BEFORE THE
U.S. DEPARTMENT OF ENERGY
WASHINGTON, D.C. 20585

)
In the Matter of: )
)
Hefei Rongshida Washing Equipment ) Case Number: 2014-SW-20001
Manufacturing Co., Ltd., )
Respondent )
ORDER

By the General Counsel, U.S. Department of Energy:

1. Inthis Order, | adopt the attached Compromise Agreement entered into between the
U.S. Department of Energy (“DOE”) and Hefei Rongshida Washing Equipment Manufacturing
Co., Ltd. (“Respondent™), a subsidiary of Midea Group and now known as Hefei Midea Laundry
Appliance Co., Ltd. The Compromise Agreement resolves the case initiated to pursue a civil
penalty for the distribution in commerce in the U.S. of units of a basic model of covered product
that failed to meet the energy and water conservation requirements as described at 10 C.F.R. 8
430.32(9).

2. DOE and Respondent have negotiated the terms of the Compromise Agreement that
resolve this matter. A copy of the Compromise Agreement is attached hereto and incorporated
by reference.

3. After reviewing the terms of the Compromise Agreement and evaluating the facts
before me, | find that the public interest would be served by adopting the Compromise
Agreement, which completes the adjudication of the case.

4.  Based on the information in the case file and Respondent’s admission of violation
in the Compromise Agreement, | find that Respondent committed Prohibited Acts as described at
10 C.F.R. § 429.102(a)(6). See 42 U.S.C. 88 6302.

5. Accordingly, pursuant to 10 C.F.R. § 429.120 and 42 U.S.C. 8 6303, | HEREBY
ASSESS a civil penalty of $64,780 AND ORDER that the Compromise Agreement attached to
this Order is adopted.

[signed/ 12/15/14

Steven P. Croley Date
General Counsel



BEFQRE THE
U.S. DEPARTMENT OF ENERGY
Washington, D.C. 20585

[n the Matter of:

Hefei Rongshida Washing Equipment Case Number: 2014-SW-20001
Manufacturing Co., Ltd.
(residential clothes washers)

e T S

COMPROMISE AGREEMENT

The U.S, Department of Energy (“DOE”) Office of the General Counsel initiated this action
against Hefei Rongshida Washing Equipment Manufacturing Co., Ltd, (“Respondent”), a
subsidiary of Midea Group and now known as Hefel Midea Laundry Appliance Co. 14d.,

pursuant to 10 C.F.R. § 429 122 by Notice of Proposed Civil Penalty alleging that Respondent -

had distributed in commierce in the Uniled States certain residential clothes washers that are
not in compliance with an ap'pjtcabic encrgy and water conservation standards, Respondent,
on behalf of itself and any parent, subsidiary, division or other related entity, and DOE, by
their authorized representatives, hereby enter into this Compromise Agreement for the
purpose of settling this enforcement action.

L DEFINITIONS

For the purposes of this Compromise Agreement, the following definitions shalt apply:

(a) “Act” means the Energy Policy and Conservation Act of 1975, as amended,
42 US.C. § 6291 et seq.

{b) “Adopting Order” means an Order of the General Counsef adopting the terms

of this Compromlsc Agrcemcnt without change, addition, delctlon, or
modification. _ _ /%
{¢) “Distribute in Commerce” or “Distribution in Commerce” means to sell in 4 2’(5'{“
cotnmerce, to fmport, to intraduce or deliver for introduction into commerce in kg
the Umted States, or to hold for sale or distribution after introduction intd A0
commeree in the United States, ki
(d) “DOE” means the U.S. Department of Energy. .
ey

(¢} “DOE Rules” means DOE's energy conservation regulations found in- Tltle 10,
Parts 429, 430 and 431 of the Code of Federal Regulations. ' :

(f) “Import” m_ca_ns.}o import into the customs territory of the United-States._ !
() “Manufacture” means (o manufacture, produce, assemble, or import. .

(h) “Notice” means the Notice of Proposed Civil Penalty issued by DOE to -
Respondent on December 4, 2014, and captioned as case number 2014-SW-
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3. The subject basic model is a residential clothes washer subject to the conservation
standards set forth at 10 C.F.R. § 430.32(g); and

4. The subject basic model does not meet the applicable energy and water conservation
standards as set forth in {0 CP R. §430.32(g); and

WHEREAS, DOE, pursuant to 42 U.S.C. §§ 6296, 6302, and 6303 and 10 C.I.R. Part 429,
Subpart C, is authorized to assess civil monetary penalties against any manufacturer that
knowingly distributes in commerce any new covered product that is not in conformity with an
applicable energy or water conservation standard; and

WHEREAS, DOE, as the agency charged with developing and administering a balanced and
coordinated national energy policy, concludes that, in light of the circumstances, this
Compromise Agreement properly balances the policies recognized in the Act and is the
appropriate way to resolve this inatter; :

