NEW YORK, NY SNAPSHOT

	City Population (2006)

Metro Area Population (2005)
	8,214,426

18,747,320

	Serving Utility
	Consolidated Edison 



	Utility Ownership Type
	Investor Owned Utility 

	Prior Solar Installations

Photovoltaics (PV)

Solar Hot Water (SHW)
	1.1 MW of PV installed in 2005



	City Installation Goal(s)
	Use of solar systems to offset fossil-fuel electricity generation needed for the city's peak load requirements; total of 8.1 MW of installed PV by 2015

	Other City Green Goal(s)
	Reduce Carbon Emissions 20% by 2030

	Total Program Funds

Amount Awarded

Cost Share 
	$1,469,285

$200,000

$1,269,285


APPROACH
The New York City Solar America Cities (SAC) team hopes to foster a local solar energy market that will be economically sustainable while providing the City with clean, reliable, affordable electricity by reducing barriers and educating the workforce, using the City’s resources to spur the market and create economies of scale to lower prices, and creating institutions to plan and monitor future growth
Partners 
• New York City Economic Development Corporation
• The Mayor’s Office of Long-Term Planning and Sustainability

• Center for Sustainability at the City University of New York (CUNY)
• New Your State Energy Research and Development Authority

• Consolidated Edison

• State and city stakeholders

New York City “SOLAR ENVIRONMENT” BENCHMARKING & TRACKING MATRIX

The Benchmarking & Tracking Matrix provides a quarterly overview of the City’s status with regard to policies and activities that affect solar deployment.  For cities awarded in 2007, benchmarking was completed July 1 – September 30, 2007; for cities awarded in 2008, benchmarking was completed April 1 – June 30, 2008.  For each policy or activity marked as “YES,” the listed status is hyperlinked to a more detailed description in the below “Benchmarking & Tracking Description.”  For some policies or activities there are multiple providers listed.  If no status is listed for a certain policy or action, it means DOE staff has not yet confirmed the status.
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Benchmarking Matrix Details and Description

RULES, REGULATIONS, AND POLICIES 

Interconnection Standards

Benchmark: September 30, 2007 

City: (NO)
State: (YES) New York was the second state to adopt uniform interconnection standards for distributed generation (DG) systems. The New York Public Service Commission (PSC) originally adopted Standard Interconnection Requirements (SIR) for systems up to 300 kilowatts (kW) in capacity in December 1999. However, because of concerns over some of the burdensome procedural issues, the PSC amended its rules in November 2002. These changes streamlined the application process, and provided a more ordered progression for the study and review phases of the procedure. Subsequently, in November 2004 the PSC issued an order further modifying the SIR by increasing the maximum capacity of interconnected systems from 300 kW to 2 megawatts (MW) and expanding interconnection to the state's area networks, which serve parts of large, urban areas (including New York City).  

The SIR addresses technical guidelines for interconnection and application procedures, although the rules leave many details to the discretion of utilities. The SIR includes the simplified requirements for small systems that qualify for net metering. (Prior to the PSC's November 2002 order, interconnection standards for net-metered systems were separate from the DG standards in the SIR.) Procedurally, the standard includes an 11-step process that covers initial inquiry to final utility acceptance for interconnection. Included in the appendices of the SIR are a standard contract and standard application forms.  


A provision for certifying equipment according to the requirements of the UL 1741 standard allow applicants to forgo the need for supplemental protective relaying at the utility interface. Certified equipment generally includes inverters for photovoltaic systems (PV) and complete microturbine systems. A current list of type-tested equipment is available on the PSC's DG web site.  


The SIR apply to New York's six investor-owned local electric utilities: Central Hudson Gas and Electric, Consolidated Edison (Con Edison), New York State Electric & Gas, Niagara Mohawk, Orange and Rockland Utilities, and Rochester Gas and Electric. Con Edison, which provides electricity in New York City, has created a web site for DG installations in its service territory. This site specifies limitations on DG installations within the five boroughs and Westchester County. For more information, visit http://www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY02R&state=NY&CurrentPageID=1&RE=1&EE=0. 

Net Metering 

Benchmark: September 30, 2007 

City: (NO)

State: (YES) Net metering is available on a first-come, first-served basis to customers of the state's major investor-owned utilities, subject to technology, system size and aggregate capacity limitations. Publicly-owned utilities are not obligated to offer net metering; however, the Long Island Power Authority (LIPA) offers net metering on terms similar to those in the state law. Below is listing of the system size limitations, organized by technology and eligible sector.  

