
Statement of Considerations

REQUEST BY GOLDEN TECHNOLOGIES COMPANY, INC.
FOR AN ADVANCE WAIVER OF DOMESTIC AND FOREIGN RIGHTS
IN SUBJECT INVENTIONS MADE IN THE COURSE OF OR UNDER
MARTIN MARIETTA ENERGY SYSTEMS SUBCONTRACT NO.
86X-SP233C UNDER CONTRACT NO. DE-AC05-840R21400;
DOE WAIVER DOCKET W(A)-94-008 [0RO-575]

Golden Technologies Company, Inc. (GTC) has made a timely request for an
advance waiver to worldwide rights in Subject Inventions made in the course of
or under Task 1 of Energy Systems Subcontract No. 86X-SP233C. The scope of
the work calls for the development of advanced manufacturing technology for
the cost-effective production of ceramic heat engine components composed of
silicon nitride and transformation toughened zirconia. The work is sponsored
by the Office of Transportation Technologies.

The dollar amount of the subcontract for Task 1 is $465,555 with GTC cost
sharing $232,778, about 50% of the subcontract.

GTC has substantial technical competence and significant patent rights in the
technology covered by the scope of the work under the subcontract. GTC is the
successor of a portion of Coors Ceramics Company (Coors Ceramics) that has
expertise in research and development of technology in the areas of silicon
nitride and transformation toughened zirconia.

Although GTC has not sold silicon nitride commercially, GTC has entered a
Joint Development Agreement with Eaton Corporation (Eaton). Eaton is a
subcontractor to GTC under the subcontract covered by this waiver petition.
The agreement concerns the joint development of technology for silicon nitride

parts and components. Under the agreement, GTC has the right to practice
under background technology of Eaton, including patents assigned to Eaton, to
the extent necessary to development activities such as those within the scope
of this subcontract. In addition, Eaton and GTC are jointly and actively
pursuing commercialization of a new patented process for silicon nitride
production and have jointly constructed a pilot plant based on technology to
produce silicon nitride engine components.

GTC has acquired substantial technical expertise and know-how which was
developed by Coors Ceramics in the course of developing Coors Ceramics'
transformation-toughened zirconia business. Coors Ceramics sold about $25
million annually in transformation-toughened zirconia industrial parts and was
the industry leader in the volume of transformation toughened zirconia parts
sales worldwide. Considering GTC's experience and market position as a
successor to Coors Ceramics, GTC has the capability to commercialize the
technology developed under the subcontract.

The subcontract has been executed and is proceeding with the standard DOE long
form patent clause. If the requested waiver is approved, a patent rights
clause embodying the standard DOE waiver terms and conditions, approved by
GTC, including march-in rights, retention by the government of a license,
preference for U.S. industry, and U.S. Competitiveness clauses will be added









W(A)-94-008
ORO-575

WAIVER ACTION ABSTRACT

REQUESTOR CONTRACT SCOPE OF WORK RATIONALE FOR DECISION DISPOSITION

Golden Technologies To develop advanced GTC is cost sharing 50%, Grant Waiver
Company manufacturing technology it has experience in

for the cost-effective product commercialization,
production of ceramic and the technology, ceramic
heat engine components. engine parts, could have a

significant positive impact
on the economy.




