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Larine A. Moore

U.S. Department of Energy

PR 15-78-LNG
P.O. Box 44375

Washington DC 20026-4375

Re: Strom, Inc. request to withdraw FE Docket No. 14-57-LNG and 14-58-LNG
Applications for Long-Term Authorization to Export Liquefied Natural Gas To Non-
Free Trade Agreement Countries and replace with a new application to be
Docketed as No. 15-  -LNG.

Dear Mr. Anderson:

Strom would like to request that the DOE/FE withdraw our two separate but mutually exclusive
applications for long term export to NFTA countries docketed FE Docket No. 14-57-LNG and Docket No.
14-58-LNG and replace them with our new single application to all NFTA countries to be docketed 15- -
LNG.

As indicated in the above referenced dockets, Strom, Inc. (“Strom™) is developing a project to liquefy
domestic produced natural gas (“NG”) in the State of Florida, U.S.A. The NG will be liquefied at our
proposed 15 acres site located in Crystal River, Florida (“CRFL”) utilizing modular, scalable, and portable
LNG systems (“MLNG”) such as those marketed by companies like General Electric’s “LNG in a Box,”
Cryostar, Hamworthy, Chart, Linde, Air-Products, Siemens, Stirling Cryogenics, and/or other similar
systems. Natural gas supply for these units will be supplied through a Florida state regulated intrastate lateral
pipeline operated outside the Federal Energy Regulatory Commission’s (“FERC™) jurisdiction.

This new application to the DOE/FE, Strom requests for itself or as agent for others a total export
volume not to exceed a total of 56.42 Billion Standard Cubic Feet (“BSCF”) per year of natural gas with an
average energy content of 1,021 BTU per cubic foot in the form of LNG over a twenty-five year period. We
further request that Strom’s authorization begin either on the date of first export or five years after
authorization is granted, whichever occurs first.

Such long-term authorization should permit Strom to export LNG to Non-Free Trade Agreement
Countries (“NFTA”) which have, or in the future, will develop the capacity to import LNG via approved ISO
IMO7/TVAC-ASME LNG containers transported on ocean-going carriers, and with which trade is not
otherwise prohibited by United States law or policy. These NFTA countries have not currently been party to
the Free Trade Agreement (“FTA™) with the United States but may develop a FTA in the future.

In regard to Strom’s compliance with the National Environmental Policy Act (“NEPA™), Strom
respectfully request’s that the DOE evaluate our compliance with NEPA directly or designate the proper
agency since Strom contends that our operation will not be subject to FERC jurisdiction pursuant to FERC’s
Emera and Pivotal rulings.’

Such long-term authorization should permit us to export LNG, which will be liquefied utilizing
MLNG at Strom’s proposed SFLCRFL facility, to Non-Free Trade Agreement Countries (“NFTA™) which
have, or in the future, will develop the capacity to import LNG via approved ISO IM07/TVAC-ASME LNG

! See FERC's order on the Pivotal’s request for Declaratory Order Docket No. RP15-258-000 dated April 2, 2015
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containers transported on ocean-going carriers, and with which trade is not otherwise prohibited by United
States law or policy. These ONFTA countries do not currently have FTA with the United States but may
develop FTA in the future. We have previously submitted the application filing fee of $50.00. Please
acknowledge receipt of this application by date stamping it and returning an electronic receipt of its filing to
Strom at the email address indicated.

Respectfully Submitted,

Michael Lokey, CEO, Strom Inc.




UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

STROM, INC. Docket No.15 - - LNG

APPLICATION OF STROM, INC.
FOR LONG-TERM AUTHORIZATION TO EXPORT LIQUEFIED NATURAL GAS TO
NON-FREE TRADE AGREEMENT COUNTRIES (“NFTA”)

Communications regarding this application should be addressed to:

Mr. Michael Lokey, CEO
Strom, Inc.

1228 East 7th Ave., Suite 200
Tampa, FL 33605
Contact; 727-230-8840
milokey@stromlng.com
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UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

Strom, Inc. Docket No.15 - - LNG

LNG APPLICATION OF STROM, INC.,
FOR LONG-TERM AUTHORIZATION TO EXPORT LIQUEFIED NATURAL GAS
TONON-FREE TRADE AGREEMENT COUNTRIES

In accordance with Section 3 of the Natural Gas Act® (“NGA”) and Part 590 of the regulations of the
Department of Energy ("DOE")’ Strom, Inc. ("Strom") formally remits this application (" Application") to the
DOE Office of Fossil Energy ("DOE/FE") for long-term, multi-contract authorization for itself or as agent for
others to export up to a total of 56.42 BSCF per annum® of natural gas as liquefied natural gas ("LNG") for a
25-year period, commencing on the earlier of the date of first export or five years from the date the requested
authorization is granted. This application will replace or supersede FE Docket No. 14-57-LNG and FE
Docket No. 14-58-LNG which Strom has previously submitted to the DOE/FE relating to the proposed export
of LNG to NFTA Countries.

Strom requests that such authorization allow it to export LNG from its proposed liquefaction location
in Crystal River, Florida (“CRFL”) utilizing modular, scalable, and portable LNG systems (“MLNG”) such as
systems marketed by General Electric (“GE”) “LNG in a Box,” Cryostar, Hamworthy, Chart, Linde, Air-
Products, Siemens, Stirling Cryogenics, and/or other similar systems of which some can be mobilized in “less
than three months™ and can produce from “5,000 to 450,000 gallons of LNG per day”. Strom intends to begin
production with two small scale MLNG units producing 90,000 gallons of LNG per day total with 300,000
gallons of modular LNG storage in three tanks or similar configuration dependent on compliance constraints
to quick start our operation. Additional MLNG units with daily liquefaction capacity of 450,000 gallons per
day will follow the initial “micro” LNG units producing an additional 1.5 million gallons per day with

requisite LNG storage of 3 million gallon total capacity. As demand increases more units will be added in the

215 U.8.C. § 717b (2011).

¥ 10 C.F.R. § 590 (2011).

¥ Approximately 56.42 billion standard cubic feet ("bscf") per year with an average cnergy content of 1,021 BTU per cubic foot. This
represents the maximum total of LNG that Strom expects to export in any year during the period of authorization to NFTA countries.



same fashion until our full FTA and NFTA license capacity is met.

Strom additionally requests that this permit grants the authorization to export to Non-Free Trade
Agreement Countries (“NFTA”), which have or in the future, will develop the capacity to import LNG via
approved ISO IM07/TVAC-ASME LNG containers transported on ocean-going carriers, and with which trade
is not otherwise prohibited by United States law or policy. These NFTA Countries do not currently have Free
Trade Agreements (“FTA”) with the United States but may develop FTA in the future.’ Strom currently plans
to load containers of LNG onto ocean-going carriers at Port Tampa Bay for export but would like
authorization to export from any port which can best service international demand as market expands and
logistics change.

Natural gas supply for the CRFL and MLNG’s will be supplied by the robust and liquid United States
natural gas market, which now includes NG produced from shale deposits and delivered by intrastate lateral
pipeline subject to regulation by the State of Florida and not in the jurisdiction of the Federal Energy
Regulatory Commission (“FERC”). LNG manufactured at CRFL for export will be exported via ISO
IMO7/TVAC-ASME LNG container as an end product and will not displace natural gas otherwise transmitted
by interstate pipeline. LNG from the CRFL MLNG will also be delivered and consumed by the United States
domestic transportation market to improve emissions and energy security within US domestic borders.
Therefore it is Strom’s opinion that our project will not be required to file an application with the FERC in
advance of assembly. Due to these facts, Strom respectfully requesis that the DOE evaluate our project
compliance with the National Environmental Protection Act (“NEPA”™), pursuant to FERC’s ruling on Emera
and Pivotal, as is required for action on this application without delay.

This application shall be reviewed with respect to Section 3(a) of the NGA, which "creates a rebuttable
presumption that a proposed export of natural gas is in the public interest." Under this standard, the DOE/FE

"must grant [an export] application unless those who oppose the application overcome that presumption."

Strom understands that DOE/FE will perform a public interest analysis and review before it grants

Strom's NFTA authorization."®

3 The United States currently has FTA requiring national treatment for trade in natural gas and LNG with Australia, Bahrain, Canada,
Chile, Columbia, Dominican Republic, El Salvador, Guatemala, Honduras, Israel, Jordan, Korea, Mexico, Nicaragua, Oman, Peru,
Panama, and Singapore. The FTA with Costa Rica does not require national treatment for trade in natural gas.

% The NGA provides that the DOE shall issue such authorization to export LNG “providing it is consistent with the public interest™



In support of this Application, Strom respectfully states the following;:

I.
DESCRIPTION OF APPLICANT
AND FACILITY

The exact legal name of the applicant is Strom, Inc. Strom is a Corporation organized under the laws of
the State of Florida. The principal place of business of Strom is located at 1228 East 7th Ave., Tampa, FL
33605. Strom’s MLNG will be located at 6700 N. Tallahassee Rd., Crystal River, Florida 34428 on a 15 acre
parcel with option to expand to an additional 163+/- acres.

In previous applications filed and docketed, FE Docket Nos. 14-57-LNG and 14-58-LNG, Strom
indicated its ownership was held equally by Mr. Michael Lokey, Mr. Dean Wallace and Atlantic Development,
LLC. In 2015, ownership in Strom was transferred to Glauben Besitz, LLC (“Glauben™), which is organized
under the laws of the state of Wyoming. Glauben is 99% controlled and owned by the same founders of Strom,
Inc. Shares of Glauben are held in revocable family Trust’s, filed in the State of Florida, benefitting the
founders as follows: Michael Lokey via the “Low Key Trust” representing 33% of shares, Dean Wallace via
“the Wallace Family Trust” representing 33% of shares, and The Gerauer Family via the Gerauer Family Trust
representing 33% of shares. Each of the beneficiaries are also Trustees of their trust and are either U.S. Citizens
or permanent residents of the United States. Strom has submitted a separate letter for your approval of Strom’s

new ownership structure under separate cover along with this revised application.