· Solar: 25 kW for residential, 2 MW or peak load for non-residential;  

· Wind: 25 kW for residential, 500 kW for farm-based, and 2 MW or peak load for non-residential;  

· Biogas: 500 kW (farm-based only)  

For all types of systems, customer net excess generation (NEG) in a given month is credited to the customer's next bill at the utility's retail rate. At the end of each annual billing cycle, most customers will be paid at the utility's avoided-cost rate for any unused NEG. Compensation for annual NEG produced by non-residential systems is not specified in the statutory law, but will need to be addressed by the utilities and the DPS.  
The New York Public Service Commission (PSC) has developed uniform interconnection rules for net-metered systems. The 2008 amendments added identical language providing for the development of interconnection standards for non-residential systems. See the PSC web site for more information, including a list of accepted (type-tested) inverters.  

New York's original net-metering law, enacted in 1997, applied only to residential photovoltaic (PV) systems up to 10 kilowatts (kW). In 2002, the law was expanded (S.B. 6592) to include farms that generate electricity from biogas produced by the anaerobic digestion of agricultural waste, such as livestock manure, farming waste and food-processing wastes.. In 2004, S.B 4890-E (of 2003) further expanded the law to include residential wind turbines up to 25 kW and farm-based wind turbines up to 125 kW.  

 Prior to the 2008 amendments, PV systems, farm biogas systems and small wind systems (10 kW and less) with customer net excess generation (NEG) for a given month had it credited to the their next bill at the utility's retail rate. At the end of each annual billing cycle, such customers were paid at the utility's avoided-cost rate for any unused NEG. However, NEG from wind-energy systems larger than 10 kW was credited to the next month’s bill at the state's avoided-cost rate. Large wind energy systems also received compensation for annual NEG at the avoided-cost rate.

September 30, 2008 U
In August 2008, New York enacted a series of bills (S.B. 7171, S.B. 8415, and S.B. 8481) amending the state's net metering laws, most notably expanding net metering eligibility to non-residential PV and wind systems.  State utilities have three months to submit revised tariff schedules consistent with these amendments to the New York Department of Public Service (DPS), which then has an additional three months to render a decision. Some details of non-residential net metering are not specified in the new law and thus require further clarification. Until the DPS makes final determinations, interested individuals should contact their utility to discuss their net metering options.  For more information, go to:  http://www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY05R&state=NY&CurrentPageID=1&RE=1&EE=0. 
Solar Set-Aside in RPS 

Benchmark: September 30, 2007

City: (NO)
State: (YES) The New York Public Service Commission (PSC) adopted a renewable portfolio standard (RPS) in September 2004 and issued implementation rules in April 2005. New York's RPS has a target of 25% by 2013. Of this, approximately 19.3% of the target will be derived from existing (2004) renewable energy facilities and one percent (1%) of the target is expected to be met through voluntary green power sales*. The remainder will derive from new, eligible resources centrally procured by the New York State Energy Research and Development Authority (NYSERDA). NYSERDA manages an RPS fund gathered through a surcharge on each kilowatt-hour sold by the state’s investor-owned utilities. The RPS surcharge is separate from and in addition to the state system benefits charge (SBC). Customers exempt from contributing to the SBC are also exempt from the RPS charge. Municipal utilities, the New York Power Authority and the Long Island Power Authority do not fall under the jurisdiction of this program, but have been encouraged by the PSC to adopt similar programs.  The RPS program identifies two tiers of eligible resources -- a Main Tier and a Customer-Sited Tier. Resources eligible for the Main Tier include methane digesters and other forms of biomass, liquid biofuels, fuel cells, hydroelectric power, photovoltaics (PV), ocean power, tidal power, and wind power. NYSERDA can procure Main Tier resources through auction, requests for proposals, or standard offer contracts.

