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DETAILED INDEX TO GENERIC UTILITY 
POWER SALES CONTRACTS DATED 2/7/84 1/ 

1. Termination of Prior Contract. (does not include peaking contracts) 

2. Term of Contract. 

(a) Effective date described, termination date = June 30, 2001. 

(b) Early termination provisions: 

(i) 7-year notice 

(ii) FRE must show zero demand for year of termination 

(iii) determination of no adverse economic impacts on other 
customers 

3. Definitions. 

(a) Actual Computed Requirements 

(b) Actual Firm Peak and Actual Firm Energy Load 

(c) Assured Peak and Assured Energy Capability 

(d) Billing Month 

(e) Computed Average Energy Requirement 

(f) Computed Energy Maximum 

(g) Computed Maximum Requirements 

(h) Computed Peak Requirement 

(i) Computed Requirements 

(j) Consumer 

1/ This index contains very abbreviated descriptions of subject matter 
contained at the subsection and paragraph level. It is to be used to 
locate contract language and should not be considered a substitue for 
reading the actual text. 
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( k )  Contra c t e d  Requi rements 

(1) Coordinat ion Agreemen t 

( m )  C r i t ical Period  

( n )  Custome r 

(0) E st i mated Firm Peak and Energy Load 

( p )  Firm Capac i ty 

( q )  Firm Energy 

( r )  Fi rm Peak and Ene rgy Load Carry ing Capab i l i ty 

( s) Fi r m  Power 

( t )  Firm Resource 

( u )  Fl exib i l i ty A c c ount 

( v )  Heavy Load Hours ( see ra t e  schedul es)  

( w )  Integrated  Demand 

( x )  Intra-C lass e xc e ss En t i t l emen t 

( y )  Light Load Hours ( see ra te schedul e s )  

(z ) Mea sure d Amoun t s  

( aa )  Measured Demand 

(bb)  Measured Ene rgy 

( c c )  Me tered Requi rement 

( d d) New Large S ing le  Load ( repea t s  NW P owe r Ac t def in i t ion 
in Sec . 3 (13)) 

( e e ) Opera t ing Year ( 7 / 1  - 6 /30 ) 

( f f) Pac i fi c  No r t hwe st ( statutory defini t ion) 

( g g)  P lanned Computed Requi remen t s  

( hh )  P o int  o f  De l ivery 

( i i )  Seasonal Sto rage 
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( j j ) Year P r ec ed ing Insuf f i c i ency 

4 .  Exhib i ts ; Interpreta t i on . Exhib i t s  incorpo ra ted b y  ref erence.  Contra c t  
c ontains en t i re agreemen t o f  par t i es . H ead ings do  not c on t ro l  
interpretat ion . 

5 .  Agr eemen t as to  Bonnevi l l e ' s Deci s i on In Acqu i r ing Res ources to S erve 
Load . 

( a )  BPA wi l l  s erve f i rm l oad p l a c ed on i t  und er this  con t ract . Rec i ta l  
o f  s ta tutes . Cons i s t enc y with  P l an " t o  ex tent appropria t e . " 

(b ) BPA ob l i ga t ion no t cont ingent on Purchaser ( herein a f t er "P . " )  
a c t i ons . P .  ' s  " recogn i t ion" o f  need to  d evel o p  res ources f o r  BPA 
to  ac qui re.  P .  ' s  "b es t ef f o r t s . "  Rec i t a l s  a c knowl eg ing No r thwes t 
Power Ac t p r i o r i t i es ,  c ons ervat ion . 

6 .  Interpretat i on o f  Fish  and Wi l d l i f e  Res pons ib i l i t i es .  BPA a f f i rms 
No r thwes t Power Ac t d u t i es . P .  a f f i rms FERC autho r i t y .  Contract not to  
aff ec t  P .  ' s  l egal obl igat ions re:  FERC . 

7. Al l ocat ion P rovi s ions in the Event o f  P l anning Insuf f i c i ency . 

( a )  No t i c e  o f  Res t r i ct i on .  Spec i f i cat i ons o f  the no t i c e .  Limi t a t i ons 
on g iving of no t ic e  ( mainl y s tat utory) . BPA mus t c ont inue to t r y  
to ac qui re resources . 

( b ) Det ermina t ion of Pur c ha s er ' s  Al l o cat ion - Ref . to  A l l o cat i on 
Formul as Exhib i t ,  Ot her Speci f icat ions . 

( c ) Fed eral Base Sys t em Res ources . 

(1) FCRP S ,  exi s t ing or herea f t er cons tru c t ed 

( 2 )  l ong t erm contrac t s  - Hanford , WNP 1 , 2 ,  70 per c ent o f  3 ,  
30 perc ent o f  Tro j an ,  P eak/ Energy Exchang e con t rac t s  wi th 
PSW , wind turb ines 

(3) a c qui s i t i ons t o  replac e reduct ions In capab i l i t y o f  (1) and 
( 2 )  

( d )  Det e rmina t idn of the Firm Capab i l i t y o f  the Fed eral Bas e S ys t em 
Resour c es .  P r inc ipl es f o r  f uture d et ermina t i on .  

( e) Determina t i on o f  Fi rm C apabi l i t y  o f  Acquired Resour c es . P r in c i p l es 
f o r  d e t erminati on when acquired .  

( f) Princ i pl es f o r  Al l oca t i on Intra-C l as s  Exc es s  En t i t l ements . 

( g )  Al l oc at i on o f  Add i t i o nal  Gov ' t Resources.  
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8 .  De t e rmina t i on o f  New Large S ingl e  Load s . 

( a ) De termina t ion o f  a Faci l i t y . C r i teria t o  be  app l i e d  when BPA and 
Purchas e r  make the determina t ion : 

(1) operated by s ing l e  consumer 

(2) s ing l e  lo ca t ion 

(3) manufacturing proce s s  producing a s ingle pro duct , type o f  
pro duct 

(4) are s eparab l e  port ions o f  the load in terdependent 

(5) i s  l oad con t ract e d  f o r, served o r  b i l led as a s ing l e  load 
unde r  P.'s p o l i cy 

(6) con s i s tent app l i ca t ion o f  above cr i t e r ia in s im i l a r  f act 
s ituat ions 

( 7 ) o ther rel evan t f acto rs . 

(b ) De termina t ion o f  10 Av . MW increas e .  Increase in Consume r ' s  ene rgy 
consump t ion during the imme d ia t e ly pas t 1 2  mo . period  unl e s s  
co mmi t te d  t o  be f o re Sept embe r  1 ,  1 9 7 9 . 

( c) I dent i f i ca t ion o f  P o ten t ia l  New Large S ingl e  Loads . Purchas e r  t o  
no t if y  BPA . 

( d ) Agreed Upon Monitored Load s . If BPA and Purchaser  d o  not  agree on 
NLSL decis ion . 

( e ) Serv i ce t o  New Lar ge S ingl e  Load s . En t i t le d  t o  Firm P owe r unl e s s  
P .  d e cided to  s e rve with o ther resource s . Us e o f  renewab le o r  
co generat ion res ource may avo id NLSL d e s igna t ion i f  t he res ource is 
cont inuously d e s i gnate d . 

( f ) No rmal iza t ion of Consume r ' s  Load . Unusual events a f f e ct ing load 
sha l l  be norma l i ze d  f o r  purp o s e s  of NLSL d etermina t ions . 

( g) Changes in Load . Once an NLS L ,  always an NLSL .  De s cr i p t ion o f  load 
reduct ions which can remove t he NLSL d e s igna t ion . 

( h ) Renewa l ,  Reloca t ion, and Transf e r .  De s cr i p t ion of renewa l s , 
re l o cat ions and t rans f e r s  w i t hin P .  's s e r vi ce area which would no t 
result in NLSL desi gna t i on .  

( i) Compliance . Backbil l ing in event o f  f a i l ure to  report NLSL .  

9 .  Limita t ions on Increases o f  Singl e  Load s . 

( a ) Th is s e ct ion incorporates  principles  l imi t ing BPA's duty to  serve 
cer ta in large load growths f rom indus t r ial f acil i t ies . I t  is  not  
related t o  NLSLs . 
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( b )  P.  t o  no t i f y  B PA o f  p o tential indus t r ial l oad incre a s e s  o f  mo re 
t han 35 ave rage megawa t t s  in a year or mo re than 75 average 
megawa t t s  in 5 years . B PA's f i rm obl igat ion to  s e rve may b e  
l i mi ted b u t  BPA mus t us e bes t e f f o r t s  t o  acquire res ource s . B PA i s  
obl iged t o  s e rve when res ource s  are ava i l ab l e  o r  n o  l a t e r  t han 
s even years  a f t e r  P. 's no t i ce .  

( c) Limi tat ions app l y ing t o  sma l l e r  load increas e s , i . e . , 1 0  ave rage 
megawa t t s  wi thin 1 year . BPA i s  ob l iged to s e rve as  o f  two years 
after no t i ce .  

( d) P. may dedica t e  a resource to  such l oad , pe rmanent ly o r  t empo rar i l y . 

( e )  BPA's obl iga t i on t o  s e rve wi l l  no t b e  l imited  i f  P .  has deve l oped  
adequat e  res ource s  to  mee t  i t s  l oad growth . 

( f )  Basical ly , B PA wi l l  keep a 1 00 ave rage megawa t t  res ource poo l 
availab l e  f o r  s e ct ion 9-type increas es . 

( g )  No l imitat ions f o r  l oads t ha t  were con t racted f o r  o r  co mmi t t e d  t o  
as o f  9/5 /8 1 . 

1 0 .  Planning and Opera t ing Inf o rma t ion . 

( a )  General Info rmat ion Re que s t s . B PA and P .  w i l l  exchange inf o rma t ion 
reasonab ly ne ce s sary for p e r f o rmance of con t ract. 

( b )  Reque s t ing party may pay co s t s . 

( c) Provi s i on o f  S ta t i s t i ca l Data . Re f e rence to FERC Forms 1 and 1 2 .  

( d) Long Range Planning . B PA t o  use b e s t  e f f o rts t o  supply annua l l oad 
resource bal ance document ,  re s o urce acqui s i t ion inf o . 

( e )  Reference t o  B PA no t i ce o f  need t o  acqui re add i t ional r e s ource s . 

1 1 .  Compensa t ion Program f o r  Regional Curtailment o f  F i rm Loads . 

( a) Par t ie s  t o  deve l o p  comprehens ive agreement .  

( b) De s cript ion o f  amount o f  compens a t ion B PA wi l l  pay t o  P .  in event 
of vo l untary or manda tory cur t ai lment . 

1 2 .  Purchasers  Firm Re s o ur ce s .  

( a )  P. 's ob l igat ion t o  iden t i f y  cer ta in res o urce s  i n  t he F irm Re s ource s  
Exhibi t ( FRE).  Ref e rence t o  s e ct ions 5 ( b)( 1 )(A) and ( B) o f  the 
No rthwes t  Power Act t o  d e f ine resource s  which mus t b e  included . 

( b) F REs d ue January 1 .  Onl y  a l l owab l e  changes  a re : 

(1 )  Add peak fo r 5 t h  year , energy f o r  7 th yea r .  

(2) Add any f i rm res ource f o r  any year i f  in acco rdance with B PA 
program imp lemen t ing Plan . 
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( 3 )  Add any F R  f o r  any year i f  BPA can d i s p o s e  o f  resul t ing 
surp lus wi thout adve r s e  economi c e f f e c t . 

( 4 )  Add any FR which i s  renewab l e  o r  co gene rat ion and i s  
5 0  ave rage megawa t t s  o r  l e s s  on a s  l i t t l e as 3 0  months no t i ce 
f rom the January 1 F RE f i l ing . P URPA resourc e s  may be  added 
for t he year the P.  f i r s t  had no t i ce of t hem cogen . 

( 5 )  Add any F R  within 2 years a f t e r  B PA de c l ines t o  exe rci s e  an 
opt ion . 

(6) Add any F R  on 2 years no t ic e  i f  o f f e red t o  B PA f o r  
acqui s i t ion and n o t  acqui red . 

( 7) Add any FR i f  B PA i s  f i rm s urplus in the f i rs t year f o r  whi ch 
the purchaser  proposes  t o  add such FR.  B PA f i rm s urp lus 
determined f rom B PA pub l i ca t ion on l oad re source bal ance . 

( 8 )  Remove any FR f o r  any year i f  pe rmanent l y d i s cont inued . 

( 9 ) Remove any FR if  B PA i s  f i rm d e f ici t  in the f i r s t  operat ing 
year of such remova l .  

( 1 0) Remove any FR i f  a new re source o f  s imilar capab i l i ty i s  
adde d .  

( 1 1 )  Add o r  remove any F R  i f  swi t ched wi t h  ano the r B PA cus t ome r 
such that B PA's t o t a l  f i rm ob l igat ions t o  supply power are 
no t changed . 

( 1 2) Remo ve any FR f o r  any year i f  B PA acqui res the res ource .  

( 1 3 )  Add o r  remove any FR cons i s tent w i t h  no t i ce pe r i o d s  in o t he r 
cont rac t s  predat ing the No r thwe s t  Power Act . 

( 14 )  Add o r  remove any FR i f  B PA has g i ven prior  wr i t t en consent 
(no reas ons speci f ied).  

1 3 .  De s i gnat ion of Bas i s  f o r  Purchas ing F i rm Powe r .  

( a )  I f  P .  opera t e s  automa t i c  gene ra t ion con t ro l  ( AGC) equipmen t , 
Computed Re qui rements . 

( b) If  P .  does  not  operate AGC b ut has s o l d  gene rat ion in such a way a s  
t o  change B PA's obl iga t ion o r  h a s  resource s  o r  s hares o f  re s ource s  
that to tal 5 0  me gawa t t s  o r  mo re peak capab i l i t y o r  include 1 o r  
mo re uni t s  o f  5 0  megawat t s  o r  mo re o f  peak capab i l i ty , Computed  
Re quiremen t s .  ( Cowl i tz , Eugene , Snohomi s h ) 

( c) A l l  o the r P. s to  be Me tered  Re quiremen t s . 
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( d ) I f  P.  opera t e s  F Rs wi thin B PA ' s  AGC areas , BPA s hall p rovide 
gene ra t io n  c o nt r o l  s e rvi c e s . 

( e ) Provi s i o ns f o r  P. s who are non-s c h edul i ng ut i l i t i e s  b ut a re 
int e rconne c t e d  w i t h  o ther  ut i l i t i es . 

( f ) Be coming a C omput e d  Re qui rement s P .  due to  a sale  o f  g e ne ratio n o r  
increas e i n  s i z e  o f  F Rs .  

14. Pur c has e rs Me t e red Re qui rements and Amount o f  Power So l d .  

( a ) BPA to  s upp l y  f i rm power f o r  the P. ' s  ac tual f i rm l oads  less  the 
output , i f  any, f rom FRs . De f in i t ion o f  "output o f  FRs . " 

( b ) BPA s ha l l  provide var ious s e rv i c e s --t ransmi s s i o n ,  l oad f a c t o r i ng ,  
seasonal s t o rage , s chedul ing and managemen t ,  and g e ne ra t i o n  contr�l. 

( c ) BPA s ha l l  he l p  P .  e s tab l i sh a p lann ing capab i l i ty f o r  FRs. 

( d ) BPA may reque s t  P.  to  opera t e  i t s  f i rm re s o urces  to assist BPA 
mee t i ng i ts t o ta l  l oads , a t  BPA ' s  c o s t .  

( e ) Con t ra c t  no t t o  a f f e c t  r i g h t s  o f  P. to  pur c hase  no nf ir m ene rgy fro m 
BPA .  

1 5 . Me t e re d  Re quirement s  Payment f o r  Powe r S o l d .  Ref erence to rate schedules 
and g ene ra l rat e  s c hedule provis i ons and general c o nt ra c t  p rov i s i o ns .  
Re f e rence t o  appl i cab l e  rate s chedul e s , i . e . ,  PF f o r  mos t p ur c h ase s , 
NR ra te f o r  new large s ing l e  l oad s . Re f e rence to  ne t b i lling . 

1 6. De t e rmina t ion o f  Pur c has e r 's Assured Capab i l i t i e s . (App l i cabl e only to 
Computed Requi remen ts  cus tome r s . ) In general , de termina t ion o f  Ass ured 
Capab i l i t y  of resources  i s  des c r ibed  in t h i s  s e c t ion as be i ng c o ns i s tent 
wi t h  the p ra c t i c e s  f o r  deve l o p ing as sured capab i l i t ie s  und e r  the 
C o o rd inat ion Agreement . 

( a ) P. requi red t o  s hape i t s  a s s ured ene rgy capab i l i ty a mong years in 
the c r i t i ca l  p e r i o d  s o  as  t o  1 eve 1 i z e  i t s  annua l ene rgy 
requi remen t s  on B PA .  P .  re quired to  a l l o ca t e  i t s  a s s ured e nergy 
capab i l i ty among months of each operat ing year so tha t i t s e ne rgy 
requirement on B PA is e i ther 1eve 1 i z e d  a c r o s s  mon t hs or f o l lows t he 
P. s l oa d  s hape . 

(b ) Cal c ul a t i on o f  peak and energy capab i l i t i e s  can inc l ude non-powe r 
const raint s ,  i r r i ga t i on , navi ga t i on ,  f l o o d  contro l , rec rea t ion , 
f i sh and wi l dl if e  ob l ig a t i on s . 

( c ) Ver i f i ca t i on o f  r e s ourc e  capab i l i t ie s  may be  requi red.  
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( d )  P .  mus t be ab l e  t o  demon s t ra t e  tha t  it has f irm t ransmis s ion 
capa c ity s uf f ic ient to t ransmit the peak capab il ity o f  each F R  t o  
it s l oad o r  t h e  f irm l oa d  o f  o thers  it is s e rving through exchange . 

1 7 .  Purchasers Computed Re quirement s  and Amoun t o f  P ower S o l d . 

( a )  P .  may reque s t  t o  purcha s e  o n  the P l anne d C omput e d  Re quireme n t s  
basis ( Computed  Requiremen t s  purchases  s e t  1 year in advanc e ) .  

( b ) P .  may reque s t  t o  purchas e  on Contra c t e d  Re quirements bas is 
( contra c ted requirements s e t  7 years in advanc e ) .  

( 1 )  Gene ral provis ions on swit ch ing t o  o r  f rom C on t ra c t e d  
Requirements  bas is , n o t ic e s ,  e t c . 

( 2) C ontra c ted Re quirement s  P . s  mus t s ubmit a s chedul e o f  
c ontrac t e d  re quiremen t s  purc has e s  with their F RE .  B P A  c an 
under s ome c ircums tan c e s  reduce the amoun t o f  C on t ra c t e d  
Requiremen t s  it wil l s upply to  the P . , but may no t inc rease 
it . Re f e rence to minimum a l l oc a t ions unde r  s e c t ion 7 .  

( 3 ) Contra c t e d  Requiremen t s  purc has e s  once f il e d  c an only b e  
c hanged f o r  reas ons in paragraphs 4 ,  5 and 6 .  

( 4 )  P .  may c hange Contra c t e d  Requiremen t s  purc ha s e s  c on s is t en t  
with FR change s permit ted by se c t ion l 2( b ) .  

( 5 )  P .  may c hange Cont rac t e d  Requiremen t s  purchases if e s t ima t e d  
f irm l oads  c hange and if c hange c o rres ponds to resour c e  
c hanges  that would have been pe rmit t e d  b y  s e c t ions l 2( b )( 7 ) ,  
( 9 ), and ( 1 1 ) .  

( 6) BPA may reduce Con t ra c t e d  Re quirement s  purchases t o  t he bare 
minimum if BPA might be  required t o  a c quire resour c e . 

( 7 ) Method f o r  a l l o c a t ing a nnua l Contrac t e d  Re quiremen t s  ene rgy 
purcha s e s  among months of the year in a c c o rdance with 
Coordina t ion Agreement . [Same princ ip l e  as  d e s c r ib e d  in 
S e c . l 6( a )  above . ]  

( 8 ) Contra c t e d  Requiremen t s  peak pur chas e s  deemed t o  be 
purcha s e r s  c omputed peak re quiremen t in each month , mon thly 
amoun t s  o f  ene rgy f o r  c ontra c t e d  ene rgy purcha s e  s hal l b e  
deemed t o  be c ompu ted average energy requirement f o r  each 
month . 

( 9 ) Before reque s t ing regio na l l oad curtailment or  a regional 
shortage-s ha r ing mechanis m ,  P .  mus t buy al l availab l e  
resour c e s  up t o  1 1 5% o f  c o s t  o f  c ombus t ion turb ine gene ration 
plus 1 5 %  a l l owanc e  f o r  c o s t of t ransmis s ion . 
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( c) I f  P. i s  no t Planned or  Co ntrac t e d , sha l l  be  Actua l C ompute d  
Requi rement s . 

( d )  Use  of fl exibil ity account by Actual Computed Require ments P . s .  

( e ) Use  o f  l oad curta i lment to suppo rt assured capab il i ty o f  FR s 
( addre s s e s  a s p e cial s i tuat ion o f  Chelan,  maybe o t he r Mid-C o l umb ia 
PUDs) . 

( f )  De s crip t ion o f  computed ave rage ene rgy requireme nt a nd c o mputed 
peak requiremen t . 

( g )  BPA's ob l igat ion w i t h  res pect t o  hourly amounts o f  power t o  be 
s uppl ied t o  a l l  types o f  C ompute d  Requirements c us tomers . 

( 1 )  B PA ob l igat ion dur ing heavy l oad hours ( includes  the BPA 
r ight to l imit peaking dur ing heavy l oad hours ) .  

( 2) B PA ob l i ga t ion during l ight load hours . 

( 3 )  B PA's o b l igation f o r  each month .  

( h )  Po s t  f a ct o  "s chedul ing" proce dure f o r  non s chedul ing C omput e d  
Requi remen t s  P. s ( Eugene , Cowl i t z , Snohomi s h ) .  

( i ) Forty-e ight -mont h  p l anning inf o rmation t o  be  provide d . 

( j )  B PA t o  he l p  P.  acquire repl acment powe r f o r  FRs .  R e l a t e s  to 
No r thwe s t  Powe r Act Provi s ion s e c t ion 9 ( i ) ( 1 ) ( A ) . 

1 8 . Powe r S che dul ing . 

( a )  Par t i e s  to  endeavo r t o  avo i d  s chedul e change s and devia t ions . 

( b )  I f  Power Schedul ing Pro c e dures Exhib i t  � /  revised , mus t b e  
8 0  percent agreement among s chedul ing cus t omers . P r inci p l e s  t o  be 
app l ied for such rev i s ions --s ing l e  sys tem--type e f f i ciency , 
workab l e  proce dure s .  

( c) S e para te cla s s e s  o f  powe r d i s tinguishe d  in s eparate s chedul e s . 

( d) S eparate s che dules  o f  d i f f erent types o f  e ne rgy d e l ive red b y  P .  t o  
B PA .  

2 /  The Powe r S che dul ing Pro ce dure s  Exh ib i t  mus t b e  read wo rd f o r  word . I t  
i s  not out l ined here . 
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19. Computed Requirements Payment for Power Sold. 

(a) Incorporation of relevant exhibits. See especially Relief from 
Overrun Exhibit 1/. 

(b) Specification of billing factors for firm power. (See availability 
charge lawsuit for arguments on interpretations.) Includes 
specific mention of various types of billing, regular firm power, 
NR rate for new large single loads, service charges, replacement 
power, miscellaneous. 

(c) Recitals of miscellaneous payments BPA may make to the purchaser 
for net billing, nonfirm, load curtailment, compensation, etc. 

20. Miscellaneous. 

(a) All determinations under this contract to be "reasonable." 

(b) Amendment only by mutual written agreement, unless otherwise 
expressly provided within the contract. Oral waivers or temporary 
informal arrangements not precluded. 

(c) Favored nations provision regarding amendments. 

3/ The Relief from Overrun Exhibit must be read word for word. It may be 
used to avoid certain unauthorized increase charges to which the P. would 
otherwise be expised due to load estimating errors. 

MFlynn:bl/pas (VS6-WP-PGC-5349K) 
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* REFORMATTED CONTRACT * 

The i ntent of the reformatting was to pre s e rve  the mean i ng of the contract 
whi le ·  mak i ng i t  eas i e r  to read . Th i s  vers ion i s  not a fac s im i l e copy 
(thus i t  i s  not " lega l "  s i nce the form i s  d i fferent from that of the 
s igned contracts ) ,  but the text in the contrac t i s  unchanged . However,  
the s ignature page ha s been mod i f i ed to ref lect the s ignature page as it  
is  current ly  prepared and the page nu�bers i n  the i ndex  have been changed 
to comport w i th the reformatted contrac t . 
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Th i s POWER SA LE.S CONTRACT , ex ecu ted , 1 9_ by the 
UNITED STATES OF AMERICA ( Government ) ,  Department of Energy , act i ng by and 
th roug h the BONNEVILLE POWER ADMINISTRATION ( Bonne v i l l e )  and 

( Pu rcha s e r ) , 
a 

________________ ___ 
of the state of 

W I T  N E S S E  T H :  

WHEREAS the Purcha s e r  i s  a publ ic  body which  i s  d i stribu t i ng e l ec tric  
power and energy to  u l t i mate consume rs in  and 
ad j acent a reas , and as s uc h ,  i s  i nc l uded i n  certa i n  statutes wh i c h  requ i re 
Bonnev i l l e to g i ve preference and priority to pub l i c  bod i e s  and cooperat i v e s  
i n  d i s po s i ng of e lectric  powe r and energy ; o r  

WHEREAS the pa rt i e s  hereto , on , executed a powe r sa l e s  
contrac t ,  Contract No . (wh i c h a s  the s ame may be amended i s  
here i nafte r ca l led " Pr i o r  Contract" ) ,  wh i ch prov ides  fo r the sale  of e l ectric 
powe r and energy by Bonnev i l le to the Purcha s e r ,  and the part i e s  des i re to 
termi nat e such contract and p rov ide for the s a l e  of e l ectr i c  powe r and energy 
by Bonnev i l le to the Purcha s e r  pursuant to the terms of th i s  contrac t ;  and 

WHEREAS Bonnev i l le offered the Pu rcha s e r  on Aug u s t  28 , 1 9 8 1 ,  a long term 
Power Sa l e s  Contract (Contrac t No. DE-MS79-8 1 BP _____ ) pursuant to Sect ion 5 ( g )  
of the Pac i f i c  Northwe s t  E l ectric Power Plann i ng and Conse rvat ion  Act ( P . L .  
96-50 1 )  and the Purcha s e r  d i d  not accept such  offer ;  and 

WHEREAS the Pu rcha s e r  purs uant to the Pac i f i c  Northwe st E l ectric  Power 
P l ann i ng and Cons e rvation Act ( P.L . 96-501 )  i s  ent i t l ed to pu rcha se and 
Bonnev i l l e i s  authorized to s e l l e l ectri c power and ene rgy to serve a l l  or a 
port ion  of the Pu rchas e r ' s fi rm l oad req u i rement s ;  and 

WHEREAS Bonnev i l le i s  ob l igated to acq u i re suff i c i ent re sources  to meet 
the e l ectric  powe r requ i rements p laced on Bonnev i l l e cons i stent w i th 
i mp l ement i ng cost effect i ve conservat i on mea s u res and to prote ct, m i t igate and 
enhance f i sh and wi ld l ife con s i stent with P . L .  96-501 ; and 

WHEREAS Bonnev i l l e  i s  requ i red under  section  4 (g ) ( 1 )  of P.L .  96-501 to 
ma i nta i n  comprehe ns i ve prog rams to i n su re wides pread pub l i c i nvo l vement in the 
fo rmu l at i on of reg i ona l powe r po l i c i e s ; and �. 

WHEREAS Bonnev i l le i s  authorized pursuant to law to d i s po s e  of e lectric 
powe r and energy generated at various federa l  hyd roe l ectr i c  proje cts in  the 
Pac i f i c  Northwe st or acqu i red from othe r re sou rce s,  to construct and operate 
transm i s s ion fac i l i ti e s ,  to prov ide tran smi s s ion and other serv i ces , and to 
ente r i nto ag reements to carry out such autho r i ty ; 

NOW, THEREFORE , the part i e s  hereto mutua l l y  ag ree as  fo l lows : 
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1 .  Term i nation of P r i o r  Cont ract. 

The Prior  Contract ,  i f  any , i s  he reby term i nated as of the effec t i v e  date 
of th i s  contract . A l l l iabi l i t i e s  ac c rued the reunder are he reby pre served 
unti l sat i s f i ed . 

2 .  Te rm of Contract . 

(a)  Thi s  contract shal l be effe c t i v e  on the f i rs t  day of the ne x t  
B i l l i ng Month fo l lowing the date of execut i on b y  Bonnev i l l e and 
sha l l cont i nue in effect unt i l 2400 hours on June 3 0 ,  200 1 . 

( b )  Thi s  contract may be termi nated by the Purchaser  upon 

( i) 
( i i )  

( i i i )  

3 .  De fi n i t ions . 

7 years ' prior not i ce to Bonnev i l le ;  
concurrent submi s s ion  by the Pu rcha s e r  to Bonnev i l l e  
of a F i rm Re source E x h i b i t  rec i t i ng zero demand upon 
Bonnev i l l e  as of the propos ed date of terminat ion ; and 
a determ i nat ion that term i nat ion w i l l  cau s e  no ad verse 
econom i c  impacts on Bonnev i l l e ' s  other cu s tome rs . 

(a)  "Actual Computed Requi rement s "  means the bas i s  on whi ch a 
des ignated Computed Requ i rements Pu rcha s e r ,  pursuant to 
section 1 7 ( c ) , pu rcha s e s  F i rm Power from Bonnev i l l e .  

( b )  " Actua l F i rm  Peak Load " and " Actual F i rm Energy Load " mean the 
actua l max i mum i ntegrated one-hour monthly peak and average 
month ly energy load s , res pect i ve l y ,  of the Purcha s er ' s system i n  
the Pac i f i c  No rthwe st, for each B i l l i ng Month , afte r  ad j u s tment 
pursuant to s ec tion 1 7 ( e ) . Such actual loads sha l l not i nc l ude 
any l oad to the extent that the Purchaser had a u n i latera l  right 
to inte rrupt such l oad dur i ng  such month , even i f  such load was 
not actua l ly i nte rrupted , but s ha l l  i n c l ude the amount of any 
load whi ch the Pu rchaser  had a r ight to i nterrupt or ac tua l l y 
interru pted for the pu rpos e  of bac k i ng up or  prov i d i ng economic 
operat ion of its  system i nc lud i ng  i t s  F i rm Res ource s . In 
add i t i on, any New Large  S i ng l e  Load or  port i on of s uch l oad 
sha l l  not be i nc lud ed i n  the Purchase r ' s f i rm  l oad s hereund e r  
prior t o  the date Bonnev i l le i s  obl igated t o  supply s uch l oad 
wi th Firm Powe r pu rsuant to the terms of s ect i on 8 ( e ) . 
Contractua l obl igat ions  of the Pu rchaser  to uti l it i e s  outs ide  
i t s  normal serv i ce area may , i f  perm i tted by the terms of  
sect i on 1 2 ( a ) , be i n c l ud ed i n  the  Purchas e r ' s F i rm  Resources , 
but sha l l  not be i nc lud ed i n  the Purcha s er ' s Actual  F i rm  Loads 
he reunder. Actual F i rm Peak Load and Actual F i rm  Energy Load 
sha l l  be referred to co l lect i v e l y  a s  " Actual F i rm Load . "  

( c )  "Assured Peak Capabi Ii  ty " and " A s s u red Energy Capabi Ii  ty " mean 
the tota l o f  the f i rm  peak and f i rm  energy capab i l i t i e s , 
re s pecti v e l y , for a l l  of the Pu rchase r ' s F i rm Resou rce s ,  a s  
dete rm i ned pu rsuant to section 1 6 ,  whi ch the Purchaser can 
de l i ve r  on a f i rm  bas i s  to i ts l oad s . A s sured Peak Capab i l i ty 
and As s u red Energy Capabi l i ty s ha l l  be referred to co l l ecti vely 
as "As sured Capab i l ity . " 
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§3 ( d )  "B i l l i ng Month , "  when used w i th re s pect to a P u rcha s e r  

( e )  

( f) 

( g )  

( h )  

( i )  

(j) 

( k )  

(1) 

des ignated to purchase on the bas i s  of Metered Requ i rement s ,  
means the interval between meter-read i ng dates wh i ch norma l l y 
wi l l  be approx imate ly 30 day s . I f  se rv i ce i s  fo r l e s s  or mo re 
than the norma l  bi l l ing month , the monthly charges  stated i n  the 
app l i cabl e  rate sched u l e  s ha l l be appropriate ly ad j u sted . 
Wi nter and summe r pe riod s  ident i f i ed in  the rate s chedu l e s  s ha l l  
beg i n  and end for a Purchas e r  w i th the beg i nn i ng and end i ng of 
the B i l l i ng Month hav i ng mete r-read i ng date s c lo s e s t  to the 
pe riod s so ident i f i ed . When u s ed w i th re s pect to a Purchas er  
des ignated to  pu rchase on the bas i s  of Computed Requ i rements , 
mean s  a cale ndar month . 

"Computed Average Energy Requ i rement" means the amount by wh i ch 
the P urcha s e r's Actua l F i rm Energy Load for a month exceed s i t s  
A s s u red Energy Capab i l i ty for s uch month , afte r ad j ustment 
pu rsuant to sec tion 1 7 (d ) . The te rm "average energy computed 
demand" as u s ed i n  the Who l e s a l e  Power Rate Sched u l e s  and 
Genera l  Rate Schedu le  P rov i s i on s  E x h i b i t  has the same mean ing . 

"Computed Energy Max imum" means an amount of e l ectric energy 
equal to the produc t of the Purchaser ' s  Computed Average Ene rgy 
Requi rement for a month and the number of hours in such month . 

"Computed Max i mum Requ i rements" means the hourly amounts of 
powe r Bonne v i l le i s  obl igated to d e l i ver  to the Purchaser during 
the Heavy Load Hours of a month , as  defi ned i n  section 1 7 (g ) ( 1 ) . 

"Computed P eak Requ i rement" means the amount by wh i ch the 
Pu rcha ser's Actual F i rm Peak Load for a month ex ceed s i t s  
A s s u red Peak Capabi l i ty f o r  s u c h  month . The term "peak computed 
demand" as u s ed in the Who lesale  Powe r Rate Sched u l e s  and 
General Rate Sched u l e  Prov i s ions  E x h i b i t  has the s ame mean i ng . 

"Computed Requ i rements" means the bas i s  on whi ch the Purchaser ,  
if  s o  d e s ignated as s pec i f i ed i n  sect i on 1 3 , pu rcha s e s  from 
Bonnev i l le i t s  requ i rements fo r F i rm Power which  exceed i t s  
A s s u red Capab i l i ty . The term "computed demand" a s  u s ed in  the 
Who lesale  Power Rate Sched u l e s  and Gene ral Rate Sched u l e  
Prov i s ions  E x h i b i t  has the same mean ing .  A l l  refe rences  to 
"Computed Requi rements" sha l l be deemed to inc lude  Ac tua l 
Computed Requ i rement s ,  P lanned Computed Requ i rements ,  and 
Contracted Requ i rement s .  

-. 

"Cons ume r" means an end u s e r  of e l ectric power or  ene rgy . 

"Contracted Requ i rements" mean s the bas i s  on wh i ch a des ignated 
Computed R equ i rements Pu rchase r ,  pu rs uant to section 1 7 ( b ) , 
purcha s e s  F i rm Powe r from Bonnev i l l e . 

