
October 1, 2013 

 

VIA ELECTRONIC MAIL 

 

U.S. Department of Energy (FE-34) 
Office of Fossil Energy 
Office of Natural Gas Regulatory Activities 
Attn: Natural Gas Reports 
P.O. Box 44375 
Washington, D.C. 20026-4375 
 
 
Re: Trunkline LNG Export, LLC 
      FE Docket No. 13-04-LNG 
      DOE/FE Order No. 3252       
      Lake Charles LNG Terminal 
      Semi-Annual Report  
 
To:  Office of Natural Gas Regulatory Activities 

 

 In accordance with the conditions of DOE/FE Order No. 3252 issued March, 7, 2013, Trunkline 
LNG Export, LLC submits the semi-annual report as required by ordering paragraph I describing the 
progress of the proposed liquefaction facility project at the Lake Charles Terminal.  

 Any questions concerning this filing should be addressed to the undersigned at (713) 989-2024. 

 

Respectfully, 

TRUNKLINE LNG EXPORT, LLC 
 
/s/ Stephen T. Veatch 
      
Stephen T. Veatch 
Senior Director, Certificates and Tariffs 
 

 

 

1300 Main Street   |   Houston, Texas 77002   |   (713) 989-7000 
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Regulatory 

Trunkline LNG Export, LLC (“Trunkline”) is participating in the required pre-filing 
procedures established by the Federal Energy Regulatory Commission (“(FERC”) for LNG 
terminal facilities and the docket number assigned is PF12-8-000.  As part of the pre-filing 
process, Trunkline continues to file monthly status reports detailing the activities related to the 
proposed project. 

On April 18, 2013, U.S. Department of Defense (“DoD”) Siting Clearinghouse review of the 
Lake Charles Liquefaction Project dated December 6, 2012 was reflected in the pre-filing 
record.  Their review indicated that the project would have minimal impact on military 
operations, and they will not oppose construction of the project but requested that FERC 
continue to coordinate with them as the project moves towards construction. 

The scoping period for the Supplemental Notice of Intent to Prepare an Environmental Impact 

Statement for the Planned Lake Charles Liquefaction Project and Request for Comments on 

Environmental Issues closed on April 22, 2013 with comments submitted by the following: 

 U.S. Fish and Wildlife Service 
 U.S. Environmental Protection Agency 
 U.S. National Park Service 
 U.S. National Oceanic and Atmospheric Administration – National Marine 

Fisheries Service 
 Louisiana Department of Wildlife and Fisheries 
 Choctaw Nation of Oklahoma 
 Sierra Club 

On May 6, 2013, Trunkline filed with the FERC responses to the comments submitted by the 
Choctaw Nation of Oklahoma, Louisiana Department of Wildlife and Fisheries, U.S 
Environmental Protection Agency, and the Sierra Club. 

On June 3, 2013, the FERC issued a project update (see attached copy) related to their 
environmental review of the Lake Charles Liquefaction Project and to explain their review 
process, identify issues gathered during scoping, and to outline the  next steps in their 
environmental review process.  

During this reporting period, Trunkline indicated to the FERC in a bi-weekly conference call 
that the filing of the FERC application would be delayed due to the draft Resource Report 13 
not being available for filing until the 4th quarter of 2013.  Therefore, Trunkline anticipates 
filing the section 3/section 7 applications in the 1st quarter of 2014.  

On June 26, 2013, Trunkline filed with the FERC revised drafts of Resource Report No. 1 – 
General Project Description and Resource Report No. 10 – Alternatives, incorporating 
comments received from FERC Staff on Trunkline’s initial drafts.  In addition, Trunkline also 
filed draft Resource Reports 2-9 and 11-12.   
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On August 6, 2013, the U.S. Department of Transportation’s Pipeline and Hazardous Safety 
Administration (PHMSA) submitted a request to FERC that they notify LNG facility 
applicants to contact the Office of Pipeline Safety’s Engineering and Research Division 
regarding siting requirements in which PHMSA requires a review of the design spill criteria 
for single accidental leakage sources in order to determine compliance with 49 CFR Part 193.  
Trunkline is initiating contact with PHMSA regarding the request. 