Resources eligible for the Customer-Sited Tier include fuel cells, photovoltaics, wind turbines, and methane digesters. Customer-Sited Tier systems are generally limited to the size of the load at the customer's meter. The RPS will support incentive programs that previously were supported by the state's SBC. The PSC has set overall funding for the Customer-Sited Tier at $45 million through 2009. Of this sum, 30.7% will support PV.  For more details, see http://www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY03R&state=NY&CurrentPageID=1&RE=1&EE=0. 
Public Benefits Fund 
Benchmark: September 30, 2007

City: (NO)
State: (YES) Systems Benefit Change - New York's system benefits charge (SBC), established in 1996 by the New York Department of Public Service (DPS), supports energy efficiency, education and outreach, research and development, and low-income energy assistance. To support the SBC program, the state's six investor-owned electric utilities collect funds from customers through a surcharge on customers' bills. Each year from 2006-2011, each utility must collect and remit to the New York State Energy Research and Development Authority (NYSERDA) a sum equal to 1.42% of the utility's 2004 revenue. This percentage may be adjusted slightly each year based on updated utility revenue.  


The SBC program is administered by NYSERDA and funds the New York Energy $mart Program and programs to improve the state's transmission and distribution infrastructure. The program goals include improving system-wide reliability and increasing peak-electricity reductions through end-user efficiency actions; improving energy efficiency and access to energy options for underserved customers; reducing the environmental impacts of energy production and use; and facilitating competition in electricity markets to benefit end-users. 

In December 2005, the DPS extended the SBC for an additional five years -- through June 30, 2011 -- and increased annual funding from $150 million to $175 million. Under this order, of the $875 million to be collected during this five-year period, $427 million is allocated to peak load, energy efficiency, and outreach and education; $182 million is allocated to R&D (including renewables); and $190 million is allocated to low-income energy assistance. The balance of fund expenditures will support administration, evaluation and fees. Click here for a copy of the SBC III Operating Plan.  


The DPS has the authority to adjust program priorities and to shift funds to address emerging energy challenges. Current budget figures, such as those found in the 2007 Evaluation Report, reflect budget reallocations as well as significant carryover of unspent funds from earlier years.  

Although SBC funds may be used to support renewable-energy infrastructure, the program no longer provides financial incentives for most renewable-energy systems, most of which are instead eligible for funding under the Customer-Sited Tier of the state renewable portfolio standard (RPS). However, SBC funding may be available for technologies that are ineligible for RPS funding, or for efforts that support training, education, or market development of RPS-eligible technologies.  


For more detailed information, please go to http://www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY07R&state=NY&CurrentPageID=1&RE=1&EE=0. 
Solar Access Laws 

Benchmark: September 30, 2007

City: (NO)
State: (YES) Solar Easements - Enacted in 1979, New York's real property laws allow for the creation of solar easements. Like those in many other states, these are voluntary contracts which must be entered into in order to ensure uninterrupted solar access for solar energy devices. Solar easement agreements are required at a minimum to contain information describing the easement location and orientation to real property subject to the easement, provisions for termination, and provisions for compensation in the event that interference occurs.  New York General City codes allow local zoning districts to make rules regarding solar access.  For more information, see http://www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY01R&state=NY&CurrentPageID=1&RE=1&EE=0. 
Solar Mandates in Building Standards 
City: (NO)

State: (NO)

Expedited Solar System Permitting / Zoning
City: (NO)

State: (NO)

Solar in Emergency Preparedness Plan 

City: (NO)

State: (NO)

FINANCIAL INCENTIVES

Direct Incentives 

Benchmark: September 30, 2007 

City: (NO)
State: (YES) NYSERDA - Assisted Home Performance Grants - The Assisted Home Performance Program provides grants to low-income home owners for up to 50% of costs for energy efficient improvements. The household income eligibility cut-off is set at 80% of the Median State Income or 80% of the Median Area Income (by county), whichever is higher. County level income eligibility levels based on household size are available here.  

Single-family homeowners that meet the income eligibility guidelines to qualify for grants of up to $5,000. An income qualified owner that occupies a unit in a 2-4 unit building can receive a subsidy of up to $5,000 for the whole building without any income verification required for the tenants. A higher subsidy, up to a total of $10,000 per building, may be available if tenants also are income eligible. The remaining costs of installation and purchase can be covered by one of the NYSERDA Home Performance with Energy Star or the Energy $mart Loan Fund.  


In order to apply, the homeowner must contact a BPI contractor or a community organization - both lists are located on the program website above. The contractor will perform a Comprehensive Home Assessment (CPA) to determine what measures need to be installed. The assisted home performance work scope must have a savings to investment ratio of at least 1.1 for the recommended package of improvements in the CPA. Eligible measures and minimum equipment standards for this grant program are generally similar to those required for 1-4 family homes under the Energy $mart Loan Fund and the Home Performance with Energy Star Loan Program, with a few exceptions. Click here and scroll to the list of eligible measures to view these exceptions.  

