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UESC Term Limit:
Current Situation

DoD has specific authority under 10 U.S.C § 2913 for Shared
Energy Savings Contracts (SESCs):

— Similar to UESCs

— Authorizes “Agreements With Gas or Electric Utilities”

— Does not indicate a term limit

— Directs SecDef to “accelerate the use of these contracts”

Default term limit of 10 years applied from 40 U.S.C. 501.

DAR Council considering whether guidance needed regarding
term limit.
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UESC Term Limit:
Pending Action

* Proposal to provide term guidance in DFARS § 241

e Status of pending action
— Introduced to DAR Council

Director, DAR Council

A

— Assigned a case number
— Pending DAR Council Action

DFARS Committee
DAR Council
OFPP/OIRA
Federal Register

Proposed InterimRule Final Rule
Rule (DCN) {DCN) (DCN)

Public Comments

From: http://proceedings.ndia.org/7040/22%20Panel%204.pdf

2015-0018 241 (5 Contract Term
Lirmit for Shared
Energy Savings
Contract Services
under10 U5 .C. &

29,3

Consideration of the need for regulatory coverage andior
clarification ofthe length of the contract term for contracts
anwarded under the statutory authority of 10UL3.C. § 2913,

031172015 DARS opened case,
proposed DFARS rule. DAR staff
processing.

From: http://www.acq.osd.mil/dpap/dars/opencases/dfarscasenum/dfars.pdf
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