Principal Place of Business for Glauben Besitz. LL.C and shareholder Trusts

e Glauben Besitz, LLC., 1228 East 7" Ave., Tampa, Fl, 33605

e The Low Key Trust, 300 Turner St, Clearwater, FL 33756

o The Wallace Family Trust, 9441 Kingfisher Pl, Sebring, FL, 33875

e The Gerauer Family Trust, 1228 East 7% Ave., Tampa, F1, 33605

Strom’s has acquired a contract from its previous subsidiary Atlantic Renewable Resources, Inc, which

has since been dissolved, to provide firm LNG supply in the Caribbean and an LOI for long term supply of
LNG to 700 Islands Energy Ltd. an energy and technology company located in Nassau, Bahamas, exhibited in
Appendix D. Strom continues to develop relationships with a large portfolio of commercial entities in Latin

America and the Caribbean to provide LNG for transportation, power generation and other purposes.

s



Additionally Strom’s subsidiary: American Natural Gas Technologies, LLC has proprietary technology that
converts certain vehicles to operate on LNG and Diesel without major modification and is working with the
EPA and other LNG injection technology companies to launch the systems domestic and internationally.
ANGT has been in advanced discussions with major U.S. and foreign city governments regarding our LNG
injection technology and simultaneous supply of LNG from Strom. The principles of Strom have in excess of
25 years in alternative and renewable energy experience. For export business, Strom’s primary geographic
focus is Central America, South America, and the Caribbean (“Locations”), regions where the use of high sulfur
diesel, coal and heavy fuel oils which impact air quality more negatively than natural gas are the primary source
of energy and access to natural gas is limited or not otherwise available. Strom maintains a large network of
affiliates throughout these Locations and Strom was one of the first companies to acquire a long term agreement
with a major commercial client in the Caribbean for firm natural gas supply to power their facility.

Strom has entered into a purchase option agreement for its CRFL, which is its NG liquefaction and
container loading location, as described earlier. This 15+/- acres with optional 163 acres+/- acre parcel for
expansion, as described is Appendix C, provides Strom an ideal location for liquefaction of NG utilizing MLNG

technology and for expansion.

Strom will source natural gas from the abundant natural gas supply in the domestic US, the NG will
travel via interstate then to an intrastate lateral pipeline where it shall be regulated by the Florida State Public
Service Commission to our CRFL; there, MLNG technology will produce LNG for both the domestic U.S.
and export markets. LNG manufactured at our CRFL for export will be loaded into ISO/ASME 40° containers
and sent by highway or rail to Port Tampa Bay or other ports that will require little or no modification to
export by ocean going vessel or in bulk containers or tankers for end use as a transportation fuel or peak fuel
solution but in any event, at no time will this natural gas re-enter the interstate pipeline system or displace
natural gas that would have otherwise been delivered by it.

Strom’s CRFL as proposed above will not be subject to FERC jurisdiction by the Natural Gas Act

(“NGA™) because the CRFL “share(s) the same underlying relevant characteristics” as the facilities and

proposed activities that Emera and Pivotal LNG, Inc.s” Petition for Declaratory Order to which FERC granted

exemption.” ® Strom also “shares the same underlying relevant characteristics” with Emera CNG, LLC and

7 pivotal LNG, INC, 148 FERC 61,164,at P 26 (2014) (“Pivotal”)



Pivotal for which their export by container operation was found by the FERC to not be subject to the
Commission’s jurisdiction under the NGA in Emera CNG, LLC’s ® and Pivotal’s Petition for Declaratory
Order.
In the orders for Pivotal and Emera, the FERC Commissioners noted in their interpretation of the
NGA where their jurisdiction’s specific limits exist in regard to Section 3 and Section 7 of the NGA over
facilities. Strom’s CRFL facility clearly does not fit the description of facilities defined and sited below for
which the FERC claims jurisdiction.
A. In regard to FERC Section 3 Jurisdiction: FERC determined that it may claim jurisdiction over
facilities that are (a.) newly constructed facilities at border crossings of are considered to be
“LNG terminals™.

a. FERC defined over border facilities as limited to “(1) Pipelines that transport natural gas
to or from the United States’ International borders; and (2) coastal LNG terminals that
are accessible to ocean-going LNG tankers and connected to pipelines that deliver gas to
or take gas away from the terminal.”'® Strom is located inland and has no direct access to
“ocean-going LNG tankers” nor does it sit on an international border. Therefore this
jurisdiction case does not fit Sttom’s CRFL. Similar to both Pivotal LNG and Emera
CNG, Strom will take natural gas via a state regulated “Hinshaw pipeline” and load into
containers for export at our CRFL. This is the identical behavior that Emera proposes to
the FERC in their declaratory order and for which they received confirmation from the
FERC that they would not be subject to the Commission’s jurisdiction.

b. Additional examples of companies which draw natural gas from pipelines, liquefy, then
export via container or tanker by truck include Applied Technologies USA, LLC which
exports from Arizona to Mexico by truck and Prometheus Energy Group which exports
LNG to Canada by truck. None of which are regulated by FERC.

B. Inregard to FERC Section 7 Jurisdiction: Strom intends to manufacture LNG at its CRFL for the
US domestic transportation market which is expressly exempt from regulation by the NGA. In

addition, Strom plans to export some of that LNG which will be used as an end product by users

8 pivotal LNG, INC, 148 FERC 61,164,at P 1 (2014) (“Pivotal’)
® Emera, CNG LLC, 148 FERC 61,21, at P 1 (2014) (“Emera”)
 piyotal LNG, INC, 148 FERC 61,164,at P 13 (2014) (“Pivotal”)



outside the United States, but not displacing natural gas that would otherwise be available
through an interstate pipeline. In both these use cases, the FERC has previously deemed such
activities as outside the scope of their Section 7 Jurisdiction so long as the natural gas being sold
as an end product is not displacing natural gas. Specifically the FERC stated that when
liquefaction “transform [s] it into what is in effect, an end product” that will not re-enter a

pipeline, the liquefaction and the facilities are not subject to FERC’s Section 7 jurisdiction'’

Strom will transport LNG produced at the CRFL within the United States over highways, rail, or barge
to port Tampa Bay or other ports as international demand requires in approved ISO IM07/TVAC-ASME
LNG containers where they will be loaded and transported on ocean-going carriers for export. Containers and
carriers used for transportation within the United States will comply with all Federal Railroad Administration,
Association of American Railroads, United States Coast Guard, and United State Department of
Transportation regulations and conform to best practices. Third party contractors with which Strom will be
contracting to handle logistics will comply with all hazardous material and special handling best practices,
regulations and/or requirements relevant for their mode of travel. Strom will inspect third party employee
training procedures as well as federal, and state permits required for transportation of LNG.

Strom’s ISO containers will be equipped with secured GPS devices and will be monitored 24/7/365.
Additionally, Strom will develop specific routes for transporting its containers and any deviations will be
alerted at our 24/7/365 operations center. Our operations center located at our CRFL and will have 24/7/365
monitoring and security. Each employee of Strom will undergo background checks to ensure compliance with
federal laws and regulations to ensure no prohibited individuals have access to our equipment, material or

supplies. These background checks will continue on a regular basis to ensure continued compliance.

Utilizing quick assembling MLNG at our CRFL location, less than two miles from two separate
natural gas trunk lines with reserve transmission capacity, and LOIs with 700 Islands Energy Ltd. in the
Bahamas et. al., Strom is in a position to export LNG to NFTA countries as soon as 18 months, pending
action from the DOE/FE. The DOE/FE has previously found that this commitment conforms to the

requirements of 10 C.F.R. § 590.202(b), which calls upon applicants to supply transaction-specific

1 Air Products and Chernicals, Inc., 58 FERC 61,199 (1992) (“Air Products”); see also, Pivotal LNG Inc., 148 FERC 61,164
P18 (2014) (“Pivotal”)



information “to the extent practicable."'? As noted above, Strom is currently involved in negotiations with NG
buyers, and will file all executed long- term contracts with the DOE/FE under seal within 30 days of their

execution. Strom intends to begin exporting LNG from its CRFL in 2016, at the earliest.

"2 Sabine Pass Liguefaction, LLC, FE Docket No. 10-85-LNG, Order No. 2833 (Sept. 7,2010). 10 C.F.R.
590.202(b) requests certain information, "to the extent applicable," and "supported to the extent practicable by necessary data or
documents," regarding the source and security of the natural gas supply proposed for export, including contract volume and a
description of the specific gas reserves supporting the project during the time of the requested export authorization; see also, Freeport
LNG Expansion, L.P. and FLNG Liquefaction, LLC, FE Docket

No. 10-160-LNG, Order No. 2913 (February 10, 2011).



COMMUNICATIONS

Communications regarding this application should be directed to the following:

Michael Lokey, CEO
Strom, Inc.

1228 East 7th Ave. Suite 200
Tampa, FL 33605
Contact: 727-230-8840
mlokey@stromlng.com



.

