Force Majeure and ils expecled date
of commencement and duration;
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ii.  forthwith give nolice to the olher Party of the accurrence of an Event
of Force Majeure and its expacted duration;

iit.  unless such Evenl of Force Majeure is a strike, fockout or other
industrial dislurbance, use commercially reasonable efforls to
eliminate such Event of Force Majeure;

iv.  forthwith give nolice to the other Party when such Event of Force
Majeure has been eliminaled or has ceased 1o prevent the Affecled
Party from fulfilling ils obligalion hereunder; and

v.  proceed lo fulfill such obligations as soon as reasonably possible
after such Event of Force Majeure has been eliminated or has ceased
to prevent the Affected Party from fulfilling such obligations.

(c) An Affected Party shall nat be entitled to the relief of performance provided
hereunder, if-

. the Affected Party's inability to perform the obligation was caused by
its lack of finances;

ii.  the Affecled Party's inability to perform the obligation was the result
of ils pursuing alternative market opportunities:

iil.  the Affected Party's inability to perform the obligation was caused by
its deliberale act or inaction; or

iv.  ths Afiecled Party failed to comply with subsection 13(h), above, in
respect of the obligation.

{d) If an Evenl of Force Majeure resulls in the reduction or suspension of
operation of the liquefaction or loading facilities at the LSR Plant, Gaz Métro
LNG shall use commercially reasanable efforts 1o allocate any remaining
liquefaction capacity ratably between Customer and ils other customars
based upon their respective firm delivery quantities. The ACQ for the
Contracl Year during which the Event of Force Majeure oceurred shall be
adjusted to take into account the fact that some quantity of LNG shall not
have been made available to the Customer due to the Event of Force
Majeure,

{e) If an Evenl of Force Majeure affecting the Customer affects the ability of
Customer's LNG Tank to take dalivery, Gaz Metro LNG shall use
commercially reasonable effaris o schedule a make-up Loading Window to
Customer, and shall waive any additional charges that would otherwise
apply under Section 7 of Schedule E. If it is impossible for Customer to take
advantage of the make-up Loading Windows, the ACQ of Customer shall be
adjusted downwards for the Contract Year during which the Event of Farce
Majeure occurs in order o take into account lhe quantity of LNG (hat
Customer will not have taken delivery due lo the Event of Force Majaure
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14,

15.

Independent Contractor: Each Parly will perform its obligalions under this
Agreement as an Independent contractor and will have exclusive control and
direction of the persons engaged in the fulfilment of such obligations, Each Party
assumes fulf responsibility for the acts and omissions of such persons and shal!
have exclusive liability for the payment of provincial and federal payroll taxes or
contribulions, or taxes for employment insurance, worker's compensalion benefits
and caverage, old age pensions, or other social security and related protection with
respecl to persons engaged by such Pary in the performance of such Party's
obligations under this Agreement.

Suspension and Termination:
a. Suspension

If Customer fails to fulfill any of ils obligations hereunder, Gaz Mélro LNG
may suspend or limit the LNG deliveries lo Customer if the default has not
been cured within a five {5) days delay following the issuance by Gaz Métro
LNG of a nolice lo that effect to Customer. Notwithstanding any such
suspension or limitalion, Customer remains responsible of its obligations
pertaining to the ACQ

b. Temmination by a Party
This Agresment can be terminated by either Party in the following siluations:

i.  al the election of a Parly {the “Non Defaulting Party") in case the
olher Party (the “Defaulting Party") falis to fulfil any of its material
obligations hereunder and does not cure it within sixly (60) days
following the issuance of a written notice to that effect from the Non
Defaulting Party to the Defaulting Party;

fi.  atihe election of either Party, if an Evenl of Force Majeure affecling
the L5R Plant lasls for one hundred eighly {180) or more censeculive
days, immediately upon written nolice lo the other Party;

il.  In case of Customer's default, not already covered by Section 15(b)i,
has not been not cured within one hundred and twenty (120) days
following the issuance by Gaz Meélro LNG of a writien nalice to that
effect, the latter can terminate this Agreement.

¢. Aulomatic Termination

This Agresment shall automalically terminate if proceedings are laken with
respect lo a Parly under any law conceming insolvency, bankrupicy,
sequestration, reorganization, arrangement, dissolution, liquidation or under
any other similar law, or if the assets of the Party are subject 1o a liquidation
or assignment for the benefit of its creditors.

d. In case ihis Agreement is terminated by Gaz Métro LNG or if il is

automatically terminated in accordance with Section 15{c), Cuslomer
remains respongible to pay the ACQ until the end of the Delivery Term as if
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16.

17.

18.

18.

20,

21,

23

24,

the Agreement had not been terminated. In all other situalions where this
Agreement can be terminaled, Customer is released of ils obligations
pertaining {o the ACQ for tha pericd following the lermination dale.

Survival. Notwithstanding anything efse conlained in this Agreement, the obligation
of aither Parly to make payment under this Agreement and the provisions of
Section 7, including the payment of the ACQ, 8, 10, 12 and 17 shall survive the
termination of this Agreement.

Governing Law; Jurisdiction: This Agreement will be construed and interpreted
according to the laws and regulations of tha Province of Québec, and the laws and
regulations of Canada applicable in Québec. Any disputes arising out of or related
to this Agreement shall be subject to the exclusive jurisdiction of the Judicial courts
sitting in the Ottawa judicial district (Ontario).

Entire Agreement: This Agreement exclusively and completely states the rights
and obiigations of the Parties with respect to lhe subject matter hereof, and
supersedes all prior and other agreements, understandings, representations and
warranties, whether oral or writien, wilh respact lo the subject matter hereof,

Nao Violation of Other Agreements: Each Party hereby represents and warrants
to the other Party thal neither: (a) its entering into of this Agreement, nor (b} ils
carrying out of the provisions of this Agreement, will violate any alher agreement
{oral or writien) ta which it s a Party or by which it is bound.

Modification and Waiver: No modifications and no waiver of any of this
Agreement’s ferms, conditions or provisions will be valid or binding unless in wriling
duly signed by autharized officers of both Parlies.