"Coord i nat i on Agreement" mean s the Ag reement for Coord inated 
Ope rat i on s  among Powe r Sy s tems of the Pac i f i c  Northwe st ( BPA 
Contract No . 1 4-03-4822 1 ) , as  amended or rep laced . 
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§ 3  (m)  "Cri t i cal Period" when u s ed w i th re s pect to  F i rm Re sources which  
are i nc l ud ed in  Coo rd i nation Ag reement plann i ng , means  the same 
here i n  a s  that term i s  defi ned i n  the Coord i nat ion  Agreement; 
when u s ed w i th re s pect to F i rm R e s o u rces  wh ich a re not i nc luded 
i n  Coord i nation  Ag reement p l ann i ng mean s the one o r  mo re months 
in any one Operat i ng Year in the h i s torica l  s t reamf low period of 
re co rd no rma l ly u s ed fo r hyd roe lectric  resou rce p l ann i ng in the 
Pac i f i c  No rthwe s t , d u r i ng wh i c h the Purcha s e r' s  s y s tem of such  
F i rm R es ou rce s ,  togethe r with  a l l  of the Purcha s e r' s  Seasona l  
Storage wh i ch i s  not i nc lud ed i n  the Coord i nation Agreement 
plann i ng ,  i s  ab le to produce the l e a s t  energy in a month l y  
d i s t r i bu t ion , repres ented b y  the d i fference between the 
Purcha s e r' s  E s t imated F i rm Energy Load and that E s t imated F i rm 
Energy Load , i f  any , s ubmi tted u nder  Coord i nation Ag reement 
p lann i ng ;  prov ided ,  howe v e r ,  that fo r the F i rm R e s ou rces  of the 
Montana Power Company wh i c h  a re hyd roe lectric  re sou rces  l ocated 
on the M i s s ou ri R i ve r  or  i ts t r i butari e s ,  the C ri t i cal  Period so  
determi ned s ha l l  not be  l i mi ted to  the months i n  any one 
Operat i ng Year . 

( n )  "Cu s tome r" mean s any ent ity wh i ch contracts for the purchase  of 
e l ectri c  power or  energy f rom Bonnev i l l e . 

( 0 )  " E s t imated F i rm Peak Load" and "E s t i mated F i rm Energy Load" mean 
the be s t  e s t imate of the max i mum i nteg rated I-hou r month ly peak 
and average month l y  energy l oad s of the Purc ha s er's sy s tem in 
the Pac i f i c  Northwe s t  wh i ch are equa l l y l i ke ly to be l e s s  than 
or g reater than the Purcha s e r' s  actua l peak and energy l oad s  i n  
eac h month und e r  no rmal weather cond i t i on s , ex cept that the 
Pu rchas e r  may i ncreas e  the larg e s t  of  such  month ly peak load s 
d u r i ng the Operating Year to repre s ent the peak load wh ich  i s  
equa l ly l i k e l y  to be l e s s than o r  g reater than the Purcha s e r ' s 
actual peak l oad d u r i ng the Operat i ng Year . Such s y s tem l oad s 
s ha l l  be red uced by any and a l l load s to the ex tent that the 
Purcha s e r  has u n i latera l  rig h t s  to i nterru pt d e l i v e ri e s  to such 
load d u r i ng each month of s u c h  Operating Year ,  exc ept i ng load s 
which the Purcha s er has a right  to i nterru pt for the pu rpo s e  o f  
backing u p  or  providing econom i c  operation o f  i t s  system 
inc luding i t s  Firm Resou rce s.  In addition, any New laF'ge S i ng l e  
Load or port i on of such load shall not be included in the 
Purchas er's f i rm l oads hereund e r  p rio r to the date Bonnev i lle is 
obligated to supply such load with F i rm Powe r pursuant to the 
terms of s ec tion 8(e) . Contractua l obligations of the Purchas e r  
t o  u t i lit i e s  out side i t s  norma l s e rvic(;' area may, if permitted 
by the terms  of s ect ion 12(a ) , be i nc l uded i n  the Purchaser's 
rirm R e s ource s ,  but s hal l not be inc l uded i n  the Purchas e r's 
firm loads hereund e r, E s timated Firm Peak Load and Estimated 
Fi rm Energy Load s ha l l  be referred to co l l ectiv e l y  as  "Estimated 
Firm Load . "  

(p) "F:irm Capacity" mean s capacity which Bonnevil l e  assures w ill be 
availab l e  to the Purchaser in the amounts  �nd d u ring the period 
or per i od s specified in the contract except when operation of 
the generation or tran s m i ssion faci lities u s ed by Bonnevi l l e to 
serve su c h  Purcha s e r  i s  s u spended , interrupted , i nterfered w i th , 
curta i l ed or  re s tri cted as a result of the oc currence of any 
cond i t i o n  d e s c r i bed i n  the Uncontrollable Force s o r  Cont i nuity 
of Serv i ce s ections  of the General  Cont ract Prov i sion s E x h i b i t . 



§ 3  ( q )  " F i rm Energy " means e l ectric  energy wh ich  Bonnev i l l e as s ure s  
wi l l  be avai lab l e  to the Purchaser d u r i ng the pe ri od o r  pe riod s  
s pec i f i ed i n  the contract exc ept when the operat ion of the 
gene rat ion or transmi s s ion fac i l itie s u s ed by Bonne v i l le to 
se rve the Purchaser is s u s pend ed , i n terrupted , i nterfered w i th ,  
curtai led, o r  re stri cted as a res u l t  of the occu rre nce of any 
cond it i on d e s c r i bed i n  the Uncontro l lab le  Forces or Con t i nu i ty 
of Serv ic e  s e ct i ons  of the Ge neral Contract P rov i s i ons E x h i bi t .  

( r) " F i rm Peak Load Carry i ng Capab i l i  ty , "  " F i rm Ene rgy Load Carry i ng 
Capabi I i ty " and "F i rm Load Carry i ng Capab i l ity" mean the same 
here in  as tho s e  terms are d e f i ned i n  the Coord i nation Ag reement . 

( s )  " F i rm Powe r" means e l ectric power wh ich  Bonne v i l l e wi l l  make 
cont i nuou s ly ava i lable  to the P urchaser on a Mete red or Computed 
Requ i rement s ba s i s  to meet i t s  Actual F i rm Load s ex cept when 
re stricted becau se  the operati o n  of generation  or transmi s s i on 
fac i l i t i e s  u s ed by Bonnev i l l e to serve the Purchaser i s  
sus pended , i nte rrupted , i nterfered w i th, curtai led or re st ri cted 
as the re s u l t or the occu rrence of any cond i t i on described i n  
the Uncontro l lab le Forces  or  Cont i n u i ty o f  Serv i ce sections of 
the Gene ral Contract P rov i s ions  Ex h i b i t. U n l e s s re lated to 
s pec i f i c  fac i l i t i e s serv i ng the Pu rchas er ,  re stri ctions  of F i rm 
Powe r s ha l l not be mad e unt i l Bonnev i l le  has exerc i sed its  
rights to  re strict i ndu strial  f i rm powe r ,  mod i f i ed f i rm powe r ,  
and all  othe r powe r subject to  re s t r i c t i on i n  favor  of  the 
Purchas e r .  F i rm Power shal l be a c o l lecti v e  re fe rence to F i rm 
Capac i ty and F i rm Energy . 

( t )  "F i rm R e s ou rce" means that po rt i on of each o f  the gene rat i ng 
resourc e s  o r  contractua l re s ources of the Pu rchas e r  ded i cated to 
the Purcha s er ' s Actual F i rm Load as set forth i n  the Purchaser's 
F i rm Resources  Exhibi t .  The term F i rm Re source i nc l udes  the 
Purchase r ' s f i rm contractual obl igat i ons to uti l it i e s  out s ide 
its norma l s e rv i ce area , if any , as set forth i n  the Purchaser's 
Firm Resources  Exhibit . 

( u )  " F l ex i bi l i ty Account" mean s the account kept by the Purchaser 
whi ch s hows as of the end of eac h month of the Operat i ng Year 
the accumu lated balance of ad j u stme nt s made by the Purcha s e r  to 
i t s  A s s ured Ene rgy Capab i l i ty.  Such account sha l l  be 
estab l i s hed and mai nta i ned purs uant to s e ct i on 17(d ) . 

( v )  "Heavy Load Hou rs " means tho se  hours between 7 a , m .  and 1 0  p . m., 
Monday throug h  Saturday, or such other hours as may be s pec ified 
i n  the Who l e sa l e  Powe r Rate Sc hed u l e s  and Gene ral Rate Sc hedule 
P rov i s ions  E x h i b i t  or i t s  succe s sor . 

(w)  "Integ rated Demand " means the numbe r of k i lowatt s equa l to the 
numbe r of k i lowatthou rs recorded by a me ter d u r i ng a c l oc k-hou r. 
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§3  ( x )  "Intra-C las s Exce s s  Ent i t lement" means the po rt i on, i f  any , of  
the P u rchas e r ' s ent i t lement to F. i rm Capac ity o r  F i rm Energy from 
the P u rchase r ' s ent i t l ement of Fed e ra l  base s y s tem re sources, i f  
any , and re sources acqu i red b y  Bonnev i l le from or  o n  beha l f  of 
the Purcha s e r  under  P . L .  96-50 1 as determi ned in the A l locat i on 
Formu las E x h i b i t  wh i c h  i s  in e x ce s s  of the amount of F i rm 
Capac i ty o r  F i rm Energy nec e s sary to serve Bonnev i l le ' s  
ob l igat ion to the Purchaser  on a Metered or Computed 
Requ i rements  bas i s  for any Ope rat i ng Year i n  a pe r i od of 
insuff i c i ency . 

( y )  " Light Load Hou r s "  means tho se  hours  of the month which are not 
Heavy Load Hou rs . 

( z )  "Measu red Amounts , "  when u s ed w i th res pect t o  a 
Purchaser d e s ignated to pu rc ha s e  on the bas i s  of Computed 
Requ i rements but wh ich  does not schedu le amounts of power to be 
interc hanged with Bopnev i l le , means the amounts a s s igned to F i rm  
Power pu rcha s ed pu rsuant to thi s agreement i n  the tabu lat i on of 
hou rly interchange prepared by the Purchaser pu rsuant to 
section 1 7 ( h ) . When u s ed with re s pect to a Purcha s e r  d e s ignated 
to pu rcha s e  on the bas i s  of Compu ted Requ i rements and wh ich  
sc hedu l e s  amounts of power to  be  i nterchanged with Bonnev i l le, 
means the hou rly amounts of F i rm  Power reque sted by the 
Purchaser  in accordance with s ection 1 7 (g )  and s c hedu led to the 
Purchaser  in accordance with the prov i s ions  of s ect i on 1 8  of 
th i s  agreement . 

(aa )  "Measured Demand, " when u sed with  re s pect to a Purchaser  
des ignated to  pu rchase  on  the  bas i s  of  Mete red Requ i rements , 
means the large st  of the Integ rated Demand s for eac h Po i nt of 
De l i ve ry, adju s ted as appropriate to such Po i nt of De l i very ,  for 
Heavy Load Hours during a B i l l i ng Month . When u sed wi th res pect 
to a P urc ha s e r  d e s ignated to pu rc ha s e  on the bas i s  of Computed 
Requ i rement s ,  means the larg e s t  of the Measu red Amounts for 
Heavy Load Hou rs during a month ;  prov ided , howev e r ,  that if 
Bonnev i l l e  has , pursuant to s ection 1 7 (g ) ( 1 ) , l im i ted its 
obl igat ion to make  powe r avai lab le to the Purchaser  during such 
month be low the largest  of the Measured Amounts for Heavy Load 
Hours i n  s u c h  month , the Mea s ured Demand s ha l l  be the lowe s t  
l e v e l  t o  wh i ch the Purchaser  wa s  so  l imi ted d u r i ng s u c h  month . 

( bb )  "Measu red Energy , "  when u s ed w i th re s pect to a Purchaser 
d e s i g nated to purchase on the bas i s  o f  Mete red Requ i rement s ,  
means the number of k i lowatthours d e l ivered to any Po i nt of 
De l i v e ry during a B i l l i ng Month . Such numbe r of k i lowatthou rs  
sha l l  b e  the read ing wh ich  is  recorded during a B i l l i ng  Month by 
a meter s pec i f i cal ly i n s tal led to measure such k i lowatthours and 
wh i ch i s  adjus ted as appropriate to such Po i nt o f  D e l i very . 
When u s ed w i th re s pect to a Purchaser des ignated to purc has e  on 
the bas i s  of Computed Requ i rement s , means the sum of the 
Measu red Amounts for al l hours i n  a B i l l i ng Month , after 
adju stment , if any , for energy d e l i vered to the Purchaser on the 
last day of the B i l l i ng Month and retu rned to Bonne v i l l e  in the 
nex t  B i l l i ng Month pu rsuant to section 2 (a ) ( 4 )  of the Power 
Sched u l i ng P rocedures  E x h i bi t . 
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§3 ( c c )  "Metered Requ i rements" mean s the bas i s  on wh ich  the Purchase r ,  
i f  so des ignated a s  spec i f ied i n  section 1 3 , purcha s e s  from 
Bonnev i l l e i t s  requ i rement s for F i rm Powe r .  

(dd ) "New Larg e  S i ng le Load" means any load assoc iated with a new 
fac i l ity , an ex i s t i ng fac i l i ty , or an e x pans ion of an e x i s t i ng 
fac i l i  ty : 

( 1 )  which i s  not contracted for ,  or commi ted to , as 
determ i ned by Bonnev i l l e ,  by a pub l i c  body , 
coope rat i ve ,  i nvestor-owned ut i l i ty , or Federal ag ency 
Cu s tome r prior to September I, 1 9 79 , and 

( 2 )  which  w i l l  re s u l t  i n  an i ncrease i n  powe r requ i rements 
of such Cu stome r of ten average megawatts or more i n  
any consecut i ve twe l ve-month period . 

( e e )  "Operat ing Year" means the per i od commenc i ng each y ear on Ju l y  1 
and end i ng the fo l low i ng June 30. 

( ff )  "Pac i f i c  Northwe st" means the same here i n  as such term i s  
defi ned i n  P . L .  96-50 1 . 

(gg )  "P lanned Computed Requ i rement s" means the bas i s  on whi c h  a 
d e s i gnated Computed Requ i rements Purchaser, purs uant to the 
prov i s ions  of s ection 1 7 (a ) , pu rc ha s e s  F i rm Power from 
Bonnev i l l e .  

( hh )  "Po i nt of De l i v ery" mean s a po i nt of de l i very l i sted i n  the 
Po i nts  of De l iv e ry Exhib i t . 

( i i )  "Seasonal Storage" means the abi l i ty to store water i n  
re s ervo i rs and to thereby i n c rease or  decrease  the p lanned o r  
actua l energy gene ration at hyd roe lectric fac i l i t i e s  i n  one 
month and to compensate for such change ' in  anothe r month , e i ther 
u s i ng the Pu rchas er's own fac i l i t i e s  or  the fac i l i t i es  of others 
whi c h  the Purchaser has f i rm  rights to use  pursuant to contracts . 

(jj) "Year Preced ing Insuffi c iency" means the Operat i ng Year 
immed i ate ly preced i ng the i n i t ial O perati ng Y�ar i n  a cont inuou s 
period of one or  more years for wh i c h  Bonnev i l le has i s sued a 
not ic e  or  not i c e s  of re str i c t i on in  wh ich  Bonnev i l l e  actua l ly 
determ i n e s  a f i nal al locat ion of F i rm Capac ity or  F i rm Energy 
for any Pu rcha s e r  i n  the pub l i c  body and cooperat i ve c las s or 
Federal agency c las s 

4. E x h i b i t s; Interpretat ion . 

The rights and obl igat ions  of the part i e s  hereunder sha l l  be subject to 
and gov erned by thi s contract , inc l ud i ng E x h i b its A through L attached 
hereto and by th i s  reference made a part of thi s contract i n  accordance 
w i th the s pec i f i c  prov i s ions  of th i s  contract re lating to each e x h ib i t .  
Th i s  contract s et s  forth the ent i re agreement o f  the part i e s  a s  o f  the 
effective  date of the contract . The head ing s  u s ed in thi s contract a.re 
for convenient reference only , and sha l l  not affect the i nte rpretat ion of 
th i s  contract . 
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5 .  Agreement as to Bonnev i l le ' s Dec i s ion  i n  ACqu i ri ng Re sourc e s  to Serv e  Load . 

( a )  Bonnev i l l e ag rees to serve the f i rm l oad obl igat ions  of the 
Purcha s e r  p l aced upon Bonne v i l le pu rsuant to th i s  contract . 
Bonnev i l l e s ha l l meet the l oad ut i l i z i ng re sources avai lab le to 
Bonnev i l l e or  acqu i red by Bonnev i l l e i n  ac cordance w i th 
P . L .  75-3 2 9 , P . L .  93-454 , P . L .  96-50 1 , and other app l i cable 
law . Bonnev i l l e ' s  acqu i s i t ion  of re sou rces under  P . L .  96-50 1 ,  
t o  the extent appropriate, s ha l l b e  cons i s tent w i th the plan 
adopted by the Pac i f i c Northwes t  E l ectric Power and Con s e rvation 
P lann i ng Counc i l . 

( b )  E x cept a s  e x pre s s l y prov ided i n  th i s  contract and i n  appl icab le  
prov i s ions  of law ,  Bonnev i l l e ' s obl igat ions  und e r  th i s  contract 
are not cont i ngent upon ac t i on tak en or to be taken by the 
Purchaser . To the e x tent that the Purchaser  ob l i gates 
Bonnev i l l e to s e rve a l l  or a po rt i on of i t s load g rowth pursuant 
to th i s  contract in  l i eu of u s i ng F i rm R e s ources to mee t  such 
load g rowth , the Purcha s e r  and Bonnev i l l e recogn ize that 
re sources  mu s t  be made ava i lab le by or on beha l f  of the 
Purcha s e r  to Bonnev i l l e i f  Bonnev i l le i s  to have the ab i l ity to 
meet its obl igat ions  he reund e r .  The Purcha s e r  the refore agree s 
that it w i l l  u s e  i ts be s t  e fforts e i ther to s erve i t s  load 
growth u s i ng F i rm Re sources,  or to mak e  ava i lab l e  for 
acquis i t i o n  by Bonnev i lle , in accordance with the conservat ion  
and re sou rce pr i o r i t i e s  and other requ i rements of P.L. 9 6-50 1 , 
re s ou rces equ i valent to the l oad g rowth of the Purcha s e r  wh i ch 
i s  served hereund e r .  Such res ou rces wi l l  b e  made avai lab le  to 
Bonnev i l l e purs uant to mutua l ly ag reeab l e  contracts  provid i ng 
appropriate compensat i on to the Purcha s e r  and other nece s sary 
terms . I n  mak i ng such re source s avai lab l e, the Pu rcha s er may 
act i ndiv idua l l y or  i n  cooperation w i th othe rs.  The part i e s  
ack now l edge that cost-effect i v e  con s e rvat ion mea s u res  w i ll be 
imp lemented i n  accordance w i th P . L .  96-501 and that Bonnev i l l e 
i s  requi red to g i ve priority to the deve l opment and acqu i s i t i on 
of certai n  types of re sou rces under  P . L .  96-50 1 . The Pu rchaser  
ag ree s to make a good fai th effort to  coope rate w i th Bonnev i l l e  
i n  implement i ng and i nitiat i ng the resource re sponsib i lit i e s  
p laced on Bonnev i lle, and prov i d i ng servic e s  neces sary the reto , 
pu rs uant to P . L .  96-50 1 . 

6 .  Interpretat i on of F i s h  and Wi ldlife Respons ibi l i ti e s . 

In mee t i ng i t s  obl igat ions  und e r  th i s  contract, Bonnev i l l e aff i rms its  
ob l i gat ions  under Section 4 and 6 of P l. 96-50 1 and othe r app l i cab le law 
with re s pect to impl ementation of mea s u re s  and object i ve s  for the 
protect i on , m i t i gat i on, and enhanc ement of fis h and wi ld l ife , wh i l e 
as s u r i ng the Pacif i c  Northwes t  an ad equate , eff i c i ent , economica l ,  and 
reliable power supply.  This contract s ha l l  not impair compl iance w i th 
s u c h  obligat i on$. 

The Pu rchas er  affi rm s  i t s  legal ob l igation s  related to f i s h  and wild life 
e s tab l i  shed i n  any 1 icen s e  or order i s s ued by the Fed era l  Energy 
Reg u l atory Comm i s s ion . Th i s  contract s ha l l  not ex pand , impa i r ,  or i n  any 
way a lter the Pu rcha s e r ' s legal obl igations re lated to f i s h  and wi ldli fe 
e s tab l i shed i n  a l i cense  or order i s sued by the Federa l  Energy Regu lato ry 
Commi s s i on . 
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7 .  A l l ocat ion Prov i s i o n s  i n  the Event of P lann i ng Insuff i c iency. ' 

(a)  Not i ce of R e st r i c t i on. 

For pu rpo s e s  of i s s u i ng not i c e s  of restriction  under th i s  
contract Bonnev i l l e ' s Cu stome rs sha l l be d i v ided i n to th ree 
c la s s e s : 

( 1 )  pub l i c  body and cooperat i v e; 
( 2 )  Federa l  agency ; and 
( 3 )  inv e s tor-owned ut i l i ty . 

I f  Bonnev i l l e  determines  fo r any Ope rat i ng Year that it  cannot 
on a p l ann i ng ba s i s  acqu i re s u ff i c i ent re sou rces to fu l l y supply  
Bonnev i l l e ' s e s t i mated obl igat ion  to the Purcha s e r  or any membe r 
of the Purchas e r ' s c l a s s  of Cu stome rs and Bonne v i l l e ' s e s t i mated 
commi tment s  to other Cu stomers  who se  supply  from Bonnev i l l e i s  
not subj ect to re strict ion i n  favo r of the Purcha s e r ,  Bonnev i l l e 
may i s s ue a wri tten not ice  of re striction  to the Pu rcha s e r  and 
i t s  c l as s of Custome rs for such  Ope rat i ng Year . Such not i ce 
shall be dated no earl i e r than prov ided for i n  paragraph ( 2 )  
be low and mu st be cons i stent w i th the prov i s ions  of 
parag raph s ( 3 ) , ( 4 ) , and ( 5 )  be l ow. The not ice  of re strict ion 
may limit  Bonnev i l le ' s obl igat i on in such Ope rat i ng Year to 
supply F i rm Powe r to the Purcha s er pursuant to section 1 4  or 
se ction 17 be low, as appl icab l e. 

The not i c e  of re striction  sha l l s pec i fy Bonnev i l l e ' s  best 
e s t i mate of the Purchase r ' s ent i t l ement to F i rm Capac i ty and 
F i rm Energy for such Ope rat i ng Year , Bonnev i l l e ' s e s t i mate of 
the Purcha s e r ' s a l locat i o n ,  i n c l ud i ng the load s  and re sources  on 
wh i ch such e s t i mate i s  ba sed and Bonnev i l l e ' s  e s t i mate of the 
expected d u rat i on of any pe r i od of i n suff i c iency . Any not ice  o f  
re s t r i c t i on i s sued hereunder s ha l l  b e  subj ect t o  the fo l low i ng 
l imitat i on s : 

( 1 )  Notice  period s  sha l l not commence unti l the start of 
next  Operating Year fo l l ow i ng the date a not i c e  i s  
i s sued . 

(2) Bonne v i l le sha l l  not i s sue a not ice of re striction to 
any c la s s  of Cus tome rs prior to December 5 ,  1 9 8 5, to 
allow Bonnev i l l e a rea sonab le period of e x peri ence 
under  P . L. 96-501 . 

(3 ) Any not ice of re s t r i c t i on wh ich  l i m i t s  Bonne v i l l e ' s  
obl igation to supp l y  F i rm Energy to the Purcha s e r  i f  
i t  i s  a �embe r of the publ i c  body and coope rat i v e  
c la s s  or Federa l  ag ency c l as s sha l l  not be effec t i ve 
prior to the ex pi ration of the eighth Operat i ng Year 
fo l low i ng the commenc ement date appl icab l e  to such 
not ice. 
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§ 7 (a )  

§ 7 (a )  

( 4 )  Any not i ce o f  re s t r i c t i o n  wh i ch l im i t s  Bonnev i l l e's 
ob l igat i on to supp ly  F i rm Power if the P u rchaser i s  a 
member of the i nve s to r-owned uti l i ty c la s s o r  F i rm  
Capac i ty i f  the Pu rchas e r  i s  a membe r o f  the pub l i c  
body and cooperat i v e  c las s o r  the Federal agency c l a s s  
sha l l  not be effect i v e  p r i o r  to the e x p i rat ion o f  the 
f i fth Operat i ng Year fo l lowing the commencement date 
app l i cable  to such not i ce . 

( 5 )  Any not i c e  of re s t r i c t ion i s sued to the pub l i c  bod y 
and cooperat i v e  c las s o r  Federa l  agency c la s s  shal l 
not be effec t i ve prior to the Operat i ng Year for whi ch 
Bonnev i l l e e s t i mate s  that i t s  comb i ned obl igat ions  to 
both c las ses  to supply  F i rm  Capac i ty or F i rm Energy 
equal or ex ceed the f i rm peak capab i l i ty or f i rm 
energy capabi l i ty ,  re s pect i v e ly , of the Federa l base  
sy stem re sources . 

( 6 )  A not ice of re str i ct i on i s sued to any P u rchaser under  
t h i s sect i on s ha l l not be effective  for  any Operat ing 
Year to the extent Bonnev i l le  has not e x e rc i sed i t s  
rights i n  a t i me l y  manner to re strict B onnev i l le ' s 
o b l igations  to other Customers who se  s upply  f rom 
Bonnev i l le is subj ect to re stri ct ion in favor of the 
Purcha s e r. 

Bonnev i lle s ha l l  u s e  i t s  bes t  effort s to annua l ly adv i se the 
Purchas e r  of Bonne v i lle's e s t i mate of the Purcha s er ' s a l locat ion 
of F i rm  Capac ity and F i rm  Energy for any Operat i ng Year fo r 
whi ch a not i ce of re strict i on wa s  i s sued . Such ad v i sement s hal l 
i nc lude  current est imates of the Purcha s e r ' s a l l ocat ion of F i rm 
Capac i ty and F i rm  Energy fo r a l l  Operating Years for whi ch a 
not ic e  of restri ct ion has been i s s ued . 

Notw i th s tand i ng the i s suance of a not i ce of re str i ct i on to the 
Pu rcha s e r, Bonnev i l le s hal l u s e  i ts best efforts to acqu i re 
suff i c i ent re sources to s up p l y  i n  fu l l  i t s  obl igat ions to the 
Purchaser  pu rsuant to sect ion  14 o r  sect ion 17 be low ,  a s  
appl i cabl e ,  and i t s  s i mi lar obl igat ions  t o  the P u rc hase r ' s c las s 
of Cu stomers . Bonnev i l le may cance l  a not i ce of re strict i on by 
g i v i ng written not ice to the Pu rchaser and thereby reduce or  
e l im i nate the  l im i t s  on Bonnev i l l e ' s  obl igat ion to  supply  F i rm  
Capac ity o r  F i rm Energy to the Purcha s e r  and i t s  c la s s  of 
Cu stome rs at any t i me . Such cance l lat i on sha l l  be mad e whenever 
Bonnev i l le d etermines  i t  wi l l  have suff i c ient re sources to 
supply in  fu l l  i ts obl igat ion s to the Purchaser pursuant to 
sect ion  14 or sect ion 17 be low ,  as  app l i cab le , and its s imi lar 
obl igat ion s to s uch c la s s  of Cu s tomers . Any such  canc e l lat ion 
s hal l be made o n l y  after Bonnev i l le con s u lts  with the Purcha ser 
and Bonnev i l le ' s other Cu stomers . 
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§ 7 ( b )  Determ i nation of Pu rcha se r ' s A l locat i on . 

§ 7 ( b )  

The Purchas e r ' s contractual ent i t l ement to and a l l ocation of 
F i rm Capac i ty or F i rm Ene rgy s ha l l  be based on the fo rmu las i n  
the A l locat ion Formu las E x h i b i t . S u c h  formu las s ha l l  be u s ed 
for determ i n i ng both e s t i mated a l locat ions and f i na l  al locations 
of F i rm Capac i ty and F i rm Ene rgy based on the Purchase r ' s 
ent i tlement to f i rm peak capab ility and f i rm energy capabi l i ty 
determ i ned under  the formulas . In  add i t i on to the load s and 
re sources wh i c h  Bonne v i lle would normally cons ider i n  
es tabli s h i ng Bonnev ille ' s  obl igat ions t o  the Purcha s e r  pur suant 
to section 1 4  or section 1 7 ,  as appli cable , Bonne v i lle shall 
deduct the plann i ng capability of the Purchaser ' s F i rm Re sources  
fo r Cu stome rs pu rchas i ng on a Metered Requ i rements ba s i s  i n  
determ i n i ng i t s  obligat ion t o  t h e  Purcha s e r  purs uant t o  th i s  
section . The plann i ng capabi l i ty of the Purcha s e r ' s F i rm 
Resources  for Cu stome rs purchas i ng on Mete red Requ i rement s for 
the pu rpo s e  of d eterm i n i ng Bonne v i lle ' s  obligation to such 
Purchaser  s hall e i ther be e s tabli s hed by 

( 1 )  a serv ices  agreement w i th Bonne v i lle or  anothe r 
ent i ty ; 

( 2 )  contracts  for the deli very of amounts of power by 
Bonne v ille or other ent i t i e s ; or 

( 3 )  a plann i ng capab i li ty su pplied by the Purchaser  for 
eac h  of its F i rm Re sources  along with the data u s ed to 
determi ne such plann i ng capab i li ty . Planning 
capab ilities  suppli ed by the Purchaser  shall be 
reasonab l e  and i n  conformance with u sual pract i ces 
u s ed by the Purcha s e r ,  Bonne v i lle , and other Pac i f i c  
Northwest utili t i e s  f o r  resource plan n i ng .  

Bonne v i lle s hall rev i s e  e very not i c e  of restriction wh ich has 
not been cancelled by the January 1 prior to the Ope rat i ng Year 
it  become s effect i v e . Such rev i s i on s hall s pec i fy e i ther 

( 1 )  that Bonne v i lle shall be obligated 

to s e rv e  the Purcha s e r  on a Mete red Requ i rements 
bas i s  pu rsuant to s ection 14 except that the 
output of the Purchase r ' s F i rm Resou rces mus t  be 
at lea st the plann i ng capabi lity of such 
resou rces  determi ned in  the paragraph above or 

to serve the Purcha s e r  on a Computed Requ i rement s 
ba s i s  pu rsuant to section 1 7  duri ng the next  
Operating Year, as  appli cab l e ; or  

( 2 )  Bonne v i lle ' s  est imate of the Purchase r ' s allocation of 
F i rm Capac ity and F i rm Energy avai lable to serve the 
Purcha se r ' s Actual F i rm  Load s for such Ope rat i ng 
Yea r .  Such e s t i mated allocati on shall b e  determ i ned 
u s i ng the be st  ava i lab le e s t i mate s of load s and 
re source capab i li t i e s  at that time . 
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§ 7 ( b ) ( 2 )  

§7 ( b )  

S u c h  e s t i mated allo cat ion  s ha l l e s tabl i s h  Bonnev ille's 
obliga t i o n s  to the Purc haser and be u s ed to determ i ne 
t h e  b illi ng factors for d emand and energy e s tabli shed 
by the Purc ha s er ' s  allocat ion  for eac h month of the 
Operat i ng Year unt i l  a f i nal allocat ion  i s  i s s ued . 
The b i ll i ng fac tor for allocated d emand for eac h month 
shall  be bas ed on monthly allocat i o n s  of F i rm Capac i t y  
ba s ed o n  amou nts of f irm peak capabil ity determ i ned 
from the formu l a s  i n  the Allocat i o n s  Formula Exhib i t .  
The b i l l i ng factor for a l l ocated energy for each month 
s ha l l  be e s tabl i s hed from the yearly allo cation of 
Firm Energy bas ed on the amount of firm energy 
capabi l i ty d eterm i ned from the formula s in the 
A l locat ion  Formu l a s  E x h i b i t. If the Purcha s er ha s 
suf f i c i ent Seasonal Storage to a llocate its  A ssured 
Energy Capab i l i ty among months  of the Operat i ng Year 
in the manner s et forth i n  s e c t i on 1 6 ( c ) (2 ) , the 
Purc h a s er s hall s u bs t i tu t e  it s y early a l locat i on of 
Firm E nergy for i t s  annua l energy requ irement on 
Bonne v i l l e  to d i s tr i bute its  yearly allocation of Firm 
Energ y among month s of the Operat i ng Y ear . Bonneville 
s hall d i s tr i bute the year l y  al loc at i on of F i rm E nergy 
among months for a l l other Purc has e rs u s i ng the same 
a s sumpt ion as that u s ed by Bonnevi lle to con strain i t s  
load s  t o  i t s  re source s in subs ection (d ) be l ow to 
d e termine the f irm c apab i l ity of the Fed era l bas e  
sy s tem re s ourc e s . 

Bonnev i l l e  s hall d e termine the Purc ha s er ' s  f i na l  
all ocation  o f  F i rm Capad. t y  and Firm Energy a s  soon as 
pract i cable after Augu s t  15 of each Ope ra t i ng Year. 
Such  a llocation s hall  be bas ed on the be s t  ava i l able 
e s timates of load s and re s ource capabi l i  t i e s  and 
i nclude any a l l ocat i o n s  to the Purcha s e r  of F i rm 
Ca pac i ty and Firm Energy u nder subs e c t i on ( g )  below . 
S u c h  f i na l  allocat i o n  shal l s pec i fy the Purcha ser's 
alloca t i o n s  and billing factors for the remainder of 
the Ope rating Year with the b i lling factors determ i ned 
in the same manner as s peci f i ed abov e  under the 
es t imated alloc ation. 

Notwiths tand i ng any allocation s of F i rm Capac i ty or Firm Energy 
es tablis hed i n  th i s  s e c t i on by a notice of res triction , 
Bonneville shall u s e  i t s  be s t  efforts  to acqu ire sufficient 
resou rces to s u pply in ful l i t s obligat i on s  to the Purchaser 
pursuant to s ection 14 or section 1 7, as app l i c able, and its 
similar obl igat i on s  to  the Purcha s er's cla s s  of Customers 
Bonne ville may s u spend the li mitation s  impo s ed by a notice of 
re s tr i c tion d uring per i od s with i n  the Operating YeaI' such notice 
is �ffectiv e. Any such suspension shall be made only �fter 
Bonneville con sults with the Purchase r and Bonneville's other 
Customers, 
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§ 7 ( c )  Fed eral Ba s e  Sys tem Resourc e s . 

The f irm c a pab i l i ty of the Fed eral ba s e  s y s tem re s ourc e s  s hall 
be calculated from : 

( 1 )  the f i rm capab i l i ty of the Fed eral Co l umb i a  R i ver 
Power Sy s tem hydroelectr i c  pro j ects , e x i s t i ng or 
hereafter con s tructed ; 

( 2 )  the f i rm  capab i l i ty of re s ourc e s  l i s ted below a cqu i red 
by Bonne v ille  und er long-te rm contrac t s  i n  force on 
the effe c t i ve date of P . L . 9 6-501 : 

I n s talled Capab i l i ty 

100 

( A )  Hanford 8 60 
(8 )  WNP No . 1 1 250 
( C )  WNP No . 2 1 100 
( D )  70tt of WNP No . 3 1 2 40 
( E )  30't o f  Tro j an 1 1 30 
( F ) Peak/E nergy E x c hange N/A 

( PNW and PSW) 
(G)  W i nd turb i n e s  7 . 5 ; and 

( 3 )  the f irm capab ility  of re sourc e s  a cqu i red by 
Bonnev ille to repla c e  red u c t i o n s  i n  the capab i l i ty of 
the hydroelectr i c  p ro j e c t s  i n  the ev ent of lo s s  of 
generat ion fac ili t i e s  at one or more hydroelectr i c  
proj e c t s , red u c t i o n s  i n  t h e  c apab i l i ty of the 
hydroelectr i c  proj e c t s  due to constra i n t s  on the u s e  
of s treamflows a t  s u c h  proj e c t s  for t h e  product i on of 
ele c tr i c  power and energy for s u c h  con s tra ints  wh i c h  
WQre not planned pr i o r t o  Dec ember 5 ,  1 9 8 0 ,  or 
red u c t ions  i n  the f i rm capab i l i ty of the contractua l 
rQ s ou rc e s  i n  ( 2 )  abov e .  