 Eligible customers are electricity distribution customers of Central Hudson Gas & Electric Corporation, Consolidated Edison Company of New York, Inc., New York State Electric & Gas Corporation, Niagara Mohawk Power Corporation, Orange and Rockland Utilities, Inc., and Rochester Gas and Electric Corporation who pay the System Benefits Charge (SBC). Visit http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY17F&state=NY&CurrentPageID=1&RE=1&EE=0 for more information. 
State: (YES) NYSERDA - PV Incentive Program - The New York State Energy Research and Development Authority (NYSERDA) provides incentives of $3 to $5 per watt (DC) to eligible installers for the installation of approved, grid-connected photovoltaic (PV) systems. The maximum capacity supported by the program is 50 kW for non-residential systems and 10 kW for residential systems. Larger systems are permitted, but incentives are based on these capacity caps. Incentives are only available to eligible installers, and incentives must be passed on to customers. Once eligible, installers reserve incentives for approved systems, for specific customers, on a first-come, first-served basis for as long as funds are available.  


During 2008 and 2009, this program will provide $18.2 million in funding for PV systems.  The program continuously accepts applications from installers who seek to participate. The goal is to increase the network of eligible installers across the state, offering customers a choice of qualified or certified installers in their area.  

Installer eligibility will be determined and maintained based on factors such as acceptance of all program terms and conditions, training, installation experience, track record related to utility interconnections, overall performance, monitoring, customer references, customer satisfaction, and commitment to become certified through a national certification program. NYSERDA is providing accredited training opportunities for PV installers to the greatest extent possible. Training opportunities are posted at www.powernaturally.org. The program web site (listed above) provides a list of eligible installers. There are currently approximately 75 installers on the list.  

Program incentives effective January 29, 2008, based on direct-current (DC) module ratings at standard test conditions, are as follows:  
 
Residential Incentives 

· $4.00/W up to 5 kW  

· $4.50/W for New York Energy Star homes up to 5 kW  

· $4.50/W for all building integrated PV systems up to 5 kW  

· For additional capacity above 5 kW, all residential incentives will be reduced by $1.00/watt and all residential incentives will be capped at 10 kW.

 Non-Residential Incentives 

· $4.00/W up to 25 kW  

· $4.50/W for all building integrated PV systems up to 25 kW  

· $5.00/W for schools, non for profit organizations, and municipalities up to 25 kW  

· All non-residential incentives will be reduced by $1.00 per watt for additional capacity above 25 kW and non-residential incentives will be capped at 50 kW per site/meter. 

Exemptions to the capacity caps may be provided on a case-by-case basis and NYSERDA reserves the right to limit the incentives available per customer/site. PV systems must be sized to meet specific site energy needs (local load or demand) and may not exceed 110% of the demonstrated energy demand for the site, taking into account any other on-site electrical power generation systems. Incentive levels will be reduced in proportion to potential output losses of greater than 20% for traditional PV systems and 40% for building integrated systems, as determined by the required installer system analysis.  

Incentives will be paid to installers in two increments and are tied to specific installation milestones. The first incentive payment, or 75% of the total incentive amount approved by NYSERDA, will be paid after all system components have been delivered to a customer’s site and the appropriate form is completed, submitted and approved by NYSERDA. The second incentive payment, or the remaining 25%, will be paid after a PV system has been connected to the utility grid and/or inspected by NYSERDA or its representatives and the appropriate form has been completed, submitted and approved by NYSERDA. The Energy Star Home bonus incentive will not be paid until the home has been registered with the New York State Builders Association.  

Customers who pay the state's RPS charge are eligible to participate in the PV Incentive Program. These includes customers of the following utilities: Central Hudson Gas & Electric Corporation, Consolidated Edison Company of New York, New York State Electric & Gas Corporation, Niagara Mohawk Power Corporation, Orange and Rockland Utilities, and Rochester Gas and Electric Corporation. NYSERDA will hold the title to renewable energy credits (RECs) associated with the system's energy production for a period of three years, after which REC ownership will revert to the customer/generator.  