AUTHORIZATION REQUESTED

Strom requests long-term, multi-contract authorization for both itself and as agent for others who
may as part of a long-term sales and purchase agreement with Strom hold title to the LNG at the time of
export, to export up to a total of 56.42 BSCF per annum of domestically produced natural gas with an
average cnergy content of 1,021 BTU per cubic foot as liquefied natural gas (“LNG”) for a period of 25
years beginning the earlier of the dates of first export, or the fifth anniversary of the date authorization is
granted by DOE/FE. Strom requests that such long-term authorization provide for export from its CRFL to
NFTA countries that have, or in the future will have, the capacity to import LNG via approved [SO
IMO7/TVAC-ASME LNG containers transported on ocean-going carriers, and with which the United States
does not currently have, but in the future may have, an FTA requiring the national treatment for trade in
natural gas and LNG. Strom will not export LNG to any country where it is prohibited by United States law

or policy.

The long-term authorization requested by Strom is also compatible with the principles
established by DOE/FE's Policy Guidelines," which promote free and open trade by minimizing
federal control and involvement in energy markets, and DOE Delegation Order No. 0204-111,

which requires "consideration of the domestic need for the gas to be exported."”

With sales and purchase agreements where Strom acts as agent, Strom will register with the
DOE/FE each LNG title holder consistent with the terms established by the DOE/FE in Freeport LNG
Development, LP, FE 11-51-LNG, DOE/FE Order No. 2986 (July 19, 2011). These terms include a written
statement by the title holder acknowledging and agreeing to comply with all applicable requirements
included in Strom’s authorization. Such requirements will also be included in any subsequent sales and
purchase agreements to that same entity. In addition, Strom will observe all DOE/FE requirements for
reporting export activities as instructed. Any new long term contracts entered into will be submitted to the

DOE within 30 days under seal along with either a redacted copy of the contract or major provisions of the

" Policy Guidelines and Delegation Orders Relating to the Regulation of Imported Natural Gas, 49 Fed. Reg. 6,684 (Feb. 22, 1984),



contract, for public posting. "

With sales and purchase agreements where Strom does not act as agent, Strom will supply
transaction-specific factual information “to the extent practicable”.'® To that end Strom will file or cause to
be filed with DOE/FE any relevant long-term commercial agreements or contracts, including LOls,
pursuant to which Strom exports LNG within 30 days of their execution using the procedures described in
590.202(b). To protect commercially sensitive information in such long-term agreements or contracts,
Strom intends to file long-term LNG export contracts under seal and a redacted copy of each long-term
contract with sensitive information redacted, or a summary of all major provisions of the contract(s)
including, but not limited to, the parties to each contract, contract term, quantity, any take or pay
provisions/conditions, destinations, re-sale provisions, and other relevant provisions. In addition Strom will
demonstrate why the redacted information should be exempted from public disclosure."’

As DOE/FE recently has recognized, United States consumers currently have access to

substantial quantities of natural gas, as a result of, among other things, technological advances that

have allowed for development of previously undeveloped reserves of domestic shale gas.'t

I see, e.g., Dominion Cove Point LNG, LP, DOE/FE Order No.3331 (Sept. 11, 2013); see also Freeport LNG Developent,
L.P., FE11-51-LNG, DOE Opinion and Order Nos. 2986 at pages 7-8 (July 19, 2011); see also Freeport LNG Expansion,
L.P. and FLNG Liguefaction, LLC, FE10-160-LNG, DOE Opinion and Order Nos. 2913 at pages 7-8 JJuly 19, 2011).

% 10 C.F.R. 590.202(b)

7 Carib Energy, LLC, DOE/FE Order No.3487 at pages 17-18 (Sept. 10, 2014)
18 Cheniere Marketing, LLC, FE Docket No. 1 0-31-LNG, Order No. 2795 (June 1, 2010)



V.
FEEDSTOCK GAS SOURCES

The NG to be liquefied will come from the robust and liquid United States natural gas market,
which now includes NG produced from shale deposits. Strom is currently engage in negotiations for long
term natural gas supply as well as transmission to our facility via pipeline to Strom’s CRFL.

Strom’s CRFL is located within less than two miles of two major natural gas trunk lines which
currently have the reserve capacity for transmission of natural gas to support Strom’s combined domestic
and export liquefaction activities. These two pipelines are named and operated by Florida Gas Transmission

and Sabal Trail"®, respectively.

Florida Gas Transmission (“FGT”) is a natural gas pipeline which brings gas
from Texas, Louisiana, Mississippi, and Alabama into Florida. It is owned 50% by Energy Transfer
Partners (Owner/Operator) and 50% by Kinder Morgan Partnership each respectively representing units in

Citros Corporation.

Sabal Trail Transmission, LLC (“Sabal Trail”) is a joint venture of Spectra Energy Corp and
NextEra Energy, Inc. They are proposing to design, construct and operate a nearly 500-mile interstate
natural gas pipeline to provide transportation services for power generation needs to Florida Power and

Light ("FPL") and Duke Energy of Florida ("DEF") beginning in May 2017.

There are also at least two regulated Local Distribution Companies (“LDC”) with laterals or
proposed lateral pipelines near the CRFL who can provide a state regulated lateral pipeline connection to

the CRFL. Strom is currently negotiating for such services.

19 sabal Trail is pending FERC final approval.



V.
PUBLIC INTEREST

Section 3(a) of the NGA creates a rebuttable presumption that an application for export of LNG is
in the public interest, and the DOE/FE will grant such application unless the presumption of public interest
is overcome by an applicant's opponents. When evaluating applications for natural gas exports, the
DOE/FE seeks to "minimize federal control and involvement in energy markets and promote a balanced and
mixed energy resource system." The focus of the DOE/FE's public interest evaluation is on the domestic
need for the LNG proposed to be exported. In addition, the DOE/FE considers any threat to the security of
domestic natural gas supplies potentially created by the proposed export, as well as "any other issue
determined to be appropriate, including whether the arrangement is consistent with DOE's policy of
promoting competition in the marketplace by allowing commercial parties to freely negotiate their own
trade arrangements,” and environmental effects of the proposed export.

Compared to other DOE/FE approved and pending NFTA applications whose projects will require
multiple years of construction to begin, this authorization will provide a smaller but immediate positive
impact on America’s ability to export natural gas to NFTA countries and create 100s of immediate jobs in a
U.S. City void of employment opportunities. This would allow companies like Strom to operate MLNG
liquefaction of natural gas closer to the “area of need”, and begin production sooner subject to the
appropriate local and federal approvals,

These NFTA countries rely almost exclusively on diesel as a source for power generation,
industrial, commercial and transportation. Granting this request will reduce global carbon emissions,
promote American products, create jobs, and promote democracy and our social values in each of the NFTA
countries.

Should this application be approved and Strom is successfully in its ongoing discussions with
companies in each NFTA as outlined in this request, the United States will have the ability to promote
improved environmental and economic policies as the NFTA benefits from low cost LNG from the United
States. As such, this application is consistent with the “public interest” standards. Strom further contends

that the need for natural gas exports, United States Energy Policy and global effects, along with additional



benefits are satistied by this application pursuant to DOE/FE rules and regulations. Strom is not aware of

any other DOE/FE rules that would prohibit DOE/FE from granting this authorization.

Additionally, Strom will produce LNG at its CRFL for export and domestic consumption in
transportation et. al. These quantities are relatively small when compared to those included in recent export
applications received by the DOE/FE. DOE/FE's approval of this Application will benefit small to medium

size companies, in addition to supporting President Obama's National Export Initiative signed in 2010.%°

A. Need for Natural Gas Export.

In accordance with the AEO2014 Early Release Overview (“AE02014”), “cumulative production
of dry natural gas from 2012 to 2040 in the AEQ2014 Reference case is about 11% higher than in AE02013
primarily reflecting continued growth in shale gas production resulting from the dual application of
horizontal drilling and hydraulic fracturing. Cumulative production levels for tight gas and on shore
associated-dissolved gas from oil formations exceed those in AEO2013 through 2040 by 9% and 36%,
respectively, making material contributions to the overall increase in production. In the AEQ2014
Reference case, the United States becomes a net exporter of LNG in 2016, and it becomes an overall net
exporter of natural gas in 2018, two years earlier than in AEO2013. U.S. exports of LNG from new
liquefaction capacity are expected to surpass 2 TCF by 2020 and increase to 3.5 TCF in 2029. Large
volumes of domestic shale gas reserves and its development and extraction, as well as continued low
production costs, will enable the United States to develop significant quantities of natural gas and LNG.
This will enable the United States to meet domestic demand for decades to come, and, as a result, will also
provide an over-capacity of natural gas and LNG that would be available for export. The decrease in natural
gas prices from 2008 to 2010 provides evidence of such over-capacity. Ongoing improvements in advanced
technologies for crude oil and natural gas production continue to lift domestic supply and reshape the U.S.

energy economy. Domestic production of crude oil (including lease condensate) increases sharply in the

 Exec. Order No. 13534,75 Fed. Reg. 12433 (March 11, 2010).



AEO2014 Reference case, with annual growth averaging 0.8 million barrels per day (MMbbl/d) through
2016, when it totals 9.5 MMbbl/d.... While domestic crude oil production is expected to level off and then
slowly decline after 2020 in the Reference case, natural gas production grows steadily, with a 56% increase
between 2012 and 2040, when production reaches 37.6 TCF. As outlined in AEQ 2014, natural gas supply

continues to exceed projections.

As the DOE/FE expressly noted in the Sabine authorization, "natural gas production associated with
exports will result in increased production that could be used for domestic requirements, if market

conditions warrant such use."*!

Since Sabine’s and the other authorizations, it is safe to say that there is a
need fo export domestic gas and this application serves the public interest even more that it did at the time

of the Sarbanes and other approvals.