On August 7, 2013, the U.S Department of Energy Office of Fossil Energy issued an order to 
Lake Charles Exports, LLC conditionally granting long-term multi-contract authorization to 
export liquefied natural gas by vessel from the Lake Charles Terminal to non-free trade 
agreement nations (DOE/FE Order No. 3324).  

Engineering 

KBR finalized the Pre-FEED study during the reporting period and Technip continues work on 
the FEED process.  Technip and CH-IV are continuing the preparation of draft Resource 
Report 13. 

PSI, the geotechnical contractor, completed the Geotechnical Investigation Report and the 
Seismic/Tsunami Evaluation Report.  The reports were provided to the FERC Geotechnical 
Contractor and an on-site visit is being scheduled for the next reporting period. 

Environmental 

Environmental surveys of the additional temporary workspaces identified for the project were 
completed and drafting of the reports to be incorporated into the U. S. Army Corps of 
Engineers application and mitigation plan continues.  Environmental support for the 
geotechnical surveys work being performed at the proposed liquefaction facility site has been 
completed.  Trunkline continues to work with the U. S. Army Corps of Engineers through the 
Jurisdictional Determination process and through their review of our NWP 6 PCN for the 
geotechnical activities. 

Revised draft Resource Reports 1 and 10 and the initial draft Resource Reports 1-9 and 11-12 
were completed and filed as indicated above.  FERC Staff’s comments on the draft Resource 
Reports were received on September 27, 2013. 
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Status of Long-Term Contracts Associated with the Facility 

Trunkline currently has agreements in place for the purchase/lease of all property related to the 
liquefaction facilities and the agreement were finalized and executed during this reporting 
period. 

Trunkline LNG Export, LLC, Trunkline LNG Company, LLC, Trunkline Gas Company, LLC,  
BG LNG Services, LLC and BG Energy Merchants, LLC have entered into a Project 
Development Agreement (“PDA”) to jointly develop the Lake Charles Liquefaction Project.   

Definitive agreements to implement the project remain under development.  Trunkline will 
own and finance the proposed new liquefaction facility, and BG LNG Services, LLC will have 
a long-term tolling agreement with Trunkline for the offtake.  BG Group will oversee the 
design and construction management of the proposed project.  

To facilitate BG Group’s sourcing of natural gas for the proposed project, Trunkline Gas 
Company, LLC will provide pipeline transportation services to supply natural gas to the 
project. 

A copy of the press release issued this date is attached for your convenience.  

 

Date Facility is expected to Be Operational 

The first train is expected to be operational in 2019.   

 



 

 

 

  



 

 

 



 

 

 

 

 

LAKE CHARLES LNG EXPORT PROJECT UPDATE 

Development Milestone Achieved 

DALLAS and HOUSTON - October 1, 2013 - Energy Transfer Equity, L.P. (NYSE: ETE) and 
Energy Transfer Partners, L.P. (NYSE: ETP) (collectively, “Energy Transfer”) and BG Group 
(LSE: BG.L) announced today that they have entered into a project development agreement 
(PDA) to jointly develop the liquefied natural gas (LNG) export project at the existing Trunkline 
LNG import terminal in Lake Charles, Louisiana.   
 
The announcement follows the Department of Energy conditionally granting authorization to 
Energy Transfer and BG Group to export from the existing Trunkline LNG import terminal up to 
15 million metric tonnes per annum (mtpa) of LNG to non-free trade agreement nations.  
 
The proposed project will include the construction of three liquefaction trains and will use the 
existing LNG storage and marine berthing facilities owned by Trunkline LNG Company, LLC (a 
wholly-owned subsidiary of Energy Transfer).  Energy Transfer has secured all property rights 
required for the site of the liquefaction facility.    
 
The project is being developed to liquefy domestic supplies of natural gas for export to meet 
growing global demand for LNG.  Exporting LNG to world markets is expected to provide 
economic and employment related benefits for the U.S., including approximately 250 
operational positions and several thousand jobs during the project’s construction phase. 
 
The PDA sets forth the commercial arrangements between the parties and a final investment 
decision to proceed with the project is expected to be made in 2015. 
 
Energy Transfer will own and finance the proposed new liquefaction facility, and BG Group will 
have a long-term tolling agreement with Energy Transfer for the offtake, although BG Group 
may choose to assign some of its capacity or offtake to third parties.  Trunkline Gas Company, 
LLC (a wholly-owned subsidiary of Energy Transfer), will provide pipeline transportation 
services to supply natural gas to the project. 
 
