My name is Peter Aziz, along.  Along with my family, I own and operate Bantam Home and Energy located in Litchfield County.  We provide our customers with Bioheat® fuelhome heating oil, propane, and HVAC services, and Energy Audits.  I am alsocurrently serve as the chairman of the board of directors of the Connecticut Energy Marketers Association (CEMA).  CEMA represents 600 family owned home heating oil dealers located in the state, employing over 13,000 men and women.

Earlier today you heard from Michael Trunzo of the New England Fuel Institute (NEFI).  CEMA supports NEFI’s testimony and encourages the QER Task Force to adopt embrace their five recommendations.  In the interest of time, my comments today will not be spent repeating NEFI’s testimony and recommendations.  I am here today to support NEFU NEFI’s recommendations by addressing the integral critical role that the home heating oil industry plays in Connecticut and the region, how energy policy decisions can impact businesses and residents, and the exciting role that we play in America’s energy future.  

Let me start by saying that deliverable liquid petroleum such as home heating oil, Bioheat  and propane liquid petroleum products are the solution to today’s the region’s energy issues in the region.  The overreliance on natural gas, along with an the aggressive natural gas policy adopted by Connecticut and other states in the northeast, has put electricity generation at risk, and puts upward price pressure on the very petroleum products used that are relied upon to bail out the gas industry when they cannot can’t keep their customers properly supplied. 

Shortsighted iIntrastate natural gas expansion and conversion projects that have been promoted by the government, have exposed the unwillingness of regulated utilities to invest their own capital to expand their infrastructure, as well as their  and the inability to keep up with demand.  

For over a century, petroleum has been proven to be a reliable energy resource that consistently meets the needs of homes and, business and government entities.  Our industry has Liquid petroleum products come to Connecticut and New England, and are  delivered to the end customers via pipeline, rail, barge and over the road transport:  Aan extensive storage and distribution system infrastructure that was developed privately, without any government policy promoting it, or any taxpayer subsidy paying for it.  This system is a critical piece of the region’s energy delivery system, and ensures that fuel is always available at all times., and always reaches the people who rely on it.

During the blizzards of 2010 when millions of customers were without electricity, the seven days of the October Snowstorm of 2011, Hurricane Sandy in 2012, and the February Nor’Easter of 2013... during these crises which happen every single year, not one community, not one neighborhood was left without heating oil or propane.  This is an industry and an infrastructure that works when the darlings of public energy policy fail.

The federal government can continue to rely on this effective, efficient, privately developed  the infrastructure that the private industry developed, to provide low and ultralow sulfur heating oil along with biodiesel, as long as pro-natural gas policies do not send market signals that discourage future investment in petroleum pipelines, ships,  and storage terminals, trucks, and our highly trained human capital..

The government needs to be very careful not to send signals that discourage private investment in the deliverable liquid fuels industry.  Liquid petroleum products come to Connecticut and New England via pipeline, rail, barge and over the road.  Continued government favor of natural gas over home heating oil and ultralow sulfur diesel, with tax and regulatory advantages, will undermine private investment in the petroleum industry, and we will quickly lose our infrastructure diversity.  

Why do we care about loss of infrastructure diversity?  Because deliverable liquid propane is what we pump into Natural Gas lines when their pressure drops.  And when the gas lines utterly fail to meet demand, as they do every single year, and they cut off their commercial and industrial customers, home heating oil is what we deliver to those customers to keep the economy rolling.  That’s why we need infrastructure diversity.  Tomorrow, as well as today.

To maintain this infrastructure diversity, t will result in less investment and diminished reliability.  The government needs to avoid sending signals that discourage private investment 

Since natural gas has had a price advantage over the last few years along increased demand, it should be incumbent on pipeline owners to invest their own capital to expand.  Anything else would undermine decades of private investment on the part of the petroleum industryhe federal and state governments need to allow the free market to choose what fuel makes the most sense to use.  Since natural gas has had a price advantage over the last few years, and it has enjoyed increased demand as a result, it should be incumbent on pipeline owners to invest their own capital to expand, just as we must in our industry.  . 