Application and Assignment: This Agreement shall be binding upon and inure to
the benefil of the successors, assigns, personal representalives, and heirs of the
respective Parties herelo, and the cavenants, conditions, rights and obligations of
this Agreement shall run for the full term of this Agreement. No Party may assign
or transfer this Agreement, in whole or in part, without the prior wrilten consent of
the other Party in its sole discration, excapt that either Party may assign this
Agreemenl lo an Affiliate. Any permitled assignment hereunder shall not relieve the
assigning party of its obligations under this Agreement.

Countarparts: This Agreement may be executed in any number of counterparts,
and such counlerparts execuled and defivered, each as an original, shall conslitute
one and the same instrument,

Delivery by Fax or Email: Any Party may deliver an executed copy of this
Agreement by fax or email, and such delivery shall be valid and effective, but upon
request by any olher Party, the delivering Party shall immedialely deliver to the other
Party an original, execuled copy of the Agreement.

Sevarability and Construction: To the extent that any porlion of any provision of

this Agreement shali be invalid or unenforceable, it shall be considered deleted
herefrom and the remainder of such provision and of this Agreement shall be
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26.

27,

unatfected and shall continue in full force and effect. All section headings are
inseried for convenlence only and shall not affect any construction or interprelation
of this Agreement.

Commercial Reasonableness: All rights, duties and obligalions arising under this
Agreement shall be exercised and discharged in good faith and in a commercially
raasonable manner.

Due Authority: Each Party to this Agreement represents and warrants that it has
full and complete authority to enler into and perform this Agreement. Each person
who executes this Agreement an behalf of sither Party represenls and warrants that
it has full and complete authority to do so and that such Party will be bound thereby

Language of Agreement : Les Parties ont convenu que la langue du contral serait

f'anglais. The Parties have agreed to adopl English as the language of this
Agreament.
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IN WITNESS WHEREOF the Parties hereto have signed this Agreement through their duly
authorized representaltives lo be effective as of the Agresment Date set forth above.

BOSTON GAS COMPANY DBA NATIONAL

GRID, a Massachuﬁrauon
By: \—QJ N \

X~dex
Jobn . Vaughn

A zed Signatory

By:

GAZ METRO LUNG\L.P., by its general
partner, Gaz Mg :

i By:
(’ GazMétro ;
Inhzles
AnL. aoolb By: / ROOQy L
No Doifer Lya@} Buaathe
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SCHEDULE B —~ SHIPPING DOCUMENT




DOCUMENT D'EXPEDITION / SHIPPING PAPER

DATE : HEURESTIME : N® DOCUMENT D'EXPEDITION /BHIPPING PAPER N* : N*;
(mmifjlas) {x:xn AM | PM) I

N* COMMANDE / PO N**; N* REMORQUE / TRAILER N* ;

EXPEDITEURICONSIGNOR [ DESTINATAIREICONSIGNEE | TRANSPORTEURICARRIER
| 'Gaz Mélro GNL 3013, S.EC.

Adrease/Addrass : Adresse/Address ¢ AdrosselAddress :

1717 rue du Havre

Montréal (QC)

H2K 2X3 Canada

Paint d’origina/Point of origin : Adresse de liviaison/Shipping

Usina LSR Address :

11 201 bowlevard Hensi-Bourassa Est

Moaniréal {Québec)

Canada

H1C 142

TEL. 1-844-494.2424 TEL. TEL.

MATIERES DANGEREUSES REGLEMEN TEESREGULATED HAZARDOUS MATERIALS

MERQ 24 HEURES of PIU { 24-HOUR NUMBER end ERP: Sirequis/ il any -
1-855-598-8111 N* de riférance PIU/ ERP N° ; 2-1280

DESCRIPTION DE BASE! BASIC DESCRIPTION Quantité totale / Total Quantity

N" UN ol appelialian réglementaira / UN N" and Shipping Name | Cl2158 (ke or Iks)
UN1972, GAZ NATUREL (2 houle teneur en méthane) LIQUIDE 2.1
REFRIGERE, sans ocdorsant
UN1972, NATURAL GAS, REFRIGERATED LIQUID wilh high 21
maihana conlent, not odourized

Numéra du repport d'analyse / Analyais Report No :

BT ISCF (5,31 BT /acF = 1 BTU/8CM) Hot Tank D

Déclaration / Ceriification :
Ja diclare que le conlany de ce chargamont esit décril chdessus de fagon compléle el exacie par Fappellation réglemantaire adéguate ot nul os1
convenablemant classiMé, embalé st munl dindications do danger - marchandlias dangerauses o & lous égards bien condiionné pour dire
iratrsportd formément su Régh BUr fe iransport des handises dangerouses.
'!HsI:lemrthlh:thnbova-umadmalnhharumpoﬂyduﬂﬂod.dncﬂbﬁd,, ckaged, marked and labsled, and an in propar condition for
fransporiation according o the 2pplicable regulstions of the Department of Trnaportation.

SIGNATURE:

Nom/MName of the Consignor representative

DESTINATAIRE / CONSIGNEE TRANSPORTEUR / CARRIER
Recu en bon état apparent Je ; N* du conducteur / Driver No :
SIGNATURE: SIGNATURE :
Nom/Name of the Consignee representative Nom du conducteur/ Driver Name

Formulaire / Form ; F-02 Dane 3 ane 4




SCHEDULE C — MEASUREMENT, COUNTING AND QUALITY PROCEDURES




1 Meagurement methodology to be performed at the truck loading statlon :

Evary waek samples will be taken and analyzed to confirm the LNG compasition. The resulls from the
analysls will be applied (o tha truck load conlent from the next day up to the rasull of the next analysis of tha
{ollowing week.

» The vapourised LNG samples wifi ba analyzed using a gas chromatograph. The melhod 1o sample
and analyze tha LNG main components is delailad in section 2.

*  Gross calosific values, will ba calculated on 3 mass basis with the results of the gas chromatograph
analysis.Calculations are basad on the GPA 2172-09 standard.

= Upon armival al the loading station. each LNG Tanker procaeds lhrough the scale lo establish the
emply weight.

» When loading is compleled, the weight of the LNG Tanker is oncs 8gain astablished to delermine the
toadad weight and the mass of LNG loaded inlo the tanker.

The lotal uncertainty of the scale is 0.01%.Scale mamsfachurer Avery Weigh Tronix model BMS-PB01Y 100T equipment
certifiad by Measurements Conada.