Considering the small volume of LNG Strom is requesting to export compared to the increased
production and export outlook in the AOE2014 and the authorized authority already granted and pending
betore DOE/FE and the current “oversupply” of oil and gas which has impacted the markets, Strom’s
request to export LNG to these NFTA would have an insignificant impact on LNG supply for the domestic
market. If the projections are revised downwards, the larger authorized or pending export suppliers such as
the authority granted in Sabine and others should be considered for amendment(s) due to the extremely

large volume granted. Energy Policy and Global affects are outlined, below.

B. United States Energy Policy and Global Affects

The AOE2014 provides quantified analysis that U.S. has and will have ample supply of liquefied
natural gas to meet domestic demands to 2040. As such, and even if those projections are adjusted
downwards, the minimal amount in Strom’s request will have little to no impact on domestic energy
security. Conversely, the impact related to these NFTA will provide greater energy security in the U.S. By
purchasing LNG from the U.S., these NFTA will be less likely to rely on countries with which the U.S. may

have an antagonistic relationship or no diplomatic ties.

2! See DOE/FE Order No. 2961 at 34-35 (2011).



By fostering better relationships with these NFTA through Strom’s application, Americans will
enjoy greater security within the NFTA countries, and recognized for its export of a key fuel source that

affects the daily lives of people living in the NFTA countries.

Another tangential benefit to authorizing this application is in mitigating the impact of global
warming, a role in which every nation must do its part. As such, through Strom’s proposed operations,
these NFTA will burn cleaner fuel, instead of high sulfur diesel, coal, or heavy fuel oils which will result in
reduced global warming and create American jobs. Due to the inability of these NFTA countries to
produce natural gas, they will be forced to find alternative LNG supply countries, or continue burning diesel
or bunker fuel. Each of these actions are contrary to the United States clean energy goals and foreign policy
initiatives. As such, by authorizing this application, Americans, both domestic and afar, will benefit from
cleaner air and job opportunities both in the NFTA countries and the United States. This would also support
President Obama's National Export Initiative signed in 2010. The DOE/FE noted this important criterion in
its first order.

C. Additional Benefits

The United States has been instrumental in providing capital to countries near and far through
lending and economic aid and assistance. As these NFTA countries gain access to lower fuel costs; savings
in energy production could be passed on to local consumers who could in turn invest in manufacturing and
other industries. As a result, the U.S. could benefit from lower cost of imports of certain goods and services

from the NFTA couniries.

Additionally, we would benefit from having to supply less economic and military aid/assistance fo
these NFTA countries. These NFTA countries often turn to the United States in times of economic hardship
or military needs, by providing them with low cost LNG, they would rely less on the United States in the
future as their economy stabilizes and they have a constant and reliable source of cleaner and less expensive

fuel. The dynamic created would be mutually beneficial to the United States and the NFTA countries.

Finally, it is important to note that a significant amount of business in the NFTA countries such as



the hospitality industry, industrial, power generation, manufacturing and transportation are owned by
American firms. So, by providing low cost LNG to these NFTA countries, American business will benefit,
directly and indirectly. This would lead to more secure employment for Americans employed in the U.S.

that provide goods and services to these NFTA countries.

VL

ENVIRONMENTAL IMPACT

Strom’s CRFL is bordered by the Duke nuclear and coal fired power plant complex 2.8 miles to
the West, on the north the CRFL is bordered by a several hundred acre limestone and aggrepate mine, and
the proposed site for the CRFL lies on 15 acres of improved industrial zoned property with future
expansion on a contiguous 163 acres which is one of the few remaining parcels zoned for extractive
(mining) purposes but not yet mined. Without Strom siting on this combined 178 acres, it is likely that
approximately 92% of that land would be mined for limestone. According to research completed by Strom
utilizing reviews by: the Florida Department of Environment Protection, the Citrus County
Comprehensive Master Plan, and the NEPA review of the neighboring Nuclear, Coal, and Natural Gas
power plant facilities, Strom is confident its operations will improve the overall environmental impact in
the area by our operation or otherwise present no significant impact to the environment.

Strom intends to work closely with the DOE, Environmental Protection Agency, Department of
Transportation, the Florida Department of Environmental Protection, Florida State Department of
Transportation, Southwest Florida Water Management District, Citrus County utilities and
commissioners, and Citrus county Fire Marshall to assure each aspect of environmental and safety
considerations are reviewed and executed to proper code.

In addition, Strom intends to minimize environmental impact by utilizing MLNG technology

and placing MLNG units on existing improved grounds at our CRFL. Originally, the 15 acre CRFL



location was selected because it was developed and improved previously to construct the large cooling
towers for the neighboring coal fired power plant. These improvements, which still remain, create an
ideal site for placement of both MLNG and modular LNG storage tanks. These preexisting concrete
foundations, footers, and prepared surfaces will allow for MLNG systems and storage tanks to be
constructed off site, delivered by rail or barge, and installed with minimal change to the location or
impact to the surrounding environment. The design and specification of these MLNG systems and
storage tanks will meet all local and federal environmental permitting requirements and are permitted by
the appropriate governing agencies by the manufacturer.

Many of the MLNG systems will be connected directly to the lateral pipeline and able to
demobilize in a “moment’s notice.” These MLNG are often referred in the industry as “plug and play”.
They are modular systems designed to be assembled, installed and operated in months rather than years,
and they provide for efficient and expeditious demobilization and relocation.

Since Strom contends that our project will not be required to file an application with the FERC in
advance of assembly, Strom respectfully requests that the DOE evaluate our project compliance with the
National Environmental Protection Act (“NEPA™) as is required for action on this application without
delay.

In addition, DOE regulations™ and precedent® support issuance of a conditional order approving
Strom’s export authorization pending satisfactory completion of the environmental review with NEPA.
Therefore, Strom respectfully requests that the DOE/FE issue a conditional order authorizing export of
LNG, conditioned on completion of the environmental review by the DOE/FE, National Energy

Technology Laboratory, or other DOE/FE approved organization.

%210 C.F.R. 590.402 (authorizing he Assistant Secretary to “issue a conditional order at any time during a proceeding
prior to issuance of a final opinion and order”)

B3 5ee, e.g., Sabine Pass, Order No. 2961, at pages 40-41,43 (Ordering Paragraph F); Freeport LNG, Order No. 3282,
at pages 120-21, 123 (Ordering Paragraph F); and Lake Charles Exports, Order No. 3324 at 15-16, 135-36 (Ordering
Paragraph F).



V.

CONCLUSION

WHEREFORE, for the reasons set forth above, Strom respectfully requests that DOE/FE issue an
order, subject to Strom providing an Environmental Assessment (“EA”) for review and approval by
DOE/FE and Florida Environmental Protection Agency and other Florida states jurisdictional authority,
granting Strom itself or as agent for others a long-term, multi-contract authorization to export up to a total
of 56.42 Bef per annum of domestically produced natural gas with an average energy content of 1,021 BTU
per cubic foot as liquefied natural gas (“LNG”) for a period of 25 years beginning the earlier of the dates of
first export, or the fifth anniversary of the date authorization is granted by DOE/FE. Strom requests that
such long-term authorization provide for export from its CRFL to NFTA countries that have, or in the future
will have, the capacity to import LNG via approved ISO IMO7/TVAC-ASME LNG containers transported
on ocean-going carriers, and with which the United States does not currently have, but in the future may

have, an FTA requiring the national treatment for trade in natural gas and LNG requested herein.

Respectfully submitted,

Mr. Michael Lokey, CEO

Strom, Inc.
1228 East 7th Ave., Suite 200
Tampa, FL 33605
Contact: 727-230-8840

mlokey(@stromlng.com

Skate of Flonda
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APPENDIX A

VERIFICATION
and
CERTIFIED STATEMENT

County of Eillr_’”{'[‘ﬂ)
State ofEl()[ 1(4{1

1, Michael Lokey, being duly sworn on his oath, do hereby affirm that T am President of STROM,
INC.; that I am familiar with the contents of this Application; and that the matters set forth therein are true
and correct to the best of my knowledge, information and belief,

Ll

Michael Lokey e

Sworn to and subscribed before me, a Notary Public, in and for the State of I: l or{d(; , this K

day om, 2%'—1(?1. 2

//)ftgdf)aﬂ[ﬂ Ko na)

, Notary Public

e g i — i 4-_._......-————-!
. STEPHANIE K VOUTSINAS

0% MY COMMISSION # EE 112121

bepsacs  EXPIRES: July 14, 2015




APPENDIX B

OPINION OF COUNSEL

LARRY L. DILLAHUNTY, P.A.

LARRY L. DILLAHUNTVY, ESQUIRE
ATTORNEY AT LAW

May 4, 2015

Mr. John A. Anderson

Office of Fossil Energy

U.S. Depariment of Energy
Decket Room 3F-058, FE-50
Forrestal Bullding

1000 independence Avenue, S.W.
Washington, DC 20585

Re: Strom, Inc.
Application for Long-Term Authorization to Export Liquefied Natural Gas

Dear Mr. Anderson:

This opinion is submifted pursuant to 10 C.F.R. 590.202(c) of the Depariment of Energy
edministrativa pracadures. | have acted as counsel to Strom, Inc., a Florida Caorporation (the *Caompany”)
in connesction with & review of the Campany’s Articles of Incorporation to ensurs compllance with 10 C.F.R,
5080.202(c).