( d )  De term i na t i on of the F i rm  Capab i l i ty of the Fed eral Base Sy s tem 
RQsourc e s . 

The f i rm capab i l i ty for a future Operat i ng Year of the Fed eral 
ba s Q  s y stem re s ourc e s  s hall be determ i ned by u s i ng s treamflows 
to generate electri c power and energy w i th i n  the c o n s tra i nt s  on 
u s e  of the r i v er s  due to irrigat ion wi thdrawals ,  nav igat ion , 
recreat i on need s ,  m i n i mum streamflows ,  f i s heri e s  and wildlife 
oPQrat ions  and other authori zed u s e s . Such capab i l i ty shall be 
detQrm i ned by u s i ng such  re s ourc e s ' contr i bu t i o n  to Bonne v ille ' s  
F i rm Load Carry i ng Capab i l i ty . Such  contr i bu t i o n  s hal l be 
determ i ned i n  the same manner a s  s pec i f i ed i n  s e c t i on 1 6 ( b ) ( I )  
fo r d eterm i n i ng the contribu t i on to A s s ured Capab i l i ty of the 
F i rm R e source of a Cu s tomer wh i c h  i s  i ncluded by s u c h  Cu s tomer 
in Coo rd i na t i on Agreeme nt plann i ng .  Such cont r i bu t i on may be 
fu rther ad j u sted to prov ide other appropri ate ad j u s tments for 
re s erve s  wh i ch are i n  accordance wi th Coord i nation  Agreement 
proced ure s to recognize  reg i onal plann i ng unc erta i nt i e s . 
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§ 7 ( d )  For purpo s e s  o f  th i s  sect i on 7 ,  Bonnev i l le  sha l l  determine  the 
f i rm peak capab i l ity of the Federal  ba se  sy stem re sou rces  by 
shap i ng a l l of Bonnev i l l e ' s f i rm re s ources  to meet Bonnev i l le ' s  
month ly  ob l igations  to supply a l l  of the f i rm energy load s of 
its  Cu stomers . Such f i rm peak capab i l i ty sha l l be such 
re source s '  proport i ona l contribu t i on to the mont h l y  f i rm peak 
capab i l ity  d etermi ned by s hap i ng Bonnev i l l e ' s  resources to meet 
i t s  energy obl igat i ons . 

If Bonne v i l l e has i s sued a not i ce of re strict i on to meet the 
energy  load s of Cu stome rs , Bonne v il l e  s ha l l ,  in determ i n ing the 
f irm peak capab i l ity of the Federal  base sy stem re sourc e s  for 
pu rpo s e s  of th i s  s ection 7 ,  deve lop the firm capabi l ity of its  
re sourc e s  b y  constrain ing it s l oad s to  it s re sourc e s  based on 
the a� sumpt ion that Bonnev il l e ' s  Cus tome rs to whom such notice 
app l i e s  wil l prov ide f irm energy  as  a s ing le c l a s s  in  equal  
amount s for each month in the Operat i ng Year to meet the 
d ifference between Bonnev il le ' s  F irm Energy obl igat ion prior to 
re strict ion and Bonnev i l l e ' s l imi ted F irm Energy  ob l igat ion s 
after re s tric t ion . Bonnev il l e  may c hange such as sumpt ion afte r 
con s u l tat ion with i t s  Cu stomers . 

The l oad s u s ed to determine the cont ribut ion of re sources  to 
Bonnev i l l e ' s F irm Load Carry ing Capabil ity s ha l l  inc lude  the 
pumping l oad s of the U . S .  Bureau of Rec lamat ion wh ich are 
author ized by law a s  ob l igat ions  of the hydroe l ectric pro j ects  
in ( c ) ( 1 )  above and the l o s s e s  of e l ectric energ y  re s u l t i ng from 
d e l ive ry of e l ectric power and energ y  to Bonnev il le ' s  Cu stome rs 
in the Pac if ic No rthwe st . The f irm capab i l i ty of the Federa l 
base  sy stem re sources  s hal l be reduced to meet such load s and 
the propo rt iona l s hare of such los s e s . 

( e )  Dete rminat ion of F irm Capab i l ity of ACqu ired Resou rce s . 

The f irm capab il i ty of a re source acqu i red by Bonnev i l l e und e r  
P . L .  9 6-50 1 from or on beha l f  of the Purchaser s ha l l  be such 
re source ' s  cont ribution to Bonnev il le ' s  F irm Load Carry ing 
Capabil i ty u s ing the e s t imated peak and energy  capab il i ty of 
such re source s pec if i ed in the re source purcha s e  agreement . The 
contribut ion of a re source to f irm peak capabil ity and f i rm 
energy capabil ity sha l l be determined u s ing the same load s and 
in the same manner as the Fed e ra l  bas e  s y s tem re sources . The 
f irm capabil ity of such re sources  s ha l l not inc lud e  amount s of 
peak and energy capabil ity s pe c ified in the re source purcha se  
ag reement a s  a rep lacement for  Federa l  base  sy s tem re sources or 
an amount purchased in l ieu of an amount of e lectric powe r 
offered to Bonne v il le by another util ity at such util ity ' s  
average s y stem cost . 

Bonne v il l e may rerate the peak and energy capabil ity of a 
res ource bas ed on the actual  performance of such re source by 
g iv ing seven  years ' prior written not i ce of such ad j u stment . 
Such rerat ing sha l l  be cons is tent with any terms of the re source 
purchase agreement and reflect actua l operati ng ex perience . 

1 4  



§ 7 ( f )  P r i n c i p l e s  fo r A l locat i ng Intra-Clas s E x ce s s  Ent i t l ement s . 

Bonnev i l l e s ha l l al locate amounts of Intra-C las s E x c e s s  
Ent i t l eme nt s under the formu las  i n  the A l locat i on Formu las 
E x h i b i t  for each Operat ing Year i n  a pe riod of i n s u f f i c iency 
bas ed on the fo l lowing princ i p l e s : 

( 1 )  If  the sum of the Intra-C l a s s  E x c e s s  Ent i t l ements fo r 
a c la s s  of Cu stome rs i s  greate r than Bonnev i l le ' s  
e s t i mate for such Operat i ng Year of the amounts need ed 
to supply the F i rm Capac ity or  F i rm Energy 
requ i rements of the Cu s tome rs of such c las s after 
prov i d ing such Cu stome rs the i r  ent i t l eme nt to the 
Fed era l  bas e  s y s tem res ou rc e s , if  any , and the i r  
ent i t l ement to any re s ou rces  acqu i red by Bonnev i l l e  
und e r  P . L .  96-50 1 from or  o n  beha l f  o f  s u c h  Cus tomers , 
Bonne v i l le sha l l  s u pp l y  F i rm Capac i ty or  F i rm Energy 
to a l l  Cu stome rs of such c la s s  pu rsuant to 
subsect ion ( b ) ( 1 )  above . 

( 2 )  If  the sum of the I ntra-C l a s s  E x c e s s  Ent it lements for 
the publ ic  body and cooperative  c la s s  or  Federa l  
agency c la s s  o f  Cu s tome rs i s  l e s s  than Bonnev i l le ' s  
re s pe c t i v e  e s t i mate fo r such  Ope rat i ng Year of the 
amounts needed to supply  the F i rm  Capac ity or F i rm 
Energy requ i reme'nts of the Cu s tome rs of s uch c la s s  
after prov id i ng s u c h  Cu s tome rs the i r  ent i t lement to 
the Federa l  bas e  s y s tem re sourc e s  and the i r  
ent i t lement to any re sources  acqu i red by Bonnev i l l e  
und er  P . L .  96-501 f rom or  on beha l f  o f  s u c h  Cus tomers , 
Bonnev i l le sha l l  u s e  the Intra-Clas s E x ce s s  
Ent i t l ements for the pub l i c  body and coo pe rat i v e  c la s s  
or  the Federa l  agency c la s s t o  f i rst meet its 
obl igation to supply  to each Cu stomer of each c las s ,  
re s pe ct i ve ly , wh i ch has executed a power sales  
contract offe red pu rs uant to  sect i on 5 (g )  of  
P . L . 96-501 , an amount of F i rm  Capac ity and F i rm 
Energy equal to the amounts actua l ly supp l i ed by 
Bonnev i l le in  the Year P reced i ng Insuff i c i ency . The 
Pu rchaser  s ha l l  not be ent i t l ed to an a l location of 
Intra-Class  Exce s s  Ent i t lement s bas ed upon th i s  
paragraph . 

( 3 ) Bonnev i l le sha l l  a l locate the sum of the Intra-C las s 
Exces s Ent i t l ements for the i nves tor-owned ut i l ity 
c la s s  of Cu stomers and any amounts for the publ i c  body 
and coope rat ive  c las s or Federal  agency c la s s  
rema i n ing after Bonnev i l le meets its  respect i v e  
obl igations for s u c h  c la s s e s  spec i f i ed i n  
parag raph ( 2 )  above i n  a pro rata manner bas ed on 
formu la F of the A l location Formu las E x h ibi t .  
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§ 7 ( f ) ( 3 )  Intra-C las s E x ce s s  Ent i t lement s  s hal l be al located on 
the bas i s  of an a l location factor wh i c h e stab l i shes  
each Custome r ' s e n t i t l ement on  a pro rata ba s i s  to the 
sum for such  Cu s tome r ' s c l a s s  of the I ntra-C l a s s 
E x ce s s  Ent i t l ement s . Such  al location facto r s ha l l  be 
e s tab l i s hed by start i ng w i th a factor determ i ned by 
compa r i ng the re s o u rc e s  ac tua l l y deve l o ped by eac h 
Cu s tome r to that amount of F i rm Capac i ty or F i rm 
Energy wh i c h each Cu s tome r needed to d e v e l op i n  ord e r  
to meet i t s  l oad g rowth and load-re sou rce def i c i t s , i f  
any , e x i s t i ng in  t h e  year prior  to enactment of 
P . L .  9 6-50 1 , squar i ng the re s u l t i ng factor for each 
Cu s tome r to i nc rea s e  the a l locat i on of tho se  Cus tome rs 
wh i ch have  been the mo s t  succes s fu l i n  d e v e l op i ng 
re sou rces  and ad j u s t i ng the re su l t i ng factor so  that 
the s um of s u c h  factors  for a l l Custome rs  i n  a c la s s  
equa l s  one . The re s u l t i ng factor sha l l  e s tab l i s h each 
Cu s tome r ' s a l locat i on factor in such  c la s s . 

Subj e ct  to the red u c t i on s pec i f i ed i n  parag raph ( 4 )  
be low ,  the Intra-C las s Ex c e s s  Ent i t l emen t s  s ha l l  be 
a l located to fu l ly meet the def i c i enc i e s of the 
Cu � tomers  in a c las s or u nt i l the Int ra-C las s E x ce s s  
Ent i t l ements for s u c h  c la s s  are exhau s ted . I f  the 
Intra-C l a s s E x c e s s  Ent i t l ements are not e x hau sted in  
mee t i ng the def1 c i enc i e s  of  the Cus tome rs  i n  a c l a s s  
a s  reduced by parag raph ( 4 )  be low , s u c h  rema i n i ng 
amount of Intra-G la s s  E x ce s s  Ent i t l ement s , wh i c h  are 
the amoun t s  rema i n i ng ,  i f  any , due to pa rag raph ( 4 )  
be low ,  sha l l  be a l l ocated by mu l t i p ly i ng such  
rema i n i ng amount by  each Cu stome r ' s a l locat i on factor 
unt i l  the Intra-C la s s  E x c e s s  Ent i t lement s for such  
c la s s  are  e x hau s ted . 

(4 ) Bonnev i l l e  s ha l l  red u c e  i ts obl igati on to the 
P u rchaser u nder parag raph ( 3 )  above by Bonnev i l l e ' s 
e s t i mate of the F i rm Capac i t y or F i rm Energy neces sary 
to s e rue the amount w h i c h  the Purchas e r ' s Ac tua l F i rm 
Peak Load 5: or Actua l F i rm Energy L oad s wou ld have bee n  
red uced b y  cost-effect i v e  Bonnev i l l e  con s e rvat ion 
prog rams whi c h  the Purcha3er  dec l i ned to imp l ement . 
Such reduction shal l not be made to the e x tent 
Bonnev i  l I e dete rm i n e s  the Purcha s e  .. ' ha s impleme nted 
s imi lar mea s u re s  wh i ch ac comp l i s hed the s ame purpo s e  
and were suff i c i en t l y  comparab l e  to the Bonnev i l � e  
programs to perm i t  eva l uat ion o f  the i r  deg ree of 
effe ctivene s s .  Co s t-effect i v e  s h� l l  be as defi ned i n  
P . L .  9 6-50 1 . 

( g )  A l location  of Add i t iona l Gov e rnment Re source s . 

Bonne v i l le may al locate an add i t iona l amount of F i rm Capac i ty or  
F i rm Energy to  the Purchaser  from the  Intra-G la s s  E x ce s s  
Ent i t lements of anothe r c la s s wh i ch are e x ce s s  to the need s of 
s u c h  othe r c la s s  or from othe r re sourc e s  avai labl e  to 
Bonnev i l l e . Bonnev i l le s ha l l  d eterm i ne the method s for mak i ng 
su ch  a l locat i on s  after con s u l tat i on with i t s  Cus tome rs . 
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8 .  Determ i nation of New Large S i ng l e  Load s . 

§ 8 ( a )  

(a )  Determi nat i on of a Fac i l ity . 

Bonne v i l le and the Purchaser  sha l l  mak e  a reasonab le 
determinat i on of what con s t i tutes  a s ing le fac i l i ty , for the 
pu rpo s e  of ident ify ing a New Large S i ng l e Load , ba sed upon the 
fo l low i ng c r ite ria : 

( 1 ) wheth e r  the load i s  operated by a s i ng le  Con sume r ;  

( 2 )  whethe r the load i s  i n  a s i ng le  locat i on ;  

( 3 )  whether the load s e rv e s  a manufactu ring proce s s  wh ich  
produces  a s i ng l e  produ ct or ty pe of prod u c t ;  

( 4 )  whether separab le po rt i ons  of the load are 
i nte rd ependent ; 

( 5 )  whether the load i s  contracted fo r ,  s e rv ed or bi l led 
a s  a s i ng l e load und e r  the i nd i v idua l Pu rchas e r ' s 
c u s tomary bi l l i ng and s e rv i ce po l i cy ; 

( 6 )  con s i stent app l i cation  of the forego i ng c riteria  in  
s imi lar fact s i tuati ons ; and 

( 7 )  any other factors the part i e s  determine to be 
r e levant . 

Bonnev i l l e  s ha l l  show an i nc rea s e  in  load assoc iated with a 
Consume r ' s  fac i l ity wh i ch has been determined to be a New Large 
S i ng l e  Load on Tab le 1 of the New Large S i ng le Load 
Determ i nat i o ns  Exhibi t .  Bonne v i l l e s ha l l  show l oad s assoc iated 
w i th a Con sume r ' s  fac i l ity wh i c h  Bonnev i l le has determi ned we re 
contracted fo r ,  or  commi tted to prior to Septembe r 1 ,  1979 , on 
Tabl e  2 of the New Large S i ng le  Load Determ i nations  Exhib i t .  
Bonnev i l l e sha l l have the u n i latera l  right to amend Tab le  1 or  
mak e add i t ions to Tabl e  2 of  such  exhibit  to  ref lect  such  
determi nati on s  when made . 

( b )  Determ i nati on of Ten Average Megawatt Inc reas e . 

An i ncrease i n  load s ha l l  be cons ide red a New Large S i ng l e  Load 
i f  the energy consumption of the Con sume r ' s load as soc iated with  
a new fac i l i ty , e x i s t i ng fac i l i ty or expans i on of an  ex i s t i ng 
fac i l i ty d u r i ng the immed iate ly  pa s t  twe l v e-month pe riod ex ceed s 
by ten average megawatts or  more the Con s ume r ' s energy 
con s umption for such new fac i l i ty ,  ex i s t i ng fac i l i ty or 
e x pan s ion of an ex i s t i ng fac i l i ty for the consecut i v e  
twe l v e-month pe riod one year ear l i e r ,  or  the amount of the 
contracted for,  or £ommi tted to load of the Con s ume r as of 
Septembe r 1,  1979 , whi c heve r  i s  g reater . 
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§ 8 ( b )  The c ontracted f o r ,  o r  commi tted t� l Ood a s  o f  Septem�e r I ,  
1 9 79 , sha l l be the max imum amount of energy s pe c i f i ed i n  s u c h  
contract or comm i tme nt , the max imum energy consumpt ion o f  the 
load or the capac ity l i m i tation conta i ned i n  s u c h  contrac t or 
comm i tment i f  e ne rgy i s  not s pec i f i ed or l im i ted . 

( c ) Ident i f i ca t i on of Potent i a l  New Large S i ng l e  Load s . 

The Purc ha s e r  s ha l l  mak e  rea s o nab le  efforts to ident i fy 
pote n t i a l  New Large S i ng l e  Load s ,  and s ha l l  re port to Bonne v i l l e 

( 1 )  the add i t ion o f  e l ec t r i ca l  equ i pment o f  ten MVA or 
more by a s i ng l e Cons ume r ;  

( 2 )  t h e  i n s ta l lat i on o f  add i t iona l  tran sformation  capac i ty 
o f  ten MVA or more by the Purcha s e r  or a Cons umer 
wh i ch i s  des igned to s e rv e  a s ing l e  fac i l ity ; or 

( 3 )  the potenti a l  c hange i n  operat ion o f  a fac i l i ty wh i ch 
may re s u l t  in  an i nc rease  of  ten average megawatts or 
more i n  a twe l v e-month pe riod . 

(d ) Agreed Upon Mon i to red Load s , 

A l l  of  th i s  s ubsection  ( d )  e x c e pt for the last parag raph 
regard i ng consu ltation on b i l l i ng of New Large S i ng l e  Loads 
sha l l  not apply i f  the Purc ha s e r  i s  an i n v e s tor-owned ut i l i ty , 

Bas ed u pon the ava i lab l e  i nformat ion concern ing an i nc rease in 
load , Bonne v i l l e  and the Purcha s e r may ag ree that an i n c rease in 
load a s soc iated w i th a new fac i l ity , ex i s t i ng fac i l i ty or 
expan s ion of an ex i st i ng fac i l i ty s hou ld be con s idered a New 
Large S i ng le Load f rom the date of c ommencement of commerc i a l  
ope ration of  such  i n c rease i n  l oad . If Bonnev i l l e  and the 
Purcha s e r  cannot determ i ne or  ag ree that the i n c reas e  in l oad 
s hou ld be con s idered a New Larg e  S i ng l e  Load , the e nergy u s ed by 
the fac i l i ty s ha l l  be moni tored and reported month ly  by the 
Purcha s e r  to Bonnev i l le fo l l ow i ng the commencement or  the change 
in operati on of the l oad , If requ e s ted , Bonnev i l le and the 
Purc ha s e r  w i l l  ag ree to a Purchaser-s pec i f i c  mon i toring 
proced ure . 

When Bonnev i l l e  and the Purcha s e r  cannot dete rm i ne at the outset 
that an i nc reas e  i n  load wi l l  become a New Larg e S i ng l e  Load , 
the Purcha s e r  s ha l l  have the opt i on of  backb i l l i ng or rebat i ng 
during said load ' s  f i rs t  y ear of commerc ial operat ion . At  the 
end of the f i rs t  y ear of comme rc ial  operation a determ i nation 
wi l l  b� made whether or  not the i n c rease i s  a New Large S i ng l e  
Load , Whe the r the Purcha s e r  choo s e s  bac k b i l l i ng or  rebat i ng ,  
the l oad s ha l l  be moni tored for' i'j, twe l v e-month period , The 
ene rgy u s ed by the l oad du r i ng s u c h  peri od s hal l be eompar'ed to 
the e ne rgy u s ed durj ng the preced i ng twe l ve-month pe r i od 

one y ea r  ea r l i e r ,  OF the �mou n t  of  the contracted fo r ,  or  
c omm i tted t o  load a s  of September 1 ,  1 9 79 . 
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§ 8 (d ) Und e r  bac k b i l l i ng the Purcha s e r  s hal l be b i l led for the i ncreas e 
i n  load at the P r i o r i ty F i rm Powe r Rate Schedu l e  or  i t s  
succe s sor rate s ched u l e  d u r i ng any con s ecu t i v e  twe l v e-month 
mon i toring per iod . If the ene rgy consumpt ion of the i ncre�se  i n  
load reac h e s  8 7 , 600 , 000 kWh w i t h i n  any con s e cu t i v e  twe l ve-month 
mon i toring pe r i od , the increa s e  in load become s a New Large 
S i ng l e  Load . The Purcha s e r  s ha l l  be bac k b i l led fo r the 
d i ffe renc e between the P r i o r i ty F i rm Power Rate Sched u l e  
actua l ly charged and the New R e source F i rm Powe r Rate Sc hedu le 
in  effect d u r i ng the mon i to r i ng period with intere s t  from the 
date the i n c reas e i n  load become s a New Large S i ng l e  Load ; the 
Purchaser  s ha l l  then be b i l l ed at the New Re source F i rm Powe r 
Rate S c hed u l e  or its  succes so r  rate s ched u l e  for the New Large  
S i ng l e  Load thereafter .  I f  the i n c rease i n  load does  not reach 
8 7 , 600 , 000 kWh with i n  any con s ecut i v e  twe l v e-month mon i to ring 
pe r i od , the Pu rchas e r  cont inue s to be b i l led fo r the enti re 
increase i n  l oad at the P r i o r i ty F i rm Power Rate Schedu l e  o r  i t s  
succe s sor . 

Und e r  rebat i ng ,  the Purcha s e r  s ha l l  be b i l led for the i n c reas e 
in  load at the New Resou rce F i rm Power Rate Sched u l e  or i t s  
succe s sor  rate s ched u l e  during t h e  moni to r i ng period . If  the 
i n c rease in l oad reache s 8 7 , 600 , 000 kWh with i n  any con s ecut i v e  
twe l v e-month mon i toring per i od , t h e  i nc reas e in  l oad becomes a 
New Large S i ng l e  Load and b i l l i ng at the New R e s ou rce  F i rm Power 
Rate S c hed u l e  or  its succe s sor  rate s c hed u l e  fo r that load 
con t i nu e s  the reafter .  I f  the i n c rease doe s not reach 
8 7 , 600 , 000 kWh during any cons ecut i v e  twe l v e-month mon i toring 
pe r i od , the load sha l l  not be c l a s s i f i ed a New Large S i ng l e  
Load . The rate s chedu l e  app l i cab l e  t o  such  load be comes the 
P r i o r i ty F i rm Powe r Rate Sched u l e  or  i t s s ucc e s sor  rate 
s c hed u l e . At the Purchaser ' s opt i o n ,  Bonnev i l l e  s ha l l  

( 1 )  rebate to the Purcha s e r  the d i fferenc e  between the New 
R e source  F i rm Powe r Rate S c hedu le  actual ly  charged 
d u r i ng the mon i to r i ng per i od and the P ri ority  F i rm 
Powe r Rate Schedu l e  i n  effect during the mon itoring 
per i od p l u s  i ntere s t ;  or  

( 2 )  sha l l mak e  such ad j u s tment t o  the Purchase r ' s next 
who l e sa l e  powe r b i l l .  

Bonnev i l l e  sha l l  e stab l i s h b i l l ing procedure s for New Large 
S i ng l e  Load s in con s u ltat ion w i th the Purchaser . 

( e )  Se rv i c e  To New Large S i ng l e  Load s . 

Sub j ect  to the l i mitat ions of section  9 ,  Bonnev i l l e  s ha l l  supp l y  
F i rm Powe r to s e rve  the Purcha s e r ' s New Large S i ng l e Load s 
u n l e s s  the Purcha s e r  ag ree s  to s e rv e  a l l or  a portion  of a New 
Large S i ng l e  Load e i the r 
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§ 8 ( e )  

§ 8 ( e )  

( 1 )  prior  to the e x e c u t i o n  of th i s  contract , or 

( 2 )  at the t ime the P u rc haser  not i f i e s  Bonne v i l l e of  such  
load purs uant to  s e c t i on 8 ( c )  and 9 ( c ) ,  o r  to 
s e c t i on 9 if the Pu rcha s e r  wi s h e s  to s e rv e  a l l  or a 
po rt ion  of such  New Large  S i ng l e  Load w i th re sou rce s 
other than F i rm R e sourc e s . 

That port ion of such New Larg e  S i ng le Load wh ich  the Pu rcha s e r  
w i s h e s  t o  s e rv e  with re sourc e s  other than F i rm R e sources  s ha l l 
be treated a s  a load wh i ch Bonnev i l le i s  not o b l i gated to s e rv e  
and s ha l l not be i n c l uded i n  the P u rc has er ' s  Actual  F i rm Load s 
unt i l  the Purcha ser requ e s t s  Bonnev i l l e to supp ly F i rm Power fo r 
that port ion of such load and Bonnev i l l e ag re e s  to  s upply  the 
rema i n i ng po rt i on of such powe r .  Bonnev i l l e sha l l  treat each 
reque s t  fo r add it ional powe r supply  und e r  s ec t i on 9 as  thoug h 
the Purc ha s e r  had requ e s ted s e rv i ce for the ent i re New Large 
S i ng l e  load . 

If a Consume r of a Purchaser prov ides  a renewab l e  or  
cogene rat ion re source to  s e rv e  a l l  or  a portion  of a l oad 
as soc iated w i th a fac i l i ty wh i ch wou ld otherwi s e  be a New La rge 
S i ng l e  Load , and the reby red u c e s  the demand on the Purcha s e r , 
that port i on of such  load on the Purchas e r .  i f  any , s ha l l not be 
a New Large S i ng l e  Load , un l e s s  the load or po rt i on the reof on 
the Purcha s e r  i s  ten ave rage megawatt s  or  mo re ; prov ided , 
howeve r ,  that i f  a Con sumer s e l l s ,  d i s p laces  o r  removes  a 
re sou rce or  portion the reof from s e rv ice  to the Co nsumer ' s  load 
at such fac i l i ty , al l such l oad sha l l be a New Large  S i ng l e  Load 
un l Q s s Bonnev i l le ,  afte r  con s u l tat ion w i th the P u rc haser  and the 
Con sume r ,  determines that uncontro l lab le  events prev ent s e rv i c e 
to the Con s ume r ' s  load by such  resource , 

( f )  Norma l izat ion of Consume r ' s Load . 

For the s o l e  pu rpo s e  of comput i ng the i n c reas e i n  energy 
consumpt i on between any two c o n s e cu t i ve twe lve-month per i od s  of 
compari s o n  und e r  th i s  s e c t i on 8 ,  reductions  in the Con s ume r ' s 
load a s soc iated with a fac i l i ty d u r i ng the f i rs t  twe lve-month 
per iod of compa r i son due to unu sual  events reas onab ly beyond the 
cont ro l  of the Con s ume r sha l l  be determi ned , and the energy 
consumpt i on s ha l l  be computed as  if such red u c t i o n s  had not 
occurred . 

( g )  Changes  i n  Load . 

If an i nc rease i n  load become s a New Large S i ng l e  Load , s u ch 
increa s e  s ha l l ,  subj ect  to the last  paragraph of th i s  
subsec t i on , rema i n  a New large S i ng l e Load and a l l subsequent 
increase s  in such load or portion  the rof sha l l  a l s o be 
con s id ered a New Large S i ng l e  Load , 

. Load reduct ions to a Consume r ' s load of a fac i l i ty sha l l  be on a 
last  on , f i rst  off ba s i s .  Any load reduct ions  mad e by a 
Consumer of a fac i l i ty sha l l  f i rs t  redu ce that po rt ion of the 
Con sumer ' s  load of that fac i l i ty wh i ch has been ident i f i ed as  a 
New Large S i ng l e  load . 
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§ 8 (g )  If a Con s umer w i t h  a New La rge S i ng l e Load phy s i ca l l y and 
permanently  remo v e s  equ i pment wh i ch impo s e s  a l oad at a fac i l i ty 
ident i f i ed as" a New Large S i ng l e Load , the Co n s umer ' s  load may 
be rec las s i f i ed as  no longe r be i ng a New Large S i ng l e Load i f  
Bonnev i l l e  de termi nes  such  equ i pment impo s ed a l oad equ i v a l e nt 
to the o r i g i na l  i ncrea s e  in l oad at such  fac i l i ty wh i ch cau s ed 
such  l oad to be c las s i f i ed as  a New Large S i ng l e  Load . 

( h )  Renewa l ,  R e l ocat i o n ,  and Tran s f er . 

The fo l l ow i ng events  s ha l l  not cau s e  a load to be co ns idered a 
New Large S i ng l e  Load i f  such  e v ent doe s not re s u l t  in  an 
i n c rea se  in power requi remen t s  of a Con s ume r on the Pu rcha s e r  of 
ten average megawatts  or mo re d u ri ng any cons ecut i v e  
twe l v e-month pe r i od a s  here i n  above prov ided : 

( 1 )  renewa l o r  re plac ement of a contract between the 
Purcha s e r  and the Con s ume r ba s ed on the orig i nal  
commi tment or contract i f  the  capac i ty s pe c i f i ed in  
the  new contract doe s not e x c eed the capac i ty 
spec i f i ed i n  the contract be i ng renewed or  re placed ; 

( 2 )  re locati on , rep lacemen t ,  or  renovation o f  a Con sumer ' 3  
fac i l i ty with i n  the P u rchas e r ' s s e rv i ce area ; and 

( 3 )  transfe r  of a fac i l i ty to a s u c c e s s o r  in i ntere s t  
p rov ided that the s e rv i ce or  product a s soc iated with  
the  fac i l i ty is  e s s entia l l y  unchanged . 

( i ) Compl i ance . 

Bonne v i l l e and the Purcha s e r  ag ree that s hou ld a P u rchas e r  fai l 
to repo rt a New Large S i ng l e  Load of wh i ch the P u rchaser has , or  
reas onab l y  s hou ld have had k now l edge , such  Purc has e r  s hal l be 
bac k b i l l ed from the date the i n c reas e  in load became a New Large 
S i ng l e  Load . For  thi s s ubs e c t i on on l y , such  bac k b i l l i ng sha l l  
i nc lude the fo l low i ng costs : 

( 1 )  the d i fference betwe en the P r i o r i ty F i rm Powe r Rate 
Sched u l e  or its  s uc c e s sor rate s ched u l e  and the New 
Re source F i rm Power Rate Sched u l e  or i t s  succes sor 
rate s chedu l e ;  

( 2 )  i nterest charges  on the bac k b i l l ed amount determ i ned 
at Bonnev i l le ' s  preva i l ing intere s t rate ; and 

( 3 )  a late payment charge on the  backb i l l ed amount . Thi s 
s e c t ion S C i )  sha l l not app l y  i f  the Purc ha s e r  i s  an 
investor-owned uti  l i  ty . II  

9 .  L i m i tation on Increa s e s  of S i ng l e  Load s .  

(a)  The l im i tat i on s  of t h i s  section s ha l l app ly on ly  to i nd u s t r i a l  
fac i l i t i e s  of Consume rs . Such fac i l i t i e s  are d e f i ned a s  tho se  
fac i l i t i e s  who s e  primary fun ction fal l s  i nto one of the 
fo l low i ng catego ri e s , as  d e f i ned in the Standard Indus trial  
Clas s i f i cat ion Manua l ( 1 972 ) , U . S . O . M �a / �  
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§ 9 ( a)  ( 1 )  Agri cu lture , Fores try , and F i s h i ng ;  
( 2 )  M i n i ng ;  
( 3 )  Con s t ruct i o n ;  
(4 ) Manufac tur i ng ;  
( 5 )  T ran s po rtat i on ,  Commu n i cati o n s , E l ect r i c , Ga s and 

San i tary Serv i ce s ;  and 
( 6 )  Who l e s a l e  Trad e . Such fac i l i t i e s  do not i nc lude tho s e  

fac i l i t i e s  who se  p r i mary fun ction  fal l s  i n to one of  
the fo l low i ng categ o r i e s : 

( A )  F i nanc e ,  I n s u rance , and Real E s tate ; 
( B )  Reta i l  T rad e ;  
( C )  Serv i ces ; and 
( D )  Pub l i c  Adm i n i s t rat i on . 

( b )  The P urcha s e r  s ha l l  not i fy Bonnev i l l e as soon as  pos s i ble  i f  
s e rv i ce by the Purcha s e r  to a new fac i l i ty o f  a Consume r o r  
add i t i ona l s e rv i ce to an ex i s t i ng fac i l i ty o f  a Consume r i s  
rea sonab ly e x pe cted to re s u l t  i n  an i n c rease of 3 5  ave rag e 
megawatts o r  more with i n  any twe lve-month period o r  an i n c reas e  
o f  75 av e rage megawatts or  mo re with i n  any s i xty-month pe r i od i n  
t h e  Pu rchas er ' s Actua l F i rm E n e rgy Load s f o r  such  period i n  what 
wou ld othe rwi s e  be the Purchas e r ' s Actua l F i rm Energy Load s for 
such pe r i od c Bonnev i l le sha l l  be obl igated to supply  the 
i n c reased load with F i rm Energy on the earl i e r  of 

( 1 )  the date Bonnev i l l e  d eterm i n e s  and not i f i e s  the 
P u rchaser that F i rm Energy i s  ava i lab l e  to supp l y  such 
i nc reas e ;  or  

( 2 )  seven y ears f rom the date o f  the Purchas e r ' s not i ce to 
Bonne v i l l e .  The fo rego i ng l i mitations  
notwithstand i ng ,  Bonnev i l le s ha l l use  its  be s t  effort s 
to acqu i re F i rm Energy to s e rve such  i n c reased load at 
the t ime reque s ted by the Purchas e r .  