2. LNG SAMPLING AND ANALYSIS METHOD

The melhed has two parts:
¢ Onsile LNG sampling
» Laboraiory analysis lo determine LNG composition,

2.1 LNG SAMPLING

Three (3) consecullve samplas are taken on a weakly basis

Two (2) are analyzed and tha third sampla Is kept for one weak. The third sample is anglyzed only al the explicil
raquesl of the LNG purchaser.

2.1.1. LNG SAMPLING CONDITIONS

Samples are laken at the LSR plant directly from Ihe LNG recirculation loap, whila a tanker is being loaded,

There are (wo separata sampling takeofs, depending on whether tha LNG is taken from tank LBOA or LADS,
both comprising a simple naedls vaive with 1/4" Swagalok connection, located:

¢ On the LASF pump discharge for lank LBOA;
¢ On tha LB5E pump suclion for tank LBOB.

2.1.2 LNG SAMPLE CONTAINERS

A sample conlainar is a 1,000 ml stainless siesl cylinder with isalation valves and a prassure gauge al ona and.

The sample condainers (three In lolal} are traated belore each sempling operation following those four
conseculive slaps: efler vacuum Is done in the container, [l is purged with hefium (He) during 15 seconds;
vacuum is dona again and then it is fillad with helium at & pressure of approximalely 20 psl. Then they ara
checked to ensura that they are seated and cannol releasa contaminants befors sampling Is carried out)




Flgura 2-3 Exampte of Three-Cylindar Sampling Davica

21.3, LNG SAMPLING METHOD
Sampling involves laking a vaporized sample of LNG io ba the mosl reprasantative of liquid phasa LNG

Befora using sampla contalners, the sample container outiot valve is stowly opened 1o relieve prassure in the
sample container unlil pressurs dropped o almast 5 psi.

Then, a sampling cylinder is connecled directly lo Ihe sampling takeolf 1a ba used {see 2.1.1 above); the
connaction must be girtight lo pravent any slmospharic contaminallon.

When the operalor opans the cannection valve, the liquitt phase LNG is vaporized as it passes through the
vaive, and then flows through the sampling line downstream of the valva.

LNG pipe Inlat vaive

V4 Sangle containet
Connection valve outlet valve T Pressure gage

Onca the sampling line has been purged during 30 secands using the purge valve sitvated prior the sample
cylinder, vaporized LNG can pass through tha sample contalners during 60 seconds lo purge them in closing
the purge valve and opening the sample contalners inlel and oullet valves. (ANl the containers have thelr own
valves, which are not illustrated here, to isolala the samples after lilling)

Then, the operator closas tha sample comtainer oullet valve 1o let the sample container (o be fified with a sample
of the vaporized LNG.

Whan the pressura is stabillzed, the sample conlainer inlet valve can ba closed to seal the samples conlainars.
The operalor can then close da conneclion valve, open the purge valve and disconnact the sampling device.




2.2 LABORATORY ANALYSIS:

Two (2) LNG samples are analyzad using gas chromatography (GC) and ona (1) sample is retained for one
wask unlil the next sampling operation. The samples are analyzad the day they are taken or on the naxt
business day.

The mole fractian for the following elements Is identified for the samples analyzed:

Melhane (CH4),

Ethana (C2H8),
Propana (C3H8),
Isobutane (isoC4H10),
N-butana (nC4H10),
Isopentane (I50-C5H12)
N-penians (N- C5H12)
N-haxane (N-CBH14)
Nitropen (N2},

Carbon dioxIde (CO2).

The LNG composition of the sampla is delermined, for each constituani alement, as tha arilhmalic average of
the analysas of the lwo samplas,

2.2,1. MATERIALS USED
The chromatograph used is 8 VARIAN MicroGC CP4900 with two columns:

= aHayeSep A (o deteci nitragen {N2}, methane {CH4), carbon dioxide {CO2) and ethane {C2H6),

= aCPSi5 CB lo dslacl propane {C3HB), Isobulane, N-buane (C4H10), Isopentana {lso-CSH12), N-
peniana (N- C5H12) and N-hexane (N-C6H14)

Tha chramatography carrler gas used Is 89.659% ALPHAGAZ 1 hslium (He). The gas used io callbrate the
chramatograph has the following charactaristics:

Table 2-1 Compaostiion of the calibratien gas used

Acceplable
Referance deviation {absolute
Element composition Actual composilion mole fraction]

|so-pentane 100 pprm 97 ppm +-0.02%

N-peniana 100 ppm 102 ppm +-002%
N-haxane 100 ppm 106 ppm +-002 %

N-butane 300 ppm 307 ppm +-0.015 %
Iso-butane 400 ppm 395 ppm +-0.02 %
Propana 900 ppm 1036 ppm +- 0,045 %
Carbon dioxide 0.6% 0.60% +-00) %
Nitrogan 2% 1.91% +-0.1%
Ethane 2% 2.02% +/-0.08 %
Mathane Complement 95.27% +#-01%

2.2.2, CHROMATOGRAPH CONTROL

For each sampling operation, before sach sampling cylinder is analyzed, the calibration gas ks analyzed 1o
ansure that the chromatograph ls operaling properly.

if the resulls are notin tha ecceplable deviation range given in the table 2-1, the chromalograph columns are

regeneraled and the calibralion gas Is enalyzed again, If tha results are deamed satisfactory (in the acceplable
devialion ranga given in the lakle 2-1 ), the sampling cylinders can ba analyzed. Otherwise, tha chromaiograph




must be calibrated using iha calibralion gas,

2.3 RESULTS

For each sampling, an analysis repor showing the composition of the LNG in mola fractlons is developed using
tha following form and sent the day of the analysis or the naxt businass day

ANALYSIS REPORT

Analysls reference: RA.YYYYMMDD-0C
Product: Liquefisd Natural Gas

Origin of sampias:
Date and time of sampling: ddimmlyyyy at xoc:xx

Dals and tme of analysis: ddimmiyyyy at xc:x
Data repoit issued: ddimmiyyyy
Sampling method: Sampiing protocol No. 419313
Analysls method: Gas chromatography (GC)

ANALYSIS Sample compasition (% mole)

CHy (Methane)

CaHs {Ethans)

Cby (Propane)

I50-Catie (Tsobutzne)

#-CaHia (r-butane) |
Iso-CyHu (Isopentans)

N CaHiz (-pentane)

N-CeHis (n-hexans)

Nz (Nitrogen)

C0; (Carhon cioxide)

One sample is relained until the naxt sampling program.