BG Group views Lake Charles as an attractive, low cost LNG supply option and is one of the 
most advanced LNG development projects in its portfolio.  BG Group will oversee the 
engineering and design and will manage construction of the facility, as well as operate the 
combined facility.  The project’s front end engineering and design (FEED) study being done by 
Technip is well advanced.  The project is in the Federal Energy Regulatory Commission’s 
(FERC) “pre-filing” environmental review process, with the parties currently expecting to file a 
formal application with the FERC by the end of the first quarter of 2014. 
  
Pending final investment decisions from both Energy Transfer and BG Group, construction is 
expected to start in 2015, with first LNG exports anticipated in 2019. 
 



 

 

Energy Transfer Partners, L.P. (NYSE: ETP) is a master limited partnership owning and 
operating one of the largest and most diversified portfolios of energy assets in the United 
States.  ETP currently owns and operates approximately 43,000 miles of natural gas, natural 
gas liquids, refined products, and crude oil pipelines. ETP owns 100% of ETP Holdco 
Corporation, which owns Southern Union Company and Sunoco, Inc., and a 70% interest in 
Lone Star NGL LLC, a joint venture that owns and operates natural gas liquids storage, 
fractionation and transportation assets.  ETP also owns the general partner, 100% of the 
incentive distribution rights, and approximately 33.5 million common units in Sunoco Logistics 
Partners L.P. (NYSE: SXL), which operates a geographically diverse portfolio of crude oil and 
refined products pipelines, terminalling and crude oil acquisition and marketing assets.  ETP’s 
general partner is owned by Energy Transfer Equity (NYSE: ETE).  For more information, visit 
the Energy Transfer Partners, L.P. web site at www.energytransfer.com. 
 
Energy Transfer Equity, L.P. (NYSE: ETE) is a master limited partnership which owns the 
general partner and 100% of the incentive distribution rights (IDRs) of Energy Transfer Partners, 
L.P. (NYSE: ETP) and approximately 99.7 million ETP common units; and owns the general 
partner and 100% of the IDRs of Regency Energy Partners LP (NYSE: RGP) and approximately 
26.3 million RGP common units.  The Energy Transfer family of companies owns more than 
56,000 miles of natural gas, natural gas liquids, refined products, and crude pipelines.  For more 
information, visit the Energy Transfer Equity, L.P. web site at www.energytransfer.com. 
 
BG Group plc (LSE: BG.L) is a world leader in natural gas, with a strategy focused on 
connecting competitively priced resources to specific, high-value markets. Active in more than 
20 countries on five continents, BG Group has a broad portfolio of business interests focused on 
exploration and production and liquefied natural gas. It combines a deep understanding of gas 
markets with a proven track record in finding and commercializing reserves.  For further 
information visit: www.bg-group.com. 
 
Energy Transfer Forward-Looking Statements  
 
This press release may include certain statements concerning expectations for the future that 
are forward-looking statements as defined by federal law. Such forward-looking statements are 
subject to a variety of known and unknown risks, uncertainties, and other factors that are difficult 
to predict and many of which are beyond management’s control.  Among those is the risk that 
the anticipated benefits from the proposed transaction cannot be fully realized.  An extensive list 
of factors that can affect future results are discussed in the Partnerships’ Annual Reports on 
Form 10-K and other documents filed from time to time with the Securities and Exchange 
Commission. The Partnerships undertake no obligation to update or revise any forward-looking 
statement to reflect new information or events.  
 
The information contained in this press release is available on Energy Transfer’s website at 
www.energytransfer.com. 
 

Energy Transfer Media and Investor Contacts 

Media:  Vicki Granado  214-498-9272  Vicki@granadopr.com  

Investor Relations: Brent Ratliff   214-981-0700 

http://www.bg-group.com/
mailto:Vicki@granadopr.com


 

 

BG Group Media and Investor Contacts 

Mark Todd:    +44 (0) 118 929 3110   mark.todd@bg-group.com  

Kim Blomley: +44 (0) 118 938 6568   kim.blomley@bg-group.com 
 
Out of Hours Media Mobile: +44 (0) 7917 185 707 
 
Investor Relations: +44 (0) 118 929 3025 / +65 6304 2028 
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