For the first time since the home heating oil industry began, we can make claim to a new, radically cleaner fuel. The use combination of biodiesel with ultralow sulfur fuel with biodiesel is a cleaner than alternative to natural natural gas and should be encouraged.  Bioheat® fuel (15ppm heating oil blended with 15% to 20%or more biodiesel) is safe, efficient and cleaner than any other fuel available today.  Methane leakage from natural gas lines and its impact on climate change places added importance on the use of Bioheat® fuel to comply with state and federal emissions standards.  The federal government needs toshould encourage domestic production and consumption of Bioheat® fuel by renewing the biodiesel tax credit..  For the first time since the home heating oil industry began, we can make clam to a new fuel that ensures a cleaner future that will only improve as technology catches up with the tremendous advancement that Bioheat® fuel has delivered on.


The HHome heating oil industry has been singularly effective at delivering efficiency savings to millions of customers, has been a better value for most of the last 30 years and delivered savings to our customers by reducing consumption for a typical home from 1,200 gallons per year in 1989 to approximately 700 today.  The advancements in combustion technology have come through private innovation and a desire to help our customer become more efficient and save money.  This type of activity needs to be encouraged and supported, not stifled by a government choosing and incentivizing one fuel over another. Government engineering of our energy future is unwise, considering what unknown innovation is on the horizon.   

One reason for government support of natural gas is the assumption that it will remain cheaper than competing energies for decades.  This is false both historically and in the present.  In 1954 a government energy commissioner, Lewis Strauss, famously predicted that electricity would soon become “too cheap to meter.”  This arrogance precipitated a wave of electric heat conversion and construction that was between two and four times more expensive than competing energy sources, and we are still unwinding that mess today.  For most of the last 30 years, heating oil has been a better value than natural gas.  And although natural gas became cheaper than heating oil a few years ago, it has risen astronomically in the past 24 months, including an impressive X% increase in 2014 alone. 

Once upon a time the public was sold the notion that electricity would be “to cheap to meter” and now they are being duped into believing that natural gas will be less expensive than oil for decades to come.  
Any commodities trader will tell you that no one can predict the price of a commodity next year, let alone in ten or twenty years.  So this assumption that natural gas will be cheaper until our grandchildren are in college is nothing more than drinking the Kool-Aid of the natural gas industry lobbyists.  There’s a twelve-step program for energy policy makers who have drunk that much Kool-Aid, and the first step to admit we don’t know which fuel will be cheap next year.  The second step is to declare our faith in the higher power of infrastructure diversity, and the third step is to embrace renewable fuels.  
Since NO ONE can predict future energy prices or control international markets, and based on past performance, heating oil has consistently been the least expensive form of heating fuel - the government need to stay out of picking winners and losers when it comes to energy.

Our industry is revolutionizing the energy industry and is the supplier of last resort when the natural gas industry fails to adequately keep up with their customers’ demand.  Methane leakage and its impact on climate change places added importance on the use of Bioheat® fuel to comply with state and federal emissions standards.  The government should focus on advancing the use of Bioheat® fuel for electric generation.  

A healthy diversity of e energy infrastructure fuel mix is the solution to the constraint problems that our region faced over the last winter, and every winter and storm before that.  The federal and state governments need to allow for private investment and allow the free market to work without interference.  

Artificial government involvement will result in unintended consequences that will ultimately serve no onedamage our economy.  The current energy mix in the region has evolved over time because of market based needs and private industry’s response to those needs.  Government engineering of our energy future is unwise, considering what unknown innovation is on the horizon.   
When the government picks winners and losers in the energy industry through favorable tax and regulatory treatment, renewable fuels suffer, infrastructure diversity suffers, and price competitiveness and overall cost suffers.  

The home heating oil industry has the solutions that you are seeking with a cleaner and more reliable fuel that is provided by private investment.  CEMA encourages you to adopt NEFI’s recommendations and allow markets to dictate what will work best for our region and beyond, based on free and fair competition without government interference.
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