With this report, Iha following data are sent:
- coples of the enalysis reporis of sach sampla analyzed;
- copies of the analysis reports of each calibvation performed just prior (o the sampla run;
- copy ol the certificate for the calibralion gas used

3 Datermination Of The Gross Calorific Value
The Grass caloriflc valua, on a mass basis, Is established for the gas composition from the chiomatograph
analysis in accordance with the melhod recommended by the slandard GPA-2172-09, based on the following
referance condliions:

* 60°F and 14,73 psia

The mass Gross calorific calculations aro established in accordance with the same slandard (GPA-2172-09)
and under the same refarence conditions.




SCHEDULE “p”
Commoercial Operation Date Windowing

. Gaz Métro LNG expecls the dale on which the LSR Plant Expansion will become

commercially operable (“Commerciai Opsration Date”) to occur between
January 1* and December 31%, 2016 (the “First Window Period").

. Giaz Mélro LNG shall notify Cuslomer, at the iatest on September 1¥, 2015, of a

ninety (90) day period falling within the First Window Period ("Second Window
Period’) during which the Commercial Operalion Dale shall accur. Absent such
notice, the Second Window Period shall be deemed o be the last ninely (90)
days of the First Window Period.

. Gaz Métro LNG shall nolify Customer at laast ninety (80) days prior lo the

commencement of the Second Window Period of a thirly (30) day periad falling
within the Second Window Period (*Final Window Perlod”) during which the
Commiercial Operation Date shall occur, Absenl such notice, the Final Window
Perlod shail be deemed to be the last thirty (30} days of the Second Window
Period.

- Gaz Mélro LNG shall notify Cusiomer at fiteen (15) days prior to the

commencement of the Final Window Period of the day within the Final Window
Period which shall be the Commercial Operation Date, or, absenl such notice,
the Commercial Operation Dale shall be deemed Io be the last day of the Final
Window Period.

- Each window period identified in Ihis Schedule D may be exlended, and the

Commerclal Operalion Dale may be deferred on a day-for-day basis, in the evant
of Force Majeure affecting Gaz Mélro LNG thal delays the LSR Plant Expansion
becoming commercially operable.

. Notwithslanding anything herein to the conlrary, if the LSR Plant Expansion has

not becoma commercially operable by the last day of the Final Window Period as
identified pursuant to the above, the Commercial Operation Date shall be the first
day on which the LSR Planl Expanslon is commarcially operable, as nolified by
Gaz Mélro LNG. For all purposes of this Agreement, the LSR Plant shall not be
considered “commercially operable” uniess it has been commissioned and is
capable of delivering LNG In quanlities sufficient and qualily necassary to permit
Gaz Métro LNG to perform its obligations hereunder.

- Ifthe Commercial Operation Date does not occur within three hundred sixty (360)

days after the last day of the Final Window Period (as such window perind may
have been extended pursuant due to an Event of Force Majeura), Customer may
alect to leminate this Agreemant by delivering nolice of such election 1o Gaz
Méiro LNG.




SCHEDULE E - SCHEDULING AND DELIVERY




1. Generally. Gaz Métro LNG shall maka avallable a reasonable number of one {1) hour
periods (each a “Loading Window") In order to permit Cuslomer to take up the ACQ
in tha Contract Year in accardance with the provisions below, and shall use
commercially reasonable efforts to accommodate proposed schedules submitted by
Cuslomer. However Customer acknowledges that (i) Gaz Métro LNG is responsible
for balancing similar requests from ils other customers and malntaining operations at
the LSR Plant, (i) Gaz Mélro LNG retains ultimate discretion with raspect to
scheduling matiers and (ill) Gaz Mélro LNG may require Customer lo take delivery of
LNG on a 24 hour/365 day schedule.

2. Notica of Availability. Not later than one hundred and twenty (120) days priot {o the
baginning of each Conlract Year, Gaz Métro LNG shall provide {0 the Customer a
non-binding scheduls of available Loading Windows for such Contract Year, logether
with a summary of any planned mainlanance to or oulages of the LSR Plant for such
Conlract Year.

3. Proposed Pelivery Schedule, Not Jater than ninety (80) days prior lo the beginning of
sach Contract Year, the Customer shall propose to Gaz Métro LNG a schedule of

Loading Windows for the defivary of up to tha ACQ over the course of the such
Contract Year, which schedule shall rasull in a delivery paltern whersby: (a) deliveries
in any given month do not exceed the MMQ; (b) deliverias in any given month are
generally ratabla over the month; {c) deliveries in any day do not exceed tha MDO;
and {d} defivaries take into consideration the schadule of planned maintenance and
oulages fumished to Cusiomer by Gaz Mélro LNG.

4. Annual Dolivery Schedute. Not later than sixty (60) days prior {o the beglnning of each
Contract Year, afler taking into account the proposed delivery schadulas receivad
from Cuslomer and its ather cuslomers, Gaz Métro LNG shall issue to Customer a
delivery schedule for such Contract Yesr (the “Annual Dellvery Schadule*) showing
a scheduled Loading Window for each LNG truckload lo be delivered to Customer.

5. Manthly Delivery Schedule. No lass than fifiesn {15) days prior to the beginning of
each month, Gaz Métro LNG shall confirm the final delivery schedula for such month

("Monthly Delivery Schedule”), which schedule shall idenlify any changes to
Customer’s Annual Delivery Schedule. Cuslomer's Monthly Delivery Schedule shall
be final and binding in all respecis unless changed by Gaz Mélro LNG In aceordance
herawith.

6. Available L ndows: ts. Throughout the Contract Year, Gaz
Métro LNG shall maintain a current list of avaiable Loading Windows. Cuslomer may
propose lo Gaz Mélro LNG to change any scheduled Loading Window to an available
Loading Window, and Gaz Métro LNG shall nolify Customer whelher such change is
accepled.