( c )  The P urc ha s e r  s ha l l  not i fy Bonnev i l le when serv i ce  by the 
Purcha s e r  to a new fac i l i ty of a Consume r or add i t i ona l s e rv i ce 
to an ex i s t i ng fac i l i ty o f  a Con sume r is  reasonab ly e x pected to 
re s u l t  i n  an i nc reas e of ten average megawatts o r  mo re w i th i n  
any twe l v e-month pe riod i n  the Purchas e r ' s Actua l F i rm Ene rgy 
Load s for s u c h  pe riod i n  what wou ld otherwi s e  be the Pu rchas e r ' s 
Actual F i rm  Energy Load s for s u c h  pe riod . Bonnev i l l e  shal l be 
ob l igated to s u pply  the i n c reased load w i th F i rm Energy 
two y ea rs from the date of the Purchase r ' s not i ce to Bonnev i l l e  
subj ect  to the l im i tat ions  i n  subs ect ion ( b )  above . Not i ce by 
the Pu rcha s e r  to  Bonnev i l le that a mon i to r i ng plan need s to be 
e stab l i s hed for the fac i l ity of a Con sume r pu rs uant to 
section S ed )  s ha l l  be d eemed to be not i ce und e r  th i s  subsect ion . 
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§9 (d ) If the Purchaser  has a re source other than a F i rm Resource which  
i t  has  iden t i f i ed to  serve al l or a port ion of  an  i ncrea se  i n  
load , the po rt ion served by such · re source sha l l  b e  e x c l uded i n  
determ i n i ng whether the l im i tation s  of subs e c t i o n  ( b )  above 
app ly to such i n c rease i n  load . If the Pu rcha s e r  ident i f i e s  
s u c h  a re source , Bonnev i l le  and the Pu rchas er  shal l ag ree o n  the 
po rt ion  of  such load wh i ch such  re source i s  capable  of serv i ng . 
If the Purchas e r  subsequent l y  i nc ludes  such re source i n  i t s  F i rm 
Resources  E x h i b i t  pu rsuant to section  1 2 ,  the portion of such 
increase in load to be s e rved by such re sou rce as ag reed 
pu rsuant to the preced ing sentence s hal l not be treated as a 
load wh i c h  Bonnev i l le i s  not obl igated to serve  pu rsuant to 
section 8 ( e )  and sha l l be inc l ud ed i n  the Purchas e r ' s Actua l 
F i rm  Load . 

( e )  The l im i tations of subsection ( b) abo�e s ha l l  not apply i f  the 
Purcha s e r  has d e v e loped ad equate re sources to meet i ts load 
g rowth i nc l ud ing the increase i n  load re s u l t i ng from serv i ce to 
a new fac i l i ty of a Cons ume r o r  add i t ional serv i ce to an 
ex i s t i ng fac i l i ty of a Cons umer and re place reductions i n  i t s  
F i rm Resources wh ich  are i nc l uded a s  5 ( b ) ( 1 ) ( A )  resources i n  it s 
F i rm  Resources  E x h i b i t . The Pu rchaser  shal l be deemed to have 
deve loped adequate resou rce s  for Bonnev i l le to supp l y  such 
increase i n  load if ,  on an e s t imated bas i s ,  the Purchas er  has 
pro v i d ed re source s ,  whi c h  were ded i cated to its  l oad as 
5 ( b ) ( 1 ) ( B )  resources or mad e ava� lab l e  to Bonnev i l le ,  equa l to 
the sum of : 

( 1 ) reduct ions i n  5 ( b) ( 1 ) ( A )  re sources between the ' 79-80 
Operat i ng Year and the date s pec i f i ed in  
subsect ion ( b ) ( 2 )  above which  e ithe r :  

( A )  re s u l ted from factors reasonab ly within  the 
control of the Pu rchaser ;  or  

( B )  the Purchaser  cou ld ant i c i pate o n  the date 
it gave not i c e  under subsec t ion ( b )  above ;  
and 

( 2 )  g rowth  i n  Actua l F i rm Energy Load between :  

( A )  the f i rst Operat i ng Year for wh i ch 
Bonnev i l le ' s not i c e  under  se ct ion 1 0 ( e )  i s  
effect i ve and the date spec i f i ed i n  (b) ( 2 )  
above for pub l i c  bod i e s , coo perat i ves  and 
Fed era l  agenc i e s ; or 

( B )  the ' 79-80 Operat i ng Year and the date . 
s pec i f i ed i n  ( b ) ( 2 )  above for i nv e s tor-owned 
ut i l i t i e s . "  

( f) Bonnev i l l e  s ha l l reduce the notice pe riod s pec i f ied i n  
sub s e c t i on ( c )  above fo r 100 average megawatts o f  load for w h i c h  
the Purcha s er or  other Cu stome rs under s imi lar c ontracts have 
reque sted s e r v i c e  for load s from 10 to 35 average megawatt s 
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§ 9 ( f ) 

(g)  

during any Operat i ng Year . The  not i c e  pe r i od for su ch requ e s t s  
sha l l  b e  t h e  per i od neces sary t o  inc l ud e  s e rv i ce t o  such  load s 
in  the New R e s ou rces F i rm Powe r Rate . If  Bonnev i l l e rece i v e s  
more than one reque st  f rom t h e  Pu rchaser and othe r Cu s tomers  
under  s im i lar  contracts to s e rve  i n c rea ses  i n  load wh i ch ex ceed 
the foreg o i ng l i mitation s , Bonnev i l l e s hal l al locate i t s  
avai labl e  powe r supp l y  among s u c h  compe t i ng reque s t s  i n  the 
ord e r  that wri tten not i c e  of requ e s t  fo r serv i ce wa s f i rst  
re ce i ved . 

The forego i ng l i mi tat ions  s hal l not appl y  to i nc reases  i n  l oad 
I 

wh i c h  were contracted for or comm i tted to as of Septembe r 5 ,  
1 98 1 . The determinat i on whether a l oad was contracted for or 
commi tted to as of Septembe r  5 ,  1 9 8 1 , s hal l be mad e by 
Bonnev i l l e .  

10 . P lann i ng and Ope rat i ng Informat ion . 

(a)  General Informat ion Requ e s t s . 

Bonneu i l l e  and Purchas e r  ag ree to cooperate i n  the fu l l  ex change 
of such  p l ann i ng and operat i ng i nformat i on as may be reasonab ly  
nece s s ary fo r the  t i me ly  and eff i c i ent pe rforman ce of the 
part i e s ' obl igat ions  or  the exerc i se  of rights und e r  th i s  
con t rac t .  Such information s ha l l  be prov ided purs uant to 
subsection ( b )  below on a t i me l y  bas i s  and no reasonab l e  request 
sha l l be refu sed , inc lud i ng reque s t s  to prov ide i nformation or  
data i n  a s pe c i f i ed manne r o r  on a s pec ial  form . 

( b )  P rov i s ion of I nformat i on . 

To the e x tent such i nformat ion can be prov ided at a nom i nal  cost  
each party agree s  to  prov ide the  i nformat i on . Otherwi s e ,  a 
party may re s pond to a requ e s t  for informat i on 

( 1 ) by pro v i d i ng the informat i on subj ect to re imburs ement 
of reasonab l e  e x pen s e s  nece s sari ly incu rred ; or 

( 2 )  t o  the extent the s u pp l y i ng party f i nd s  the t i m i ng o r  
e ffort of meet i ng an i nformat ion  request  burden some , 
by offer i ng the requ e s t i ng party ac ces s to the sou rces 
from wh i c h  the i nformat ion can be obtai ned . 

( c )  P rov i s i on of Stat i s t i ca l  Data . 

Bonne v i l le and the Purchase r ag ree to cooperate i n  the fu l l  
e x c hange of data s howi ng k i lowatthou rs generated at each party ' s  
generat i ng fac i l i t i e s  as  s hown on Federal Energy Regu latory 
Commi s's i o n  reports Form 1 and 1 2 ,  as may be subsequen t l y  amended 
or supers ed ed , inc l ud i ng purchas e s  f rom generat i ng fac i l i t i e s  on 
the P urcha s e r ' s s y s tem , sa l e s  of energy , demand s the refo r if 
ava i lab l e , by c la s s  of Consumer and revenues d e r i ved therefrom , 
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§ 10 ( c )  the Pu rcha s er ' s  annua l repo rt to i t s  sto c k ho lde rs and 
Bonne v i l l e ' s  annual repo rt . If the Purc haser  i s  not requ i red by 
the Federa l Energy Reg u l ato ry Comm i s s ion to f i l e Fo� 1 or  
Form 1 2  repo rt s , the Purc ha s e r  sha l l  prov ide such  equ i va l ent 
informat ion as  Bonnev i l le  requ i res  on a fo rm prov ided by 
Bonnev i l l e or  on one prov ided by the Purc haser  wh i c h  i s  
acceptab le to Bonnev i l l e .  

( d )  Long-Range P l ann i ng .  

( e )  

Bonnev i l le  and the Purchase r ag ree to prov ide i nfo rmat ion 
neces sary to develop the i r  long range generat i on ,  transm i s s ion 
and d i s t r i bu t i on p lan s . Bonnev i l l e s ha l l u s e  i t s  be st efforts 
to supply  annua l ly to the Purcha s e r  a load-re sou rc e  docume nt 
show i ng i t s  load-re sou rce ba lance , i t s  program fo r acqu i s i t ion 
of re sourc e s  and the f i rm load s i t  e x pects  to supp l y  fo r at 
least  ten y ears . Bonnev i l l e  s ha l l  prov ide add i t i onal c u s tome r 
serv i c e  fac i l i t i es to supply e l e c t r i c  powe r or energy to the 
Purc haser  in ac cordance with  the Cu stome r Serv i ce Obj ect i v es 
E x h i b i t  and appl i cab le Cu s tome r Serv i c e  Po l i cy . 

For pu rpo s e s  of sections  9 ( e ) ,  1 1 ( b ) ( 4 ) ,  and Def i n i t ion Z of 
Exh i b i t  D o n l y , pri o r  to Ju l y  1 of any year Bonnev i l l e may 
not i fy the P u rchaser that Bonnev i l l e need s to acqu i re add i t i onal 
re sourc e s  to meet the Purcha s e r ' s load growth occurring after 
the start of the Operat i ng Year spec i f ied in the not i ce . Such 
Ope rat i ng Year sha l l not commence prior to the ex p i rat ion of the 
f i fth fu l l  Operat i ng Year afte r Bonnev i l le  not i f i e s  th� 
Purc ha s e r  hereunder . 

1 1 . Compen sat ion P rogram for Regiona l Curta i lment of F i rm Load s . 

( a )  The part i e s  ag ree to commence negot iat i ons  as soon as 
prac t i cab l e  to develop a comprehens i ve ag reement among ut i l i t i e s  
i n  the Pac i f i c  N6rthwe s t  to buy and s e l l  e l ec t r i c  energy made 
ava i lab l e  due to c u rtai lment s i n  consumpt ion or from resources  
on  a party ' s  s y s tem du r i ng a pe riod when governmenta l  bod i e s  
hav i ng t h e  autho rity t o  d o  so have so  ordered such  c u rtai lments 
or  sal e s . 

( b )  

( 1 )  I f  t h e  Bonnev i l l e Power Adm i n i s trator and the gove rnor 
of t�e State encompas s i ng the Purchase r ' s serv i c e  area 
pub l i c ly appeal fo r c u rta i l ments of e l ec t r i c  power 
consumpt i on or  if mandato ry curta i lments of  e l ec t r i c  
power con sumpt i on i n  the Purc hase r ' s se rv ice  area are 
o rde red by gove rnme nta l  bod i e s  hav i ng the authority  to 
so order,  Bonnev i l l e sha l l compen sate the Purc haser as 
prov ided in th i s  section  for any reduction  i n  
Bonne v i l l e ' s  obl igat ion t o  supply F i rm Powe r to the 
Purchaser . If  the Purchaser ' s  se rv i ce area ex tend s 
i nto more than one State and al l of such  States do not 
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S l 1 C b) ( 1 )  part i c i pate i n  the c u rta i lments d e s c r i bed abov e ,  the 
procedures  of th i s  s e c t ion sha l l be app l i ed o n l y  to 
those load s in serv i c e  areas in the part i c i pat i ng 
State s .  

Compensation under th i s  s e c t i on sha l l  not be avai lab le 
to the Pu rchaser  d u r i ng any Operat i ng Y ear that the 
Pu rchaser  i s  purchas i ng F i rm Powe r from Bonne v i l l e on 
a P lanned Computed Req u i rements or Contracted 
Requ i rements bas i s . The compensat ion under  th i s  
s e c t i on may be redu c ed part i a l ly  o r  i n  i t s enti rety as  
d e s c r i bed in  parag raph ( 4 )  or paragraph (5)  be low . 
The reduc t ion s d e s c r i bed i n  parag raph ( 4 )  be low sha l l  
be mad e after the ad j u s tments d e s c r i bed i n  
parag raph ( 5 )  be low . 

Compen sat ion s hal l beg i n  w i t h  the f i r s t  fu l l  mo nth 
fo l lowing such appeal  for curtai lment or  ordered 
cu rta i lment . Compensat ion shal l end w i th the month 
d u r i ng wh i ch the Bonnev i l l e Power Adm i n i s trator and 
the appropriate State po l i t i ca l  l eaders  pub l i c ly 
ind i cate that a need for c u rtai lment no longer ex i s t s  
or such State off i c ia l s  re s c i nd an o rder  fo r 
curtai lment , 

( 2 )  Bonnev i l le shal l pay the Purchaser eac h month an 
amount equa l to the product  of the rate set forth in  
th i s  paragraph and the amount of  l oad curtai lment 
determined in paragraph ( 3 )  be low un l e s s  such amount 
of load curta i lment i s  reduced part ial ly  or  in i t s  
enti rety as  set forth i n  paragraph ( 4 )  be low .  Such 
rate s ha l l  be the amount i n  m i l l s  per k i lowatthour by 
wh i c h  the Purchase r ' s ave rage revenue from reta i l  
s a l e s  of e l e c t r i c  energy ex ceed s the who l e sale f i rm 
powe r rate the Purchase r  wou ld have pa id Bonnev i l le 
for the i n c rement of energy determ i ned pur suant to 
paragraph ( 3 ) be l ow , 

( 3 )  The amount of reg i ona l load curta i l ment on the 
Pu rchaser ' s  sy stem d u r i ng a month s ha l l  be deemed to 
be the amount , i f  any , by wh i c h  the Purchaser ' s  
E � t i mated F i rm Energy Load , after ad j u s tment as 
spec i f ied be l ow ,  e x ceed s the Purchaser ' s  Actual F i rm 
Ene �y Load for s u c h  month after ad j u s tment , i f  any , 
as s e t  forth be low . I f  the Purchaser does not 
regu larly pub l i s h an E s t i mated F i rm Ene rgy Load , s uch 
Purchase r ' s E s timated F i rm Energy Load for purpo s e s  of 
thi s section s ha l l  be the P u rc haser ' s  component of 
Bonne v i l l e ' s  late s t  publ i shed e s t i mate of i t s  f i rm 
e n � rg y  l oad s , 
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S l 1 ( b) ( 3 )  

S l 1 ( b) ( 3 )  

The Purchaser ' s  mo s t  rec ent ly pub l i s hed E s t i mated F i rm 
Energy Load s hal l be u s ed here i n  to d e term i ne amou n t s  
o f  reg i ona l load cu rta i lment i n  con j u n c t i o n w i th 
i nformat i on submi tted by the  Purcha s e r  to Bonnev i l l e 
as soon as  pos s i b l e  fol low i ng the end o f  each mo nth  i n  
wh i c h  a reg ional  l oad curta i lment prog ram i s  i n  
effec t .  Such i nformat ion s ha l l  b e  prov i d ed fo r each 
such month and for the three mo s t  re c e n t , but not 
nece s sari ly  consecut i ve , mont hs  in wh i c h a reg i ona l 
load curta i lment prog ram or  a load curta i lment program 
purs uant to section  1 7 ( e )  was not in effec t .  Such 
i nformat i on s ha l l  i n c l ude : 

( A )  the Purcha s e r ' s Actual F i rm Energy Load fo r 
s uch months ; and 

( B )  deta i l  on any separate ly i d e n t i f i ab le 
s ign i f i cant c hang e s  i n  the Purchas e r ' s 
Actua l F i rm Energy Load from i t s  E s t i mated 
F i rm  Ene rgy Load wh i c h  we re not the re s u l t  
o f  a reg i ona l load curta i lment prog ram , a 
load c u rta i lment prog ram pu rsuant to s ect i on 
1 7 ( e ) , or  an i nterrupt i on of load for the 
pu rpose  of prov id i ng econom i c  operat ion of 
the Purchase r ' s s y s tem inc l ud i ng its F i rm 
Resource s .  

The Pu rc has er ' s Actual F i rm Energy Load s for a l l  
month s  u s ed for ca l cu lat ions  here i n  s hal l be ad j u s t ed 
to ref l ect only  tho se  l oad s i n  the Purcha s e r ' s  s e rv i c e  
area wh i c h  are i n  State s part i c i pat ing i n  the reg i onal  
cu rta i lment prog ram . Such ad j u stment s s ha l l  be  mad e 
by subtract i ng the port i on of the Purcha s e r ' s Ac tua l 
F i rm Energy Load i n  States wh i c h  are not part i c i pat i ng 
i n  the reg i ona l curta i lme n t  prog ram from the 
Pu rchaser ' s  Actua l F i rm Energy Load for such  mo n th . 
Su c h  ad j u stment may be c hanged mo nthly  to re f l e c t  
changes  i n  the States wh i ch are part i c i pa t i ng i n  the 
reg i onal cu rta i lment prog ram . 

The P urchaser ' s  E s t i mated F i rm En@rgv  Load for a l l 
months for wh i c h  i nformat i on wa s requ e s t ed above s ha l l 
f i rst  be ad j u sted to re f l e c t  separate l y  i d ent j f i ab l e  
chang e s  i n  l oad wh i c h  we re not the re s u l t  o f  a 

reg iona l  load cu rta i lment program , a l oad cu rta i lment 
prog ram pu rsuant to sect i on 1 7 ( e ) , or an i n t e rrupt i on 
of load for the pu rpo s e  of prov i d i ng e conomi c 
operation of the Purchas e r ' s s y s tem i nc lud ing i t s  F i rm 
Re source s . The E s t i mated F i rm Energy Load s ha l l  then 
be ad j u sted in the manne r s pec i f i ed for Ac tua l F i rm 
Energy  Load s above to ref l ect on ly  tho s e  load s i n  the 
Purchaser ' s  s e rv i ce area wh i c h  are i n  State s 
part i c i pat i ng i n  the reg iona l  c u rta i lment prog ram . An 
ad j u s ted E s t i mated F i rm Energy Load for each mo n t h  l r, 
wh i c h  a reg i ona l load c u rta i lment program i s  I n  e f f � c t  
s ha l l  then be  determ i ned by mu l t i p l y i ng t h e  E s t i ma t ed 
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§ 1 1 ( b) ( 3 )  F i rm Energy Load for such  month , as ad j u s ted above ,  by 
the rat ios  of the P u rchase r ' s Actual F i rm Ene rgy Load , 
as ad j u s ted abov e ,  to i t s  E s t i mated F i rm Energy Load , 
as ad j u sted above , for the th ree mo s t  recent , but not 
neces sari ly consecut i v e ,  months in wh i ch a reg ional 
load curta i lment prog ram or a load c u rtai lment prog ram 
pu rsuant to se c t i on 1 7 ( e )  wa s not i n  effect . 

( 4 )  If reg iona l c u rtai lment has been reques ted after Ju ly  
1 ,  1 9 8 3 , be cau s e  Bonnev i l l e  is  unab l e  to  acqu i re 
suff i c ient resou rces  to meet its  f i rm obl igat i on s ,  
Bonnev i l l e s ha l l red u c e  the amount of load curtai lment 
determ i ned in parag raph ( 3 )  above d u r i ng any month if 
the P urchase r ' s load g rowth as spec i f i ed i n  
subparag raph ( A )  be low exceed s  the amount o f  re sources 
wh i ch the Pu rchas e r  d ed i cated to its own load or  mad e 
ava i lab l e  to Bonnev i l le as  s pec i f ied i n  subparag raph 
( B )  be low . Such amount of l oad curta i lment for each 
month sha l l be reduced part i a l ly or  in i t s ent i rety by 
the amount wh i ch ( A )  e x c eed s ( B )  be low : 

( A )  the exce s s  of the Purchaser ' s  Actual F i rm 
Energy Load i n  av e rage megawatt s over the 
Pu rchas e r ' s Actual F i rm Energy load i n  
ave rage megawatt s  for the same month d u r i ng 
the Ope rati ng Year prior  to the f i rs t  
Ope rat i ng Year  for wh i c h  Bonnev i l le ' s  load 
growth not i ce pro v ided i n  sect ion 10 ( e )  of 
th i s  agreement i s  effec t i ve ; and 

( B )  the annua l f i rm energy capab i l i ty i n  ave rage 
megawatt s  of 

( i )  resourc e s  acqu i red by Bonnev i l l e  
f rom the Purcha s e r  under  
P . L .  9 6-501 ;  and 

( i i )  the port i on of the P u rchas e r ' s 
F i rm Resou rces  wh i ch are i nc l uded 
as  5 ( b ) ( 1 ) ( B )  resources in i t s 
F i rm Resources E x h i b i t . 

§ 1 1 ( b ) ( 4 ) ( B )  Such re s o u rc e s  s ha l l  not i nc l ud e  
con s e rvat i on prog rams to the e x tent such 
prog rams have been ref lected i n  the 
Purchas e r ' s Actual F i rm Energy Load i n  
subparagraph ( A )  above . 

( 5 )  I f  the Pu rc haser  pu rchases  F i rm Power from Bonnev i l le 
on an Actual Computed Requ i rements " bas i s ,  the amount 
of load curta i lment determ i ned in parag raph ( 3 )  above 
for any month sha l l  be determi ned after the fo l l ow i ng 
ad j us tments : 
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§ 1 1  (b) ( 5 )  ( A )  The amount o f  load curtai lment dete rmi ned i n  
paragraph ( 3 )  above shal l be red uced to 
provide c ompen sat ion only  fo r the po rt ion of 
the Purcha se r ' s Actua l F i rm Ene rgy Load 
served by Bonnev i l l e . Such reduction shal l 
be made by i nc reas i ng the Purchasers ' Actual 
F i rm Ene rgy Load u s ed to determ i ne the 
amount of l oad c u rtai lment in pa rag raph ( 3 )  
by the amount of load curta i lment 
att ributab l e  to the Purchase r ' s F i rm 
Resou rce s .  Such i n c rease i n  the Purchas e r ' s 
Actual F i rm  Energy Load sha l l be deemed to 
be the amount dete rmi ned i n  the manne r 
spec i f i ed i n  section 1 7 ( e ) ( 5 )  even i f  the 
Purchase r  has not implemented a load 
curtai lment prog ram pu rsuant to sec t i on 
1 7 ( e ) . 

( B )  If the P u rc has e r  i n i t ial ly  pu rchased F i rm 
Power from Bonnev i l l e  on a Mete red 
Requ i reme nts ba s i s ,  but i s  pu rcha s i ng F i rm 
Power from Bonnev i l le on an Actua l Compu ted 
Requ i rements bas i s  at the t i me reg i ona l 
cu rtai lme nt i s  reques ted he reunder ,  
subparag raph (A)  above wi l l  apply  on ly  if  
the Purcha s e r  has imp lemented a load 
curtai lment prog ram pursuant to section 
1 7 ( e ) . Th i s  subparagraph ( 8 )  sha l l  no 
longer  app ly  if the P�rcha s e r  was offe red 
the opportun ity to be a party to a 
compre hens i v e  agreement among ut i l i t i e s  i n  
the Pac i f i c  Northwe st  d e s c r ibed i n  
subsection ( a )  above after it  commenced 
pu rchas i ng on a Computed Requ i rements bas i s . "  

1 2 . Purc has e r ' s F i rm  Resourc e s . 

(a)  Each of the Pu rchase r ' s F i rm Resou rces  wh ich  the Pu rcha� er  
ant i c i pates wi l l  be used d u r i ng the i n itial  seven  Operating 
Years under  thi s  ag reement e i ther 

( 1 )  to ca l cu late i t s  A s s u red Peak Capab i l ity and A s s u red 
Energy Capabi l i ty i f  the Purchas e r  i s  purchas i ng on a 
Computed Requ i rements ba s i s ;  or 

( 2 )  to s e rv e  its Actua l F i rm Load i f  the Purc has er  i s  
pu rcha s i ng on a Mete red Requ i rements ba s i s  

sha l l be ident i f i ed i n  the i n i t ial  F i rm Resourc e s  E x h ibit  
attached he reto on  the effec t i ve date of th i s  contract . 
Cont racts under wh i c h  the Pu rc ha ser  i s  obl igated to d e l i v e r ,  
transfer o r  e x c hange power w i th anothe r uti l ity and wh ich  
e i the r :  
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§ 1 2 (a)  ( 1 ) were i n  effect on o r  before De cembe r 5 ,  1 9 8 0 ;  

( 2 )  have be en approved f o r  i nc l u s ion a s  F i rm Resources in  
w r i t i ng by Bonnev i l l e ;  or  

( 3 )  wou ld not i n c reas e Bonnev i l le ' s  total f i rm obl igat i on s  
t o  supply power s ha l l  be treated a s  negat i v e F i rm 
Resources . The F i rm Resourc e s  E x h i b i t  s hal l 
s e parate ly show tho s e  F i rm Resourc e s  d e s c ribed by 
section  5 ( b) ( 1 ) ( A )  and those d e s c r i bed by 
section  5 ( b) ( 1 ) ( B )  of P . L .  9 6-50 1 . 

( b )  Prior  to January 1 of eac h  y ea r ,  the Purc has e r  s ha l l  prepare and 
subm i t  to Bonnev i l le  a rev i sed F i rm  Resourc e s  E x h i b i t .  Each 
such  ex h i b i t  s ha l l  d e l ete the i nformation app l i cab l e  to the 
current Ope rat i ng Year ,  s how new i nformation for the sev enth 
succeed i ng Operating Year as permi tted by th i s  subsect ion , and 
show any c hanges  for the f i r s t  s i x Operat i ng Years as are 
pe rmi tted by th i s  subsection  ( b ) . Such new F i rm Re sources 
Exh i b i t  s ha l l  be prepared in the same format as the i n i t ia l  F i rm  
Resourc e s  E x h i b i t  o r  such othe r fo rmat a s  Bonnev i l l e and the 
Purcha s e r  may ag ree upo n .  Such  new F i rm  Resources  Exh i b i t  w i l l  
super sede the prior  F i rm Resou rc e s  E x h i b i t  o n  t he fol low i ng 
Ju ly  1 .  

Change s  i n  the Purchase r ' s F i rm Resourc e s  E x h i b i t  s hal l be 
permi tted o n l y  i f  s pec i f i ca l l y  prov ided for as f o l l ows : 

( 1 )  The peak capab i l i ty of any F i rm  Resource may be added 
for the f i fth y�ar  of the F i rm Resou rc e s  E x h i b i t  and 
the energy capab i l i ty of any F i rm Resource may be 
added for the s eventh year of the F i rm Resou rc e s  
E x h ibi t ,  u pon des ignation o f  the Purc has e r .  

( 2 )  Any F i rm Resourc e  ma y  be added for any Operati ng Year 
to the extent that such  re sourc e i s  i n  accordance with 
Bonnev i l le ' s  annual  prog ram w h i c h  imp l ements  the plan 
of the Pac i f i c  Northwe s t  E l ec t r i c  Pow e r  and 
Cons e rvat ion P lann i ng Coun c i l or  P . L . 9 6-50 1 . 

( 3 )  Any F i rm  Resource may be added i n  any Operating Year 
to the ex tent that Bonnev i l l e  reas onab l y  determ i n e s  
that i t  can market o r  otherwi se  d i s po s e  o f  any o f  i t s  
re s u l t i ng f i rm load-re source surp l u s  wi thout 
su s tai n i ng an adverse  econom i c  effec t . In determ i n i ng 
the amount of such  surp lu s , purcha s e s  wh i ch Bonnev i l le 
i s  not committed to make at the t ime of such 
determ i nation s ha l l not be cons idered . 
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§ 1 2 ( b )  ( 4 )  Any F i rm Re sou rce wh i ch i s  a re newab l e  or  cogeneration 
resource and wh ich has a planned capab i l i ty for the 
generating fac i l i ty of 50 average megawatt� or l e s s  
may b e  added beg i n n i ng w i t h  the Operat i ng Year for 
wh i c h  the Purchaser had not i ce of the ava i lab i l i ty of 
such resou rce , but i n  no event ea rl i e r  than the 
Operat i ng Year commenc i ng 30 months from the January 1 
on wh i ch the F i rm Resou rc e s  Exh i b i t  show i ng such 
add i t ion is  submi tted . If the owner or d e v e l ope r of a 
generating fac i l i ty wh ich  i s  a qual i fy i ng fac i l i ty 
requ i res  the Purcha s e r  to acqu i re the output of such 
fac i l i ty pu rsuant to the prov i s ions of P . L . 9 5-6 1 7  
( PURPA ) , the planned capab i l i ty o f  s u c h  generat i ng 
fac i l i ty may be add ed as a F i rm Re sou rce purs uant to 
th i s  paragraph at the beg i nn i ng o f  the Ope rat i ng Year 
fo r wh ich  the Purcha s e r  had not i ce of the avai labi l i ty 
of such re source ; prov ided , howe v e r ,  that the 
P urchaser sha l l  u s e  i t s  be st  efforts to provide  the 
m i n imum not i ce of ava i lab i l i ty s pec i fi ed in th i s  
paragraph . 

( 5 )  Any F i rm  Resource i n  regard to wh i�h an i rre vocable 
opt ion to pu rcha se  has been granted in  favor of 
Bonne v i l l e pursuant to a written , executed ag reement 
may be added in any rev i sed F i rm Resources E x h i b i t  
submi tted with i n  2 y ears after Bonnev i l l e dec l i nes  for 
any reason to exerc i s e i t s  opt ion to purc hase pu rsuant 
to that ag reement . Such F i rm Resource may be i nc luded 
i n  such F i rm Re sou rces  E x h i b i t  for any Ope rat i ng Year 
or  Years up to the amount s offe red to Bonnev i l le i n  
the agreement grant i ng the option to Bonnev i l le .  

( 6 )  I rres pect i ve o f  whet her o r  not an opt i o n had been 
granted in favor of Bonnev i l le ,  any F i rm Re sou rce 
wh i ch has been offe red to Bonnev i l le  pu rs uant to 
sect ion 9 ( i ) ( 3 )  of P . L . 96-50 1 and wh i ch i s  not 
ac cepted by Bonne v i l l e  under the term s  of the offe r 
may be added effect i ve on the date of comme rc ial  
operat ion i n  any re v i sed F i rm Re sourc e s  Exh ibi t upon a 
m i n i mum of 2 years ' wri tten not i ce . 

( 7 )  Any F i rm Resource may be added i f  and to the extent 
that Bonnev i l le i s  e x pe c ted to have an e x c e s s  of f i rm 
load over i t s  f i rm re sou rce s i n  the f i rs t  Ope rat i ng 
Year for whi ch the Purc ha s e r  propo s e s  to add such F i rm 
Resource . Bonnev i l le ' s  ex pected f i rm load-re source 
ba lance wi l l  be determ i ned from the then late st  
pu b l i cat ion of Bonne v i l l e ' s  f i rm load s and planned 
f i rm  resou rce s  i s sued by Bonnev i l le ; prov ided , 
howev e r ,  that pu rcha s e s  by Bonnev i l l e wh i ch are shown 
i n  such  pUb l i cation but wh i ch Bonnev i l le ha s not at 
the t i me of such determ i nat ion made a commi tment to 
purchase sha l l  be removed from Bonne v i l le ' s  re sources  
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§ 1 2 ( b ) ( 7 )  before such determ i nation i s  made . P r ior to the 
subm i tta l of any F i rm Resources E x h i b i t  wh i ch i n c l udes  
such add i t ion , the Purcha s er  s ha l l  not i fy Bonnev i l l e  
i n  wr i t i ng of t h e  t ime s and amounts o f  F i rm Resources 
it pro po s e s  to add pursuant to th i s  parag raph . If the 
Purchaser and othe r Cu s tome rs under  s i mi lar cont racts 
propo s e  to add F i rm Res ou rce s i n  e x ce s s  of 
Bonnev i l l e ' s ex pected f i rm l oad-re source d e f i c iency , 
Bonne v i l le s ha l l  a l l ocate the amount of F i rm Res ou rce s 
wh i ch each such Purcha s e r  may add g i v i ng pri o r i ty 
among compet i ng requ e s t s  i n  the o rd e r  that wri tten 
not i c e  of add i t ion was f i rst rece i ved . Bonnev i l le 
s ha l l  not i fy the P u rchaser i n  wri t i ng w i th i n  3 0  day s 
after rec e i pt of s uch not i ce of any l im i tation on the 
amount of F i rm  Res ources wh i c h  it may add . 

( 8 )  Any F i rm  Re source may be removed for any Operati ng 
Y ear  i f  the u se of s uch F i rm  Resource i s  permanent ly 
d i sconti nued becau s e  of loss  of re sou rce or  lo s s  of 
contract rights re s u l t i ng from factors beyond the 
reasonab l e  control of the Purcha s e r  and wh ich  the bes t  
efforts o f  t h e  Purc ha ser are unab le t o  remedy . Any 
F i rm Re source may be removed if the u s e  of s uch 
re source is  pe rmane nt l y  d i sconti nued because of 
obs o l e scence or ret i rement to the extent and for the 
Operat i ng Years that the Purchaser has consu l ted w i th 
Bonne v i l l e  regard i ng such d i scont i nuance and 
Bonnev i l le has agreed i n  wri t i ng to such  
d i scontinuance . Lack of an ad equate power supply  to  
rep lace the  d i scon t i nued re source s ha l l  not be 
suff i c ient reason for Bonnev i l le to w i thhold i t s  
agreement t o  such d i s cont i nuance . 

The peak capab i l i ty of any F i rm  Re source to wh i ch the 
preced i ng portion of th i s  paragraph ( 8 )  does not appl y 
may be remov ed for the f i fth Operat i ng Year of the 
F i rm  Resources  Ex h i b i t  and the energy capabi l i ty of 
such resource may be removed for the s e venth Operat ing 
Y ear . 

F i rm  Res ource s wh i c h  are returned to s e rv i ce 
s ubs equent to the i r  removal  pursuant to th i s  
paragraph ( 8 )  s ha l l be treated a s  new re s ource s for 
the purpo s e  of th i s  subsec t i on ( b ) . 

( 9 )  Any F i rm Resource may be removed i f  and to the e x tent 
that Bonnev i l le i s  e x pected to have an exces s of f i rm 
re s ou rces  over i t s  f i rm  l oad i n  the f i rs t  Operat ing 
Y ear for wh i c h  the Purcha s e r  propo s e s  to remove such 
F i rm  Resource . Bonnev i l l e ' s  ex pected f i rm 
l oad-resource ba l ance w i l l  be determi ned from the then 
lates t  pub l i c at i on of Bonnev i l le ' s f i rm  l oad s and 
p lanned f i rm  re sources i s sued by Bonnev i l le .  P rior  to 
the s ubmi tta l of any F i rm  Resource s E x h i b i t  wh i ch 
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§ 1 2 ( b ) ( 9 )  i nc lud e s  such remova l , the Purchaser sna I l  n9t i fy 
Bonnev i l l e i n  wri t i ng of  the t i mes  and amounts of F i rm 
Resources  i t  propo s e s  to remo ve pu rsuant to th i s ' 
pa rag raph . If  the Purcha s e r  and other Cu stome rs und e r  
s i mi lar contrac ts  propo s e  t o  remo ve F i rm Resou rces i n  
e x c e s s of Bonne v i l l e ' s  ex pected f i rm load-re sou rce surp l u s , 
Bonne v i l l e sha l l  a l locate the amount of F i rm Resources 
wh i c h each such Purcha s e r  may remove g i v i ng prio r i ty among 
c ompe t i ng requests  i n  the ord e r  that wri tten not i ce of  
remova l was f i rst  rece i v ed . Bonnev i l l e sha l l  not i fy the 
P u rc ha s e r  i n  wri t i ng w i t h i n  30  day s after the rece i pt of 
such  not i c e  of  any l im i tation on the amount o f  F i rm 
R esou rc e s  whi c h  i t  may remove . 