In rendering this opinion, | have reviewed and relled upan originals or copies of the Articles of
Incorporation of the Company, as filed on July 25, 2013 with the Florida Secretary of Slate and dated July
25, 2013, along with the above-referenced Application to the U_S. Department of Energy (the "Application”),

The opinion setforth below is imitad to the Florida Act as in effect on this date. | express no opinion
as to the applicabiiity or effect of any other laws of such jurisdiction or the laws of any other jurisdiction.

Based on the foregoing, 1 am of the opinion that the proposed export of nalural gas, as described
in the Application, is within the powers of the Company.

Thank you for your courtesy and attantion In this matter.

Sinceraly,

LLD/chd

e e — S — _ S —
125 28™ STREET NORTH | ST. PETERSBURG, FL 33713 | PH:727-527-2050 | LARRYDLAWG@AOLCOM



APPENDIX C

LIQUIFACTION PROPERTY LOCATION & AGREEMENT



Commercial Contract - g "i:ﬁ\é‘., FloridaRealtors:

1 1. PARTIES AND PROPERTY: __Str In r_assipgns {"Buyer”)
> agrees to buy and_Parcel ] -L@uwmwuww ("Seiles")
g agfeeé to gell the properiy as: Sireet Address: __Parce —-. N, 7T

e Road, C ‘ z_and Parcel 2 ~ 4 Kay 09015, M. Suncoaat Riwvd

5 - Lagal Description: ___Sep attached legal descriptions for Parcel-l aad-Parcel 2

7 and the following Personal Property; None

» (all-collectively referred fo as the *Property”) on the terms and conditions sst forth below,
o

) _ A .
2. PURGHASE PRICE: ] DetosiT 1 be Oid m ﬁ o

1= (a) Deposlt held in escrow by Lend Title of Citrus Cowaty, Tnc $ —..-—ﬁ‘~
12 . (“Escrow Agent’} ctiess ero subject to achial and final coflaction) .

i Escrow Agent's address: 3899 8. Suncoast Blvd., Hompsassa, ¥L 344487 Phone: 352-628-5191

w (b} Additional deposit to be made to Escrow Agent'at due dildigence - .

See additional terms
15+ (¢} Additional deposit to be made to Escrow Agent within days afier Effective Date $

e« (d) Total financing (see Paragraph 5} 5
i () Other $

w (i) Al deposits will be cradited to the purchase price at closing. Balance to close, subject

w  to adjusiments and prorations, o be paid with locally drawn cashier's or official bank _(EEROCOOER)
20 check(s) or wire iransfar. ' .
<Joe

&
21 3. TIME FOR ACCEPTANCE; EFFECTIVE DATE; COMPUTATION OF TIME: LZI{GS;S this oﬁegls signad by Seller
22+ and Buyer and an executed copy delivered to ail parties on orbefore 85706715, this offer will be
2  withdrawn and the Buyer's deposit, if any, will be retured. The time for acceptance of any counter offer will be 3
24  days from the date the counter offer is delivered. The “Effective Date” of this Contract {s the date on which the
2 last one of the Sellsr and Buyer has signed or initiated and delivered this offer or the firal counter offer.
z Calendar days will be used when computing time periods, except time periods of 5 days of less. Time periods of &
2r days of less will be computed without including Saturday, Sunday, or national legal holidays. Any time period ending
2a  on a Saturday, Sunday, of national legal holiday will extend until 5:00 p.m. of the next busihess day. Time is of the
2n  essence In this Contract.
30

4, CLOSING DATE AND LOGATION: 2 Jo¢ f 15 25

s+ {a) Closing Date: This transaction will be closed on (Closing Date), unless specifically

a2 extendad by othar provisions of this Coniract. The Closing Date will prevail over all ather time periods including, but

s notlimited to, Financing and Due Diligence periods. In the event insurance underwriting is suspended on Closing

s Date and Buyer is unable to oblain property insurance, Buyer may postporie closing up to § days after the
Insuranceinderwriting suspension is lifted.

36* Buyer, () and Sellar lﬁ&g__) acknewledga recelpt of 2 copy of this page, which B Page 1 of 8 Pages.

GC-4 Rev.12H0 ©2010 Forda Astociation of REALTORS® Al Rights Resaved
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ar  {b) Location: Closing will ake placa in Citrus County County, Florida. (if 'eft blank, closing
s wift take place In the county where the property is locafed.) Closing may be conducted by mali or electronic means.

s §. THIRD PARTY FINANGING: N Pf—

«w* BUYER'S OBLIGATION: Within days {5 days if 1eft biank) after Effectlve Date, Buyer will apply for third patty

41~ financing In an amount not to exceed % of the purchase prica or § , with a fixed intersst rate
4> not lo exceed 9 per year with an initial variable interest rate not te exceed _____ %, with points or commitment
43« orloen fees not to exceed % of the principal amount, for a term of years, and amortized over

44 years, with additional terms as follows:
45"

P
@

Buyer will timely provide sny and all credit, amployment, financial and other information reasonably requived by any
lender. Buyer will uss good faith and reasonable diligence to (i) obtain Laan Approval within days (45 days if
left blank) from Effective Date {Laan Approval Date), (ij) satisfy terms and conditions of the Loan Approval, and

(ii)) close the loan, Buyer will keep Seller and Broker fully Informed about laan application status and authorizes the
rmortgage broker and lender to disclose all such information o Seller and Broker. Buyer will nolify Seller immediately
upon abtaining financing o belng rejected by alender. CANCELLATION: If Buyer, after using good fatth-and
reasonable diligence, falls to obtain Loan Approval by Loan Approval Date, Buyer may within days (3 days if left
blank) deliver written notice to Seller stating Buyer either waives this financing contingency or cancels this Contract.
if Buyer daes heither, then Selier may cancel thie Conbract by delivering written notice to Buyer st any ime
thereafter, Unless this financing contingency has been waived, this Confract shall remaln subject {o the

satisfaction, by closing, of those conditions of Loan Approval related to the Property. DEPOSGIT{S) {for purposes

of Paragraph § only): if Buyer has used good faith and reasonable difigence but does not obtain Loan

Approval by Loan Appraval Date and thereafter either parly elects to cancel this Contract as set forth above or the
{ander fails or refuses to close on or bafore the Closing Date without fault on Buyes’s part, the Depasil(s) shall be
relumed to Buyer, whereupon both parties will ba released from all further obligations undsf ihiz Contract, except for
obligations stated herein as surviving the temmination of this Contract. 1§ neither party elects to terminate this Contract
as set forth above or Buyer falls 1o use goad falth or reasonable diligence as set forth above, Seller will be entitled o
retain the Deposit(s) if the transaction does not close. . A s

6. TITLE: Seller has the legal capacity to and will convey marketable tifie fo the Property by %M waranty.
deed [_]other _ free of liens, easements and encumbra of record or
knowr to Seller, but subject to property taxes for the year of closing; covenants, restrictions and public utiity
easements of record; existing zoning and govemmental regulations; and {list any other matters {o which title will be
subject) _Parcel 1 = Industrial Parcel 2 = Extractive (mining)

29388 322ESBISERARLBEEY

70 provided there exists at closing no violation of the foregoin and none of them prevents Buyer's intended use of the '
7+ Property as _Industrial List of acceptable title issues attached fox Pareal V-and Parcel ?

72 (a) Evidence of Title: The party wio pays the premfum for the titie Insurd&s Seficy will select the closing agent
7>  and pay for the title search and elosing services. Seiler will, at (check one) [X] Selter's [[] Buyer's expense and
74+ within____ days[ ] after Effective Date[ ] orat least____ days hafors Closing Date defver to Buyar (check one)
[X1 (1) 2 tifle insurance commitment by a Florida licenced titls insurer setfing forth thoss matters to be
discharged by Seller at or before Closing and, upon Buyer recording the dead, an owner's policy in the amount
of the purchase price for fee simple tiie subject only to excaptions gtated above. If Buyer is paying for the
evidence of {ile and Saller has an owner's policy, Seller will deliver a copy to Buyar within 15 days after
e . EffectiveBPate. | ol o I T > : o AT e i g

75"
78
7
78

T8 Tue, Aty s g sy SR
80" 1 {il,) an abstract of fitle, prepared or brought cument by an exisling abstract firm or certified as corect by an
81 gxisting firm, However, if such an abstract is not available o Seller, then a prior owner’s fitte policy acceptable
82 to the proposed insurer as a hase for reissuance of covarage may be used. The prior policy will includs copies
53 of all policy exceplions and an update In a format acceptable toBuyer from the policy effactiva date and
&4 certified ta Buyer or Buyer's closing agent tegether with coples of all documents recited in the prior pollcy and
85 in the update. {f such an abstract or prior policy is not avallable to Selter then {|.) above will be the evidence of
88 -- {itle. . 3
a7
88

(b} Title Eiamination: Buyer will, within 15 days from receipt of the evidence of title dellver written nofice to Seller
of tile dafocts. Tite will ba deemed accaptable o Buyer if (1) Buyer fails to deliver proper notice of defects or

apr Buyn:@/{_,;) and m@(,__) acknowledge receipt of acopy of this pege, which [s Page 2 of 8 Pages.
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s~ (2) Buyer deflvers proper written notice and Selter cures the defects within ___ days from recelpt of the notice
CCurative Petiod). If the defatts are cured within the Curative Pericd, closing will occur within 10 days from receipt

@ by Buyer of notice of such curing. Seller may elect not o cure defects if Seller reasonably believes any defect

e cannot ba cured wihin the Curative Period: If the defects are not cured within the Gurative Period, Buyer will have
10 days from recalpt of notice of Seller's inability to cure the defects to slect whether to femninate this Contract or

95 accept tile subject to existing defects and close the transaction without reduction in purchase prica.

g {c) Survey: (check applicable provisions below)
o7* [ (i.)Seller will, within days from Effective Date, deliver to Buyer copies of prior suveys, plans,

o8 specifications, and engineering documents, if any, and the following documents relevant to this transaction:
w e e B T i

100 prepared for Seiler of in Seller's possession, which show alt currently existing struciures, In the event this

101 transaction does not close, ali documents provided by Sellerwill be refumed to Sellar within 10 days from the
102 date this Contract is berminated.