7. Qutomgmmumm_mm. Customer shall promplly notify Gaz Métra
LNG if any anticipated delay or inability lo cause an LNG Truck lo arrive and lake
delivery within ils scheduled Loading Window. If Customer fails or is unable to cause
any LNG Tank to arrive and take delivery within ils schedulad Loading Window, the
afiectad Loading Window shall be cancelled. Far avoidance of doubl, the canceflation
of any such Loading Window shall nat reduce the Customer’s obligations regarding




the ACQ. if requested by Customer in connection wilh any cancelled Loading
Window, Gaz Métro LNG shall use commercially reasonable afforts 1o schedule a
make-up Loading Window to the extent of any available Loading Windows, and
Customer shall be responsible for any incremental costs incurred by Gaz Métro LNG
In making such make-up Loading Window availzble,




GazMeétro

la vie en bleu

SAFETY DATA SHEET (
LIQUIFIED NATURAL GAS )

Infarmation about the preduct

Liquefied Natural Gas | Chemlead hmﬂy
: = ) . I.hl_.c ] Fuel or fuel supplr for warious processes
Synonyn LNG, liquaflied gas, natural gas in 2 bauid state Manulscturer/Suppller Gaz Métro, LS Plant
Mls_mmm Person Emmanuelle Quirion-Botvin 11201 Hennk-Bourasta Bhvd. E.
BT Monirdal, Québec
T e e —_— — Canada HIC 1H?
Emmmhbﬂmm ne. Tethnical Suppart
514494-2424 1ol 514 494.2424
Fax:
E-mall:
i B | Www.gatmelro.com

| Malecutar form o il | J [MesbeiSooRm e
| Pirysical form | | Uquened gas feryogenic liquid) Devsity | pasavisec
Appesrance Lirmpid liquid Moleclar welght 16.043 g/mol
IR 1 Cold vapew; white cloud ; l. 2 3 (i o o ]
 Colour and odour. | Colourless and cdourless {or very faintodowr) | | Vapour pressure [4stMp |
Odouthenshold Wi | [[eveporationcate | Nt determined _ |
Vapour density {aiv) 06 Water/oll partition o812
| Saling point _ aescinam 0 I % 1 votapptcale
Fresting point A 02 47°C | Gasfliquid squbvadent. || £30v/v (1013 bar, 15°C) ]
Chemical stabity. " | siable Incompatibla products |~ Keep away from alf, orygen, strong ouditing
agentt, chiorine and Meoride compounds and
: other halides.
Reactivity condition(s) Keep away from suurces of ignition and heat, | Hatandous decompositon | €D, (D,
Hah temperatuens, naked Mames, , Sptks, m | lumes
welding, static elecirkity, arid ather ignilion I ,.,;; T T B
sources. Do not smoke

"Haakipo peinl -136 °C {methanc) 14.9%
Avioigwitlon | SarC 's_g!'u_hirﬁ | Wo data avallable Hatprdous combution | Carbon ¢
-".-_"—q"m.-"- " . — e ] P - e —
| Fammabls wr Below: m Dry chemical {BC), bigh Sensltivity to Gateous methane, wilhin the
nxplosive ¥emits | 5.0% @ 25°C ‘methods #xpanskon foam. Water spray slactrostatic charge flammable or expiosive limks, can
Abuve : k {A] may be used {0 cool the easdly ignlle if subject to a
154% @ 25¢ contents. suificiently high energy
...... J_ | electroslatle discharge




Fire and explasion sisks {cunt.)

Spacialtechniques. 1 - Do not iry 12 eatinguish the fiee if the gas beak cannat ba stopped, Intervene ot # distance, spproachiog downwind, if necessary. If

needed, use a buitible gas ok {eap ) Establish a setutity perimater

i =¥ Incme ol fire, and it Hi can be done safely, dase the gas infet valve.

=3 The vapuiss generaied dudng a significant spitl of houelted gas may traval alang way \o & distant kgretion source and proddute @
fashback

-3 The spitled liguid may pool on the ground and faw toward Jower pownts until the cloud temperature rises to more than - 10°C.

-} Donatuse carbon dioside, low-expansion ioam, or a strong water spray dicectly on the kquefied gas.

=» Using water or any other liquid at room temperature threctly on 1he Hguelied gas will ingt ty vaporire the gas.

I 3 Wear a supplied ais respirator near the leak to avoid any ritk of atphysialion.

| o iunl 1he expuied contents with water spvay. Hela the g3% cloud to :_llspuu using & water spray,

Explosibility conditions | .| =¥ The vapaurs may lorm a Nammable misture with sl whith, in the case of ignition, may react with eaplasive force,

-3 Risk of RPT {Rapid Phase Transition): The significant difference in Temperatuie between the NG ond 3 hotter liquid may cause
the almost instanlaneous vapotization of the ING. The tudden increase in total volume occupied by the LNG may generne a
‘told explonion’ shotk wave {sudd " of P e bul_ without combustian),

ot comiion | ¢ e i =

i Casiiication B3
[ Hammable gas

Resplratary Lracts and skin. Physkologically inert. ingeslion unllke!.\,rwd_u-rlz narmalindustelal use,

- |

4 | - Tissue damage caused by ftostbite on contact with figuefled gas. The vapours are not Imitants. However, direct contact of the
wyes, $hin of mucous membanes with the cold vapocrs or quid gas may cause frottblte, byrns, and permanent oculer and 1hin
lesiors.

¥ Tha signs of lresthite are s change in the calour of The skin ip grey oc white, Tofowed later by bliters.
The skin may become khamed snd painful,

-} -T!ll vapaurs have a nareotic v.Hect. Benuu.ul l'll;l’\’ ra:;id-r_ate af evauu.li-t.nll-. afl ﬁnﬁm be-niiu;h_c:d. lendl;lg_ toa riﬁ

asphyalation,

- Methane (s 3 simple asphysian. Exp to very high con tons of melbane may Induce 2sphyslalion sinee i dig the
axygen in the ar

=} The principat symp claled with asphyxiation sre capid pulie and respication, headaches, ditsl visual probi
mental tonfusion, i d coordination, mood changet, J h trembiing, ¥ by of the

extremities, mqmsd;nnns leading to a leslon In the central nervous system that may result kn death by anoxia.
3 The effects of asphysiation may be felt more rapadly during physical effort since orygen comumption ks ingreased.