PV incentives are available for many end-uses (building or non-building) and sectors, including the residential, commercial, industrial, agricultural, institutional, educational and non-for-profit facilities, and government sectors. Incentives provided to customers under this program may not be combined with any other incentive programs offered by NYSERDA, such as a dollar-per-watt incentive, designed to directly offset the cost of a PV installation. However, commercial incentives may be combined with assistance from the Energy Smart Loan Fund to the extent such assistance is available.  
For more information, see
http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY10F&state=NY&CurrentPageID=1&RE=1&EE=0. 
Low-Interest Loans / Innovative Financing Packages 
Benchmark: September 30, 2007 

City: (NO)
State: (YES) NYSERDA - Energy $mart Loan Fund - The New York Energy $mart Loan Fund, administered by the New York State Energy Research and Development Authority (NYSERDA), provides reduced-interest rate loans through participating lenders to finance renovation or construction projects that improve a facility’s energy efficiency or incorporate renewable energy systems. Any commercial, industrial, retail, agricultural, non-profit, residential, or multifamily facility that is an electric distribution customer of one of the State’s six investor-owned utilities is eligible for this interest rate reduction program.  

All facilities excluding 1-4 Family homes may also qualify for Green Building Improvement, up to $500,000. To be eligible for a loan for Green Building Improvements, the borrower must provide evidence that the building has been registered for LEED certification with the United State Green Building Council. All existing multi-family buildings must have received technical assistance through the NYSERDA Multi-family Performance Program or another NYSERDA offered technical assistance program or solicitation.  
For grid-connected photovoltaic and wind turbine systems, a customer must first be approved to receive incentives through NYSERDA's Powernaturally program. Once a customer has been approved to receive these incentives, they may then apply to the Loan Fund for a low-interest loan for their out-of-pocket expenses. Wind and photovoltaic (PV) systems are included as eligible measures for all customer classes.  

To apply to the Loan Fund, complete the Loan Fund Borrower Package from NYSERDA in addition to the individual lender application. The current terms are available through July 31, 2009.
For more information, visit   http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY06F&state=NY&CurrentPageID=1&RE=1&EE=0. 
State: (YES) NYSERDA - Home Performance with Energy Star Loan Program - NYSERDA, in partnership with Energy Finance Solutions (EFS) offers an unsecured loan for the installation of qualified energy efficient and renewable energy measures in owner-occupied 1-2 family homes.  
 To initiate the loan, a Comprehensive Home Assessment (CHA) must be performed by a certified Building Performance Institute (BPI) contractor, which may cost a small fee. After the CHA is performed, the borrower will work with the contractor to decide what improvements should be made. For any improvements and replacement appliances, the borrower will sign a customer contract and a “Home Performance Work Scope.” After a credit check and these forms are submitted, work may begin. Following completion of the work, a Certificate of Completion will be sent to the program administrator. Following review and approval, payment will be rendered directly to the contractor and the borrower will commence repaying the loan.  


As with other programs funded by the state system benefits charge (SBC), eligibility is limited to homeowners who receive electric service from one of the following utilities:  
 

· Central Hudson Gas & Electric Corporation  

· Consolidated Edison Company of New York, Inc  

· New York State Electric and Gas Corporation  

· National Grid  

· Rochester Gas and Electric Corporation  

· Orange and Rockland Utilities, Inc
For more information, go to   

http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY20F&state=NY&CurrentPageID=1&RE=1&EE=0. 
Income/Investment Tax Credits 
Benchmark: September 30, 2007

City: (NO)
State: (YES) Solar and Fuel Cell Tax Credit - Enacted in August 1997, this personal income tax credit originally applied to expenditures on solar-electric (PV) equipment used on residential property. The credit, equal to 25% percent of the cost of equipment and installation, was expanded in August 2005 to include solar-thermal equipment. The solar-thermal provisions apply to taxable years beginning on and after January 1, 2006.  
 The credit is capped at $3,750 for solar-energy systems placed in service before September 1, 2006, and capped at $5,000 for solar-energy systems placed in service on or after September 1, 2006.  

Any amount of credit that exceeds a taxpayer's liability in a given tax year may be carried forward for the five following taxable years. Any amount of the system cost provided by a grant from any source is not eligible for this credit.  
 Solar-energy equipment is defined as "an arrangement or combination of components utilizing solar radiation, which, when installed in a residence, produces energy designed to provide heating, cooling, hot water or electricity." The credit may not be used for pool heating or other recreational applications.  