109" ] Buyer wili, at[] Sefler's ] Buyer's expense and within the time period allowed to deliver and examine fitle
104 evidence, obtaln a current cerlified survey of the Property from a registered surveyor. if the swvey revesis
105 encroachments on the Property or that the Improvements encroach on the lands of another, [ Buyer wil

108* atcept the Property with exisiing encroachments[] such encroachments will constitute a tite defectio be
107 cured within the Curafive Period.

108 (d) Ingress and Egress: Seller warrants that the Property presently has Ingress and egress.

e 7. PROPERTY CONDITION: Seller will deliver the Property to Buyer at the time agraed in fts present "as is”

150 condition, ordinary wear and tear excepted, and will maintain the landscaping and grounds in a comparable condition.
111 Seller makes no warrenties other than marketebility of tite. in the event that the condition of the Property has

12 materially changed since the expiration of the Due Diligenca Period, Buyer may elect to terminate e Contract and
113 receive a rafund of any and ali deposits pald, plus interest, if applicable. By accepting the Proparty “as is", Buyer

s14 walves all claims against Seller for any defacts in the Properiy. (Checic{a) or (b))

1 [ (a) As Is: Buyer has inspacted the Property or waives any right te inspect and accepis the Properly in fis "as is®
118 condition. ]

%] (b) Due Diligence Period: Buyer will, at Buyer's expense and within_60_ days from Effective Date {"'Due
18 Diligence Period®), determine whether tha Property is suitable, in Buyer’s sole and absolute discretion, for Buyer's
150 Intended use and development of the Property as specified in Paragraph 6. During the Due Diligance Period,
120  Buyer may conduct any tests, analyses, surveys and investigations (YInspections’) which Buyer desms necessary
121 to determing to Buyer's satisfaction the Propesty’s engineering, architectural, environmental properties; zoning and
12z zoning restrictions; flood zone designation and resirictions; subdivision ragulations; soll and grade; avallability of
123 access to publlc roads, water, and other utilities; consistency with local, state and regional growth management and
122 comprehensive land use plans; avaliabillty of permits, government approvals and ficenses; compliance with
s25  American with Disabilities Act; absence of ashestos, soil and ground water contamination; and other inspections
126 that Buyer deems appropriate to determine the sultability of the Property for Buyers intended use and
127 develbpment. Buyer will detivar writion notice to Seller prior to the expiration of the Due Diligence Pariod of
s2¢  Buyer's datermination of whether or not the Properly Is acceptable. Buyer's faflure to comply with this notice
129 requirement will constitute acceptance of the Property In its present "as is” condition. Seller grants to Buyar, is
150 agents, confractors and assigns, the right to-enter the Propery atany time during the Due Diligence Period for the
- 431 _ purpose of conducling Inspsctions; pravided, howexer, that Buyer, its agents, confractors and-assigns enterthe .. ...

w2 Properly and conduct Inspections &t their own riak, Buyer will indemnify and hold Seller harmless from losses,
133 damages, costs, clainis and expenses of any nature, including attorneys' fees at all lovels, and from labilly to any

" 14 person, exlsing from the conduct of any and all inspactions or any work authorized by Buyer. Buyer will not engage
135 In any activity that could result in a mechanic’s lien belng filed agalnst the Property without Seller’s prior written
s consent In the event this transaction dees not close, (1) Buyer will repair all damages to the Property resulting
w7 from the Inspactions and retum the Proparly to the condition it was In pricr to conduct of the Inspectians, and
e (2) Buyer will, at Buyer's expense release to Sellor all reports and other work generated as a resuit of the:
s Inspections. Should Buyer dellver imely notice that the Property Is not acceptable, Seller agrees that Buyer’s
140  deposit will be immediately retumed to Buyer and the Cantract farminatad.

141 (e} Walk-garough mspection: Buyer may, on ﬁle day prior fo closing or any other time mutually agreesble to tive
142" Buyer andSnilw{ﬁ( __ ) ackmowisdge recalpt of a copy of this pags, which s Page 3 of 8 Pages.
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ws  parties, conduct & final “wallethrough® inspection of the Property to defsrmine compliance with this paragraph and
144 to ensure that all Property is on the premises.

s 8. OPERATION OF PROPERTY DURING CONTRACT PERIOD: Seller will continue to operats the Property and any
s business conducted on the Property in the mannar oparated prior to Contract and will take no action that would

147 adversely impact the Property, tenants, lenders or business, if any. Any changes, such as renting vacant space, that
126~ materially affect the Properly or Buyer's intended use of the Property will be permittad 7] only with Buyer’s consent
14w [lwithout Buyer's consent.

=0 9. CLOSING PROCEDURE: Unless ofherwise agread or stated hereln, closing procedure shell be in accordance with
151 the norms where the Property is located.

152 (a) Possesslon and Occupancy: Selisr will deliver possesslon and occupancy of the Properly to Buyer at
&8 closing. Seller will provide keys, remote controls, and any securlfy/access codas necassary to operate all locks,
154 rneliboxes, and securily systems. .

16 (b) Costs: Buyer will pay Buyer's attorneys’ faes, taxes and recording foes on notes, mortgages and financing
1s6  stataments and recording fees for the dead. Seller wiii pay Seller's attorneys’ fess, taxes on the deed and

17  recording fees for documents needed to cure tile dafects, if Seiler I$ obligated to discharge any encumbrance ator

158 prior to closing and falls {o do so, Buyer may use purchase proceets to satisfy the encumbrances.

160 {c) Documents: Setter will provide the deed; bill.of sale; mechanic’s lien affidavit; originals of those assignable
w0 sonvice and maintenance contracts that will be assumed by Buyer afier the Closing Date and lsiters fo each

1 senvice contractor from s:uuradvbingeadmfmamofmesaloafmemﬁyand,ifapptiub!e.uwuansferufils
w2  contract and any assignable wamantles or guarantees received of held by Seller from any manufscturer,

@3 contractor, subcontractor, or material suppiler in cannection with the Praperty; cuent coples of the condominium
18¢  documants, if epplicable; assignments of leases, updated rent rol;; tenant and lender estoppels letters; tenant

15 subordination, non-disturbance and attornment agreements (SNDAs) required by the Buyer or Buyear's lender;
s assignments of permits and licenses; corrective instruments; and letters notifying tenants of the change In

w7 ownershipirental agent. If eny tenant refuses to execute an estoppels letter, Seiler wil certify that information

e regarding the tenants lease iz corract. If Sefler is an entlly, Sellor will deliver a resolution of ts Boand of Directors
we authorizing the eale and dellvery of the deed and ceriification by the appropriate party cestifying the resolution and
170 sefting forth facts showing the conveyance conforms to the requirements of local law. Seiler will transfer sscurity
171 deposils to Buyer. Buyer will provide the closing statement, morigages and notes, security agreements, and

trz finencing statements. - .

173 {d) Taxes and Prorations: Real estate taxes, personal property faxes on any tangible personai properly, bord
774 payments assumed by Buyer, interest, rents-(hased on actual collected rents), association dues, msurance
175 pramiums acceptable t» Buyer, end operating expenses will be prorated through the day before closing. If the
we  amount of taxes for the current year cannot be ascertained, rates for the previous year will be used with due

a7z allowance being made for improvements and exemptions. Any tax proration based on an estimate wiil, at request
ws  of either pary, be readjustad upon receipt of cutrent year's tax bill; this provision will survive closing.

e  (¢) Special Assessment Liens: Certified, confirmed, and ratified speclal assessmant liens as of the Closing Date
180 will be pald by Seller. If a certified, confirmad, and ratified special asseesment is payable in insteliments, Seler wilt
w1 pay all instaliments due and payable on or before the Cilosing pute. with any Instaliment for any period extending

. 4g2._. - heyond the Closing Dste prorated, and wammmmmmdmm@maﬂmm -

183  Closing Date. Buyer will be responsible for all assessments of any kind which becoma dus and owing afier Closing
184  Date, unless an Improvement is substantiafly completed as of Closing Date. if an improvement is substantially

s completed as of the Cloeing Date but lias not resulted in a llen batore closing, Seller will pay the amount of the last
s estimate of the assessment. This subsection applies to special assessment llens Imposed by a public body and

wr  does not apply to condominium association special assessments. -

18 - -{f} Forelgn Investment in Real Property Tax-Act {FIRPTA): If Seller s a “forelgn person” as defined by FIRPTA, -
10 Seller and Buyer agrae to comply with Section 1445 of the Intemat Revenue Code. Seller and Buyor wii

10 complets, executs, and deliver as difected any instrument, affidavit, or statement reasonably neeassary to comply
st with the FIRPTA requirements, including defivery of thelr respective federal taxpayer identification numbers or

182" Buyer, and Solior CL76.(___) acknowledge recsipt of s copy of thio paga, which s Pags 4 of 8 Pages,
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s Social Security Numbers to the closing agent. If Buyer does nat pay sufficlent cash at elesing to mest the
wa  withholding requirement, Seller will deliver to Buyer at closing the additional cash necassary o satisfy the
195 requirement, .