<3 Even though considered non-toxie by nhatstian, exp 1a high of LNG may cause a depresyion of the nervous
system {rapld respication, d 5, lence, headachet - symp sumilat o those of drug ute), but without any long-term
effects.
“| < People with pre-exlsting heart, lung and/or biood canditions may have an lncreasad senaltivity to symptoms of asphynlation.
P e Wi PIe-£aliTing In
| Chronlc exposrn | .| Nodata

ST o
B - i emcha SRl B S
e e L — e bt L ame w Dol IR L

Simple asphydent

—u Simple asohyrisnt

SPAPLE ASPHYXIANT: A physiologicalty inert gas that exeris ks action by displacing the oaygen in the air and that may thin iEwer the percentage volume of onygen
below the 19 5% needad 16 maintain ovygen saturation.

___'u-u-n__'_' e 17 1_

Possthulity of frastbite on cuntact with kquafied g

N data. ing respl ¥ of skin Ithrity want found fn the ¢ 1SM-¢BP ed -

No data concerning a zarch ¢ effect was found in the d : ary sources hed [O5HA, ACGIH).

No data cancerning efects on reproduction was faund 1 the d ¥ LOufces lted, =

No data tonceming a teratogenc Ij!lﬂ wat found ir:the documentary sourtes consulted. ) .
No data concerning 3 mutagenelic effect either in vivo or In vitre an marunary el was found i the documentary sources
consulted.

No data available




eogxies, face shieid etc, depends on the nature of the work 1o be done and the risk of eaposure

Wear safety glatses I thare is 2 rith splashes of methang in the form of relrigerated Uquafied 294, The chelce of eye protection,

bresthing apparatus SCEA) whn Ve concemiration of atmospherit caygen is low or uncertain.
require a choice of tespiralory protection,

294.4-9), lor addithonat advice on the choke of respiratory protection,

$pecific techinichl mechar Keep away from fames, sparks and excessive temperatytes
|t ba urad Never respond alone to a significant incident,

In eate of tisk aof contact with rz.lrlglrmd Ilqﬁnﬂcd &35, wear an apron, & lice shiekd and witerproof low temperature tesistant

"_ g, Flame-r clothi § May Mso be worn, depending on the Mlurld!h! work and the risk of nn_.
| = Wuara supplied.air cespi if the ion in the work area [s fikely toinduce ssphyxlation.
¥ Use an ANIOSH/MSHA apptaved, poaitk ¢ alr putliying In the case of a kesking cyfinder or self contained

9 Hote: The Nammability it needs 10 be considered when svaiesting the need 10 eapme personne! Lo concenteations that

3 Neler Lo OSHA 29.CFR 1910, 134, ANSI 788.2-1992 of the ANIOSH Retpicator Decisian Legle, the sreps propased by CSA Standard

i gl Standard: Storage and handling of liquefind pelrolewm gases.
 Measures tobe taken incase | 2 Artvate the Emengency Measures Plan casw of a tpill
| of 8 leak or spil ) Cvacuate non ip fan
=¥ Supgress ot tontrol Al sources of inllammation.
} =¥ Check the conditian 3nd characteristies of the container.

= Consider the me logical conditions {wind speed and direction, temperature, humidisy).
¥ Stay upwind and, if possible, evaluate the drection taken by the product.

s v

hisch B "

sewers, undergrouad viructures and bulldingy
= Do nat louch the sailied haquid.
3 Use water spray (o disperse vapours.
> Isolate the area until U gy has dispersed
~> Aerale and test the area balore enlnm'."_

=¥ Leithe p;upe inta lh:;!mosni;le
2 Incaeof adeak from a eylinder, close the cylinder and retuorn bt to the supplier

Maniguiation methods snd | Use only In well ventilated sreas. See siva OSHA tequtations regarding the manipslation ol this product, inchuding 23 CFR 1910.110 _I

¥ The vapour cloud may be white, but the rolour dissipates and there |s shways the risk of a fire ur an explosion,
=5 Do notllush, or atlow the LVG 1o flow, down the ddrain or in1a the sewer oyslent. Chech if eombastible g2 ls present in the

3 tncase of frostbite or {restin
| = ¥eep the eyetids open wide to allow the fquid 10 evaporate
1 =¥ Uihe person cannot tolerate the light, protect the eyes with 2 bandasge or 2 handheichief
|‘ = Da 1ot put any aintment In the eyes withaut medical advice.
L = ¥ Immediately consult a dottor I )
 Contact with the shin | EX) c inated dothing and rinse the affected ares with warm water

> The eapaved area may ba waemed, but DO HOT USE HOT WATER.
=¥ Consult & doctor immediately in the case of frasibite or blisters.
Inkakition | = Transport the expot ed person 10 the fresh al.

=} U the persan b not breathing, catl 921 of an ambulance, then administer CPA.

3 I brealhing 15 dilficult, give orygen.

“» Naver iry Lo make an unconstious parsons drink; do not leave victims unmtendad.
il .| <> Conuit a doclor mmediatedy.

=¥ Inthe ease of sl;n!ll_canl ¥ consult the regional olfice of the envi » al aytharity that hay |y

Stare only in approved eantainect. Ser alig OSHA regulations regarding the maniputation of this product, Inchuding Standard 29 CFR
.| 1910.130: Storage and handling ol iquefled peuoleum gates. -

UN Kumbier: UN1972 Clanstfiesrlon: 2.1

NATURAL GAS {high concentration ol thethane} | Fammable gas

REFRIGERATED LIGUIDE

2. ently ringe the eyes with wasm water MO NOT AINSE THE EYES WiTH HOT WATER.

Enwiraspec Data of prapacation | 03-07.2013

Cell: 514 570-3913 avallable

Notmand Oatsire, Chemist, DGE, M, Env of the Safety Data Tobe revised by [date of Salety Data Sheel + 3
Tel: 450 346-1763 Shest years] of il new pertinent informatron becomes










SCHEDULE H — INFORMATION REQUIREMENTS

To be provided to Gaz Métro LNG, at the latest, 5 business days bafore the first loading - Section 5({d)

No.

