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TThe Colorado ENERGY STAR Mortgage Is
a mortgage lean with; a reduced interest rate
that Is used to purchase an ENERGY STAR
new heme, or to renevate an existing heme
for energy. efficiency.

ENERGY STTARIIGMES; are: usually, S0Y mere eEnergy.
efficient: thian a heme bullt ter code:



_oan Products Offered

¢ First Mortgage Products

— Purchase a New ENERGY STAR Home.

— Refinance an existing heme to renevate for
energy. efficiency.

— PUrChiase: anl existing heme and reneyvate: ol
EnRergy. Efficiency/.:



Loan Terms

¢ Market driven by the primary mortgage market.
¢ Lean subsidies are not graduated (all or nething).

¢ Any existing first mortgage product (fixed, ARM'S,
palleons, EHA or conventional).

¢ Rates and gualification: are primarxily/ drven By
POIBWEK'S Credit and equity/, pesition.

o LIV siup ter100%) el preperty/ value;, plus the: cost
Oif the InpProvemEeERtSs.



Partnerships

¢ Colerado Governoer's Energy Office — matehing funds.
¢ Colorade ENERGY STAR Homes — promotion.
¢ Inaustry Parntners — making connections

REAONS/ECO-PIOKENS
CONUEBCLONS

ENENgYy AUCIeIS
Oives

BUNCErSs




Mortgage LLoan Economics

¢ Normal Gross Income iIs 2.00% of the
mortgage amount.

¢ Income drops te 1.50% ofi the moertgage
amount for ESM Loans due. to rate

reduction.

B Wiattnetoankilosesinincomeperloan mustie
madertupiRvellime:



ENERGY STAR Mortgage Example

On a loan of $200,000.00 at 5.00% for 30 years, the payment is
$1,073.00. If the ESM is used to buy down the rate to 4.75% then
the monthly mortgage payment is just $1,043.00.

Savings is $30.00 per month.

If the utility bill on the unimproved residence was $130.00 per month
and the energy improvements reduced the bill by 30%:

that saves another $39.00 per month.

The combined savings of 69.00 per month at 4.75% for 30 years can
finance improvements to the residence of:

without increasing the combined mortgage and utility bills.



Bank Interests

¢ Community Engagement.
¢ Profitable leans —a critical component.
¢ Improved Reputation of the Bank.

¢ Relatienships with lecall businesses/Viarket:
Share.

¢ Loan Performance — Rate of Default



Secondary Market

¢ Mortgage Market Is already established.

¢ A Mortgage Backed Security for resale of
leans at premium prices Is desirable.

¢ lracking method for ESM/EENM leans weuld
pe uselulifer MBS design.



New Partnership ldeas

¢ Local
— Forgive building permit fees for energy Improvements.
— Previde subsidized audits, especially for purchases.
& State
— Use Tax Increment Financing te perpetuate funds
availapiliicy.
» Eederal and Eannie Viae/Eredadie Viae
— Extend federall tax crediits indefinitely.
— Reselve appraisall conflicts with EERE valtatiens.
— EXpand gqualiiyne debits ternciude PIi-U:



For additional information about the

Bank of Colorado
or the

Colorado ENERGY STAR Mortgage
please contact:

Stephen Ponce-Pore
(O70) 231-4024

& Bank of Colorado 7N

MORTGAGE DIVISION

ENERGY STAR
HOMES
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