Systems must comply with the 10 kW capacity limit on residential, net-metered solar-energy systems*. In 2007, legislation was passed increasing the capacity limit to 50 kW for condominiums and cooperative housing associations. In addition, members of condominium management associations and tenant stockholders of cooperative housing associations are now allowed to claim a proportionate share of the total system expense towards the tax credit. These changes are valid for the Jan. 1, 2007 tax year.   
*The language of the tax credit generally requires that PV systems conform to the state's net metering law, thereby limiting system size to 10 kW. In August 2008, the state net metering law was expanded by S.B. 7171 to permit net metering for residential PV systems up to 25 KW. It is unclear at this point whether the state intends for the new net metering limits to apply to the tax credit described above. Revised 2008 forms are due out at the end of November 2008 and should address this eligibility issue. 
For more information, go to    http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY03F&state=NY&CurrentPageID=1&RE=1&EE=0. 
State: (YES) Green Building Tax Credit Program (Personal) - Note: Although this tax credit can be claimed on personal income taxes, the building eligibility rules are such that it is not available for single-family residential homes.  In 2000, New York enacted a Green Building Tax Credit for business and personal income taxpayers. The credit can be applied against corporate taxes, personal income, insurance corporation taxes and banking corporation taxes. The incentive applies to owners and tenants of eligible buildings and tenant spaces which meet certain "green" standards. These standards increase energy efficiency, improve indoor air quality, and reduce the environmental impacts of large commercial and residential buildings in New York State, among other benefits.  

The original 2000 legislation (Period I) allowed applicants to apply for a Credit Component Certificate in years 2001-2004 and to claim the credits over five years. Legislation in 2005 (Period II) extended the program, allowing applicants to apply for a Credit Component Certificate from 2005-2009. Taxpayers who are issued an Initial Credit Component Certificates for Period II have nine taxable years (2006-2014) to claim the credits. The original law provided for $25 million in credit certificates; the 2005 legislation added another $25 million. Taxpayers who received credits under Period I may not seek additional credits for the same building for Period II.  
Owners and tenants must work through an architect or engineer who will help obtain a credit certificate from the state for their project. The credits are distributed over a five year period with any unredeemed portion able to be carried forward indefinitely or transferred to a new owner or tenant. Projects can qualify for credits under six different program components:  

1. Whole Building Credit (owner or tenant), where base building and all tenant space are green;  

2. Base Building Credit (owner), for non-dwelling spaces;  

3. Tenant Space Credit (owner or tenant), where the base building must be green to qualify if the tenant space is under 10,000 square feet;  

4. Fuel Cell Credit, for systems fueled by a "qualifying alternate energy source";  

5. Photovoltaic Module Credit; and  

6. Green Refrigerant Credit, for new air conditioning equipment using an EPA-approved non-ozone depleting refrigerant.

The components 4, 5 and 6 above must serve green spaces. For example, to qualify for the PV Module Credit, the building which the system serves must meet all requirements for energy, indoor air quality, materials, water conservation and commissioning. Credit cannot be earned by simply placing a PV system, for example, on a building.  
The New York Department of Environmental Conservation must update the tax credit regulations (6NYCRR Part 638) before applications can be accepted for the $25 million allocated for Period II. Visit the program web site above for announcements regarding updated regulations.  

For more details, see   

http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY15F&state=NY&CurrentPageID=1&RE=1&EE=0. 
Property Tax Incentives

Benchmark: September 30, 2007

City: (NO)
State: (YES) Local Option - Solar, Wind & Biomass Energy Systems Exemption - Section 487 of the New York State Real Property Tax Law provides a 15-year real property tax exemption for solar and wind energy systems constructed in New York State. As currently effective, the law is a local option exemption, meaning that local governments are permitted decide whether or not to allow it. The exemption was mandatory prior to a 1990 reenactment in which the local option clause was added. The exemption is valid unless a government opts out of the exemption, as opposed to the more common practice of requiring governments to "opt-in" in order to offer an exemption.
  