Raguiraments

1

The list of the Cuslomer's and Transporier's employees direclly invoived in the execution of the
Agreemenl| and their respective contact Informalion, Section 5(a}

2)

A swom declaration from a Customer authorized officer cerlifying that all the LNG delivered io
Cuslomer pursuani lo this Agreemant will be exporied 1o the United Slales of America. The swormn
declaration must be in the form aliached herelo in order, for the customer, to be exonerated from
ihe obligation to pay the CTEAS price, the GST and the QST. Section 3th)

3)

The Transporter company name, the drivers fist, the driver's license numbers and the necessary
documentation demonstrating thal sach driver is able lo transpart hazardous malerial and LNG.
Section 5(d)

4)

For the LNG Io be exporied ;

s A copy of the exportation permit (NEB);

= A copy of all the required custom documents (Cusloms Broker) ACE/ACI eManifest:
Seclions 5{d} and 6(b)

5)

Written: confirmation by Customer thal all the ruies and circufalion procedures al the LSR planl
was provided lo each driver of the Transparier assigned 1o the prasent Agraement, Section 5¢(j)

8)

The route for the LNG Iransportalion. Section 6(d)

7

Wirilten confirmation by Customer that ail the necessary informalion concerning the risks related to
the transpart of LNG, as well as the information in relation with the emergency response plan
(ERP) for LNG iransportation, was pravided to the Transporter. Section 6(f)

8)

Copy of the insurance poficies according lo the Agreement. Sections 70(b) and 10{d)




AFFIDAVIT

1, NAME of FULL RESIDENTIAL ADDRESS in the state of » U.5.A., make oath and say as follows:
1. |, TITLE OF THE PERSON, of LEGAL NAME OF THE COMPANY (the “Company*) and have personal
knowledge of the matters hereinafter set forth,

(a) The Company is a customer of Gaz Métro LNG 2013, LP.;

{b) For the period starting from January 1%, until Pecember 31%, {the "Term"), the
Company bought from Gaz Métro LNG 2013, LP. kg of liquefied natural gas (« LNG »)};

{c) All the LNG bought from Gaz Métra LNG 2013, L.P. during the Term has been transported by truck
outside the Pravince of Québec, Canada, i.e. in the United States of America. Therefore, none of
this LNG [will be) [has been] withdrawn for consumption by a customer in the Provirice of Quebec.

SWORN BEFORE ME at the City of , in the state of . US.A, an DATE

SIGNATURE SIGNATURE

NAME OF THE COMMISSIONER NAME OF THE PERSON
TITLE

A Commissioner for taking Affidavits
for state of ,US.A.




EXHIBIT 7

Contractor Insurance
LNG - Winter Trucking Insuanca Exhibit

1. NSURANCE

1.1. From the commencement of the Agreement, through final expiration or longer
where specified balow, the Contractor shall provide and maintzin, at its own
expense, Inswance policies, intended to be primary (with no right of contribution
by any other coverage available to the insured Partias), covering all Work and
Senvices o ba performed under or in connection with this Agreemant, issued by
reputable insurance companies with an A.M. Best Rating of at lzast B+, which at
least mesl or exceed the requirements listed harein:

1.1.1. Workers Compansation and Employers LiabHity insurance as required by
the applicable law. Coverage shall inchude the U.S. Longshoremen’s and
Hatbor Workers Compensation Act, the Jones Act, and Alternate Employer
endorsement, if applicable, The employers iability imit shall be at least
$1.000,000 each par accident, per person disease and diseass paolicy limit.
In the evenit the Altemale Emplayer endorsement has not baen added to the
poiicy at the time a claim arises, the Contractor shall indemnify and hold
harmiess the Insured Parties from any liabifily that would have otherwise
been covered had that andorsemant been added. if the Contracior Is
exempt from having to abtain and malntain workers' compensation coverage
due 1o their legal status as a sole proprietor or partnership, Contractor shall
obtaln: 1) Long lerm disability insurance covering any liiness or Injury
Incurred In connection with this Agreemant that prevents the Contractor form
working, with banefits of at least 50% of the Contracior's monthly income on
the last day before the disability bagins; and 2) Health care insuranca,
covering any loss occasioned by bodily injury, sickness or disease, and
medical expanse, with limits, coveraga, deductibles, co-Insurance paymerts,
and any other cost sharing features customarily maintained by other
cortractors of a similar size and business nature.

1.1.2. Commercial General Liability insurance ("CGL"), covering all Work lo be
performed under the Agreement, with minimum limits of:

Combined Single Limit $1,000,000 per occurrence
General Aggregale and Product Aggregate $2,000,000




This paficy shall include Contraciual Liabikity (with this Agreement being
included under the definition of “Insuwred Contract’ theraunder),
Products-Complated Operalions coverage, and, if applicable, explasion,
collapse, and underground coverage ("XC&U"). if the Products-
Completed Operations coverage Is wrilten on a clalms-made basis,
coverage shall be maintatnad contfinuously until the later of: (a) three
years after Final Accaptance, or {b) the appiicable slate statute of
repase.

1.1.3. Automablle Uabiiity, covering all owned, non-owned and hired vehicles
usad in connection with all Work or Servicas lo be performed by or on behalf
of Contractor with minimum limits of;

Combinad Single Limit $1,000,000 per occumrance

Coverage shall include tha MCS-90 endorsement (Moter Carmriers
Policies of Insurance for Public Liabifity under Section 30 of the Molor
Carriers Act of 1980).

1.1.4. Umbrelia or Excess Llability, with a minimum per occurrence limit of
5$30,000,000. This coverage shall run concurrent to the CGL requirad in
1.1.2 above, shall apply excess of the required automobile, CGL and
employer's liability covarage required in this lsurance Section, and shall
provide additional insured stalus as outiined below.

1.1.5. Tha Contractor shall nama tha knsured Parlies as additional insureds, in
order io provide the same protection under the Contractor's policies as other
insureds automatically covered, on the caverages In Sactions 1.1.2, 1.1.3,
and 1.1.4, The following language should be used when refarancing the
additional Insured status; National Grid USA, its direct and Indirect
parents, subsidiaries and affillates shall bs named as additional
insured. These policies shall ba primary and noncontributory for liabifities
associated with or arising out of all Work or Senvices to be performed by or
on behalf of the Contractor, inciuding ongaing and completed operations.

