
 

 

Via Email: QERComments@hq.doe.gov  

October 10, 2014 

Attn: Ms. Adonica Renee Pickett, EPSA-90 
U.S. Department of Energy 
Office of Energy Policy and Systems Analysis 
1000 Independence Avenue SW 
Washington, D.C. 20585-0121 
 

 
RE:  AGA Comments on Natural Gas Emissions for Quadrennial Energy Review (QER) 
 
Dear Ms. Pickett: 
 
The American Gas Association (AGA) appreciates the opportunity to comment on the first 
phase of the Quadrennial Energy Review (QER) on energy transmission infrastructure and 
storage.  In light of the robust information already provided by AGA and its member during your 
excellent roundtable discussions and hearings this summer, we felt it might be most useful to 
collect and organize our materials on a topical basis.  Attached to this letter, you will find our 
documentation on the natural gas emissions or methane issue for natural gas distribution 
utilities.   
 
The American Gas Association, founded in 1918, represents more than 200 local energy 
companies that deliver clean natural gas throughout the United States.  There are more than 71 
million residential, commercial, and industrial natural gas customers in the U.S., of which 94 
percent—over 68 million customers—receive their gas from AGA members.  AGA is an advocate 
for natural gas utility companies and their customers.  Today, natural gas meets more than one-
fourth of the United States’ energy needs.  

 
Attached to this letter you will find: 
 

1. The LDC Story: A Focus on Safety Also Benefits Our Environment 

2.  Infographic Illustrating Emissions from Distribution (0.24% of Annual Production) 

3. AGA Natural Gas Emission Reduction Guidelines (May 2014) 

4. Actions AGA Members Are Taking to Implement Guidelines (June 2014) 

5. Map of 38 States allowing Cost Recovery for Accelerated Pipe Replacement 

6. Detailed Compendium of State Utility Commission Pipe Replacement Programs 

7. Lost and Unaccounted for (LAUF) Infographic  
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We also recommend the ICF International Economic Analysis of Methane Emission Reduction 
Opportunities in the U.S. Onshore Oil and Natural Gas Industries (March 2014) prepared for the 
Environmental Defense Fund (EDF). Figure 4-4 illustrates methane reduction opportunities 
across the value chain, noting which are profitable or “cost-effective” on an annualized basis, 
averaging about one cent per thousand cubic feet of natural gas (Mcf).  The only opportunity for 
gas distribution referenced on Figure 4-4 is literally “off the chart” at $19.75 per Mcf.  See also 
page 3-23, noting that pipe replacement is a “very expensive control option based purely on 
emission reduction” and thus was not included.  The ICF methane reduction cost study is 
available online at: http://www.edf.org/sites/default/files/methane_cost_curve_report.pdf . 

 

Natural gas emissions from distribution systems are already low and declining due to our 
members’ focus on safety and system modernization.  State utility commissions have 
established accelerated pipe replacement programs that together with AGA’s Guidelines and 
our members’ participation in EPA’s Natural Gas Star program will lead to an accelerating 
decline in natural gas emissions from distribution.   

 

Thank you for the opportunity to participate in the first phase of the Department’s Quadrennial 
Energy Review. 

 

Respectfully, 

Respectfully Submitted, 

 

Pamela A. Lacey 
Senior Managing Counsel, Environment  
American Gas Association  
400 N. Capitol St., NW  
Washington, DC 20001  
202.824.7340  
placey@aga.org   
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