108 10. ESCROW AGENT: Sellar and Buyer authorize Escrow Agent or Closing Agent (callectively *Agent’) to

197 receive, deposit, end hold funds and other property in escrow and, subject to collsction, disburse them in accordance
ses with the terms of this Contract. The parties agree that Agent will not be liable to any person for misdelivery of

109 escrowed items to Seller ar Buyer, unless the misdelivery is due to Agent's wiltful breach of this Contract or grose

oo negligence. if Agent hes doubt as o Agent's duties or obligations under this Contract, Agent may, at Agent's option,
201 () hold the escrowed items until the parties mutually agree to its disbursement or until a court of competent

202 jurisdiction or arbltrator determines the rights of the parties or (b) deposit the escrowad itemns with the clerk of

203 the court having jurisdiction over the matter and file an action in interpleader. Upon notifying the parties of such aclion,
208 Agant will be releaced from all Habillty except for the duty to account for flems previously delivered out of escrow. if
aus Agent is a licansed real estete broker, Agent will comply with Chapter 475, Florida Statutes. in any suit in which Agent
208 interpleads the escrowed items or fs made a party pecause of acting as Agent hereunder, Agent will recover

-u7 reasonable attorney’s fees and costs incurred, with these amounts to be paid from and out of the escrowed items and
205 charged and awarded as court costs in favor of the prevailing party.

o00 1. CURE PERIOD: Prior to any claim for defautt being made, a parly will have an opportunity to cure any alleged

210 default, If a parly fails to comply with any provision of this Contract, the other party will detiver wiittan notice to the non-
214*complying party specifying the non-compliance. ‘The non-complying party will have ___ days {5 days If left blank} after
212 delivery of such nolice to cure the non-compliance. Notice and gurs shall not apply to fallure to close.

213 12. RETURN OF DEPOSIT: Unless otherwise specified in the Confract, in the event any condition of this Coniract is
214 not met and Buyer has fimaly given any required notice regarding the condition having not been met. Buyer's deposit
215 will be returned In accordance with applicable Florida Laws and regulations.

216 13. DEFAULT:

27 {a) In the event the sale I not closad due to any default or failure on the part of Seller other than faliwe to make
212 the tile marketable after diligent effit, Buyer may either (1) reveive a refund of Buver's deposit{s) or (2) seek

215 specific perfonname.ﬁauynreledsadepositlaﬁmd.ﬁroker shall be paid fiftv (50%) percent
220 thereof.

221 {b)In the event the sale is not closed due 1o any default of failure on the part of Buyer, Seller may glther (1) retain
222 all deposit{s) pald or agreed to be paid by Buyer as agread upon liquidated damages, consideration for the
execution of this Contract, and In full setilement of any claims, upon which this Contract will terminate or (2) sesk
specific performance. If Seller retains the deposit, Seller will pay the Brokers named in Paragraph 20 fifty percent
of all forfeited deposits retalned by Sefler (to be spiit aqually among the Brokers) up fo the full amount of the
brokerage fee. If Buyer falls to imely place a deposit as required by this Gontract, Seller may sither {1) terminate
the Contract and seek the remedy outiined in this subparagraph or (2) proceed with the Gontract without walving
any remedy for Buyer's defauit

ERENBEE

220 14, ATTORNEY'S FEES AND COSTS:In any claim or CORlroversy arsing out of or refating o this Contract, the
220 prevalling parly, which for purposes of this provision will include Buyer, Seller and Broker, will be awarded reasonable
24 attorneys’ fees, costs, and expenses.

232 15, NOTICES: All notices will be in writing and may be delivered by mail, ovemight courler, personsl delivery, or
223 electronic means, Parties agree to send all rotices to addresses specified on the eignature page(s). Any notice,
234 document, or itern given by or defivered to an atiomsy or real estats ficensse {inchwiing a transaction broker)
235 ropresenting a party will be as effective as IF piven by or defivered to that party. )

238 16, DISCLOSURES:

w7 {a) Commercial Reat Estats Sales Commission Lien Act: The Fiorida Commercial Real Este Ssles _
=e  Commission Lisn Act provides that a broker has a fien upon the owner’s net procaeds from the sale of commercial
230 real estafe for any commission earned by the broker under a brokerage agree nat. The fien upon the owner’s net

240" BmMSﬂbp@__jadmmdgthdamdmhmwhhh is Page 5 of 8 Pages.
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&

241 procseds is a llen upon personal properfy which attaches to e ownsr's het procesads and does not attach to any
2 interest In real property. This llen right cennot be welved before the commission is earned,

s (b Special Asssssment Liens Imposed by Public Body: The Property may be subject to unpaid speclel
ma  assessment len(s) imposed by a public body. (A public body includes a Community Davelopment District) Such
245 llens, If any, shall be paid as sef forth in Paragraph 8{e).

2s () Radon Gas: Reion Is a naturally obcuriing radioactive gas fhat, when it has accumulated In a bullding in

My Sufficlent quantities, may present health rjsks to persons who are exposad to i over time. Lavels of redon that

mg  excecd federal and state guldslines have been found in bulldings in Florida. Addltional Information regarding radon
249  and radon testing may be obmlngcl_frbrp yaur county public health unit, -
20 (d) Energy-Eficiency Rating Information: Buyer acknowledges receipt of the information brochure required by
251 Section §53.996, Florida Sta\t_l_gtas.

252 17. RISK OF LOSS:

28 will credi the deductible, if any and transfer to Buyer at closing any Insurance proceeds, or Selfer’s cialm to any
a5 insurance procaeds payable for the damage. Salfer will cooperate with and assist Buyoer in collecting any such
- 258 proceeds. Seller shall not settie any insurance claim for damage caused by casualty without the consent of the
s Buyer

20 () If, after the Effective Date and before closing, any part of the Property is taken in condemnation or under the
=1  right of eminent domaln, or proceedings for such taking will be pending or threataned, Buyer may cancel this

s2  Conhractwithout fiabillty and the deposit(s) will be returned to Buyer. Altematively, Buyer will have the oplion of
a3 purchasing what is left of the Property at the agraed upon purchasa price and Sefler will ransfer to the Buyer &t
2a:  closing the proceeds of any award, or Seller's claim to any award payable for the teking. Seller will cooperate with
285  and assist Buyer in collscting any such award.

25518, ASSIGNABILITY; PERSONS BEOUND: This Contyact may be assigned to a related entity, and otherwise[ lis
s7not assignablelX] is assignable. If this Contract may be assigned, Buyer shall deliver a copy of the assignment

208 agreement to the Seller at least 5 days prior to Glosing. The tenms "Buyer,” “Selier” and "Broker" may be singular or
265 plural. This Contract is binding upon Buyer, Seller and their heirs, personal representatives, successors and assigns
zro (if zasignment is permitted). See sddendum, : )

271 19. MISCELLANECUS: The terms of this Contract constitute the entire agreement bstween Buyer and Seller.

2r2 Modifications of this Contract will not be binding unfess in wiiting, signed and delivered by the party to be bound.

213 Signatures, Initials, documents referenced in this Confract, counferparts and written modifications communicated

214 elecironically or on paper will be accaptable for ail purposes, including delivery, and will be binding, Handwritten or

275 typewritten terms inserted in or attached to this Conlract prevail over preprinted terms. if any provision of this Contract
710 I oF becomes Invalid or unenforceable, all remaining provigions will continue to be fully effective. This Contract will be
77 construed inder Florida law and will not be recorded in any public records. .

A edlesial Bickas othaF e L . T

20,20, BROKERS: Nekther Sellor-nor Buyer hag used the senvices of o for any other reason owes compensafion o,

v (a) Seller's Broker: _

%61 (Compsny Name) (ticenzoa)
282¢ . —d
283 andrau.T—uEhTm.— Fme, Eal)

¢ who[}1s a single agent[_} is 2 transaction broker [] hae no brokerage relationship and who wilj be compensated
ms byl ] Sefler[ "] Buyer[[] both parties pursuant to[] & listing agresment_] other (specify)

257 Buyer and s:lier-tﬁ__l acknowledge recsint of a copy of this page, which s Prge & of 6 Pages.
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286 {b) Buyer's Broksr: OA 7 ) Roll € £ Lo g INT LN A oA [-

260 {Campary Name) v Z-_fLicendoe)

2907 20 "t 7 ’4: E S z {02 - 6 £ -( b,

289 fddresy, Telephtne, Fer, Emel)

o wholﬂ-isasingicagent[]!sa ransaction broker[ ] has no brokerage relationship and who will he compensated

2 by} SellersBroker [1Seiler[{BuyerJbot; pasties pursuant to Jan LS offer of compensati cify)
P (o1 . £1)1ex A F

204 o

205 {collectively refesradl to 2s “Broker”) In connection with any act relating to the Préperty, inciuding but nof limited to
296 inquiries, introductions, consuttations, and negotiations resulting In this fransaction. Seller and Buyer agree to
207 indemnify and hold Broker harmiess from and against losees, damages, costs and expenses of any kind, including

258 reasonable attomeys’ faes at afl favels, and from liability to any person, arising from (1) compensation claimed which is
onn incornsistent with the reprasentation in this Paragraph, (2) enforcement action to collect a brokerage fes pursuant io

a0 Paragraph 10, (3) any duty accepted by Broker at the request of Seller or Buyer, which is beyond the scope of

s01 services regulated by Chapler 475, Florida Stafutes, as amended, or (4) recommendations of or services provided and
ap2 eXpensss Incumed by any third parly whom Broker refers, fecommends, or retains for or on behalf of Seller or Buyer.