In September 2002, the property tax exemption was expanded (S.B 6592) to include farm-waste energy systems, defined as systems and related equipment that generate electric energy from biogas produced by the anaerobic digestion of agricultural waste -- such as livestock manure, farming waste and food processing wastes. The maximum rated system capacity for eligible farm-waste energy systems is 400 kilowatts (kW). Senate Bill 5966A, enacted in July 2006, extended the previous January 1, 2006 expiration date until January 1, 2011. 
The exemption applies to systems that are (a) existing or constructed prior to July 1, 1988 (mandatory), or (b) constructed subsequent to January 1, 1991, and prior to January 1, 2011 (local option). The law intends to encourage the installation of solar, wind and farm-waste energy equipment systems and to ensure property owners that their real property taxes will not increase as a result of the installation of these systems. The amount of the exemption is equal to the increase in assessed value attributable to the solar, wind or farm-waste energy system. The exemption applies only to general municipal and school district taxes; it cannot be applied to special assessments or special ad valorem levies.  

With respect to systems constructed after January 1, 1991, and before January 1, 2011, each county, city, town, village and school district (except the city school districts of New York, Buffalo, Rochester, Syracuse and Yonkers) may choose whether to disallow the exemption. The option must be exercised by counties, cities, towns and villages through adoption of a local law and by school districts through adoption of a resolution. Click here for a list of local bodies that have opted not to offer the exemption. Alternately, a local government is permitted to require the property owner to enter into a contract for payments in lieu of taxes, not to exceed the amount payable without the exemption.  

Definitions and guidelines for the eligibility for exemption of solar and wind-energy equipment are available at the web site shown above. Guidelines for farm-waste energy equipment are available from New York State Energy Research and Development Authority (NYSERDA).

For more detailed information, see http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY07F&state=NY&CurrentPageID=1&RE=1&EE=0. 
Sales Tax Incentives
Benchmark: September 30, 2007 

City: (NO)
State: (YES) Solar Sales Tax Exemption - New York enacted legislation in July 2005 exempting the sale and installation of residential solar-energy systems from the state's sales and compensating use taxes. The exemption applies to solar-energy systems that utilize solar radiation to produce energy designed to provide heating, cooling, hot water and/or electricity. The exemption does not apply to solar pool heating or other recreational applications. There does not appear to be an expiration date for this incentive.  

The law allows municipalities the option of granting the local exemption. If a city with a population of 1 million or more chooses to grant the local exemption, it must enact a specific resolution that appears in the state law. The New York Department of Taxation and Finance publishes a variety of sales tax reports detailing local tax rates and exemptions, including those for solar energy equipment. The solar sales tax list is updated several times per year.  

The New York Code contains duplicate sections NY CLS Tax § 1115 (ee). The first pertains to the sales tax exemption for residential solar energy systems and contains no expiration date, while the second contains rules for a seemingly unrelated exemption with expiration dates of December 1, 2010 and December 1, 2012. This appears to be a mistake that will not affect the sales tax exemption for residential solar energy equipment.  

For more details, see http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY24F&state=NY&CurrentPageID=1&RE=1&EE=0. 
Permit Fee Discounts/Waivers 

City: (NO)

State: (NO)

Property Tax Assessment Financing 
Benchmark: September 30, 2008 

City: (YES) New York City - Property Tax Abatement for Photovoltaic (PV) Equipment Expenditures - In August 2008 the State of New York enacted legislation allowing property tax abatements for photovoltaic (PV) system expenditures made on buildings located in cities with a population of 1 million or more people. This essentially limits the abatement to systems installed within New York City. Eligible buildings include all real property except utility real property.  
 
The abatement allows building owners to deduct from their total real property taxes* a portion of the expenditures associated with installing a PV system on an eligible building. Systems placed in service between August 8, 2008 (the effective date) and December 31, 2010 are eligible for an abatement of 8.75% of eligible expenditures annually for four years. Systems placed in service between January 1, 2011 and December 31, 2012 are eligible for an abatement of 5.0% of eligible expenditures annually for 4 years. Thus the total property tax benefit can amount to either 35% or 20% of the installed system cost depending on when it is built.  

The maximum abatement during a year is $62,500 or the amount of real property taxes owed during the year. Unused balances may not be carried forward to subsequent years. Eligible expenditures include reasonable expenditures for materials and labor associated with planning, designing, and installing the system. Expenditures incurred using a federal, state, or local grant are not eligible, nor are interest or finance charges.  
 The abatement program will be administered by the Department of Finance in cooperation with the agency or agencies designated for this purpose by the Mayor. Applications for the abatement may not be filed until the beginning of 2009, although systems placed in service on or after August 8, 2008 remain eligible for the abatement. It is important to note that claiming the abatement does not effect whether a building owner can claim New York's real property tax exemption on the value added by solar, wind, and farm-based biogas energy systems.  
 *This incentive is similar to an investment tax credit for renewable energy systems, which are frequently applied to personal or corporate income taxes. It is unique in that the tax benefits are recouped through reduced property taxes on the host building instead of through reduced income taxes.