( 10)  Any F i rm Re source may be removed from the Purchas e r ' s F i rm 
Re sou rce s E x h i b i t  for any Ope rat i ng Year or  Years to the 
ex tent that equ i va l ent peak and energy capab i l i ty from 
another  f i rm re source i s  added to the Purchas e r ' s F i rm  
Re sou rces E x h i b i t  f o r  such  year or  y ears . Such added 
re sou rce s ha l l  be one wh i c h  was not p lanned as of  
December 5 ,  1 98 0 ,  to meet the  f i rm load growth i n  the 
Pac i f i c  No rthwe st or, if so  planned , ha s been  offered for 
sa l e  to Bonne v i l le and Bonnev i l le  ha s dec l i ned such offe r .  

( 1 1 )  Any F i rm R esou rce may be added or  removed for any Operating 
Year  to the extent that s u c h  F i rm Resource i s  
co rre s pond i ng ly remo ved f rom o r  added to the F i rm  Resou rce s 
of other Bonnev i l le  Cu stome rs i n  such a manner that 
Bonne v i l le ' s  tota l f i rm ob l igat ions to supply power are not 
changed . 

( 1 2 )  Any F i rm Re source may be removed for any Operat i ng Y ear to 
the ex tent such resou rce was acqu i red by Bonne v i l l e from 
the Pu rcha ser  pursuant to a separate ag reement or added for 
any Ope rat i ng Year to the extent such re source wa s 
re cove red f rom Bonne v i l l e by the Purchaser pu rsuant to a 
s e parate ag reement . 

( 1 3 )  Any Fi rm Resou rce may be added or  removed for any Operat i ng 
Year to the extent that the Purchaser  ga i n s  or  loses  the 
Fi rm Re source as the re s u l t  of a withd rawa l pu rsuant to 
ag reements in ex i s tence on Decembe r 5 ,  1 9 80 ,  between the 
Purcha s e r  and othe rs  and wh i c h  p rov ide for wi thd rawa l of  
re sources on shorter not i ce than the  Purcha s e r  mu s t  g i ve 
Bonnev i l l e pu rsuant to the prov i s i ons  of  th i s  section 1 2 ; 
prov ided , however,  that the Pu rchaser  sha l l  not mak e  any 
such  add i t ion or removal on any shorter no t i c e  pursuant to 
th i s  parag raph ( 1 3 )  than the not i ce pe riod prov ided for i n  
the subj e c t  ag reements . 

( 1 4 )  Any F i rm Re source may be added or removed for any Operating 
Year i f  and to the extent that Bonnev i l le ha s g i ven prior  
wri tten con sent . 
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I �  Oes i��t ion of Bas i s  for Purchas i ng F i rm Power . 

( a )  I f  t hQ P u rc ha s e r  ope rate s automat i c  gene rat ion contro l  equ i pme nt 
and i s  the reby ab le  to s c hed u l e  amounts  of powe r to be 
i nterc hanged wi th Bonnev i l l e ,  i t  s ha l l be des ig nated to pu rchase 
F i rm Powe r u nd e r  th i s  contrac t on the ba s i s  of Compu ted 
Req u i rement s .  Such Purc ha s e r  s ha l l  be subj ect to the def i n i t i on 
o f  Meas u red Amounts for a Purcha s e r  d e s ignated to purchase on 
the bas i s  of Computed Requ i rements  and wh i c h  s c hed u l e s  amounts  
of  power to be  i nte rchanged w i th Bonnev i l le and to a l l of the 
prov i � ions  of �h i s  contract e x ce pt s e c t i o n s  14 and 1 5 . The 
Purcha s e r  s ha l l  not d i s cont i nu e  the o pe rat ion of automat i c  
gene rat ion  contro l  equ i pment s u c h  that i t  i s  unab l e  t o  sched u l e  
amounts  o f  power to be i nte rchanged w i th Bonnev i l le u n l e s s  i t  
has reques ted that i t s  d e s igna t i on for purchase under  th i s  
contract be c hanged and Bonne v i l le has dete rm i ned that such 
change wou ld not have a s ig n i f i cant ad verse effect on Bonnev i l l e 
and has ag reed i n  wri t i ng to s uc h  c hange . 

(b)  If the Pu rc has e r  does not operate automat ic  generat i on contro l 
equ l pment but e i the r :  

( 1 )  has �old  gene rat i o n  from i t s  F i rm Resources  i n  such a 
mann e r  as to i nc reds e  Bonnev i l le ' s obl igat i on to 
d� l i v e r  F i rm  Power to th2 Purchaser  in an amount i n  
e x c e s s  o f  Bonnev i l l e ' s  obl igat ion prior to such sa l e  
or has not i f i ed Bonnev i l l e that it  i ntend s t o  do s o ;  
o r  

( 2 )  has F i rm  Resou rces  i n  amounts set forth be l ow wh ich  
have the  ab i l i ty to red i s tr i bute gene rat ion among 
months i n  such a manne r as to cau s e  l o s s e s  of powe r or 
rev enue to Bonnev i l l e ,  

i t  s ha l l be d e s ignated to purchase F i rm  Powe r u nder  t h i s  
c ontract o n  the bas i s  o f  Computed Requ i rements un l e s s  the 
Purchaser  reque st s  that it be d e s ignated to purchas e  on the 
bd � j �  o f  Mete red Requ i rements  and Bonnev i l le ag ree s  to s uch 
d � s 1 9 nat ) o n Such Purchaser d e s ignated to purchase on the bas i s  
o f  Computed Requ i rements pursuant to th i s  subs ection  s ha l l  be 
subj ect to the d e f i n i t i on of Mea s ured Amounts for a Purchaser  
whi cn i s  d e � ignated to  purchas e  on  the  bas i s  of Computed 
Requ i rement s . but whi c h  does not sched u l e  amounts of power to be 
i nterchang ed with Bonne v i  1 1e and to a l l  of the prov i s ions of 
th i s  contract except sections  1 4 ( a )  through ( c ) , s ec t i on 15 and 
sec t ion  1 8 ;  prov ided , howe v e r ,  that section 2 of the Powe r 
Sched u l i ng Proc edu re s  E x h i b i t  s hal l app l y  to such Purchas e r .  
The amounts of the Purchas e r ' s F i rm  Resou rces  referred t o  i n  ( 2 )  
above are tho se  which  e i the r : 

( 1 ) tota l 50 megawatts or  more of peak capabi l i ty or 
i nc l ude one or mo re u n i t s  of 1 5  megawatts or  mo re of 
peak capabi l i ty ; or 

34 



S 1 3 ( b )  ( 2 )  i nc lud e  po rt i on s  o f  a generat i ng un i t  wh i ch the 
P u rc haser  and othe r Cu stome rs under  s i mi lar powe r 
s a l e s  cont rac ts  with  Bonnev i l le  have i n c l uded as F i rm 
R esou rces  tota l i ng 50 megawatts or  more of peak 
capab i l i ty for a l l  s u c h  Cu s tome rs . 

In dete rm i n i ng whethe r any of the Purchas er ' s  F i rm Re sources  
have the  ab i l i ty to  red i s tri bute generati on among months in  such  
a manner as  to  cau se l o s s e s  of power or  re ve nue to Bonnev i l le , 
Bonnev i l l e s ha l l exc lude any F i rm Resource i n  regard to wh i ch 
the Purcha s e r  has ente red i nto e i the r :  

( 1 )  a s e parate agre ement  with  Bonnev i l le und e r  wh i c h  
Bonnev i l le a s s ume s contro l  o f  t h e  generat i on o f  the 
F i rm Re source and prov ide s  the Purchaser  w i th an 
equ i va lent amount of F i rm Powe r ;  o r  

( 2 )  a n  ag reeme nt w i th another uti l i ty or  j o i nt ope rating 
agency whi c h  ha s been approved i n  wri t i ng by 
Bonne v i l l e  for the purpo s e  of th i s  determ i nat i on . 

( c )  If the P u rc hase r  i s  not d e s ignated to purchase on the ba s i s  of 
Computed R equ i rements pu rsuant to subsections  ( a )  or ( b )  above , 
the Pu rchas e r  s ha l l be d e s ignated to purchase F i rm Powe r under  
thi s contract on the  ba s i s  of Metered Requ i rement s .  Such 
Purc ha s e r  s ha l l be subj ect to the def i n i t ion of Mea su red Demand 
and Mea sured Energy for a Purcha s e r  d e s ignated to purchase on 
the ba s i s  of Metered Requ i rement s and to a l l  of the prov i s ions 
of th i s  contrac t exc ept sections  1 6 ,  1 7 ,  18 and 1 9 . 

(d ) If the Purc ha s e r  operate s any F i rm Re sourc e s  or  other re sourc e s  
w i t h i n  Bonnev i l le ' s automat i c  generat i on contro l areas , 
Bonnev i l l e  s ha l l prov ide  generat ion cont rol s e rv i c e s  i nc l ud i ng 
planned ou tage reserves , forced ou tage res e rv e s , s p i nn i ng 
re s e rv es  and frequency contro l to the extent the P u rc haser does 
not othe rw i s e  arrange to prov ide  such s e rv i ces . The Purchaser  
sha l l pay Bonnev i l l e  for  such serv i c e s  at the c harg e s  set forth 
in  Sec t i on II of the ' Se rv i ce Charges E x h i b i t . Sect ion II of the 
Serv i ce Charg e s  E x h i b i t  s ha l l be re v i sed upon determ i nat ion by 
Bonnev i l l e  that any charge conta i ned the re i n  mu s t  be changed to 
prope r l y  compensate Bonnev i l le for rea sonab l e  c o s t s  i ncu rred by 
Bonnev i l l e  to provide such s e rv i c e s . The c harg e s  set forth in  
Sec t i o n  II of the Serv ice  Charg e s  E x h i b i t  sha l l not be i nc reased 
more frequently  than once a year . Bonnev i l le  sha l l  prov ide the 
Purcha s e r  and other Cu stome rs with  a reasonab le oppo rtu n i ty of 
not l e s s  than 90 day s to comment prior to the effect i ve date of 
such propo s ed rev i s ed charge s .  Rev i sed c harges  s ha l l  tak e 
effect on the date s pec i f i ed by Bonnev i l l e i n  i t s  written not i ce 
to the Purchaser  of i t s  i ntent i on to rev i s e the s e  c harge s .  

( e )  If the Pu rcha s e r ' s e le c t r i ca l  s y s tem i s  i nterconnected with the 
e l ectrical  sy s tem of one or more othe r u t i l i t i e s  wh ich  are 
i nterconnec ted d i rectly  or  i nd i rec t l y  with the Bonnev i l le 
e l ec t r i ca l  s y s tem and i f  such Purc haser  does not operate 
automa t i c  generation control equ i pment , the Purchaser  s ha l l : 
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§ 1 3 ( e )  ( 1 )  s ubm i t  to Bonnev i l l e the amounts of powe r s ched u l ed to 
be i nterchanged between the Purchaser and such other 
u t i l i t i e s  in  accordance w i th the prov i s i ons  of 
s e c t i on 1 of the Powe r Sc hedu l i ng P roced u res  E x h i b i t ;  
and 

( 2 )  i n sta l l and operate at i t s  e x pense at i nterconnect i ons  
wh i ch are norma l l y  ope rated c lo sed the equ i pment 
neces sary to supp l y  Bonne v i l l e with te l emete red 
s igna l s  i nd i cati ng : 

( A) conti nuou s l y the actua l rate of powe r 
f lowi ng on each of the i nte rconnecti ons 
between the Purchaser  and such othe r 
uti l i t i e s ; and 

( B )  at the e nd of each hou r the amount of power 
wh i ch has f lowed on each such  
i nte rconnec t i on d u r i ng each c lock  hou r .  

( f )  If Bonnev i l l e determ i ne s that the Pu rchaser sha l l  be de s ignated 
to purchase  on a Computed Requ i rements ba s i s  due to a s a l e  of 
generat i o n , Bonnev i l l e  sha l l  p rompt l y  not i fy the Pu rcha s e r  in  
�ri t i ng ,  and such  change i n  d e s ignat ion s ha l l be  effect i ve on 
the Ju l y  1 fo l l ow i ng such not i c e . If Bonne v i l l e determines  that 
the Purcha s e r  s ha l l  be d e s ig nated to purchase on a Computed 
Requ i rements bas i s  due to the Pu rchase r ' s not i ce to Bonnev i l le 
of i ntent to s e l l  gene ration , Bonne v i l l e s ha l l  p rompt l y  not i fy 
the Purcha s e r  i n  writing ,  and such  c hange i n  d e s i gnat i on sha l l  
be effect i v e  o n  the Ju ly  1 preced i ng the date of such  sale  a s  
s pe c i f i ed i n  the Purcha s er ' s  not i c e . 

Fo l l ow i ng January 1 of each year Bonnev i l le s ha l l rev i ew the 
rev i s ed F i rm R e s ourc e s  E x h i b i t  submi tted by the Purchaser on 
such  January 1 to d eterm i ne whether any of the F i rm Resou rces  
add ed or remov ed are  suff i c i ent to  c hange the Pu rchase r ' s 
de s ignat ion  bet�een subsec t i o n s  ( b )  and ( c )  above . If  
Bonnev i l le dete rm i nes  a change i n  d e s ignat ion is  .i nd i cated by 
the p rov i s ions  of such subsect i on s ,  Bonne v i l l e s ha l l prompt l y  
not ify t h e  Purchaser i n  wri t i ng ,  and s u c h  c hange i n  des ignation 
sha l l  be effect i ve on the Ju l y  1 i mmed iate ly preceed i ng the date 
that the F i rm R e source add i t ion  or remova l i s  i nd i cated i n  the 
Purc hase r ' s rev i s ed F i rm Re sources  E x h i b i t . If  the Purchaser 
�u ld have been d e s ignated to purcha s e  on a Computed 
Requ i rements  bas i s  due to i t s  add i t ion of F i rm Re sources i n  the 
amounts s pe c i f i ed in section 1 3 ( b )  above ,  but the Purc haser  has 
reque s ted and Bonnev i l l e has agreed not to make such  
d e s ignat i o n ,  Bonnev i l l e  s ha l l  not thereafter d e s ignate the 
Purcha s e r  to purchase on a Computed Requ i rements ba s i s  due to 
such add i t i on of such  F i rm R e s ou rc e s  on l e s s  than two y ears ' 
not i c e . 
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1 4 . Pu rchaser ' s  Mete red Requ i rements and Amou nt of Powe r Sold . 

(a)  Bonnev i l le s hal l make F i rm Power avai lable  to the Purchaser and 
the Pu rcha ser  s ha l l  pu rchase  f rom Bonnev i l l e i n  ac cordance w i th 
the prov i s i ons of thi s cont ract at the Points of De l i v e ry ,  F i rm 
Powe r to meet the Pu rchas er ' s  Actual Fi rm Load s l e s s  the output , 
if  any , f rom the Purchase r ' s F i rm Re sources un l e s s  Bonnev i l l e ' s  
ob l igat ion  to mak e  F i rm Powe r avai lab l e  i s  l imi ted under the 
terms of section  7 .  For the pu rpo s e  of thi s subsection , the 
output from the Purc hase r ' s F i rm Re sources  means the amou nts of 
powe r d e l i v e red to Bonnev i l l e for the Purchaser pu rsuant to 
contracts  wi th ent i t i e s  other than Bonnev i l l e wh i c h  are F i rm 
Resourc e s  of the Purchase r ,  amount s of powe r wh i c h Bonnev i l l e i s  
ob l igated t o  d e l iver  t o  the Purcha s e r  pu rsuant t o  contracts  
other than th i s  contract wh i c h are F i rm Resourc e s  of the 
Purcha s e r ,  and e i ther 

( 1 )  the f i rm peak and energy capabi l i ty of eac h of the 
Pu rcha se r ' s F i rm R e s ou rc e s  in regard to which  the 
Pu rchaser  has a serv i ces  ag reement w i th Bonnev i l le o r  
another enti ty i f  s u c h  ag reement i s  approved in  
wr i t i ng by  Bonnev i l l e ;  or  

( 2 )  the ent i re variab l e  outpu t ,  i f  any , o f  each o f  the 
P urc has e r ' s F i rm Re sourc e s  in regard to which  no such 
agreement ex i st s  w i th Bonnev i l l e  or  any other ent i ty . 

(b)  The Purc ha s e r  may reque s t  and Bonnev i l le  sha l l  prov ide serv ices  
to  ensure that the ent i re ou tput  of the  Pu rcha se r ' s F i rm 
Resourc e s  does  not ex ceed the Pu rchas e r ' s Actual F i rm Load i n  
any hou r of the Operat ing Year u n le s s  Bonnev i l le d eterm i nes  such 
serv i c e s  cannot be fu rn i s hed wi thout substantial  i nte rfe rence 
w i th i t s  powe r market ing prog ram , app l i cab le operat ing 
l i m i tat ions  or  ex i s t i ng contractura l  obl igat i ons . Such s e rv i ces  
sha l l  i nc lude but not  be  l imi ted to  the fo l low i ng : 

( 1 )  transmi s s ion ; 
( 2 )  load facto ring ;  
( 3 ) s easona l s torage ; 
( 4 )  s c hed u l i ng and management ; and 
(5)  s e rv i ce s  s pec i f i ed i n  s e c t i on 1 3 (d ) . 

Bonnev i l l e sha l l  enter into ag reements to prov ide any or al l of 
the s e  serv i ces . Charges for s u c h  s e rv i c e s  sha l l  be set forth i n  
such agreements .  

( c )  The Purcha s e r  may request  and Bonnev i l le  shal l prov ide s e rv i ces  
to  e s tab l i sh a plann ing capab i l i ty for  any or  al l of  the 
Pu rchase r ' s Fi rm Resources  un l e s s  Bonnev i l le determ i ne s  such 
serv i ce s  cannot be fu rn i shed wi thou t substantial  i nte rference 
wi th i t s  power marketing prog ram , app l i cab le operat i ng 
l im i tat ions  or e x i s t i ng contractura l  ob l igat ion s . The p lann ing 
capab i l i ty of such re sou rce or  re sources sha l l be the month ly 
amounts  of peak capabi l i ty and energy capabi l i ty determi ned 
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§ 1 4 ( c )  und e r  the app l i cab le s e rv i ces agreemen� . Such s e rv ices  s hal l be 
prov ided at the charges set fo rth i n  such ag reement to recover 
the costs of such serv i ces  l e s s  a cred i t  estab l i s hed in  such 
ag reement to compensate the Pu rchas er  for the output of su ch 
re sources in e x c e s s  of the f i rm planni ng capabi l i ty . 

(d ) Bonnev i l l e  may from time to t i me request  that the Purcha s e r  
ope rate i t s  F i rm Resources or other re sources wh i ch are w i t h i n  
Bonnev i l l e ' s automat ic  gene rat i on contro l area o r  arrange to 
rece i v e  power avai lab le to i t  u nder  contracts in such a manner 
as to as s i s t  Bonnev i l le in meet i ng its tota l load s . I f  s o  
requested the Pu rchaser s ha l l  fu l l y comply w i th su ch request to 
the e x tent that the output of such resou rces or such contract 
rights are not otherw i s e  commi tted and can be contro l l ed by the 
Purchas e r .  If , a s  a re s u l t  o f  such comp l iance the Purchaser 
reasonab ly and neces sari ly  i ncu rs any add i t i onal costs  or  los s 
of revenue , the Purchaser  may s ubm i t  to Bonnev i l l e an itemized 
statement of such add i t i onal costs  or l o s s  of revenue and 
Bonnev i l l e s ha l l pay the Purcha s e r  for such add i t i onal costs or 
l o s s  of re venue . Add i t i onal costs may i nc l ude , bu t shal l not be 
l im i ted to , fue l co sts , operat i ng and mai ntenance costs  o r  costs 
of powe r it purchases  from Bonnev i l le und e r  th i s  contract les s 
any b i l l i ng amounts not i ncu rred by the Purchas e r  under th i s  
contract wh i c h  wou ld have been payab le to Bonnev i l l e i f  
Bonne v i l le had not made such reque s t .  

( e )  Noth i ng i n  th i s  Power Sal e s  Contract s ha l l be construed to 
c reate ,  or to pre c l ude , advers e ly affect or otherwi s e l im i t  i n  
any manner ,  rights o f  the Purchaser  to purchase  nonf i rm ene rgy 
from Bonnev i l l e  under  appropriate terms and cond i t ions i n  
sepa rate agreements at the rate s pec i fi ed i n  the Who lesa l e  
Nonfi rm Energy Rate Sched u l e  or  i t s  succe s so r .  

1 5 .  Mete red Requ i rements Payment for Power S o ld . 

(a)  The P urc ha s e r  s ha l l pay Bonnev i l l e  each B i l l ing Month for the 
F i rm  Power d e l i v ered hereund e r  at the rate spec i f i ed in  
subsec t i on (b )  be low from the Who l esale  Power Rate Sched u l e s  and 
Genera l  Rate Sched u l e  P rov i s i ons  E x h i b i t .  Such payment s ha l l  be 
i n  ac cordance w i th the terms of such rate s c hedu l e  and the 
Genera l Contract Prov i s ions E x h i b it . The Who l e s a l e  Power Rate 
Sched u l e s  and Gene ra l  Rate S chedu l e  Prov i s ions E x h i b i t  s ha l l be 
changed i n  accordance w i th the prov i s ions of the Equ i tab l e  
Ad j u s tment of Rates section of the Genera l  Contrac t Prov i s ions 
Exh i b i t .  
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S 1 5  ( b )  I f  the P urcha s e r  i s  a pub l i c  body , coope rat i ve or  Federal 
agency , payment shal l be at the Priority F i rm Powe r Rate for the 
Purchaser ' s  Meas ured Demand and Measured Energy for such B i l l ing 
Month ; prov ided , howe v e r ,  that , after determ i n i ng the bi l l ing 
factors for F i rm Power d e l i v e red hereund e r ,  the New Resource 
F i rm  Powe r Rate Schedule  shal l be substi tuted for the Pri ori ty 
Fi rm Powe r Rate Schedu le  for that portion of the P u rchas e r ' s 
bi l l i ng d emand s ,  i f  any , ident i f i ed pu rsuant to section 8 for 
serv i ce to New Large S ing le Load s . If the Purcha ser  i s  an 
investo r-owned uti l i ty ,  payment shal l be at the New Resou rce 
F i rm  Power Rate for the Pu rchaser ' s Measured Demand and Measu red 
Energy . If the Purchas� r ' s Measured Demand o r  Measured Energy 
ex ceed Bonnev i l le ' s  obl igation s , as set forth i n  s ection 1 4 (a) , 
to make F i rm Power avai lab l e  to the Purchaser ,  such exce s s  s hal l 
be treated as power that cannot be a s s igned to a c las s of power 
wh i c h  Bonnev i l l e  d e l i vers on such hour pu rsuant to contract s 
between Bonnev i l le and the Purc has e r  or to a ty pe of power wh ich 
the Purcha s e r  acqu i res  from sources other than Bonne v i l le wh ich  
Bonnev i l l e  de l i ve rs during such  hou r .  

( c )  Bonnev i l l e  sha l l pay the Purchaser amounts whi c h  re imburse the 
Purchaser for add itiona l costs  i ncurred pursuant to 
sect i on 1 4 (d ) . Such payments sha l l  be net bi l l ed ,  if  pos s ible , 
pursuant to the Net B i l l i ng  s ection of the Genera l  Contract 
Prov i s ions E x h i bit  on the next power bi l l  after the Purchaser  
submits an i temized statement of such costs . 

(d ) Bonne v i l le sha l l  pay the Purchaser  amounts wh ich  compen sate the 
Pu rchaser for reductions i n  Bonnev i l le ' s  obl igation to s u pply  
F i rm  Power as set forth i n  section I I ( b ) . Such  payments s hal l 
be net b i l l ed ,  i f  po s s ib l e ,  pursuant to the Net B i l l ing sect ion 
of the Gene ral  Contract P rov i s i ons E x h i b i t  on the next power 
bi l l  after the Purchaser subm i t s  the i nformation requ i red by 
sect i on I I (b ) ( 3 ) . 

( e )  The Purchas e r  sha l l  pay Bonnev i l le  each month for any serv ice  
charge s  a s s e s sed pursuant to  s ection 1 3 (d )  at  the  app l i cab le 
charge or charges ,  i f  any , s pec i fied in sect ion II i n  the 
Serv i c e  Charges Exhibi t .  Such payments sha l l  be net bi l led ,  if 
pos s i b l e ,  pursuant to the Net B i l l i ng section of the General 
Contract P rov i s i ons Exh i bi t .  

1 6 . Determination o f  Purc has e r ' s A s s u red Capabi l i ty . 

(a)  On or before the effect i ve date of th i s  contract , ·  and 
thereafter ,  on or before Ju l y  1 of each y ear,  the Purchaser  
sha l l  submi t an  Assured Capabi l i ty Exhibit  show i ng its  A s sured 
Peak Capab i l ity and A s sured Energy Capab i l i ty for each month of 
such Operating Year , calcu lated in the manner d e s c ribed in th i s  
sect i on . If the Purchaser i s  a party t o  the Coo rd i nation 
Ag reement , such exhibit  sha l l  be an estimated e x h i b i t  unti l such 
time as the f i nal regu lat i on data are avai lable und e r  the 
Coo rd i nat i on Ag reement . The Purchas e r  sha l l  subm i t  a fina l  
A s s u red Capabi l i ty Exhi b i t  based o n  such f i nal  data wi th i n  
1 5  day s o f  the date o n  wh ich  such f i na l  data are avai lab le  under  
the Coord i nation Agreement . 
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§ 1 6 (a)  In the  event the  A s s u red Capab i l it i e s  of  the  e s t i mated and f i nal  
e x h i b i ts d i ffer ,  the Purc haser  s ha l l change i ts month l y  As s u red 
Capab i l i t i es  to ref lect s u c h  d i fferenc e s  and may ad j u s t  i t s  
F lex i b i l i ty Ac count up  to the l im i t s  perm i tted i n  
section  1 7 (d ) . To the ex tent that the Purchase r  i s  unab le to 
make s u c h  ad j u s tments  becau s e  of the l im i t s  of s ec t i on 1 7 (d ) , 
the P u rc has er  s ha l l not be l i ab l e  for any payment at the rate s 
for re s e rve power or  unau thori zed i nc rea s e . No tw i t h s tand ing the 
prov i s ions  o f  s ect ion 1 9 ( b ) ( 1 ) ( B ) ,  the prov i s ions  of the Re l i e f 
from Overrun Ex h i b i t  s ha l l  not be appl i ed i f  the Purchaser does  
not ad j u s t  i t s  F l e x i b i l i ty Account to ref l e c t  s u c h  d i fferen c e s  
up t o  t h e  l im i t s  perm i tted b y  s e c t i on 1 7 (d ) . 

( b) Fo r the purpo s e  of determ i n i ng A s sured Capab i l i ty ,  the Purchaser 
s ha l l  use  its  be s t  effo rts to  plan the u s e  of its  F i rm Resources 
s hown i n  the F i rm Resources E x h i b i t  with the obj e c t i v e  of 
plac i ng on Bonne v i l le the lea s t  month ly requ i rements for ene rgy , 
and , to the ex tent cons i s tent w i th s uch obj ective , the lea s t  
monthly  requ i rements for capac i ty ,  e x c ept as othe rw i s e  perm i tted 
i n  th i s  subsect ion ( b )  and i n  s ubsect ion ( c )  be low . For the 
purpo s e  of determ i n i ng As s ured Capab i l i ty ,  the Purcha s e r  s ha l l  
al l ocate i t s  A s sured Ene rgy Capab i l i ty among months  and y ears i n  
a manner cons i s tent w i th subsect ion ( c )  be low . The Pu rchas er ' s  
As sured Peak Capabi l ity and As s ured Energy Capab i l i ty s ha l l be 
the sum of the amounts determ i ned in paragraphs ( 1 )  and ( 2 )  
be low .  

( 1 )  The P urchas e r ' s A s s u red Capabi l i t i e s  s ha l l equa l the 
amounts determ i ned by ad j u s t i ng the Purchaser ' s  F i rm 
Load Carry i ng Capab i l i ty for a l l F i rm Resources or  
port i ons of  Firm Resources  of the  Purchaser  developed 
i n  ac cordance w i th Coord i nation Ag reement plann i ng for 
each month for the s ubj ec t Operating Y ear in  the 
manne r d e s c r ibed be low . 

( A )  The Purc ha s er ' s F i rm Peak Load Carry i ng 
Capabi l i ty s ha l l be reduced by the peak 
capabi l i t i e s of thos e  generat i ng re source s  
o r  port ions o f  generat i ng re sourc e s  wh ich  
are i nc lud ed i n  Coord i nation Agreement 
plann i ng but wh i ch are not i nc l uded in the 
Purchaser ' s  F i rm Resources E x h i b i t .  Further 
ad j u s tmen t  s hal l be made by add i ng to the 
F i rm P eak Load Carry ing Capab i l i ty any 
re s erv es attributab le to such  resourc e s  
under  Coo rd i nat i on Agreement p lann i ng . The 
Purchas e r ' s F i rm Energy Load Carry i ng 
Capab i l i ty s ha l l  be reduced by the energy  
capab i l i t i es of those generat i ng re sourc e s  
wh i c h  are inc luded i n  Coord i na t i on Ag reement 
plann i ng but wh i ch are not i nc l uded in the 
Purchas er ' s F i rm Resources E x h ibi t .  Fu rther 
ad j us tments  s ha l l be mad e to accommodate 
re storat ion and res erv es  attributab le to 
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§ 1 6 ( b) ( 1 ) ( A )  such re s ource s unde r Coord i nation Ag reement 
P lann i ng . The Purcha s er  may prov ide a 
procedure fo r calcu lat i ng s u s ta i ned peak i ng 
ad j u s tment i n  confo rmance with 
subsect ion (d)  be low . U pon Bonnev i l l e ' s 
ag reement wi th such procedure the F i rm Peak 
Load Carry i ng Capab i l i ty s ha l l  be fu rthe r 
reduced to re flect  los s of peak capabi l i t i e s  
due t o  s u s ta i ned peak requ i rements to the 
extent that such l o s s  i s  not accounted for 
in Coo rd i nation Agreement p lann i ng . 

( 8 )  In determ i n i ng the Purchase r ' s As s ured 
Capab i l i t i e s  the month ly peak and energy 
wh i c h the P u rcha s er  p lan s to obta i n  on a 
f i rm ba s i s  und e r  eac h contract set forth i n  
the Purc has e r ' s F i rm Resourc e s  E x h i b i t  and 
wh i c h  i s  not inc luded i n  the Purcha s e r ' s 
Fi rm Load Carry i ng Capab i l i ty s ha l l be added 
to the Pu rchase r ' s F i rm Peak Load Ca rry ing 
Capab i l i ty and F i rm Ene rgy Load Carry i ng 
Capab i l i ty ,  re s pec t i ve ly . 

( C) In determi n i ng the Purchase r ' s A s s ured 
Capabi l i t i es  the month ly peak and energy 
wh i ch the Purchaser i s  obl igated to de l i ve r  
pu rsuant t o  each contrac t s e t  forth i n  the 
Purchas e r ' s F i rm Resources  E x h i b i t  s ha l l  be 
subtrac ted from the Purchas e r ' s F i rm Peak 
Load Ca rry i ng Capabi l i ty and F i rm Ene rgy 
Load Carry i ng Capab i l i ty , re s pe c t i v e l y . 

§ 1 6 ( b ) ( 1 )  The Pu rchase r ' s As s u red Capab i l i ti e s  determi ned under 
th i s  parag raph ( 1 )  s ha l l  equa l the amount s determi ned 
i n  subparag raph s ( A )  p l u s  ( 8 )  minus  ( C ) . 

( 2 )  The Pu rchas e r ' s A s s u red Capab i l i t i e s  for a l l  F i rm 
Resou rces  o r  port i on s  of Fi rm Resourc e s  of the 
Purchaser  wh i ch a re not inc luded in Coo rd i nation 
Ag reement plann i ng for each month for the subj ect 
Ope rat i ng Year s ha l l  equa l the amounts determ i ned in  
the manne r d e s c r i bed be low . 

( A )  The cont r i bu t i on of hyd roe lect r i c  gene rat i ng 
resourc e s  to the Purcha s e r ' s A s s ured Ene rgy 
Capabi l i ty in the month s of the Operating 
Year wh i c h  a re wi th i n  the Cri t i ca l  Period 
sha l l  be the energy capab i l i ty wh i ch can be 
produced by such  re sources by comb i n i ng the 
re l ease of a l l  of the Pu rchas e r ' s Sea s ona l 
Sto rage wi th Cri t i cal Period s t reamflow 
cond i t i ons . In the months i n  the Operat i ng 
Year wh i c h  are outs ide the Cri t i ca l  Period , 
such cont r i but i on sha l l  be the les s e r  of 
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S 1 6 ( b ) ( 2 ) ( A )  ( i )  the energy capab i l i ty o f  s u c h  
resourc e s  d u r i ng each such  month ; 
or 

( i i )  the product  o f  the Purcha s e r ' s  
E s t i mated F i rm Energy Load i n  each 
such  month and the rat i o  of the 
energy ca pab i li ty of  s u c h  
re s ou rce s d u r i ng t h e  months  o f  the 
Ope rat i ng Year wh i c h are w i t h i n  
t h e  C r i t i ca l  Period to the 
P u rchas er ' s E s t i mated F i rm Energy 
Load i n  such  month s . 

§ 1 6 ( b ) ( 2 ) ( A )  Su� h  energy capab i l i t i es s ha l l  be reduced 
for an energy re se rve for gene rat i ng u n i t  
fo rced outag e s  equal  t o  5 pe rcent of the 
ene rgy capab i l i ty of each hyd roe l e c t r i c  
generat i ng re sou rce d u r i ng each month i n  
wh i c h  the energy capabi l i ty o f  such re source 
is  great e r  than 85 percent of its  peak 
capabi l i ty as  s hown on the P u rchas e r ' s F i rm 
R es ou rc e s E x h i b i t .  

( 8 )  The 'contribution  of gene rat i ng re sources 
other than hyd roe l e c t r i c  genera t i ng 
re sourc e s  to the Pu rchas e r ' s A s sured Energy 
Capab i l i ty s ha l l be the energy capab i l i t i es  
d i s tr i buted among months of  the Ope rat i ng 
Year i n  a manner wh i ch ta k e s  i nto account 
p lanned and unplanned outag e s  and wh i c h  
equa l s  t h e  prod u c t  of t h e  pea k capab i l i ty 
and the annual p l ant factor  s hown i n  the 
F i rm Re sou rce s E x h i b i t  for such F i rm 
Resourc e . In prepa r i ng the F i rm Resources 
E x h i b i t  the Purcha s e r  s hal l u s e  reasonab l e  
e s t imates bas ed on ad vers e  avai labi l i ty of 
fue l  ( fo s s i l , w i nd, so lar , e tc . ) ,  and the 
effec t s  of p l anned and unplanned outag e s  on 
the energy capab i l i t i e s  of s u c h  re sou rce s .  