NOW, THEREFORE, in consideration of the foregoing and the mutual agreements set forth
below, the sufficiency and adequacy of which are hereby acknowledged, the Parties agree as
follows:

1, TERMS OF THE AGREEMENT
EN
i. Adopfing Order, The Partibs agree that the provisions of this Compromise Agreement
shall be subject to final approval by the General Counsel by incorporation of such
provisions by reference in the Adopting Order without change, addition, modification, or

deletion,

2. Qbligations of Respondent,

& Respondent agrees to pay the sum of $64,780 (sixty-four thousand seven hundred
and eighty dollars), as full satisfaction of the civil penalty proposed in the Notice,
within thirty (30) days of the issuance of an Adopting Order,

b. Respondent agrees to abide by the terms of the Notice of Noncompliance
Determination, issued onJuly 15, 2014, captioned under case number 2014-SW-
20001. :

3. Obligations of DOE,

a. In express reliance on the covenants and representations in this Compromise
Agreement and to avoid further expenditure of public resources, DOE agrees to
accept Respondent's payment and performance pursuant to Palagraph H1.2.a above
in full satisfaction of the penalty authorized by the Act and in lieu of taking any
other enforcement action against Respondent, any parent, subsidiary, division, or

- other refated entity of Respondent, or Respondent’s customers or any other
distributor, related to the subject basic model,

b. DOE agrees promptly to issue an Adopting Order adopting this Agreement..

¢. DOE agrees to terminate this enforcement action with prejudiée upon
Respondent's completion of its Obligations in accordance with Paragraph 111.2.3,
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A4 dur . Tlns _.ompmnuae Agreemem is entered pursuant to DOF’s aulhoniy to
" interpret and enforee its rules for energy effi holency and to enter into its own agreements
_,:intcrprcii'ng" and applymg those rules. Th(; Parti¢s agree that DOE has junsdlctlon over

_;'Res.pum?em and primary Jurisdtctzon over the matlers contained in this Compromise
: -Ir\gt“ccmcnl and has the authonty io enter mto llus Comprnmlac Agru:mwi '

. !{hlch 1hc Gi:mrai Counsul leLlCS the Adnptmg Ordcr ‘Upon
rde nd_lhlb Compiumiac A greumcnl slnl! havc !ire same furce :

‘ hev hdlt}fpfthe Cnmpmmlsc !\gr{:emcni and Rcapondem wan-‘cs an}
X .';s!alulor -l‘ighf. to a trial de‘nove. Respunden{ hereby agrees to waive any claims it nay

- otherwise have ande:‘ the Equal Access to Justice Act, 5 U.S.C. § 504, rehtmg to the
- matlers. ‘:ddressed in tlus Compromlae Agn:emeni.

; _-'_~'1 nl S \'flomont F he Partles agree and acknowledgpe that this C'omprom:se Agreement
~shall constitute a final settlement betwcen the Partics. This Lompmlmsc Agmemcnt
resolves on]v the vmhuuns al Ieged in lhe Notice, ; :

SMgmLL 'T]llS Compromise Ag1 eemt,m cousntutes the entire agreemenl bclwccn the
31Pa11|r$ ﬂnd *;upersedaq all | prevmus undcrsiandm 15 and. ay cements betwcen the Pames

~3

_ ,u.ld o bc uwdhc! tiicgai vo:d or
'onsnned hy modlfymg it to lhe mmtmum

! __  p'uts (Ill:_ udmg b)f facsum]c' or-icl_ectmmc mml), each of whtcl when e}\eculed
| wcied shali' _ean t:mgmal aud.all ef wiuch counterp'lrts tdgethcr shall cnnsniuie ;

e 13. t{o A:Imissmu Eacept ior the spcclhc purpos:, nl‘*:clllmg this euforceme:;l zu;{mn :
: }:(cspondcni ‘does not adniit; hy enterjng inio this Compromlsc Agreement, any issue of - _
! "IOI or [aw allcged by DOE or auy Zlabllny nndcr EPCA, of any act of’ wrongdomg or any' _
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liability of any kind. Except in an action to enforce the terms of this Compromise
Agreement, this Compromise Agreement shall not be admissible in any administrative or
judicial proceeding. Nothing in this Compromise Agreement shall be construed to create
any rights in, or grant any cause of action to, any person not a Party to this Compromise
Agreement.

[signed/ [signed/

Laura L. Barhydt (Signature)

Assistant General Counsel for . _ '
Enforcement Printed Name: fﬁ%

Title: Vice/General Manager
Company Name: Hefei Midea Laundry
Appliance Co. Ltd.

U.S. Department of Energy

Dec. 11, 2014

Date Date: December 5, 2014
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