For more information, see:  http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY52F&state=NY&CurrentPageID=1&RE=1&EE=0. 
State: (NO)
Industry Investment Incentives
Benchmark: September 30, 2007 

City: (NO)
State: (YES) NYSERDA - Renewable, Clean Energy, and Energy Efficient Product Manufacturing and Incentive Program

Note: This program combines milestone payments (Phases I and II) with production payments (Phase III). It has been categorized as an industry recruitment measure because the primary goal of the program is to make New York an attractive location for manufacturing clean energy products.  

Funded from the New York System Benefits Charge (SBC), this incentive program seeks to increase the manufacturing of renewable, clean, and energy efficient products in New York by providing funds to manufacturers that wish to develop or expand facilities producing eligible products. Only facilities located within the service territories of New York's investor-owned utilities (IOU) are eligible for funding and incremental modifications or additions to existing manufacturing lines will not be considered. Eligible products are limited to those dealing with clean electricity production, more efficient use of electricity, or grid-connected electricity storage. In addition, products should be beyond the prototype stage and mature enough to warrant designing and building or expanding a commercial manufacturing facility. Components integral and largely specific to such products are also eligible. Project funding will be broken down into three separate phases, each of which has different limitations.  
Phase I provides money for facility and site characterization activities. Funding in this phase is limited to $75,000 and no more than 5% of the total funds requested. A 50% cost share is required for this phase, although higher levels are preferred. Site characterization activities must be completed within three months of the contract award and proposers must complete site and facility characterization studies before funding will be authorized for subsequent phases.  

Phase II covers pre-production development subject to the proposer satisfying defined project milestones. NO more than 20% of the total funds requested may be for pre-production development, up to a maximum of $300,000. Like Phase I, this phase also requires a 50% cost share and all approval conditions must be met before the next phase of funding will be authorized.
  
Phase III is a production incentive payment based on the sale of clean energy products produced at the facility. The remaining 75% of total funding is available for this phase, subject to a 75% cost share and a total funding limit of $1.5 million per project. Incentive amounts will be determined according to the value of New York content of the product sales for a period of up to five years. New York content is defined as the value of New York manufactured components plus value added to the product(s) manufactured at the facility. Proposals may request a production incentive totaling no more than 25% of the value of New York content, with smaller amounts preferred.  

A total of $10 million is available under this program and proposals will be accepted until June 30, 2011 or until all funds have been expended, whichever comes first. For more information, see http://dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY41F&state=NY&CurrentPageID=1&RE=1&EE=0.
UTILITY PROGRAMS

(YES) Long Island Power Authority (LIPA) - Solar Pioneer Program: LIPA launched the Solar Pioneer Program in 2000 as part of the utility's five-year Clean Energy Initiative -- a $32 million commitment to developing clean energy alternatives. In May 2003, LIPA announced that it would extend its Clean Energy Initiative for another five years and increase funding levels by $5 million per year, to an annual investment of $37 million and a total investment of $185 million.  

LIPA's Solar Pioneer program is designed to offer rebates that are approximately 50% of the costs for a PV system. As the PV market has been growing, the overall PV prices have been trending downward. LIPA's rebates are designed to reflect the current PV costs. LIPA grid connected customers are eligible for a rebate.  

Currently, LIPA offers rebates for (PV) system installations of $3.50 per watt (DC) for residential and commercial customers. In April of 2005, LIPA announced additional rebates of $1 per watt above the current rebate levels ($4.50/watt total) for school, not for profit, and government facilities to help compensate for tax incentives available to residential and commercial customers. For the extra dollar per watt, proof of non profit (501(c)3) or equal is required and tax credits/depreciation cannot be applied for the PV installation. The maximum eligible system size is 10 kW.  

As of January 2008, LIPA has issued rebates for 1,133 PV systems, with an average PV system size of approximately 5.9 kW.

For more information, visit http://www.dsireusa.org/library/includes/incentive2.cfm?Incentive_Code=NY04F&state=NY&CurrentPageID=1&RE=1&EE=0. 

OTHER NOTABLE CITY PROGRAMS