(C) The cont r i but ion  of hyd roe l ec t r i c  re sources  
to  the  Purchas er ' s  A s s ured P eak  Capab i l i ty 
s ha l l  be the peak capab i l i ty of each F i rm 
Resource as s et  forth i n  the F i rm R esources  
Exhib it  after  appropriate reduction  in  each 
month of the Operat i ng Year to ref l e c t  the 
ope rat i on of s u c h  re sources to produc e  the 
energy capab i l i ty determ i ned pu rsuant to ( A )  
above . The contribut ion  o f  gene rat i ng 
re s ourc e s  other than hyd roe l ec t r i c  re sources 
to the Purchas e r ' s A s s u red Peak Capabi l i ty 
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§ 1 6 (b) ( 2 ) (C)  s ha l l be  the peak capab i l i ty of each F i �m 
Resou �ce a s  set fo�th i n  the F i �m Re sou �c e s  
Ex h i b i t  afte� app�o p � i ate  �ed u c t ion  i n  each 
mo nth of the  Ope�at i ng Y ea�  i n  wh i ch an 
outage i s  p l anned to �ef l e c t  s u c h  p l anned 
ou tage s .  The s um of s u c h  con t � i bu t i on f �om 
al l gene �at i ng �esou �ces  of the P u �c h a s e �  
s ha l l  b e  �educed b y  t h e  amount of �e s e �v e s  
ne ces sa�y t o  �e s u l t  i n  a 5 pe �c e nt 
p�obabi l i ty o f  los s of load i n  the Ope �at i ng 
Yea� due to gene�ato � fo �ced outag es .  
Ind i v i dua l un i t  fo �ced outage �ate s ,  peak 
load p�obabi l i t i e s , and othe � i n fo �mat ion  
needed to  mak e  the  l o s s  of  load p�obabi l i ty 
computat ion  w i l l  be the same as  i s  u s ed i n  
the Coo�d i nation  Ag�eement o� s u c h  othe � 
i n fo �mat i on a s  i s  ag �eed upon by the 
Purcha s e r  and Bonne v i l l e .  

( D )  The cont r i bu t i on of each of the P u rcha se � ' s 
contrac tua l �e sou �ces  to the P u rchas e � ' s 
A s s ured Capab i l i ty i n  each month of the 
Ope rat i ng Yea� s ha l l be the mo nth ly  peak and 
ene rgy wh i c h  the Purchas e �  p lans to obta i n  
on a f i rm ba s i s  und e r  each cont�act set 
forth on the Purcha s e � ' s  F i rm Re sou �c e s  
E x h i b i t . 

( E )  The cont r i bu t i on of  each of the Pu�chas e� ' s  
contractua l obl igat i on s  to the Purcha s e � ' s 
A s s u red Capab i l i ty i n  each month of the 
Ope rat ing Yea� s ha l l be the month ly  peak and 
energy wh i c h  the Pu �cha s e r  i s  obl igated to 
de l i v e �  und e �  each contrac t s e t fo�th on the 
Purchas e � ' s F i �m Re sou �ce s E x h i b i t . 

§ 1 6 (b) ( 2 )  The Purcha s e � ' s A s s u red Ene�gy Capabi l i ty dete�m i ned 
under th i s  parag �aph ( 2 )  s ha l l  equa l the amou nt s 
determi ned i n  subpa �ag raphs  ( A )  p l u s  ( B )  p l u s  (D ) 
mi n�s ( E ) . The Purchaser ' s  A s s u �ed Peak Capab i l i ty 
s ha l l  equal  the amounts  d e termi ned i n  
subparag raphs ( C )  p l u s  ( D )  m i n u s  ( E ) . 

( c )  If and to the ex tent that the Pu �cha s e �  has Seas ona l S to�age , 
the Purcha s e r  s ha l l ,  for the pu �po s e  of dete�m i n i ng As s u �ed 
Capab i l i ty ,  a l locate i t s  A s s u red Energy Capabi l i ty among mo n t h s  
and y ea�s i n  acco�dance with  t h e  f o l low i ng l i m i tat i ons : 

( 1 )  The P u rcha s e r  s ha l l  a l l ocate i t s  As s u �ed Ene �gy  
Capab i l i ty among y ea � s  in  the  C�i t i ca l  P e � i od in  a 
manne r wh i c h  �e s.u l t s  i n  annua l energy �equ i �ements  on 
Bonnev i l l e wh i c h  i n c rea se  between s u c h  y ea�s i n  
amounts not greater than the amount by wh i ch the  
Pu rchas e � ' s E s t i mated F i �m Ene�gy Load i n c �eas e s  
between such y ea � s  p l u s  the amount by wh i c h  the tota ] 
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§ 1 6 ( c ) ( 1 )  energy capab i l i ty o f  the Purcha s e r ' s  F i rm Re source s 
d e c reases  between s u c h  years as  a re s u l t  of re source 
remov a l s  purs uant to s ec t i o n  1 2 . Annua l ave rag e 
amounts  fo r years i n  wh i c h  the Cri t i ca l  P e r i od beg i n s  
or  end s s ha l l  b e  t h e  averag e of the appropriate 
amounts  in the month s  wh i c h  are w i t h i n  the Cr i t i ca l  
P e r i od . 

( 2 )  The P urc ha s e r  s ha l l a l locate i t s  annua l A s s u red Energy 
Capab i l i ty among mon t h s  o f  each Ope rat i ng Year in a 
manner  wh i ch re s u l t s  i n  a requ i rement on Bonnev i l l e 
each month equal to o r  between the amount s determ i ned 
by ( A )  or ( B ) : 

( A )  One-twe l fth of the Purcha s e r ' s  total annual 
energy requ i remen t  on Bonnev i l l e fo r that 
Ope rat i ng Year;  and 

( B )  a f rac t i o n  of the Purc has e r ' s  to tal annua l 
energy requ i reme nt on Bonnev i l l e obta i ned by 
d i v id i ng the E s t imated F i rm Energy Load fo r 
that month  by the tota l of the twe l v e  
E s t i mated F i rm Energy Load s fo r that 
Ope rat i �  Year;  prov i ded , howe v e r ,  for y ears 
in wh i c h  the C r i t i ca l  P e r i od beg i n s  o r  end s ,  
suc h mon t h ly  and annual E s t i mated F i rm Load s 
s hal l be o n l y  fo r the months  w i t h i n  the 
Cr i t i ca l  P e r i od . 

§ 1 6 ( c ) ( 2 )  I f  reques ted by the Purcha s e r  and i f  Bonnev i l l e  
agre e s ,  the Pu rcha s e r  may a l l ocate i t s  annual A s s u red 
E n e rgy Capab i l i ty s o  as to p l ace mont h l y  requ i reme nts 
on Bonnev i l l e other t ha n  tho s e  determ i ned by ( A )  or 
( 8 )  abov e  to ref l e c t  a pe r i od of planned the rma l 
ma i ntenance or other cau s e s , The Purcha s e r ' s  annua l 
e n e rgy requ i rement on Bonnev i l l e s ha l l  not be changed 
by s u c h  rea l l o cat i o n , 

( d )  Method s u s ed for c a l cu l at i ng peak and energy capab i l i t i e s  of 
F i rm  R e s ou r c e s  s hal l be the u s ual  m'e thod s u s ed by the Purcha s e r ,  
Bonnev i l l e ,  and other Pac i f i c  Northw e s t  ut i l i t i e s  f o r  such  
pu rpo s e . Operat i ng constra i nt s , i nc l ud i ng but not l im i ted to 
s u c h  nonpowe r c o n s t ra i nts  as i rr i gat ion , nav i gat i on ,  f l ood 
contro l ,  rec reat ion , and f i s h  and w i l d l i fe obl igat i ons , and data 
re lat i ng water f l ow ,  head , ene rgy , peak capab i l i ty ,  usable  peak 
capab i l i ty and other variab l e s  to each other s ha l l  be supp l i ed 
by the Purcha s e r  for each of i t s F i rm R e sou rc e s  when such data 
are f i rs t  need ed pu rsuant to t h i s  contra c t  and may be rev i s ed by 
the Purcha s e r  from t i me to t im e  but s u c h  rev i s i o n s  s ha l l not 
i n c lude red u c t i o n s  amount i ng to d i s conti nued u s e  un l e s s 

- perm i tted by section 1 2 ( b ) ( 8 ) . S u c h  cons t ra i nt s  and data s ha l l 
be reas o nab l e  and i n  conformanc e  w i th the u s ua l  pract i c e s  u s ed 
by the Purcha s e r ,  Bonnev i l l e ,  and other Pac i f i c  No rthwe s t  
u t i l i t i e s  for re source plan n i ng . 
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§ 1 6  ( e )  Bonnev i l l e may requ i re that the capab i l i t i e s  of any o f  the 
Purcha s e r ' s  F i rm Resou rc e s  be v e r i f i ed by test or other 
sUb stant i at i ng data acceptab l e  to Bonne v i l l e . Such v e r i f i cat ion 
sha l l  not be req u i red more often than once each y ea r . 

( f )  The Pu rcha s e r  s ha l l prov ide and d emon s t rate to Bonnev i l l e at i t s  
requ e s t  that t h e  Purcha s e r  ha s f i rm transm i s s ion  capac i ty ,  
e i the r through i t s  own fac i l i t i e s  o r  through contrac t s ,  i n  
amounts  suff i c i ent t o  tran s m i t t o  i t s  f i rm load o r  the f i rm load 
of others  through contractua l e x change s of re source capab i l i t i e s  
the peak capab i l i ty o f  each F i rm R e s o u rce c la i med i n  the 
Purcha s e r ' s  F i rm R e source s E x h i b i t . 

1 7 . Purcha s e r ' s  Compu ted R equ i rements and Amount of Powe r So ld . 

§ 1 7 ( a )  

( a )  P r i o r  t o  May 1 5  of  each y ea r ,  the Purcha s e r  may reque s t  i n  
wr i t i ng that B onnev i l l e s e l l  t o  i t  d u r i ng the Ope rat i ng Year 
beg i nn i ng on the next Ju l y  1 on  a P lanned Computed Requ i reme n t s  
ba s i s  a s  pro v ided fo r i n  th i s  subsect ion (a) . The Pu rchas e r  
s ha l l  a l s o s ubmi t  w i t h  s u c h  reque s t  i t s  E s t i mated F i rm Load fo r 
such  Ope ra t i ng Year . If the Purcha s e r  subm i t s  such  a reque s t ,  
Bonne v i l l e s ha l l  approve s u c h  requ e s t  by Ju l y  1 un l e s s  
Bonnev i l l e  dete rm i n e s  that the Purcha s e r ' s  E s t i ma ted F i rm Load 
doe s not confo rm to the d e f i n i t i on i n  th i s  ag reeme nt . In the 
event s u c h  a reque s t  ha s been mad e  by the Purc ha s e r  pri o r  to 
February 1 ,  Bonnev i l l e s ha l l  not i fy the Purcha s e r  of i t s  
approva l  o r  d i sapproval of s u c h  reque st p r i o r  t o  March 1 5 .  If 
s u c h  requ e s t  i s  not approved by Bonnev i l l e ,  it s ha l l  ident i fy 
s pe c i f i c  d e f i c i enc i e s  i n  the Purcha s e r ' s E s t i mated F i rm Load and 
the Purcha s e r  may submi t  a rev i s ed reque s t ,  i nc l ud i ng re v i s ed 
E s t i ma ted F i rm Load . I f  the Purcha s e r ' s reque s t  o r  rev i s ed 
reque s t  i s  approved by Bonnev i l l e ,  the Purcha s e r  shal l ,  p r i o r  to 
Ju l y  1 ,  prepa re an add endum to i t s A s s u red Capab i l i ty E x h i b i t  
sett i ng forth fo r each month o f  the Ope rat i ng Y ear : 

( 1 )  the E s t imated F i rm Load wh i c h has been ag reed upon by 
Bonnev i l l e and the Purcha s e r ;  

( 2 )  t h e  Pu rcha s e r ' s  Computed A v e rage Energy R equ i reme n ts ; 
and 

( 3 )  the Purc has e r ' s Compu ted Peak Requ i rement s .  

The E s t i ma ted F i rm Load s et forth i n  such add endum s ha l l be 
d eemed to be the Purchas e r ' s  A c tual  F i rm Load d u r i ng such 
Ope ra t i ng Yea r  fo r the purpo s e  of determ i n i ng the Purcha s e r ' s 
Computed P ea k  R equ i rements  and Computed Ave rage Energy 
Requ i rements  and fo r the pu rpo s e  of determ i n i ng whe the r the 
Pu rcha s e r  i s  u s i ng i t s  pu rc has e from Bonnev i l l e fo r resa l e . 
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§ 1 7 ( b )  On o r  be fo re the effect i v e  date of th i s  contra c t .  and 
thereafte r .  as prov ided i n  parag raph ( 1 )  be l ow .  the Purcha s e r  
may requ e s t  i n  wr i t i ng to pu rcha s e  on the ba s i s  of  Contrac ted 
Requ i reme n t s  by subm i t t i ng the data and propo s ed s c hed u l e  of 
Cont racted R equ i reme n t s  pu rcha s e s  of peak and e n e rgy pu rs uan t to 
pa rag raph ( 2 )  be l ow .  

( 1 )  The P urchas e r  may reque s t  that i t  beg i n  to pu rchase on 
a Contrac ted Requ i rements ba s i s  at the t i me of 
s u bm i tta l  of any rev i s ed F i rm Re s ou rc e s  E x h i b i t . S�ch 
requ e s t  s ha l l  become effect i v e .  i n  accordance w i th 
th i s  subsec t i on ( b ) , for the s e v e nth Ope rat i ng Year of 
s u c h  e x h i b i t .  o r  for an ea rl i e r  Ope rat i ng Yea r  i f  
Bonne v i l l e i �  Q x pe c ted to have a n  e x c e s s  o f  f i rm l oad 
o v e r  i t s f i rm resou rce s i n  the f i rs t  Operat i ng Yea r 
fo r wh i c h  the Purcha s e r  reque s t s  to pu rcha s e  on a 
Contracted Requ i rements ba s i s .  Bonne v i l l e ' s e x pe c ted 
f i rm l oad-re source ba lance and the pr i o r i ty of 
c ompe t i ng reque s t s  for pu rpo s e s  of a l locat i ng the 
a va i lab i l i ty of th i s  s ubparag raph of parag raph ( 1 )  
s ha l l  be determi ned i n  the manne r de s c r i bed i n  s e c t i on 
1 2 ( b ) ( 7 )  abov e " 

The Purcha s e r  may e l e ct to cea s e  pu rchas i ng on a 
Contra cted Requ i re ment s  bas i s  at the t i me of subm i t ta l 
of any re v i s ed F i rm Re sourc e s  E x h i b i t . Such e l ec t ion 
s ha l l  become effec t i ve fo r the s eventh Operat i ng Y ear 
of s u c h  ex h i b i t . or for an ear l i e r  Opera t i ng Year i f  
Bonne v i l l e i s  e x pe c t ed t o  hav e  an ex c e s s  o f  f i rm 
re sources  over  i ts f i rm l oad i n  the f i r s t  Ope rat i ng 
Y ea r  for wh i c h  the Purcha s e r  propo s e s  to cea s e  
pu rcha s i ng on a Contracted R equ i rement s bas i s . 
Bonnev i l l e ' s  expected f i rm l oad-re source ba lanc e and 
the p r i o r i ty of c ompet i ng reque s t s  for purpo s e s  o f  
a l l o cat i ng t h e  ava i lab i i ty of th i s  subpa rag raph o f  
parag raph ( 1 )  s ha l l  b e  determi ned i n  t h e  manne r  
d e s c r i bed i n  s e c t i on 1 2 ( b ) ( 9 )  above " 

( 2 )  If the Purchas e r  req u e s t s  to purcha s e  on the bas i s  of 
Contracted R equ i re ments , it s ha l l  subm i t  to Bonnev i l l e 
i n  the Purc haser ' s  i n i t ia l  F i rm R e s o u r c e s  E x h i b i t  i n  
aad i t i on t o  data req u i red i n  s e c t i on 1 2 ( a ) , the 
Pu rchaser ' s  annua l E s t imated F i rm  Peak Load . the 
annua l ave rage o f  Pu rchas e r ' s  E s t i ma ted F i rm Energy 
Load , the e s t i mated A s s u red Capab i l i t i e s  of the 
Purchaser ' s  F i rm  Re s o u rc e s  c orre s po nd i ng to the t i me 
pe r i od of s u c h  l oad s .  and a s chedu l e  of annual 
Contracted Requ i rements pu rcha s e s  of peak and energy 
for each of the f i rs t  s e v e n  Operat i ng Years " If the 
Purcha s er ' s Cont rac ted Requ i remen t s  peak purchas e  
amount for a n y  s u c h  Operat i ng Y ear i s  bas ed on i t s  
E s t i mated F i rm Peak Load for t h e  mont h s  June through 
Novembe r .  such amount s ha l l be the Purcha s e r ' s  
Contracted Requ i reme nts  peak pu rcha s e  amount s for June 
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§ 1 7 ( b ) ( 2 )  th rough Novembe r and the Purcha s e r  s ha l l  a l so subm i t  a 
l owe r amount wh i ch i s  ba s ed on i t s  E s t i mated Peak Load 
fOr the month s  Dec embe r th rough May . W i t h  each 
re v i s ed F i rm Resourc e s  Ex h i b i t  submi tted i n  accordance 
w i t h  s ec t ion 1 2 ( b ) , s u c h  Purc ha s e r  s ha l l  s u bm i t  a new 
s c hed u l e d e l e t i ng the amou nts of Co ntrac ted 
R equ i rements peak and energy purcha s e s  for the cu rrent 
Ope rat i ng Year and add i ng the amount s to be purcha s ed 
i n  the seventh suc c eed i ng Ope rat i ng Year together with 
Pu rchas e r ' s annua l E s t i mated F i rm Peak  Load and annua l 
a v e rage E s t i mated F i rm Energy Load i n  the seventh 
Ope rat i ng Year,  and new i nfo rmation on the e s t i mated 
A s s u red Capab i l i ty of a l l  F i rm Resources  and E s t i mated 
F i rm  Load s for wh i ch i nfo rmat ion  i s  prov ided for under 
paragraph s ( 4 ) ,. ( 5 ) , and ( 6 )  be l ow .  Such re v i s ed F i rm 
R e s ources E x h i b i t  s ha l l  be prepared i n  the same fo rmat 
a s  the i n i t i a l  F i rm R e s ources  Exh i b i t  o r  such  other 
format as Bonnev i l l e and the Purcha s e r  may agree 
upo n . Submi s s i o n  of the d ata spec i f i ed in th i s  
pa rag raph ( 2 )  s ha l l  be i n  l i eu of prepa ra t i o n  o f  an 
A s su red Capab i l i ty E x h i b i t  as prov ided fo r i n  
s e c t i o n  1 6  above . 

If  Bonnev i l l e  determ i ne s  that the Purcha s e r ' s 
E s t i mated F i rm Load s do not conform to the def i n i t i ons 
in th i s  contract , Bonne v i l l e s ha l l  not i fy the 
Purcha s e r ,  as  soon as pra c t i cab l e , of  the s pe c i f i c  
d e f i c i enc i e s  and the Purcha s e r  may subm i t  rev i s ed data 
o r  re v i s ed s c hed u l e  of Contra cted Requ i rements 
pu r�ha s e s . I f  Bonnev i l l e expe c t s  to approve a reduced 
quant i ty of peak o r  energy i n  any pe r i od of t ime 
i n c l ud ed in a s c hedu l e  of Contracted Requ i rements 
pu rcha s e s  and Bonne v i l l e  d ete rm i ne s  that such  
red u c t i on under  th i s  parag raph ( 2 )  or  pa rag raph ( 6 ) 
be l ow i s  i n  any way affected by the Purcha s e r ' s  
E s t i mated F i rm Load s , Bonnev i l l e  s ha l l not i fy the 
Purcha s e r  i n  the manner s pe c i f i ed above of s pe c i f i c  
def i c i enc i e s  i n  the P u rcha s e r ' s E s t i mated F i rm Load 
data submi s s ion  and s ha l l  dete rm i ne any reduc t i on 
d e s c r i bed in th i s  parag raph ( 2 )  on Bonnev i l l e ' s 
determ i na t i on of the Purcha s e r ' s  E s t i mated F i rm Load s 
un l e s s the P u rchas e r  subm i t s  rev i s ed data or re v i s ed 
s chedu l e  of Contracted Requ i rements pu rcha s e s  pri o r  to 
the s tart of the Ope rat i ng Year fo l l ow i ng i n i t i a l  
subm i s s i on of the data and s u c h  data o r  s ch ed u l e  a re 
appro v ed by Bonnev i l l e .  

Bonne v i l le s ha l l  appro v e  e i ther  each reques ted 
s c hed u l e  of Contrac ted Requ i rements pu rchase s o r  a 
reduced s c hed u l e  of Contra cted Requ i rement s  purcha s e s  
i n  any pe riod of t ime i nc l uded i n  s u c h  s c hed u l e ;  
prov ided , howeve r ,  that s u c h  reduced s c hedu l e  s ha l l  
not be reduced be l ow t he l e s s e r  of the fo l lowi ng : 
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S 1 7 ( b ) ( 2 )  ( A )  t he amount by wh i c h  t he Purc ha s e r ' s  
E s t i mated F i rm Load e x c eed s i t s e s t i ma ted 
A s s u red Capab i l i ty i n  s u c h  pe r i od of t i me ; o r  

( B )  the m i n i mum amount o f  peak o r  energy wh i c h  
Bonnev i l l e wou ld b e  obl igated t o  mak e  
ava i lab l e  t o  the Purcha s e r  und e r  the 
fo l l ow i ng a s sumpt i o n s : 

( 1 )  s u c h  amou nt s ha l l  be determi ned as  
t hough a not i c e  o f  re stri c t i on 
i s s u ed und e r  s ec t i on 7 ( a )  was i n  
effe c t  d u r i ng s u c h  pe r i od of t i me 
fo r the Purcha s e r  and i t s  c la s s  of  
Cu s tome r s ; 

( 2 )  s u c h  amount s ha l l  be l im i ted to 
the amounts  that Bonnev i l l e wou ld 
be obl igated to ma k e  ava i lable  to 
the Purcha s e r  a s  d e t e rmi ned und e r  
s e c t i on 7 ( e ) , s e c t i on 7 ( f ) , and 
E x h i b i t  0 for amounts  of re s ou rc e s  
acqu i red by Bonne v i l l e und e r  P . L . 
9 6-50 1 from o r  on beha l f  of the 
Pu rc ha s e r  or i t s  c la s s  of 
Cu s tomers w i th the amounts  
c a l c u l ated und e r  s e c t ion  7 ( f)  
determ i ned a s  though s e c t i o n  
7 ( f ) ( 1 )  and 7 ( f ) ( 2 )  d id n o t  app l y ;  
and 

( 3 )  s u ch amou nt s ha l l  be deemed to be 
equa l to the amount s pe c i f i ed i n  
( A )  abov e , u n l e s s  Bonnev i l l e has 
i s sued a not i c e  of re s t r i c t ion 
under s e c t i o n  7 (a )  to such c l a s s  
app l i cab l e  t o  s u c h  pe r i od o f  t ime 
o r  has reas onab l e  e x pe c tat i on of 
i s su i ng s u c h  noti c e , pu rs uant to 
the prov i s i o n s  of s e c t i on 7 , 
e i ther w i th , o r  i n  the ab s ence  o f ,  
th i s  redu c t ion . 

( 3 )  The amounts  of power s hown i n  Purcha s er ' s s c hedu l e  o f  
Cont rac ted Requ i reme n t s  purcha s e s , a s  subm i tted w i th 
the F i rm R e s ou r c e s  E x h i b i t  for an Ope ra t i ng Year and 
approv ed by Bonnev i l l e ,  s ha l l not be rev i s ed 
the reafter e x c ept for c hang e s  a s  s pe c i f i c a l l y  prov i ded 
for by parag raphs  ( 4 ) , ( 5 ) , and ( 6 )  be l ow .  The 
E s t i mated F i rm Load o n  wh i c h  the Purchas e r ' s 
Con t ra cted Requ i reme n t s  pu rc ha s e s  fo r each  Ope rat i ng 
Year were ba s ed s ha l l  be deemed to be the Purchas e r ' s 
A ctua l ·F i rm Load d u r i ng s u c h ' Ope rat i ng Year for the 
pu rpo s e  of determ i n i ng whe the r the Purcha s e r  i s  u s i ng 
i t s  pu rchase f rom Bonnev i l l e for re sa l e . 
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§ 1 7 ( b )  ( 4 )  I f  the Purcha s e r  mak e s  a change i n  i t s  F i rm R e s ou rc e s  
a s  permi tted by s e c t i on 1 2 ( b ) , the Pu rcha s e r  s ha l l ,  at 
the t i me s u c h  change "i s submi tted to Bonnev i l l e ,  mak e  
a c hange i n  i t s  s c h edu l e  of Co ntrac ted Requi rements 
pu rcha s e s  s hown i n  its  F i rm R e s ou rc e s  E x h i b i t . Such 
change s ha l l  be  equa l and oppo s ite  to the change i n  
the P u rchas e r ' s A s s u red Capabi l i ty re su l t i ng f rom such  
c hange i n  F i rm R e s o u rc e s . 

( 5 )  I f  the Purchas er ' s E s t i mated F i rm Load s c hange for any 
Ope ra t i ng Year fo r w h i ch the P u rcha s e r  i s  pu rcha s i ng 
o n  a Cont rac ted Requ i reme nts  bas i s ,  and i f  s u c h  change 
corre s pond s to change s in Purchas e r ' s F i rm Resources  
wh i ch a re perm i tted by s e c t i on s  1 2 ( b ) ( 7 ) , ( 9 ) ,  and 
( 1 1 )  ( a s  though an i n c rease  i n  E s t i ma ted F i rm Load s 
corre s pond s to a removal  of F i rm Resource and a 
d e c rease i n  E s t i mated F i rm Load s corre s pond s to an 
add i t ion  to F i rm R e s ou rce ) the P u rchas e r  may subm i t  
such  c hanged load s t o  Bonnev i l l e  at the t i me i t  
s u bm i t s  a re v i s ed F i rm Re sourc e s  E x h i b i t  and may , at 
s u c h  t ime , make an equ i va l e n t  change in i t s  s c hedu l e  
of Contra cted Requ i rement s purcha s e s  s hown i n  i t s  F i rm 
R e s ou rc e s  E x h i b i t . 

( 6 )  I f  p r i o r  to any Ope rat i ng Year Bonnev i l l e  determ i n e s  
that i t  wou ld be requ i red t o  acqu i re a resource und e r  
P . L .  9 3-454 o r  Sec t ion  6 ( a ) ( 2 )  of  P . L .  9 6-50 1 t o  meet 
Bonnev i l l e ' s f i rm l oad s i n c l ud i ng the Pu rcha s e r ' s 
prev i ou s ly  approved s c hed u l e of Contracted 
Requ i reme nts pu rcha s e s  for such ' Ope rat i ng Yea r ,  
Bonne v i l l e may requ e s t  the P u rcha s e r  t o  subm i t  rev i s ed 
E s t i mated F i rm Load s fo r s u c h  Ope rat i ng Year for 
Bonnev i l l e ' s  appro val  in the manner s pec i f i ed i n  
s e c t i on 1 7 ( b ) ( 2 ) abo ve . Such  requ e s t  s ha l l be made 
no t l e s s  than 3 0  day s p r i o r  to the date for subm i s s i on 
of data fo r the mod i f i ed regu lat i on und e r  the 
Coo rd i nat i on Ag reement . Such  re v i sed E s t imated F i rm 
Load s s ha l l  be the P u rc ha s e r ' s mo s t  cu rrent e s t i mate 
and s hal l i n c lude powe r sav i ng s  fo r s u c h  Ope rat i ng 
Year f rom a l l  c o n s e rvat ion mea s u re s  and d i rect 
app l i cat ion renewab l e  re sourc e s  i nc lud i ng tho se funded 
by Bonne v i l l e  e i the r d i re c t l y  or th rough b i l l i ng 
c red i t s . If due to the P u rc ha s e r ' s rev i s ed E s t i mated 
F i rm Load s ,  the Purchas e r ' s s c hedu l e  o f  Contrac ted 
Requi rements pu rcha s e s  are i n  e x ce s s  of the amount 
s pe c i f i ed in s e c t i o n  1 7 ( b ) ( 2 ) ( A )  above , Bonnev i l l e  may 
red uce  the Purchas e r ' s s c hedu l e  of Contrac ted 
R equ i rements pu rcha s e s  to the amount s pe c i f ied i n  
s e c t i o n  1 7 ( b ) ( 2 ) ( A )  abov e . Bonnev i l l e  s ha l l  not i fy 
the Purc ha s e r  o f  s u c h  red u c t i o n  prior to the 
subm i s s ion  of data fo r the mod i f ied regu lation . 

In add i t i o n  the s c hed u l e  of Contrac ted Requ i rement s 
pu rcha ses  s hown i n  the Purchase r ' s F i rm R e s ou rce 
E x h i b i t  may be c hanged for any Operat i ng Year i f  and 
to the e x tent that Bonne v i l l e has g i ven  prior  wri tten 
c o n s e n t . 
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§ 1 7 ( b )  ( 7 )  W i t h i n  7 day s after rec e i pt of the pre l i m i nary 
regu l at i on under  the Coord i nat ion  Ag reement prior  to 
eac h Operat i ng Year , the P u rc ha s e r  s ha l l  a l l ocate i t s  
annua l Contrac ted R equ i reme nts  energy pu rchase among 
months  of such Ope ra t i ng Year i n  a manne r wh i c h  
re s u l t s  i n  a requ i rement o n  Bonnev i l l e each month 
equa l to or between the amoun t s  determ i ned by ( A )  or 
( B ) : 

( A )  one-twe l ft h  of the Pu rchas e r ' s annua l 
Contracted R equ i rements  energy pu rcha s e  f rom 
Bonnev i l l e  fo r t hat Ope rat i ng Year;  and 

( B )  a frac t i o n  of s u c h  annua l Con t rac ted 
Requ i rement s e n e rgy purcha s e  obtai ned by 
d i v id i ng the E s t imated F i rm E n e rgy Load for 
that month by the tota l of the twe l v e  
E s t i mated F i rm E n e rgy Load s fo r that 
Ope rat i ng Yea r .  

§ 1 7 ( b ) ( 7 ) I f  requ e s ted by the Purcha s e r  and i f  Bonnev i l l e  
agre e s , the Pu rcha s e r  may a l l ocate i t s  annua l 
Contracted Requ i remen t s  e n e rg y  pu rcha s e  among months 
s o  as to place month l y  requ i rements o n  Bonnev i l l e 
other than tho s e  d e te rm i ned by ( A )  o r  ( B )  abov e  to 
re f l ect  a pe r i od of p l anned therma l ma i ntenance o r  
other cau s e s . The Pu rchas e r ' s tota l Con t rac ted 
Req u i reme nts purchas e  s ha l l  not be c hanged by s u c h  
rea l l ocat i on . 

( 8 )  Fo r the purpo s e  o f  d e te rm i n i ng the amount of powe r 
Bonne v i l l e s ha l l  mak e  avai lab l e  to the P u rcha s e r  u nder 
t h i s  contrac t ,  the P u rchas e r ' s Contracted Requ i rements 
peak purcha s e s  s hown in  i t s s c hedu l e  o f  such  pu rcha s e s  
s u bmi tted purs uant t o  parag raph ( 2 )  abo v e  s ha l l  be 
d ee med to be the Pu rcha s e r ' s  Computed Peak Requ i rement 
in eac h month of the Operat i ng Year as s pec i f i ed i n  
s u c h  s ched u l e  and the 1 2  monthly  amoun t s  o f  energy 
determ i ned purs uant to parag raph ( 7 )  above  s ha l l  be 
d e emed to be the Purcha s e r ' s Computed A v e rage Ene rgy 
Requ i rement for eac h  s u c h  month of the Ope rat i ng Year . 

( 9 )  B e fo re reque s t i ng i m p l ementa t i o n  on i ts beha l f  of a 
reg i ona l l oad curta i l ment  prog ram affe c t i ng load s  
bes id e s  i ts own o r  a reg ional  s ho rtage-s ha r i ng 
me c han i sm affec t i ng s u c h  l oad s , t he Purchas e r  s ha l l  
purcha s e  a l l  ene rg y , t o  the extent nece s sa ry to mak e  
u p  i t s  re s ou rce d e f i c i ency , from re s ou rc e s  ava i lab l e  
to the Purcha s e r  a s  documented b y  Bonnev i l l e at a c o s t  
equa l  t o  or l e s s  than the sum of 1 1 5 perc ent of t h e  
i n c rementa l operat i ng cos t of o i l-f i red genera t i o n  
f rom s i mp l e  c y c l e  combu s t i on turb i n e s  and t h e  c o s t  fo r 
tran sm i s s i on and t ra n s m i s s-i on l o s s e s  not to e x c eed 1 5  
percent o f  the co s t  o f  s u c h  generat i o n . 
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§ 1 7 ( b ) ( 9 )  F o r  the purpo s e  of t h i s  parag raph ( 9 )  a P u rcha s e r ' s  
re s o u rce def i c i ency s ha l l  be the amount , i f  any , by 
wh i c h  the Purcha s e r ' s  mo s t  cu rrent e s t i mate of i t s  
annua l av e rage E s t i mated F i rm Energy Load fo r s u c h  
Ope rat i ng Y e a r  e x c e ed s  t h e  s um of : 

( A )  The e s t i mated A s s u red Energy Capab i l i ty of 
the Purcha s e r ' s  F i rm Re sourc e s  fo r such  
Operat i ng Year , d eterm i ned i n  the  manne r 
prov ided i n  parag raph ( 2 )  above ; 

( B )  The a s s u red energy capab i l i ty ,  determ i ned i n  
the manner  prov ided i n  s e c t i on 1 6  and 
parag raph ( 2 )  above , of re sourc e s  acqu i red 
by the P u rchas e r  on a f i rm bas i s  i n  add i t ion 
to the Purchas e r ' s  F i rm R e s o u rc e s  for s u c h  
Ope rat i ng Y e a r ;  and 

( C )  The amount s of energy s hown in the 
Purcha s e r ' s sched u l e  of Cont rac ted 
Requ i rements  purcha s e s  fo r such  Opera t i ng 
Yea r .  

( c )  I f  the Purcha s e r  does not reque s t  tha t  Bonnev i l l e  s e l l to i t  on 
the bas i s  o f  P l anned Computed R equ i rements  o r  Cont racted 
Requ i rements  o r  i f  Bonne v i l l e d i s app rov e s  the Purcha s e r ' s  
reque s t  to pu rcha s e  on the ba s i s  of P l anned Computed 
Requ i rement s ,  the Purcha s e r  s ha l l  purcha s e  on the bas i s  of 
Actua l Compu ted Requ i rements and i t s Computed Peak Requ i rement 
and Computed A v e rage Energy R equ i rement sha l l  be d et�rm i ned 
afte r the e nd of each month ba s ed on the Purcha s e r ' s Actual F i rm 
Load . 

( d )  If the Purcha s e r  purc ha s e s  on the bas i s  of  Actua l Computed 
Requ i rements  and has Sea sona l Storage , it may ad j u s t  i t s  month ly 
A s s u red Energy Capab i l i ty subj ect to the l i m i tat i o n s  of th i s  
sub s e c t i on (d ) .  The Purcha s e r  s ha l l  keep  a F l ex ib i l i ty A c count 
wh i ch s ha l l s how as of the e nd of each month of the Ope rat i ng 
Year the accumu l ated ba lance of ad j u stment s mad e by the 
Purcha s e r  to i t s A s s u red Energy Capab i l i ty . The F l e x i b i l i ty 
Account ba lance s ha l l  i n i t ia l l y be zero on Ju ly  1 of each 
Ope rat i ng Year ; prov ided , howe v e r ,  that i f  a Purcha s e r  beg i n s  to 
purcha s e  on the b�s i s  of  Actua l Compu ted Requ i rements  und e r  th i s  
cont ract othe r than a t  the beg i nn i ng o f  a n  Operat i ng Year , the 
i n i t i a l  ba lanc e in the F l ex i b i l i ty A c count s ha l l  be the same as  
if the P u rcha s e r  had been purcha s i ng on the ba s i s  of  Actua l 
Computed Requ i rements f rom the beg i nn i ng of such  Opera t i ng 
Y�ar . A redu c t i on i n  the A s s u red Energy Capabi l i ty i n  any month 
s ha l l  be accumu lated as a pos i t i v e numbe r i n  the F l ex i b i l i ty 
Account and an i nc rea s e  i n  the A s s u red Energy Capab i l i ty i n  any 
month s ha l l  be ac cumu l ated as a nega t i v e  number i n  the 
F l e x i b i l i ty A c count . 
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§ 1 7 ( d )  ( 1 )  The P u rc ha s e r  s ha l l  mak e  a l l  ad j u s tme nts  to the 
P u rc ha s e r ' s A s sured Energy Capabi l i ty in accordance 
w i th the fo l l ow i ng : 

( A ) The F l e x i b i l i ty Account ba lance s ha l l  be 
brought to zero at the end of eac h Operat i ng 
Year and a t  the end of the C r i t i ca l  P e r i od 
i f  the Cr i t i c a l  Pe r i od end s w i t h i n  the 
Ope ra t i ng Year . 