as 24. OPTIONAL CLAUSES: (Check if any of the following clauses are applicable and are attachsed as an addendum to

304 this Contract): _

aoe LI Arbitration [ saller Wananty ] Existing Morigage

ave [ | Section 1031 Exchange [} Coasial Construciion Controf Line ] Buyers Attomey Approval
sor ] Property Inspection and Repalr £3 Flocd Area Hazand Zone [ seflers Attomey Approval
soe* [T} Seller Represenfations [ Seller Financing 1 Other _Exhihit "CT

200 22. ADDITIONAL TERMS:

a1 H
oy RIS (AN R AR T ORI

317~ Sellers agree to the following proration of the pirchase grices
313 parcel 1 - (NN
314* Parcel 2 — _

siz+ As to Parcel 2, at closing parties will enter an annual meeting and agricultural uge
g 2Ereement with options to remew snnually.

sq7+ Flood Zone Reports Attached
s1er Bxhibit C Attached
o Assigoment must be to related compsny who assumes all 1iability. Ruver shall not he

szr released from contract terms. Second deposit due at time of completion of due diligence
= and Buyer's election to clone.
21 THIS IS INTENDED TO BE A LEGALLY BINDING CONTRACT. IF NOT FULLY UNDERSTOOD, SEEKTHE ..
~H00 ADVICE OF AN ATTORNEY PRIORTO ‘SIGNING; BRORER ADVISES BUYER AND SEHER TOVERIFY ALL ™ "
272 EACTS AND REPRESENTATIONS THAT ARE IMPORTANT 7O THEM AND TO CONSULT AN AFPROPRIATE
123 PROFESSIONAL FOR LEGAL ADVICE (FOR EXAMPLE, INTERPRETING CONTRACTS, DETERMINING THE
226 EFFECT OF LAWS ON THE PROPERTY AND TRANSACTION, STATUS OF TIVLE, FOREIGN INVESTOR
w5 REPORTING REQUIREMENTS, ETC.) AND FOR TAX, PROPERTY CONDITION, ENVIRONMENTAL AND OTHER
s27 ADVICE. BUYER ACKNOWLEDGES THAT BROKER DOES NOT OCCUPY THE PROPERTY AND THAT ALL
428 REPRESENTATIONS (ORAL, WRITTEN OR OTHERWISE) BY BROKER ARE BASED ON SELLER
120 REPRESENTATIONS OR PUBLIC RECORDS UNLESS BROKER INDICATES PERSONAL VERIFICATION OF
230 THE REPRESENTATION. BUYER AGREES TO RELY SOLELY ON SELLER, PROFESSIONAL INSPECTORS
231 AND GOVERNMENTAL AGENCIES FOR VERIFICATION OF THE PROPERTY CONDITION, SQUARE FOOTAGE
232 AND FACTS THAT MATERIALLY AFFECT PROPERTY VALUE.

sse Buyer{__}{(___)and Salier (250 ) acknowiedge recaipt of a copy of this page, which is Page 7 of 8 Pagos.
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s34 Each person signing this Confract on behalf of @ party that is a buskness entily represents and warrants fo the other
sa5 parly that such signatory has full power and authority fo enter into and perform this Contract in accordance with its
ssa tBrms and éach person executing this Contract and other documants on behalf of such party has been duly authorized

a37 to doso.
a3t . Date:
30

Strom, Inc. Tex D No:
a1 (Typed or Printed Name of Buyer)
wrTHe: O8F CEO . o Telephone:
a3 >L ; Date:
384
ue _ucHarl. €. Lealcty Tax D No:
248 (Typed or Printed Neme of Buyer) /
sarTitls! " Tatephone:
s Buyer's Address for purpose of nofice:
349* Facsimile: Email:
aE0T : Date:
351
a5p¢ __ Lamb Investors, LLC Tax iD No:
sss (Typed or Printed Name of Seller) /
ss4 Title: ‘Telephone:
965* Date:
356
agpe___ Hature Coast Development, LEC Tax ID No:
158 (Typed or Printed Nzme of Seller) .
wsoTille: __Phe ) : Telephone:
s Seller's Address for purpose of notice:
aas~Facsimile: Emalk

U i Fiide i regresentatones o e g vakity ot e o ey spocifo kmashgion. Fni -+
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APPENDIX D
LETTER OF INTENT TO ENGAGE IN DEFINATIVE SALES AND PURCHASE AGREEMENT



Strom, Inc.

February 15, 2014

Mr. Happy Hall

700 Island Energy, Ltd.
Airport Industrial Park #40
PO Box 556297

Nassau, Bahamas

Dear Mr. Hall

This letter is intended to summarize the principal terms of a propaosal by Strom, Inc. (“Strom”), a Florida
Company, to sell natural gas to 700 Island Energy, Ltd.(“700") delivered to the (G ct 2.
Strom will provide you with a reliable and cost effective supply of Natural Gas for your customers’
power generating purposes starting in (.

The following are primary terms that would be included in a Natural Gas Sales Agreement that both
parties would mutually agree to.

1. PURCHASE OBLIGATION: Upon receipt of a permit from the U.S. Department of Energy, Office
of Fossil Energy, Strom will supply all of the fuel requirements used by 700. This is considered a
“full requirements” contract meaning that 700 is obligated to purchase all of its fuel with a
minimum amount NN.SG @ mmbtu per/month) for the power generation using
Natural Gas Engines. All of the fuel requirements will be supplied by natural gas from Strom
(unless another fuel is required for back-up purposes only). The LNG will be used exclusively
at and in connection with the 700 customers’ facilities located in the Bahamas.

2. PURCHASE PRICE: Please find below the pricing to 700: 700 will pay a Monthly average of
Henry Hub plus approximate average Commodity Charge and Variable Charge of-
per Mmbtu (please note: freight price variance may occur during the course of the contract)
as it is measured at the custody transfer meter located at the 700 facilities.




DELIVERY POINT: The Delivery Point for all LNG delivered and sold shall be at the dock of
Bahamas in forty foot (40°) cryogenic ISO container tanks (“Tanks”) owned by Strom. Strom will
deliver the LNG fo 700 at the Delivery Point. All risks in respect to LNG shipped hereunder shall
pass to 700 at the Delivery Point. Title to such LNG shall pass to 700 immediately at the Delivery
Point. 700 shall be fully responsible for Strom’s Tanks, including assuming all liability for
loss, damage, injury or death (and shall indemnify, defend and hold harmless Strom there
from in all respects) from and after the Delivery Point, until the same empty Tanks are
returned to Strom’s custody at the Delivery Point. The empty Tanks shall be returned to Strom
in the same condition as when received, normal wear and tear excepted, empty such that they
do not constitute hazardous cargo for shipment, and ready for shipment back to 700's location

- for refilling with LNG.

TERM: Ten (10) years from the first day of the month following the date that the first
shipment of LNG is tendered to 700 by Strom at the Delivery Point.

TERM EXTENSION: Upon mutual agreement of the Parties, the Initial Term of the LNG
Agreement may be extended for five @) additional years. One year prior to the expiration of the .
Initial Term, the Parties agree to notify each other if either wishes to extend the Initial |
Term, in which case the Parties will negotiate in good faith the terms and conditions of the ‘
extension of the LNG Agreement. If neither Party has so notified the other, the LNG

Agreement shall terminate at the end of the Initial Term. If either Party has notified the other

that it wishes to negotiate the terms of an extension of the Initial Term, but the Parties have not

heen able to reach mutual agreement as to the terms and conditions of the renewal of the LNG

Agreement within six (6} months prior to the expiration of the primary term, the LNG

Agreement shall terminate as of the end of the Initial Term (and Strom shall be free to seek

other purchasers) of LNG and to enter into purchase agreements therefor.

PAYMENT: Payment will be made in U.5. Dollars. If the LNG Agreement is entered into
between Strom and 700, Strom shall have the continuing right to request a
parent/personal guarantee of payment from 700 or such other assurances of performance
(including a standby irrevocable letter of credit or prepayment) as it may, in its sole but
reasonable discretion, require.

CONFIDENTIALITY: Except as and to the extent required by law, order, regulation, or
exchange rule, without the prior written consent of the other Party, neither the 700 nor Strom




will, and each will direct its representatives not to make, directly or indirectly, any public
comment, statement, or communication with respect to, or otherwise to disclose or to permit
the disclosure of the existence of discussions regarding, a possible transaction between
the Parties or any of the terms, conditions, or other aspects of the transaction proposed
in this Letter. If a Party is required by law, order, regulation, or exchange rule to make any such
disclosure, (i} it may disclose the terms of this Letter only to the extent so required and
(i) it must first provide to the other Party the content of the proposed disclosure, the
reasons that such disclosure is required by law, and the time and place that the
disclosure will be made. The Parties shall be entitled to all remedies available at law or in equity
to enforce or seek relief in connection with this confidentiality obligation.

8. TERMINATION: This Letter will automatically terminate on the earlier of the Parties entering

into the LNG Sale and Purchase Agreement or (N Any termination of this
Letter will not affect the liability of a Party for its breach of this Agreement, nor shall it
terminate the Confidentiality Agreement.

9. GOOD FAITH NEGOTIATIONS: 700 and Strom will negotiate in good faith and use
reasonable efforts to arrive at a mutually acceptable LNG Sale and Purchase Agreement
incorporating the terms of Attachment A hereto for approval, execution, and delivery on the
earliest reasonably practicable date.

10. If you are in agreement with the foregoing, please sign and return one copy of this Letter
agreement.

Duly executed and agreed to:

Michael Lokey CE0O

700 Island Energy, Ltd. Strom, Inc.