1.1.8. Coniraclors Pollution Liability ("CPL"): covering any sudden and accidental
poliution liability 23.1.10which may arise out of, under, or in connaction with
this Agreement, including alt Work and Senvices lo b performed by or on
behalf of Cantractor, or that arlse out of the Contraclors use of any owned,
non-owned or hired vehicles, with a minimum liability lirnit of: (a) Bodlly
injury ("Br) - $1,000,000 per occurrence and Property Damage {"PD") -
500,000 per oceurrence; or (b) Combinad Single Limit - $1,000,000 per
occurrence. This coverage shail apply on a per project basis. This
requirement may be satisfied by providing either this CPL policy, which
would include naming the Insured Parles, inciuding their officers and
employees, as additional insured's as outined in this seclion OR by




2.

providing coverage for sudden and accidental pofiution liablty under the
CGL and commerclal automobile insurance policles required above - Emited
solely by the Insurance Senices Organization ("ISO") standard poltution
exclusion, orits equivalant. In tha event the Contracior is unable (o secura
and/or maintain any or all of this sudden and accldenal pollution lability
coverage, the Contractor agrees to indemnify and hold the Insurad Parties
harmless against any and all liabifity rasulting from any coverage deficiency
that Is out of comphiance with this insurance requirement

1.1.7. Risk of Loss: The Contraclor shall ba responsible for all risk of loss to its
aquipment and materlals, and any other equipment and malerials owned by
its employees or by other third parties that may be in thair care, custody and
control. If this coverage Is excluded from the Gommercial General Liablity
policy, then Company will accept coverage under the Contracior's property
policy. In the evant that any Goods are supplied by the Insured Parties,
Company will provide the insurabls value of the Goods to the Contractor In
writing, both cumulatively and on a maximum per itam basis. The Contractor
will provide raplacement cost inswance for thesa Goods undar a blanket
builder's risk policy, an equipment floater, or other equivalent coverage,
while such Goods are under the care, custody and control of the Contractar.
Such insurance shall cover all Goods outlined in the Agreement or as noted
on subsaquent corfract amendments. The coverage limit shall apply on
elther a per location basis or a maximum per item basis, and shall name the
thsured Parties, as a Loss Payes with respect lo thelr insurable interest.

These raquirements are in addition to any which may be required elsewhera in this
Agreament. in addition, the Contracior shail comply with any govemmental and/or
slta-specific inswance requirements evan if not stated herein. This inchudes
providing evidence of inswance and additional insured status, if necessary, to any
third party property owner on which the Contraclors work activities associalad with
this Agreemeni may be taking place as requirsd by law or permit. The Contractor
shall comply with any govemmental and/or site-specific insurance requiremants
aven if not stated harain.

. Subcorfractors, b the event that the Cortraclor usas subcontractors In connection

with the provision of the Goods, the Contractor shall raquire all such contractors
provide the same insurance Coverages as shown In Secfions 1.1.1, .1.1.2, 1.1.3, and
1.1.4. The Coniractor shall remaln liable for the performance of the contractor, and
such contract relationship shall not relleve the Contraclor ofils obligations under this
agreement, n additions, such confractor shall name both the hsured Entities and
Coniractor as additional insured under the coverages in Sectlons 1.1.2, 1.1.3, and
1.1.4. ¥ requested, Contractor will provide Company with an insurance cerlificate
from its contractor avidencing this coverage.

Certificate(s) of insurance. Prior 1o providing the Senvces or starting the Work, the
Contracior shall promptly provide the Company with Certificata(s) of Insurance for al

e e e — r—



coverages required in the Agreement al the address National Grid USA, Attention
RAisk & lnsurance Daparimeni, 300 Erie Bhvd West, A-4, Syracuse, NY 13202. Such
certificales, and any renawals or exensions thersof, shall pravide that at least 30
days prior written notice shakl be given fo the Company in the event of any
cancellation or diminution of coverage and shall outine the amournt of daductibles or
seli-insured retentions which shall be for the account of the Contractor. Such
deductibles or self-insurad retentions shall not exceed $100,000 unless agreed to by
the Company's Risk & insurance Depariment.

- Any combination of Cammercial General Liability, Automobile Liability and Umbretia

Liabifity policy fimits can be used to salisfy the limit requirement in Sections 1.1.2
('CGL"), 1.1.3 ("Automobile Liabiity) and 1.1.4 { “Umbrella or Excess Liability)
above. Proof of qualification as a qualified self-insurer, if approved inadvance in
writing by Compary, will be acceptable in fieu of securlng and maintaining one or
mare of the coverages requirad in this Inswance Section 23.0. Such accepiance by
Company shall bacome & part of |his insurance provislon by reference herain.

- The Contractor and ils insurance carrier(s) shall waive all rights of recovery against

the lnsurad Parties and their directors, officers and employees, for any loss or
darmiage covered under those polictes refarenced in this insurance provisian, or for
any required coverage that may be sal-insurad by the Contraclor. To the exent the
Contractor's insurance caniers will nat waive their right of subrogation against the
Insured Parties, the Contractor agrees to indemnify the insured Parties for any
subrogation activiies pursued against them by the Contractor's Insurance cariers,
However, this waiver shall not extend 1o the gross negligence or witful misconduct of
the Inswed Parties or their employees, subcontractors or agents,

. ¥ any policy should be canceled bsfore final payment by the Company to the

Contractor and the Contractor fails immediataly to procure other insurance as
spacified, the Company reserves the right to procurs such insurance and 1o deduct
the cos theraof from any sum due the Contractar under the Agresment or fo invoica
tha Contractor.

. The Contractor shall fumish the Company's Risk & Insurance Department with

coples of any accident report(s) sent i the Contractor's insurance camiers covering
acciderts, Incidents or events occurring In connection with or as a result of the
provision of the Work or Senvices. i the Company is named in a lawsuit Imoling the
operalions and activiies of the Contractor associated with this agreement, the
Contractor shall promptty provide copies of all Insurance poficies relevant to this
accident or inciden if requasted by Company.

. The Contractor represents that it has full policy limits available and shall notify the

Company's Risk & Insurance Department in writing when coverages requirad herain
have been reduced as a result of claim payments, expenses, or both.




10.Nothing contained in these insurance requirements Is to be construed as limiting the
extert of the Contractor's responsibility for payment of damages resulting from iis
work under the Agreement, or limiting, diminishing, or waiving the Contraclor’s
abligation to indemnify, defand and save hammlass the Company and the
Indemnified Parties in accordance with these Terms and Conditions.