( 8 )  Ex cept for the F l ex i b i l i ty A c count ba lance 
prev i ou s l y reta i ned in s u bparag raph ( D )  
be l ow ,  the amou n t  o f  c hange i n  the 
F l e x i b i l i ty A c c ount fo r any month of the 
Ope rat i ng Year s ha l l be l i m i ted to the s um 
of the fo l l ow i ng : 

( i )  For F i rm Resou rc e s  wh i ch the 
Purchas e r  i nc l ud e s  i n  Coord i na t i on 
Ag reeme nt p lann i ng , s u c h  month l y  
change s ha l l  not e x c eed the l im i t  
a l lowed pu rs uant to 
sect i on 9 ( m ) ( 3 )  o f  the 
Coo rd i nat i on Ag reement ; and 

( i i )  For F i rm R e s ou r c e s  wh i ch the 
P u rcha s e r  does not i nc l ud e  i n  
Coo rd i nat i on Agre ement p lann i ng , 
such  month l y  c hange s ha l l  not 
e x ceed the s um of the fol l ow i ng : 

( I )  The a lgebra i c  d i ffe renc e 
fo r s u c h  month between 
the Pu rcha s e r ' s 
E s t imated F i rm Energy 
load l e s s  the E s t i mated 
F i rm  E ne rgy Load , i f  
any , submi t ted under 
Coord i nat ion  Ag reement 
p lann i ng and the 
Pu rcha s e r ' s Actual F i rm 
Energy Load l e s s  the 
Actual F i rm Energy Load , 
i f  any , s ubm i tted und e r  
the Coo rd i nation 
Ag reement ; and 

( II ) The a lgebra i c  d i fference 
in energy capabi l i  ty 
between the actua l 
ma i nte nan c e  outage s of 
such re sources  for such 
month and the s c hedu l ed 
ma i nt.enance outage s of 



§ 1 7 (d ) ( 1 ) ( B ) ( i i ) ( I I )  

( III ) 

such  re s ou r c e s  u s ed i n  
the ca l c u lat i on o f  the 
Pu rcha s e r ' s A s s u red 
Capabi l i ty fo r such  
month ; and 

For s pec i f i c  other 
purpos� s as mutua l l y  
ag reed by Bonnev i l l e  and 
the P u rchas e r .  

(C)  The F l ex i b i l i ty Account ba lance  s ha l l  at no 
t imQ hav e  a larger negat i v e  ba lance than the 
sum of the fo l l owing : 

( i )  For tho s e  F i rm R e s o u rc e s  wh i c h  the 
P u rc ha s e r  i nc l ud e s  in Coo rd i nation 
Ag reement p lann i ng ,  f i ve  pe rcent 
of that po rt i on of the Pu rc has e r ' s 
F i rm  Ene rgy Load Ca rry i ng 
Capab i l i ty att r i butab l e  to s u c h  
F i rm R e s ou rc e s  as  determi ned 
pu rsuant to s e c t i o n  1 6 ( b) ( 1 ) ( A )  

. rema i n i ng between the date o f  s u c h  
ba lance and t h e  date the 
F l ex i b i l i ty A c count ba lance i s  
requ i red to be zero pu rsuant to 
subparagraph ( A )  abo v e  and ; 

( i i )  For tho s e  F i rm R e s ou rc e s  wh i ch the 
Purc haser does  not i n c l ud e  i n  
Coo rd i nation  Agreeme nt plann i ng ,  
f i v e  percQnt o f  the energy 
capab i l ity of the hyd roe lectr i c  
re sources and othe r than 
hyd roe lQc tri c re s o u rc e s , as  
computed i n  s e c t i on 1 6 ( b ) ( 2 ) ( A ) , 
( B ) ,  rema i n i ng between the date of 
s u c h  ba lance and the date the 
F I Q x i b i l i ty Account ba lance i s  
rQqu i rQd to be zero pu rsuant to 
s ubparag raph ( A )  abov e . 

( 0 )  The F l e x i b i l ity Ac count s ha l l  at no t i me 
have a larger po s i t i ve ba lance than the 
amount by wh i ch the Purc ha s e r ' s F i rm 
Resou rc e s  and other arrangements  are capab l e  
of supporting a n  i n c reas e  i n  t h e  Pu rchas e r ' s 
A s sured Energy Capab i l i ty i n  the month or 
months i n  wh i ch the Purcha s e r  i ntend s to use  
such i n c reas ed capabi l i ty .  At the end of 
eac h  month for wh i c h  the Pu rcha s e r ' s 
Flex i b i l i ty Ac count has a po s i t i ve  ba lance , 
the Purcha s e r  s ha l l  subm i t  i n  w r i t i ng to 
Bonne v i l le docume ntat ion S U b s tant i a t i ng such  
inc rea s ed capab i l i ty . 
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§ 1 7 (d ) ( 1 )  ( E )  To the e x tent that the ad j u s tments to the 
F l e x i b i l i ty Account are att r i butab l e  to F i rm 
Resources wh i ch the Purchaser inc l udes  i n  
Coord i nat i on Ag reement plann i ng ,  such 
ad j u s tment s sha l l  be the same as the 
ad j ustments wh i ch are repo rted month ly to 
Coo rd i nati on Ag reement part i e s  purs uant to 
section 9 ( m )  of the Coord i nat i on Ag reement . 

( 2 )  I f  the Purchase r  i ntends to ad j u st  i t s  A s sured Ene rgy 
Capab i l i ty for any month , the Purcha s e r  s ha l l  s ubmi t  
wr i tten noti ce t o  Bonnev i l l e w i th i n  t e n  day s o f  the 
last day of such month showing the Purchaser ' s  be st 
e s t i mate of its Actua l F i rm  Ene rgy Load and a 
tentative ad j us ted A s sured Energy Capab i l i ty for such 
month . If  no such not i c e  i s  g iven w i t h i n  ten day s 
after the end of such  month , the A s s u red Energy 
Capab i l i ty determi ned for such  month p r i o r  to the 
Ope rat i ng Year sha l l be app l ied to such  month and 
s ha l l  not be changed thereafter .  If s u c h  not i ce has 
been subm i tted , the Purc haser  s ha l l  subm i t  a f i na l  
ad j u sted A s s u red Energy Capab i l i ty w i th i n  3 0  day s  of 
the last day of such  month or such later date approved 
by Bonnev i l l e  wh i c h  s ha l l not d i ffe r f rom the 
tentat i v e  ad j us ted As sured Energy Capab i l i ty by more 
than the d ifference between the Purchaser ' s  Actual 
F i rm  Energy Load for such month and the est i mate of 
that l oad s hown in such not i ce . 

( e )  If the P u rcha s e r  purchases  on the ba s i s  of Actua l Computed 
R equ i rements and the Purchase r ' s F i rm Resources are u nab l e  to 
produce  the i r  A s su red Capab i l i ty , such  Purcha s e r  may implement a 
l oad c u rta i l ment prog ram as prov ided i n  th i s  subsection ( e )  to 
support the A s s u red Capab i l i ty of i t s  F i rm  Resou rces . The 
Purcha s e r  s ha l l not i fy Bonnev i l le prior  to impl ementing such a 
program and s ha l l  prov ide documentat i on to Bonnev i l le of its  
actua l impl ementation of the prog ram at the end of each month 
such program i s  in effect o Such  documentat ion s ha l l  be in the 
form of contracts , regu latory orders , f i l ed tar i ffs , new s paper 
copy , med ia c ov e rage , pub l i c  i nformat ion brochure s , or  othe r 
form suff i c i ent to demonstrate to Bonnev i l l e  the actua l 
implementat i on of a load curtai lment program . If Bonnev i l l e  
dete rm i ne s  on t h e  bas i s  of s u c h  doc umentat i on that the Purchaser 
has implemented a load curta i lment prog ram , such  program s ha l l 
be ref l ected i n  the Purchas er ' s bi l l i ng for each month such 
program i s  in e ffect i n  the fo l l ow i ng manne r :  

( 1 )  I f  the Purc haser  implements a l oad curtai lment program 
to support its  A s s u red Energy Capab i l i ty ,  the 
Purchaser  s ha l l  subm i t  to Bonnev i l le a s  soon as 
pos s ib l e  fo l low i ng the e nd of each such  month : 

S4 



S 1 7 ( e ) ( 1 )  ( A )  i t s  Actual F i rm Energy Load fo r such month ; 

( 8 )  d eta i l  o n  any s e parate ly  ident i f iab l e  
s i gn i f i cant changes  i n  the Purc has e r ' s 
Actual F i rm Energy Load by wh i c h  i t  i s  
appropriate to ad j u s t  i ts A c tual Fi rm Energy 
Load for s u c h  month pu rsuant to 
paragraph ( 2 ) ( A )  be l ow ;  and 

(C)  deta i l suff i c i ent to v e r i fy the amount of 
eac h  l oad curta i lment . 

( 2 )  If the Pu rchas e r  i mp l ements a l oad cu rta i lment prog ram 
to su pport i t s  A s s u red Energy Capab i l i ty and such  
program is  impl emented by  means other  than pro v i d ed 
fo r i n  paragraph ( 4 )  be low ,  the Purcha s e r ' s  E s t i mated 
F i rm Energy Load for eac h month in wh i ch a l oad 
c u rtai lment prog ram i s  i n  effect s ha l l  be ad j u s ted i n  
t h e  fo l l ow i ng manne r :  

( A )  The Purc has e r ' s E s t i mated F i rm Energy Load 
for a l l months pert i nent to c ompu tat ion 
pu rsuant to th i s  parag raph ( 2 )  s hal l be 
ad j u sted to ref l e c t  any s e pa rate l y  
ident i f i ab l e  s ig n i f i cant c hang e s  i n  the 
Purchas e r ' s Actual F i rm Energy Load wh i ch 
we re not a re s u l t  of the Purcha s e r ' s l oad 
curta i lment prog ram . 

( B )  The Purchas e r ' s E s t i mated F i rm Ene rgy Load , 
after ad j u s tment pu rsuant to 
subparag raph ( A )  above , sha l l be further 
ad j u s ted by d ed uc t i ng the amount of any l oad 
curta i lment i n  the current month  pu rs uant to 
parag raph ( 4 )  be l ow from such  ad j u s ted 
Est i mated F i rm Energy Load for a l l months 
pert i nent to computat i on pu rsuant to th i s  
parag raph ( 2 ) . The amou nt d ed u c ted sha l l 
i n c l ud e  any port i on offe red to and pu rcha s ed 
by Bonnev i l l e . 

(C)  A fu rthe r ad j u s tment to E s t i mated F i rm 
Energy Load fo r eac h month i n  wh i ch a l oad 
curta i lment prog ram i s  i n  effe c t  sha l l  be 
made by mU l t i p l y i ng the E s t i mated F i rm 
Energy Load for such month by the ave rage of 
the rat i o s  of the Purc has e r ' s A ctual F i rm 
Energy Load to E s t imated F i rm Energy Load 
for the three mo s t  recent , but not 
nec es sari l y  cons ecut i v e , month s i n  wh i ch no 
l oad curta i lment prog ram was i n  effect .  
Computat i o n s  pu rsuant to th i s  

. 

subparag raph (C)  s hal l u s e  E s t i mated F i rm 
Energy Load s after ad j u s tment pu rsuant to 
subparag raphs ( A )  and ( 8 )  above . 
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§ 1 7 ( e )  ( 3 )  I f  the Purcha s e r  i m p l ements a l oad curta i lment prog ram 
to s u pport i t s  A s s u red Peak Capab i l i ty and such 
prog ram i s  impl emented by mean s other than prov i ded in  
paragraph (4)  be l ow ,  the amoun t  of any l oad 
c u rta i lment re s u l t i ng f rom s u c h  prog ram s ha l l be 
d eterm i ned by a reas onab l e  method ag reed to by 
Bonne v i l l e and the P u rchas e r  p r i o r  to the 
impl ementat ion of s uch prog ram . 

( 4 )  I f  the Purcha s e r  i m p l emen t s  l oad c u rt a i l ment mea s u re s  
w i t h  s pec i f i c  Con s u me r s  or who l e s a l e  purcha s e r s  wh i ch 
re s u l t  i n  determ i nable  red u c t i o n s  i n  i ts obl igat ions  
to s u pply peak or energy , the  Pu rcha s e r  s ha l l  prov ide 
a method for document i ng the amount of any l oad 
c u rtai lment re s u l t i ng from s uch arrangements . Such 
method s ha l l  be ag reed upon by Bonnev i l l e ,  the 
Pu rchaser , and the Con s umer o r  who l e s a l e  pu rcha s e r  
prior t o  the i mpl ementat ion o f  s u c h  mea s u re s . If the 
Purc ha s e r  imp l ements s u c h  mea s u re s  i t :  

( A ) s ha l l  offe r Bonne v i l l e the opportun i ty to 
pu rcha s e  any amount of such load c u rta i lment 
wh i ch e x c eed s the Purchas e r ' s e s t i mate of 
the amount of the P u rchas er ' s A s s u red 
Capabi l i ty w h i c h  the Purcha s e r ' s F i rm 
R e sourc e s  are unab l e  to produce ; and 

( B )  may offe r Bonnev i l l e the opportun i ty to 
pu rcha s e  an add i t ional po rt ion of such  l oad 
curta i l ment s pec i f i ed by the Pu rchas e r .  The 
Purcha s e r  s ha l l  offer s uc h  o pportun i ty to 
pu rcha s e  and Bonnev i l l e shal l accept o r  
re j ec t  s u c h  offer p r i o r  t o  e a c h  month s u ch 
program i s  i n  effec t . If Bonne v i l le accept s  
such offer , i t  s ha l l pay the P u rcha s e r  an 
amount equ a l  to the Purcha s e r ' s payment to 
the Cons umer or who l e s a l e  pu rcha s e r  for such 
month mu l t i p l ied by  the pe rc entage of s uch 
arrangement offe red to and accepted by 
Bonnev i l l e . 

( 5 )  The amount of the P u rc has e r ' s f i rm  l oad curta i l ment to 
s u pport the Purcha s e r ' s A s s u red Energy Capab i l i ty 
wh i c h  i s  attributab l e  to such l oad c urtai lment program 
shal l be deemed to be the s um of : 

( A )  the product of 

( i )  the amount , i f  any , by wh i c h  the 
Purcha s er ' s E s t i mated F i rm  Energy 
Load for s uc h  month , after 
ad j u s tment pursuant to 
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parag raph ( 2 )  above , exceed s the 
P u rcha s e r ' s  Actua l F i rm Energy 
Load for such  month , and 



§ 1 7 ( e ) ( 5 ) ( A )  ( i i )  a frac t i on the nume rator o f  wh i c h  
i s  the amount by wh i c h the 
Pu rchaser ' s  Ac tua l F i rm Energy 
Load for such  month e x ceed s i t s  
Mea su red Energy f o r  s u ch month and 
the denom i nator of wh i c h  i s  the 
Purcha s e r ' s  Ac tua l F i rm Energy 
Load for such  month ; and 

( B )  the amou nt , i f  any , of load c u rta i lment 
pu r s uant to parag raph ( 4 )  abo ve l e s s  the 
po rtion , if any , offe red to and purcha s ed by 
Bonnev i l l e .  

( 6 )  The amou nt of the P u r c ha s e r ' s  f i rm l oad curta i l ment to 
suppo rt the P u rchas e r ' s A s s u red Peak Capab i l i ty wh i ch 
i s  attri butable to s u c h  l oad c u rtai lment prog ram s ha l l  
b e  d eemed to be the s u m  o f : 

( A )  the amou n t ,  i f  any , of l oad c u rta i lment 
pu rsuant to pa rag raph ( 3 )  abo v e , and 

( 8 )  the amou n t ,  i f  any , of load c u rtai lment 
pu rsuant to parag raph ( 4 )  abo v e  l e s s  the 
po rt i on , if any , offe red to and purc hased by 
Bonne v i l l e . 

( 7 )  For t he purpo s e  of d e te rm i n i ng the Purcha s e r ' s  
Comp',! ted Average Ene rgy Requ i reme nt o r  Computed Peak 
Requ� reme nt d u r i ng any month in wh i c h  the Purcha s e r  
ha s i mpl emented a l oad cu rta i lment prog ram , the 
Pu rcha s e r ' s  Actua l F i rm Energy Load and A c tua l F i rm 
P eak Load for such  month s ha l l  be i n c rea s ed by the 
amou�)t of load cu rta i lment att r i butab l e  to such  
prog ram as  determ i ned pu r s uant to  parag ra ph (5)  and 
paragraph ( 6 ) , abo v e , re s pect i ve l y . 

( f )  The P u rcha s e r ' 3 Computed Ave rage Energy Requ i rement i n  each 
month of the Operat i ng Y ear s ha l l  be the amount , i f  any , by 
wh i c h the P u rchaser ' s  Actua l F i rm Energy Load for s u c h  month 
afte r  ad j u s tment , if any , pu rs uant to s ubsection  ( e )  abo ve 
e x c eed s the Purcha � e r ' s A s s u red Energy Capab i l i ty fo r s u c h  month 
after ad j u s tmp' lt , "-f any , purs uant to subs e c t i on ( d ) above , and 
the P u rc has e r ' � Computed Peak Requ i rement i n  each month of the 
Opera t i ng Y ear s ha l l be the amount , i f  any , by wh i ch the 
Purcha s e r ' s  A c tual F i rm Peak Load fo r such month after 
ad j u s tment , i f  any pu rs uant to s ub s e ct i on ( e )  abo ve e x c eed s the 
Purcha s e r '  s A � u red Peak Capab i l i ty for such month . 

( g )  Un l e s  s Bonnev j Jo e ' I  obl igat ion  to mak e  F i  rm Powe r avai lab l e  i s  
l i m i ted und e r  :he · · rm s  of s e c t i on 7 above , Bonnev i l l e s hal l ,  
subj e c t  to the cone . t i ons  i n  the General  Co ntract P rov i s i ons  
E x h ibi t ,  ma k e l lJ .:i i  � :' b l e  to the P u rc ha s e r  hou rly amounts o f  powe r 
as requ e s t ed � t b �  P u rc has e r  u p  to the amounts s pe c i f i ed i n  
parag raph s ( 1 ;: l: : and ( 3 )  be l ow _  If  the Purcha s e r  ope rate s 
au tomat i c  g e ne 3. t i  , 1  c ontro l equ i pment and i s  the reby ab l e  to 
s ched u l e  amoun t s  o f  power to be i nte rc hanged w i t h  Bonnev i l l e ,  
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§ 1 7 (g )  Bonnev i l l e  s ha l l s c hed u l e  such  amounts to the Purcha s e r  i n  
accordance w i th the p rov i s i o n s  of  s e c t i on l B . I f  the Purcha s e r  
does  n o t  o pe rate automa t i c  gene ra t i o n  contro l equ i pment , 
Bonnev i l l e  s ha l l  d e l i v e r  the amou nts wh i c h  the P u rc ha s e r  tak e s  
f rom Bonne v i l l e  a t  the Purcha s e r ' s P o i nt s  o f  De l i v ery , and the 
P u rc h a s e r  s ha l l  prepare a tabu l a t i o n  pu rs uant to s e c t i on 1 7 ( h )  
s how i ng the amount o f  F i rm P ower tak en f rom Bonnev i l l e u nd e r  
th i s  c ontrac t .  

( 1 )  D u r i ng Heavy Load Hours : the larger o f  the 
Purcha s e r ' s  Computed Peak R equ i rement or i t s  Compu ted 
Average Energy Requ i rement ; prov ided , howev e r ,  that 
after June 30 , 1 9 8 7 ,  Bonnev i l l e may l i m i t  the amounts  
of power it  mak e s  av a i lab l e  during up to s i x  Heavy 
Load Hours of eac h day d e s ignated by Bonnev i l l e to 
amount s l e s s  than the P u rchas e r ' s Computed Ave rage 
Energy Requ i rement but not l e s s  than the Purc ha s e r ' s  
Comput ed Peak Requ i rement . B onnev i l l e s hal l no t s o  
l i m i t  the amount s of power i t  mak e s  avai lable u n l e s s : 

( A ) Bonnev i l l e  has i nformed the Pu rchas e r ' s 
repre s enta t i ve by the t i me s pe c i f i ed i n  the 
Powe r Sc h ed u l i ng P rov i s i ons  E x h i b i t  that 
Bonnev i l l e w i l l  mak e  s u c h  l i m i tat i on ;  

( B )  Bonnev i l l e has l i m i ted al l other Cu s tome rs  
hav i ng c ontrac t s  wh i c h  pe rm i t  th i s  
l i m itat i o n  appro x i mate l y  i n  propo rt i on to 
the amount by wh i c h  eac h s u c h  Cu s tome r ' s 
Computed A v e rag e Energy Requ i rement e x ce ed s  
i ts Compu ted Peak Requ i rement for s u c h  
month ; and 

( C )  Bonnev i l l e ha s d e te rm i ned that s u c h  
l imi tat i o n  i s  rea sonably n e c e s sary e i ther 

( 1 )  to enable Bonnev i l l e to meet l oad s 
wh i c h  Bonne v i l l e s e r v e s  f rom f i rm 
load carry i ng capab i l i ty as  
d e f i ned in  the Coord i nat ion  
Ag reement o r  

( 2 )  to s e rv e  other l oad s i n  the 
Pac i f i c  No rthwe s t  wh i c h  Bonne v i l l e 
has prev i ou s ly c ommi tted to s e rv e  
prov i d ed that t h e  Pu rchas e r ,  u s i ng 
i t s  be s t  effort s ,  i s  able to 
c omply wi th such  requ e s t  on an 
ope rat i ng ba s i s .  
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§ 1 7 ( g ) ( 1 )  Bonne v i l l e s ha l l d emon s t rate to the P u rc hase r and to 
other Cu s tome rs hav i ng s i m i lar  contrac t s  that 
Bonne v i l l e  ha s suff i c i e nt f i rm capac i ty re sourc e s  to 
me e t  i t s  f i rm capac i ty o b l iga t i o n s  w i thout i nvok i ng 
the l i m i tations  of t h i s  parag raph ( 1 )  befo re 
Bonnev i l l e re news any e x i s t i ng contrac t s  o r  ente rs 
i n to any new contrac t s  to d e l i v e r  capac i ty to e nt i t i e s  
out s i d e  t h e  Pac i f i c  No rthwe s t . 

( 2 )  During L i ght Load Hou rs : t he prod uct  of the 
Purchas e r ' s Computed A v e rage Energy R equ i remen t  and a 
pe rc e ntage s u ff i c i en t l y  i n  ex ce s s  of 1 00 perc ent to 
pe rm i t  the Purcha s e r  to requ e s t  d u r i ng L ight  Load 
Hours a l l of the energy to wh i c h  i t  ha s a right d u r i ng 
t h e  month and wh i c h  i t  d i d not requ e s t  o r  rec e i v e  
d u r i ng Heavy Load Hou rs  d u r i ng s u c h  month , as  l i mi ted 
by the percentage d et e rm i ned pu rsuant to the Powe r 
Sched u l i ng Pro c ed u re s  E x h i b i t .  

( 3 )  Du r i ng eac h month : the Purcha s e r ' s Compu ted Energy 
Max i mum . 

( h )  If  the P u rc has e r  ha s been d e s ignated to purc ha s e  on the bas i s  of 
Compu t ed R equ i rement s bu t d o e s  not ope rate automa t i c  generat ion  
contro l equ i pment , s u c h  Purcha s e r  s ha l l  prepa re and subm i t  to  
Bonnev i l l e  w i t h i n  ten  day s o f  the l a s t  day  of eac h month a 
pre l i m i na ry tabu lat i on a s s ign i ng the net hou rly  amou nt s of powe r 
tak en from Bonnev i l l e d u r i ng s u c h  month to c la s s e s  of powe r 
rec e i ved f rom o r  d e l i ve red to Bonnev i l l e on s u c h  hour pursuant 
to contrac t s  between Bonnev i l l e and the Purcha s e r  or to a type 
of power wh i c h the Purchas e r  acqu i red f rom s ou rc e s  other than 
Bonnev i l l e wh i c h Bonnev i l l e d e l i v ered to the Purchas er d u r i ng 
such  hou r .  The Purc ha s e r  s ha l l s ubmi t a f i na l  tabu lat i on of 
s u c h  amounts  w i th i n  the later of 30 day s of the l a s t  day of such  
month o r  ten day s of  the  date on wh i c h  a l l f i na l  mete red data 
wh i ch the Purcha s e r  need s to d e t e rm i ne i t s l oad are ava i lab l e . 

( i )  P r i o r  to January 1 5  of each year the Purchas e r  s ha l l ad v i s e 
Bonnev i l l e i n  wri t i ng of i t s be s t  e s t imate of i t s  mon th l y  
Compu ted Peak R equ i rements and Comput ed A v e rage Energy 
Requ i rement s  fo r the 4 8-month pe r i od beg i nn i ng on the nex t 
Ju l y  1 .  Informa t i on s o  obtai ned w i l l  be u s ed by Bonnev i l l e i n  
i t s  operat i ona l planning . Informat ion s ubmi tted pu rsuant to 
th i s  s u bs e c t i on ( i )  s ha l l  be as  accurate a s  pos s i b l e ,  but s ha l l 
not be b i nd i ng on the Purchas e r .  

( j ) 

( 1 )  U pon requ e s t  of t h e  Purc has e r ,  Bonnev i l l e s ha l l u s e  
i t s be s t  efforts t o  acqu i re on beha l f  o f  t h e  Purc ha s e r  
re p l a c ement powe r i n  amou nts  up  to  5 0  percent o f  the 
amount s pe c i f i ed in the Purcha s e r ' s F i rm R e s ou rces  
Ex h i b i t  for a re source of the ty pe s pe c i f i ed in  
s u b s e c t ion ( 2 )  be low , und e r  the fo l l ow i ng cond i t i ons : 
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§ 1 7 ( j ) ( 1 )  ( A )  The date o f  comme rc i a l  ope rat i on of such 
re sourc e  i s  d e lay ed due to uncontro l lable  
e v ents by  at least  three mon th s from the 
date of re s ou rce add i t i on s pe c i f i ed in the 
Purcha s e r ' s  F i rm Re sources E x h i b i t ;  

( B )  The Purcha s e r  i s  unab l e  t o  remo v e  such F i rm 
Re s ource t o  the ex tent of the d e l ay 
accord i ng to the p rov i s i on s  of s e c t i on 1 2 ; 

(C)  Bonne v i l l e  has s u ff i c i ent t ime to i n c lude 
any e x c e s s  c o s t  of such acqu i s i t i on not paid 
by the P u rcha s e r  pu rsuant to th i s  
subsec t i o �  ( j )  i n  i t s  who l e sa l e  powe r rate s 
for the Ope rat i ng Y ear for wh i ch s u ch 
rep lacement has been requ e s ted . 

§ 1 7 ( j ) ( 1 )  Such  rep lacement acqu i s i t i on sha l l  be for the pe r i od 
beg i n n i ng 3 month s after the re s ou rce add i t i on date 
s pe c i f i ed in the P u r c ha s e r ' s  F i rm R e sources  E x h i b i t  
and e nd i ng e i ther 2 1  months l ate r ,  o r  on the date of 
comme r c i a l  operat i o n . wh i chever i s  ear l i e r .  

( 2 )  Th i s  subsect i on ( j ) sra l l be app l i cab l e  for a d e layed 
F i rm R e source wh i ch mee t s  the fo l l ow i ng cond i t i ons : 

( A) The f i rm r e s ou rc e  i s  a renewable  or 
cogenera t i o n  re s ource , and ; 

( B )  The d e l ay ed port i o n  of such re s ource has not 
been i nc l ud ed as a 5 ( b ) ( 1 ) ( A )  re source in 
the Pu rcha s e r ' s F i rm Re s ourc e s  E x h i b i t  or i n  
the F i rm R e s ou r c e s  E x h i b i t  o f  any other 
Cu s tome r w i th a s i mi lar powe r s a l e s  
agreement . 

( 3 )  I f  the Purc has e r  o pe rate s automat i c  gene rat i on contro l 
equ i pment and i s  thereby ab l e  to s ched u l e amount s of 
powe r to be i nte rchanged w i th Bonnev i l l e ,  Bonne v i l l e 
s ha l l  s chedu l e  the hou r l y  amounts of power Bonnev i l l e  
acqu i re s  o n  b�ha l f  o f  the Purcha s e r  pu r s uant to 
parag raph ( 1 )  abov e  to the P u rc ha s e r  in ac cordance 
w i th the prov i s i on s of s e c t i on l B . If t he Purcha s e r  
d o e s n o t  operate au tomat i c  generat i on contro l 
equ i pment , Bonnev i l l e s ha l l  d e l i v e r  s u c h  hour l y  
amounts  t o  the Purcha s e r  at the Purchas e r ' s  Points  of 
De l i v e ry ,  and the Purc ha s e r  s ha l l  i n c lude such  amount s 
i n  the tabu lat i on i t  prepares  pu r s uant to 
s e c t i o n  1 7 ( h ) . 

( 4 )  Noth i ng i n  th i s  s e c t i on 1 7 ( j )  s ha l l be cons trued to 
l i m i t ,  affect  o r  otherwi s e  mod i fy Bonnev i l l e ' s 
obl igat i on to acqu i re power fo r the Purchaser a s  
pro v i d ed i n  s e c t i o n  9 ( i )  o f  P . L . 96-50 1 . 
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1 8 . Powe r Sched u l i ng .  

( a )  A l l  s ched u l e s  between Bonnev i l l e and the Purcha s e r  s ha l l be 
submi tted ac c o rd i ng to the prov i s ions  of th i s  s e c t ion and of the 
Powe r Schedu l i ng P rocedures  E x h i b i t ,  as fo l l ow s : 

( 1 )  A l l  s c hedu l e s  of  F i rm Power to be mad e ava i lab l e  
pu rs uant to s ec t i o n  1 7  of  t h i s contract s ha l l be 
s u b j e c t  to the p rov i s i ons  of the Powe r Schedu l i ng 
Proced u re s  E x h i b i t .  

( 2 )  A l l  s c hed u l e s  o f  powe r mad e a vai lab l e  und e r  other 
agreements wh i c h refe r to the Purcha s e r ' s powe r s a l e s  
contract f o r  s c hedu l i ng prov i s ions  o r  powe r to b e  mad e 
ava i lable  und e r  th i s  contract other than F i rm Powe r to 
be mad e  a va i lab l e  pu rs uant to s e c t i on 1 7  s ha l l be 
subj e c t  to the t i me s fo r subm i s s i o n s  s et out i n  
s e c t i on 1 o f  the Powe r S c hed u l i ng P roced u re s  E x h i b i t .  

( b )  Bonne v i l l e and the Purc ha s e r  s ha l l endeavor to avo id requ e s t i ng 
change s i n  s ched u l e s  hereund e r . The part i e s  s ha l l  ho ld 
d e v iat i o n s  f rom sched u l e s  to a m i n i mum and s ha l l co rre ct 
the refo r as prompt ly  as  po s s i b l e  und e r  cond i t i on s  approx i mate l y  
equ i va l ent t o  t h e  cond i t i on s  under wh i ch the d e v i a t i on 
occu rred . The amou nts s c hed u l ed fo r d e l i v e ry s ha l l  be deemed 
de l i v e red . 

( c )  The Powe r �ched u l i ng Procedu re s E x h i b i t  may be rev i s ed from t i me 
to t i me a s  prov ided i n  th i s  s u b s ec t i on . Rev i s ed e x h i bi t s s ha l l  
be effec t i v e  upon wri tten ag reement by Bonne v i l l e and at l ea s t  
80 pe rcent of t h e  numbe r o f  Cu s tome rs  ope ra t i ng au tomat i c  
genera t i o n  contro l  equ i pment and d e s i gnated to purchase o n  a 
Compu ted Requ i rements bas i s  at the t ime of such  rev i s i on . The 
Powe r Sched u l i ng P rocedures  E x h i b i t  s ha l l  be rev i s ed only  i n  
s u c h  a manner a s  to bette r effec tuate the fo l l ow i ng p r i nc i p l e s : 

( 1 )  To ac h i eve an ope ra t i o n  of a l l the power genera t i ng 
resou rces of Bonnev i l l e ,  the Purcha s e r  and other 
Cu s tome rs wh i ch mee t s  the tota l load s of such part i e s  
through the u s e  o f  a l l  s u c h  re s ou rc e s  i n  the mo s t  
eff i c i ent manne r po s s i b l e ,  as  i f  a l l of  s u c h  re s o u rc e s  
we re o pe rated a s  a s i ng l e  s y s tem c A s s e s sment of mo s t  
e f f i c i ent opera t i o n  s ha l l  i nc lud e , bu t not be l i m i t ed 
to , prov i d i ng the requ i red gene ration at the l e a s t  
econom i c  and env i ronmenta l cos t s , i n  t h e  long ru n .  To 
a c h i e v e  th i s  goa l ,  the Power Schedu l i ng P rocedu re s 
E x h i b i t  may und e r  abno rma l cond i t ions  p l ace c e rta i n  
requ i rements on Bonnev i l l e o r  the Purcha s e r  to change 
pre s c h ed u l e s for the benef i t  of the othe r ,  but not 
w i thou t reas onab l e  c ompensat i on for add i t ional c o s t s  
nece s s ari ly  i ncu rred by t h e  party res pond i ng to such  
requ i rements . 
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§ 1 B ( c )  ( 2 )  To prov ide both Bonne v i l l e and the Purcha s e r  w i th a 
work able  procedure wh i c h enab l e s  them to ac compl i s h  
a l l  o f  the comp l e x  tas k s  o f  arrang i ng power s a l e s , 
power pu rcha s e s  and power generat ion  i n  an eff i c i e nt 
and t i me l y  fa s h ion . 

(d ) Bonne v i l l e s ha l l s e pa rate ly s c hedu l e  for d e l i v e ry to the 
Purcha s e r  d u r i ng each hour in each month : 

( 1 )  The e l ectric  powe r and energy that the Purcha s e r  
requ e s ts Bonnev i l l e mak e  avai lab l e  purs uant to 
s e c t i on 1 7 . 

( 2 )  The nonf i rm energy and eme rg e nc y  and b reakdown r e l ief  
powe r reques ted for such  hou r by  the  Purcha s e r  wh i c h  
Bonne v i l l e determ i n e s  can b e  made ava i l ab l e pu r s uant 
to the Nonf i rm De l i v e r i e s  s e c t i on and the Emergency o r  
B reakdown Re l i ef s e c t i on of the Genera l Contract 
Prov i s i on s  E x h i b i t . 

( 3 )  The e l e c t r i c  power and energ y  wh i ch B o nne v i l l e i s  
obl i gated to mak e  avai lab l e  to the Purcha s e r  for such 
hour purs uant to agreement s wh i c h  refe r to th i s  
c o nt ract for purpo s e s  of s c hedu l i ng . 

( e ) The Purc ha s e r  s ha l l s e parat e l y  s c hed u l e  for de l i ve ry to 
Bonnev i l l e  d u r i ng each hour i n  each mon�h :  

( 1 )  The energ y  wh i c h  the Purchas e r  i s  ob l igated to return 
to Bonnev i l l e  pu rsuant to the R e l i ef from Overrun 
E x h i b i t . 

( 2 )  The nonf i rm ene rg y  and emergency and breakdown re l i ef 
powe r requ e s ted for such  hour by Bonnev i l l e wh i ch the 
Pu rcha s e r  determ i n e s  can be made a va i lab l e  pu r s uant to 
the Nonf i rm De l i v e r i e s  s e c t i o n  and the Eme rg ency or 
Breakdown Re l i ef s ec t i on of the Gene ra l  Contract 
Prov i s ions  E x h ib i t . 

( 3 )  The e l e c t r i c  powe r and energy wh i ch the Pu rchas e r  i s  
obl i gated to mak e  avai lab l e  to B9nne v i l l e for s uch 
hour pursuant to ag reement s  wh i ch refe r to th i s  
contract for pu rpo s e s  of s c hedu l i ng .  

1 9 . Computed R equ i reme n t s  Payment for Power S o ld . 

( a )  The d et e rm i na t i o n  of amount s d u e  to Bonnev i l le by the Pu rcha s e r  
and amount s d u e  to the Purcha s e r  by Bonne v i l l e s ha l l b e  made 
ac cord i ng to the prov i s ions o f  th i s  s ec t ion , the Who l e s a l e  Power 
Rate Schedu l e s  and Gene ral Rate Sched u l e  P rov i s i on s  Exh i b i t ,  the 
Genera l  Contract Prov i s i o n s  E x h i b i t ,  the Re l i ef from Overrun 
E x h i b i t ,  and the Serv i ce Cha rg e s  E x h i b i t ,  as  s u c h  e x h i b i t s  may 
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§ 1 9 ( a )  be amend ed o r  re p l aced . The Who l e s a l e  Powe r Rate S c hed u l e s  and 
the Gene ra l Rate Sc hedu l e  Prov i s i o n s  E x h i b i t  s ha l l  be changed i n  

"ac cordanc e w i th the prov i s i o n s  of the Equ i tab le Ad j u stment  of 
Rate s s ec t i on of the Genera l  Contract P rov i s i o n s  E x h i b i t .  The 
Re l i ef f rom Cv e rrun E x h i b i t  s ha l l be c hanged upon w r i tten 
ag reement of Bonnev i l l e and at least 80 percent of the 
Purcha s e r s  to whom it i s  then app l i cab l e . Sect i on I of the 
Serv i c e  Charges  E x h i b i t  sha l l app ly  on l y  to charg e s  a s s e s sed 
pu rsuant to the R e l i e f  f rom Ove rrun E x h i b i t . Sect i on I of the 
Serv i ce Charge s E x h i b i t  sha l l be re v i sed u pon dete rm i nat i on by 
Bonne v i l l e that any c harge c ontai ned there i n  mu s t  be c hanged to 
prope r l y  compen sate Bonnev i l l e fo r reas onab l e  c o s t s  incu rred by 
Bonne v i l l e  to pro v i d e  such  s e rv i c e s . Bonnev i l l e s h a l l pro v i d e  
t h e  Purcha s e r  and other Cu s tome rs w i th a reas onab l e  oppo rtu n i ty 
of not l e s s  than 90 day s to c omment prior to the effec t i v e  date 
of such propo s ed re v i s ed c harge s .  Rev i s ed charg e s  s ha l l  tak e  
effect on the date s pe c i f i ed b y  Bonne v i l l e i n  i t s  written not i c e  
t o  the Purc ha s e r  of i t s  i nten t i on to rev i s e the s e  c harge s .  The 
charge s s e t  forth in section  I of the Serv i ce Charg e s  E x h i bi t  
sha l l  not be i n c reas ed more f requently  than once a year . 

( b )  The Purc has e r  s hal l pay Bonne v i l l e each B i l l i ng Mon th for a l l  
amounts d e s c r i bed i n  the fo l l ow i ng parag raphs i n  accordance w i th 
the terms o f  the rate s chedu l e s  s pe c i f i ed be l ow ,  the payment 
prov i s i o n s  o f  the Genera l  Con t ract P rov i s ions  E x h i b i t  and of the 
Who l e s a l e  Powe r Rate S c hedu l e s  and Genera l  Rate S c hedu l e  
P ro v i s i o n s  Ex h i b i t . 

( 1 )  Fo r F i rm Powe r de l i v e red hereund e r  i n  accordance w i th 
the fo l l owing : 

( A )  If  the Pu rcha s e r  i s  a pub l i c  body , 
coope rat i ve o r  Fed e ra l  Agency , payment s ha l l  
be at the rate s pe c i f i ed i n  the P r i o r i ty 
F i rm  Powe r Rate Schedu l e  fo r the Purc has e r ' s 
Measu red Demand and Meas.u red Enf'rgy ; 
pro v i d ed , howe v e r ,  that , after determ i n i ng 
the b i l l i ng factors fo r the F i rm Power 
de l i v e red h e reund e r ,  the New R e s ou rce F i rm 
Powe r Rate s ha l l  be substi tu ted for the 
P r i o r i ty F i rm Powe r Rate S c hedu l e  for t hat 
po rt i on of the Purchas e r ' s b i l l i ng demand s ,  
i f  any , ident i f i ed pur s uant to section  8 for 
serv i ce to New Large S i ng l e  Load s . If the 
Purcha s e r  i s  an i nve s tor-owned u t i l i ty ,  
payment s ha l l be at the rate s pec i f ied i n  
the New R e source s F i rm Powe r Rate S c hedu l e  
f o r  t h e  Purc has e r ' s Mea su red De mand and 
Mea s u red Energy . 
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§ 1 9 ( b ) ( 1 )  ( B )  If the Pu rc ha s e r  purchas e s  o n  the ba s i s  of 
Actua l Computed Requ i rement s . and i f  the 
Purc has e r  wou ld . due to load e s t i mat i ng 
error s . othe rw i s e  be b i l l ed for an 
unauthori zed i nc reas e  i n  ac cordance w i th the 
prov i s i o n s  of the P r ior i ty F i rm Powe r Rate 
Schedu l e  or New R e s ou rc e  F i rm Power Rate 
Schedu l e .  the procedures set forth in the 
Re l i ef from Ove rrun E x h i b i t  s ha l l .  e x c ept as 
pro v i d ed i n  s ec t i on 1 6 ( a ) , be appl i ed for 
the pu rpo s e  of reduc i ng o r  po s s i b l y  
e l i m i nat i ng amou nts  due f o r  u nauthori zed 
i n c rea s e s  before amounts due are computed 
pursuant to parag ra ph ( l ) ( A )  abov e , 

(C)  If a po r t i on of a Purc has e r ' s Measu red 
Demand for a B i l l i ng Month i s  be i ng b i l l ed 
at the R e s erve  Power Rate pu r s uant to the 
Re l i ef f rom Ove rrun E x h i b i t  and if the 
bi l l i ng d e mand for such month a s  s pe c i f i ed 
i n  the appl i cab l e  f i rm powe r rate i s  
determ i ned by a b i l l i ng fac tor e s tab l i s hed 
in  iil prev i o u s  month ( ii ratche ted demand " ) .  
then s u c h  b i l l i ng demand s ha l l  be redu ced by 
the l e s s e r  of the po rt ion of the Mea su red 
Demand b i l l ed at the R e s e rv e  Powe r Rate o r  
t h e  e x c e s s of t h e  Meas u red Demand over the 
Computed Max imum Requ i reme nt wh i ch app l ies  
to  the  s ame hou r as  such  Mea s u red Demand , 

( D )  If the Purcha s e r  add s  to i t s F i rm Re sourc e s  
i n  t h e  manner s pe c i f i ed i n  s e c t i on 1 2 , a l l  
bi l l i ng facto rs  wh i c h  are ba s ed o n  prev i ou s  
bi l l i ng pe riod s ( li ratcheted d emand s " ) s ha l l  
be corre s po nd i ng l y d e c rea s ed effe c t i v e  on 
the date of resource add i t ion as  s hown i n  
the F i rm Re sourc e s  E x h i b i t  i n  the amount by 
wh i ch the Purcha s e r ' s  A s s u red Capab i l i ty i s  
increa s ed . 

( 2 )  Fo r any nonf i rm energy d e l i v ered by Bonne v i l l e to th� 
Purcha s e r  h ereund e r  at the rate s pe c i f i ed in  the 
Who l e sa,l e  Nonf i rm E n e rgy Rate S c hedu l e , 

( 3 )  For any Measu red Demand converted to re s e rv e  powe r 
purs uant to the Re l i ef f rom Ove rrun E x h i b i t  at the 
rate s pec i f i ed i n  the Re s e rv e  Power Rate Schedu l e . 

( 4 ) For any s e rv i c e  c harg e s  a s s e s s ed pu r s uant to the 
Re l i ef f rom Overrun Ex h i b i t  at the app l i cab l e  charge 
s pec i f ied i n  Sect i on I of the S e rv i c e Charges  E x h i b i t , 

' ( 5 )  For any s e rv i ce charge as s e s s ed pu rsuant to 
s � c t j on 1 3 ( d )  at the app l i cab l e  charge o r  c harge s .  i f  
any . s pe c i f i ed i n  S e c t i on I I  of the S e rv i ce Charges  
E x h i b i t ,  
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§ 1 9 ( b ) ( 6 )  Fo r any emergency and breakdown re l i e f  powe r d e l i v e red 
pu rs uant to the Emergency or B reakdown Re l i e f  s ec t i on 
of the Gehera l  Contract P rov i s i on s  E x h i b i t  at the rate 
ag reed u pon in ad vance of de l i v e ry by repre s e ntat i ve s  
of Bonnev i l l e  and t h e  Purchas e r .  Bonnev i l l e sha l l  
fu rni s h  a s tatement to the P u rchas e r  s how i ng such  rate 
fo r the energy o r  powe r s o  d e l i v ered . 

( 7 ) Fo r replac ement powe r de l i ve red to the P u rcha s e r  by 
Bonne v i l l e pu rs uant to s e c t i o n  1 7 ( j ) at the rate 
s pe c i f i ed i n  the New Re s o u rc e  F i rm Powe r Rate S c hed u l e . 

( c )  Bonnev i l l e  s ha l l  pay the Purc h a s e r  eac h B i l l i ng Month fo r a l l  
amou nts d e s c ri bed i n  the fo l l ow i ng parag raph s by net b i l l i ng ,  i f  
po s s i b l e ,  pu rs uant to the Net B i l l i ng s e c t i on o f  the Ge ne ra l  
Co ntract P rov i s i ons E x h i b i t . 

( 1 )  Fo r any nonf i rm energy d e l i ve red by the Purchas e r  to 
B o nnev i l l e  pu rs uant to the Nonfi rm De l i ve r i e s  s e c t ion 
of the Genera l Cont rac t P rov i s ions  Ex h i b i t ,  o r  any 
eme rgency and breakd own re l i ef powe r d e l i ve red by the 
P u rchaser  to Bonnev i l l e pu rsuant to the Emergency or 
B reakdown Re l i ef s e c t i on of tne Gene ra l Contract 
P rov i s i on s  E x h i b i t  at the rate ag reed u pon in ad vance 
of d e l i very by repre s entat i v e s  of the Pu rcha s e r  and 
Bonne v i l l e .  The P u rc ha s e r  s ha l l  furn i s h  a s tatement 
to Bonnev i l l e show i ng such  rate for the energy o r  
powe r s o  d e l i ve red . 

( 2 )  Fo r any amounts due a s  pay ment for l oad c u rta i lment s 
a s  d e te rm i ned pu r s uant to s e c t i on 1 7 ( e ) ( 4 ) . 

( 3 )  For any amount s due  a s  compensati on for reduct i on s  i n  
B onnev i l le ' s  ob l i gat i on t o  supp l y  F i rm Powe r a s  set 
forth in s ec t i on 1 1 ( b ) . 

20 . Mi s c e l laneou s .  

( a )  Any dete rm i nat i on s , e s t i mate s , consents , ag reeme nts  or approva l s  
und e r  th i s  ag reement by e i th e r  party s ha l l  be reas onab l e .  

( b )  E x c e pt as  otherwi s e  expre s s l y prov ided to the contrary i n  th i s  
contract w i th regard to s pec i f i c  e x h i b i t s , the prov i s ions  of 
th i s  c ontra c t  may be amend ed o n ly by the mutual  w r i tten 
agreement of the part i e s  h e reto subs equent to the date of th i s  
contrac t .  Th i s  subsec t i on ( b )  s ha l l not prevent o ral  wa i ve r  of 
pe rformance on a tempo rary bas i s  by e i ther  party o r  tempo rary , 
i nforma l  arrangeme nts be tween the part i e s  i n  re s ponse  to 
ope rat i ona l cond i t i ons on the s y s tem of e i th e r  party not 
s pe c i f i ca l ly pro v i d ed fo r in th i s  contrac t .  
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§ 20 ( c )  If Bonne v i l l e o ffe rs to enter i nto a wri tten ame ndment of any 
other s im i lar  long-term powe r s a l e s  c ontract oth e r  than i nfo rma l 
arrangeme n t s  between the part i e s  refe rred to i n  s u b s e c t i o n  ( b )  
above , Bonne v i l l e s ha l l offe r t o  the Purcha s e r  a c o rre s po nd i ng 
amendment o f  th i s  contrac t ,  to the e x t ent such  a c o rre s pond i ng 
amendment wou ld be appl i cab l e  to the P u rchaser u nd e r  th i s  
contrac t . Bonnev i l l e  shal l ad v i s e and u s e  reas onab le effort s  to 
consu l t  w i th the Pu rchaser d u r i ng the d eve lopment or 
con s i d e rat i on of any offer to enter i nto s u c h  amendment s . Th i s  
cont rac t i s  offered pu r5uant to s ec t i on 5 ( b) o f  P . L . 9 6-50 1 , and 
amendments here to s ha l l not be c o n s t rued to repre s ent the offe r 
of a new contrac t .  

IN WITNESS WHEREOF , the part i e s he reto have e x e cu ted th i s  ag reement i n  s e ve ra l  
c ounterpa rt s .  

ATTEST : (Opt i ona l )  

By 

T i t l e  ____________________________ ___ 

Date 

(WP-PKL-3010c )  
( 2/7/ 8 4 )  

UNITED STATES O F  AMERICA 
D e pa rtment of Energy 
Bonnev i l l e P ower Adm i n i s t rat ion 

B y  
Adm i n i s t rator 

COMP ANY NAME 

By 

T i t l e  

Date 
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C u s tome r Se rv i ce Obj e c t i v e s  E x h i b i t 

Tab l e  1 of the Cu s tome r S e rv i ce Obj e ct i ve s  E x h i b i t  i s  app l i cable  to the 
Purcha s e r  if the Purcha s e r  i s  a publ i c  bod y , c oope rat i ve o r  Fed e ra l  age nc y . 
The p rov i s i ons  of Tab l e  1 are subj ect  to the prov i s i o n s  of Bonne v i l l e ' s 
Cu s tome r Serv i c e  Po l i c y , wh i ch Bonnev i l l e may amend f rom t i me to time . 

Bonne v i l l e w i l l  pro v i d e  s e rv i ce to i t s  Cu s t omers by construct i ng transm i s s i on 
l i ne s ( 1 1 5  kV or h i ghe r )  and s t epdown subs tat i on s  to the Cu s tome rs u t i l i zat ion 
vo l tage ( 1 2 . 5  kV o r  h i g h e r ) , (Cu s tome r Serv i ce Fac i l i t i e s ) , wh i c h are 
nece s s a ry to pro v i d e  the wide s t  pos s i b l e , d i v e rs i f i ed and eff i c i ent u s e  of 
e l e c t r i c  powe r .  To accomp l i s h  t h i s  ob j ec t i v e , c on s t ru c t i o n  of new Cu s tome r 
Serv i c e  Fac i l i t i e s  w i l l  be und e rtaken fo l l ow i ng s tud i e s  condu cted j o i nt l y  by 
Bonne v i l l e and the Cu s tome r to determ i ne the be s t  eng i ne e r i ng ,  e conom i c ,  and 
env i ronmental plan of s e rv i c e  bas ed on a one u t i l i ty c oncept of evaluat i on . 

Bonnev i l l e ' s  prima ry t ran sm i s s ion  re s pons i b i l i ty i s  to prov ide  a s tab l e  and 
rel i ab l e  t ran s mi s s i o n  s y s te m  for t he i nteg ra t i o n  and de l i ve ry of t he bu l k  
powe r requ i rements  i n  t h e  Pac i f i c  Northwe s t . I t  i s  i ntend ed that the Cu stome r 
w i l l  a s s ume the prima ry ro l e  for d i s t ribu t ion of t h i s power to the Con s ume r .  
In  re c og n i t ion of t h i s  ba s i c  d i v i s i on o f  re s pon s i b i l i ty ,  Bonne v i l le w i l l  
c o n s t ru c t  the nec e s sary Cu s tomer Serv i c e  Fac i l i t i e s , prov id i ng that c ap i tal  
reco v e ry i s  reas onab ly a s s u red , unt i l such t i me that the l oad dens i ty in  the 
a rea und e r  cons i d e rat i o n  reaches  a po i nt that requ i re s  constru c t i on of 
c u s tomer serv i c e  subs tat i on s  i n · re l at i ve l y  c l o s e  p.ro x i mity . At  t h i s  po i nt ,  
the Cu s tomer w i l l  a s sume as  part of i t s  d i s t r i bu t i on u t i l i ty re s pons i bi l i ty ,  
c o n s t ruc t ion of the t ran s m i s s i o n  l i ne s  and s t e pd own substat ions  requ i red to 
s e rve the load s w i th i n  t h i s  h igh load dens i ty area . The refore , the s cope of 
Bonnev i l l e ' s part i c i pa t i o n  w i l l  be narrowed to prov id i ng the req u i red h igh 
v o l tage t ransm i s s io n  fac i l i t i e s  i nto the l oad area and ste pdown subs tat ions  to  
the l oca l t ran s mi s s ion l e v e l  wh i le conform i ng w i th Bonnev i l l e ' s publ i s hed 
re l i ab i l i ty s tandard s ,  wh i c h  may be amend ed by Bonnev i l l e from t i me to t i me . 
It i s  the i ntent that the d i v id i ng l i ne betwe en Bonnev i l l e ' s t ransmi s s i on 
re s pons i b i l i ty and the Cu s tome r ' s d i s t r i bu t i on re s pon s i b i l i ty be a dynam i c  
re lat i on s h i p  wh i c h  wi l l  s h i f t  from Bonnev i l l e  t o  t h e  Cu stomer as  the load 
dens i ty i n  a part i c u lar area i nc rea s e s . 

Jo i nt ut i l i ty p lann i ng and one u t i l i ty concept of e v a l uat i on w i l l  be the 
founda t i o n  fo r a l l  Bonne v i l l e c u s tomer s e rv i c e  p lann i ng effort s . The se 
concepts have become more important i n  re cent y ears to i n s ure max imum 
e l e c t r i c a l  sy s tem eff i c i enc i e s , and m i n i m i z e  i mpac t  o n  the env i ronment i n  
add i t i on t o  mee t i ng other economi c  and eng i ne e r i ng c r i te ri a . 

Bonnev i l l e ' s  Cu s tome r S e rv i c e  Po l i cy w i l l  e ncourage add i t iona l j o i nt u t i l i ty 
p lann i ng inc lud i ng 

( 1 )  bette r long-range p lann i ng ;  

( 2 )  energy lo s s  red u c t i on s tud i e s , i nc l ud i ng common s tandard s of 
cond u ctor economi c s , and d i stribu t i on vo l tage l e ve l s ;  
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( 3 ) vo l tage reg u lat i on o n  the t ransm i s s i o n  and d i s t r i bu t i on s y s te m ;  and 

( 4 )  e l imi nat i o n  o f  d u p l i cate fac i l i t i e s  such  a s  may re s u l t  f rom s eparate 
subs tat i o n s  and l ow vo l tage c i rc u i t  break e r s . 

At the reque s t  o f  P u rc ha s e r ,  wh i ch has not s pe c i f i ed an amount o f  re s ident i a l  
l oad o r  h a s  s pe c i f i ed a n  amount o f  zero und e r  E x h i b i t  0 o f  the R e s ident i a l  
Pu rchas e  and Sa l e  Ag reemen t ,  Bonnev i l l e  s ha l l  enter i nto a t ransm i s s i o n  
s e rv i c e s  ag reement wh i ch s ha l l pro v i d e  bene f i t s  to such  Purchas e r  f o r  i t s 
t rans m i s s i on s y s tem wh i ch the Purcha s e r  wou ld hav e re c e i ved under a 
R e s ident i a l  Purcha s e  and Sa l e  Ag reement and the A v e rage Sy s tem Cost  
method o l og y . 

( WP-PKl-3 0 10c ) 
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Cu stomer Serv i ce Ob j ec t i v e s  E x h i b i t  

Tab l e  2 o f  the Cu s tome r S e rv i ce Obj ect i ve s  E x h i b i t  i s  appl i cab l e  to the 
Purc ha s e r  if the Purc ha s e r  i s  an i nv e stor-owned u t i l i ty . Bonne v i l l e and the 
Purcha s e r  have not ag reed on obj ect i ve s  for the prov i s i on of new Customer 
S e rv i ce Fac i l i t i e s  by Bonnev i l l e .  Bonne v i l l e  sha l l  not have any obl igat i on to 
prov i d e  Cus tome r S e rv i c e Fac i l i t i e s  to the P u rcha s e r  unt i l  Bonne v i l l e and the 
Purcha s e r  mutua l l y agree u po n  a set of obj ect i ve s  for the prov i s ion  of such 
fac i l i t i e s . 

At the request of P u rcha s e r ,  wh i c h  has not s pec i f ied an amount o f  re s i d ent ial  
l oad o r  ha s s pec i f i ed an amount of zero und e r  E x h i b i t  0 of the  R e s ident ial  
Purchase and Sa l e  Ag reement , Bonnev i l l e s ha l l enter  i nto a tran s m i s s ion 
s e rv i c e s  agreement wh i ch s ha l l prov ide be ne f i t s  to such Purcha s e r  for i t s  
tran smi s s i on sy stem wh i c h  the Purchaser  wou ld hav e  re c e i ved und e r  a 
R e s ident i a l  Pu rcha s e  and Sa l e  Ag reement and the A v e rage S y s te m  Cost  
mathod o l ogy . 

(WP-PKL-30 10c ) 
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A l l ocat i on Fo rmu l a s  E x h i b i t  

The P u rc has e r ' s  contractua l e nt i t l ement to and a l l ocat i on o f  F i rm Capac i ty o r  
F i rm Energy s ha l l  be ba s ed o n  the fo l l ow i ng fo rmu las . Bonnev i l l e ' s  obl igation 
to s upply  F i rm Powe r to the  P u rc ha s e r  s ha l l not be i ncreas ed by any formu la 
bey ond Bonnev i l l e ' s obl i gat i on pr ior  to i s s u i ng a not i ce of re s tr i c t i on . 

1 .  Genera l  A l l ocat i on Formu las  for F i rm Energy Capab i l i ty ( Formu la A ) . 

The re s pec t i ve formu las  be low s ha l l be u s ed 

(a)  

(a)  for determ i n i ng the  a l l ocat ion of F i rm Ene rgy to pub l i c  
bod y , coope rat i ve and Fed e ra l  agency Cus tomer s  d u r i ng a 
combi ned a l locat i on of t he Federal bas e  sy s tem re s ources  
i nc l ud i ng the Montana re s e rvat i on ; and 

( b )  f o r  d eterm i n i ng the al l ocat i on o f  F i rm Ene rgy to 
i nv e s tor-owned ut i l i t i es . 

A 
B 

t i mes C + ( R  + S + W)  ( b )  R + W 

2 .  Montana Dete rm i nati on Formu l a  ( Fo rm u la B ) . 

Th i s  formu l a  s ha l l  be u s ed to d eterm i ne whether Mon tana pub l i c  body , 
cooperat i v e and Fed e ra l  agency Cu s tomer s  a s  a c l a s s  wou ld rece i ve a 
g reater a l l ocat i on of F i rm  Energy f rom the c omb i ned Fed e ra l  bas e  
sy s tem re sourc e s  i nc l ud i ng the Montana re s e rvat i on t han the 
a l locat i on they wou ld rece i ve s o l e l y  from the Montana re s ervat i on .  

If  � t i me s C i s  g reater than M ,  u s e  formu la A for d eterm i n i ng 

the a l l ocat ion  of F i rm  Energy of a l l pub l i c  body , cooperat i v e  and 
Fed e ra l  agency c u s tomers . If not , u s e  formu las C and O .  

3 .  Montana R e s e rvat i on A l locat i on Formu la ( Formu la C) . 

Thi s  formu la s ha l l be u s ed for d etermi n i ng the a l locat i on of F i rm 
Energy to Montana pub l i c  body , cooperat i v e  and Federal  agency 
Cus tome r s  when s uc h  Cus tome rs rec e i ve a g reate r  a l loca t i on of F i rm 
Energy s o l e ly f rom the Montana re s e rvat i on .  

A 
D 

t im e s  M + ( R  + S + W) 



E x h i b i t  0 ,  Page 2 of 7 
2 / 7  / 8 4  

4 .  A l locat i on Fo rmu l a  For .A I I  Other Pub l i c  Body , Coope rati v e ,  and 
Federa l  Agency Customers Duri ng A Montana R e s e rvat i o n  A l l ocat ion 
( Fo rmu la D ) . 

Th i s  formu la s ha l l  be u s ed. for determ i n i ng the a l l ocat ion  o f  F i rm 
Energy to pub l i c  bod y , cooperat i v e  and Fed e ra l  agency Cu s tome r s  othe r  
than Montana Cu s tomers when Montana Cu s tome rs rece i v e  a n  a l l ocat ion 
s o l e l y  from the Montana re s e rvat i o n . 

B�D 
t i me s ( C-M )  + ( R  + S + W)  

5 .  Genera l  A l l ocat i on Formu la for F i rm Peak Capabi l i ty (Formu l a  E ) . 

The s e  formu las s ha l l  be u sed for d e term i n i ng the a l l ocat i on of F i rm 
Capac i ty for each month of an Ope rat i ng Y ear for ( a )  pub l i c  body , 
coope rat i v e ,  and Fed era l  agency Cu s tomers ; and ( b )  i nv e s tor-owned 
uti l i  t i e s . 

( a )  � t ime s C + ( R  + S + W )  ( b )  R + W 

6 .  Pro Rata Formu la Ba s ed on Resourc e s  Devel oped ( Fo rmu la F ) . 

, 
The s e  formu lae s ha l l  be u s ed for the a l l ocation of Intra-Clas s Ex ces s 
Ent it l eme nts  for i n v e s tor-owned ut i l i t i e s  and any amount s of 
Intra-C la s s E x ce s s  Ent it l ements rema i n i ng for the pub l i c  bod y and 
cooperat i ve c la s s  or Federal agency c las s after Bonnev i l l e reduce s 
the Intra-C la s s  E x ce s s  Ent i t l emen t s  o f  such c la s s e s  a s  s pe c i f i ed i n  
section 7 ( f) ( 2 ) .  _. 

The i n i t i a l  a l l ocat i on factor II I II i s  e s tab l i  s hed as the rat i o  of 
resourc e s  the Cu s tomer deve loped IIQII c ompa red to what i t  s hou ld have 
deve l o ped "z . "  The i n i t ia l  a l locat i on factor " I "  i s  then squa red to 
e s tab l i s h  the value  "J" for determ i n i ng the Cus tome r ' s a l lo cation 
ord ina l . The " JII v a l u e s  for each Cu s tome r i n  eac h  c la s s  are then 
s ca l ed to a pe r un i t  value by d i v i d i ng "J" for each Cu s tome r by the 
sum of a l l " J" ' s  to expre s s  the f i na l  a l l ocat i on factor "K" ( the s um 
o f  II K II for eac h  c la s s  equa l s  one ) . 

I = 2 
Z 

J = 1 2 

K 
J 

= 
L 
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The a l location  of the sum o f  s u c h  Intra-Clas s Exce s s  Ent i t l ements for 
each Custome r i s  ca lcu lated by mu l t i pl y i ng the f i na l  a l l ocat i on 
factor " K "  t imes the sum for such Cus tome r ' s c la s s  of the Intra-Clas s 
Ex c e s s  Ent i t l ement s or the rema i n i ng amount of such s um ,  as the case 
may be . Th i s  proces s s ha l l  be repeated unt i l the Intra-C las s  Exc e s s  
Ent i t l ements are ex hau s ted or  the def i c i enc i e s  o f  a l l Custome rs i n  
that c la s s  as  reduced by sect ion 7 ( f ) ( 4 )  are fu l ly met . The f i nal  
al l ocat i on factor "K"  may be reca l c u lated , - i f  neces sary , for 
a l locations  of the remai n i ng amounts of such s um by e x c lud i ng the " J" 
va lues of thos e  Cus tome rs in  a c las s who s e  def ic ienc i e s  as reduced by 
sect i on 7 ( f ) ( 4 )  have been fu l ly met . 

P = [K t i me s  ( E-T) for Cus tome rs where X i s  g reater than zero] 
+ [K t ime s ( the rema i n i ng amount of (E-T) from Cu s tomers in 
a c l a s s  wh i c h  have exceeded the l im i t  s pec i f i ed be l ow after 
the a l l ocat ion in the pre v ious  brac ket)  for such Cu s tome rs 
whi c h  d i d  not exceed the l imit  s pec i f i ed be l ow in the 
a l l ocat ion in  the prev ious  brac ket] w i th such  a l locati on 
proces s  cont i nu i ng unt i l ( E-T) i s  exhau s ted . P may not 
e x ceed (X-U ) for each Cus tomer in a c las s . 

If the sum for such Cus tome r ' s c l as s of the Intra-C l a s s Exce s s  
Ent i t l ements  has not been exhaus ted after fu l ly mee t i ng the 
def i c i enc i e s  of the Customers in that c las s as  reduced by s ection 
7 (f ) ( 4 ) , suc h rema i n i ng amount of Intra-C las s E x c e s s  Ent i t l ements , 
wh i c h  are the amounts rema i n i ng ,  i f  any , due to s ec t i on 7 (f ) ( 4 ) , 
s ha l l  be a l l ocated to the Customers of each c las s who s e  def i c i enc i e s  
in  the f i rs t  s e r i e s  of i terat ions were reduced pursuant to 
secti on 7 (f ) ( 4 ) . Such a l l ocation s ha l l  be made in the same manner 
used in the f i rs t  s e r i e s  of i terat i on s  by mu l t i p l y i ng the f i na l  
a l locat ion fac tor " K "  by such rema i ning amount o f  Intra-Clas s Exce s s  
Ent i t l ements  or  amount s rema i n i ng afte r pre v i ou s  a l l ocations o f  such 
remai n i ng amounts ,  a s  the case may be . Th i s  proce s s  s ha l l  be 
repeated unt i l s uch rema i n i ng amount of I ntra-Clas s E x c e s s  
Ent i t l ements  i s  exhausted . The f i na l  a l locat ion factor " K "  may aga i n  
b e  recalcu lated , if  neces sary , f o r  a l l ocation o f  the amounts 
rema i n i ng afte r prev i ous  al l ocations  of such rema i n i ng amount by 
exc lud ing the " J" value s of thos e  Cu stomers in a c la s s  who s e  
def i c ienc i e s  have been fu l l y  met .  

o = [K t i me s  N for Cus tome rs where (U) i s  g reater than zero]  + 
[K t i me s  ( the rema i n i ng amount of N from Cu s tomers  i n  a 
c la s s  whi c h  have exceeded the l imit  s pec i f i ed bel ow after 
the a l locat ion in the prior  brack e t )  for such Customers 
wh i c h  d id not ex ceed the l imit  s pec i f i ed be l ow in the 
a l locat ion i n  the pri o r  brac ket] w i th such a l locat ion 
proc e s s cont i nu i ng unt i l N i s  exhausted . 0 may not exceed 
( U )  for each Cu stome r in a c las s . 
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A = The larger of 

( a )  the s um of Purc hase r ' s Actua l F i rm Energy Load s , 
e x c l u s i v e  of i t s  New Large S i ng l e  Load s , i n  the 
Y ear Preced i ng I n suff i c i ency ; or 

(b) the arithmet ic  averag e of such l oad s for the Year 
P reced ing Insuffic iency and the two Ope rat ing 
Y ears immed iate ly preced ing such year ,  les s 
e i ther the cont r i but ion of the Pu rc has e r ' s F i rm 
Resources as  l i mited be low to the s um of the 
Purchase r ' s A s s u red Energy Capabi l i ty for such 
year or  the p l ann ing capabi l i ty of the energy 
output of such resources  for a Purchaser on 
Mete red Requ i rements . 

The Purchase r ' s F i rm Re sou rces to be cons idered above s ha l l  
be l i m i ted to tho s e  res ou rces  wh ich  are i nc l uded as 
5 ( b ) ( 1 ) ( A )  resou rces  in the Purchas e r ' s F i rm Resource 
Ex h i bi t .  

B = The total of A for a l l  pub l i c  body , coope rat i ve and Federal  
agency Customers . 

C = The f i rm energy capabi l i ty for the Operat i ng Year or the 
f i rm peak capab i l i ty for each month of such year of the 
Fed e ra l bas e  s y s tem re sources d e s c r i bed in s ection 7 ( c )  and 
7 (d ) . 

o = The total of A for a l l  Montan�.pub l i c  body , coope rat i ve and 
Fed e ra l  agency Cu s tomers . 

E = The re s pect i ve sum of the Intra...c las s E x ce s s  Ent i t lements 
for each c la s s  of Cu s tome rs . 

G = The larger of the Purcha s e r ' s Actua l F i rm Peak Load , 
exc l u s i ve of its  New Large S i ng l e Load s , for each month in  
the  Y ear  P reced i ng Insuff i c i ency or the ari thmetic ave rage 
of such load for such months i n  the Year Preced ing 
Insuff i c i ency and the two Ope rat i ng Years immed iate ly 
preced i ng such year,  l e s s  e i ther the cont r i but ion of the 
Purchas e r ' s F i rm Re sou rces  as l imited be low to the 
Purcha s e r ' s A s s u red Peak Capab i l ity for such months or the 
pl ann i ng capabi l ity of the peak output of such  resou rces 
for s uch month s for a Purchaser on Mete red Requ i rements . 

The Purchase r ' s F i rm Resources to be cons idered above sha l l  
be l imited to those  re sources  wh ich  are i nc l uded as  
5 ( b ) ( 1 ) ( A )  re sou rce s i n  the Purchase r ' s F i rm Resource 
Ex h i b i t . 
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H = The tota l  of "Gil for each month of the Ope rat i ng Year for 
a l l publ ic body , cooperat i ve and Federa l age ncy Cus tomers . 

I = The i n it i a l  a l l ocat ion factor wh i c h  i s  determi ned by 
compa r i ng what the Purc ha s e r  d e v e loped "Q" to what i t  
shou l d  have deve loped li Z . "  II I "  s ha l l  b e  deemed t o  b e  0 . 01 
for Cus tome rs where " I "  i s  l e s s  than 0 . 01 but greate r than 
ze ro . 

J = The value wh i ch i s  u s ed to estab l i s h  the f i na l  a l locat ion 
facto r for determi n i ng the Purc ha s e r ' s s hare of the sum for 
such Custome r ' s c la s s  of the I ntra-Clas s E x ce s s  
Ent i t l ement s . 

K = The f i na l  a l location factor for members of each Cu stomer 
c las s . 

L = The re spec ti ve s um of "J"  for a l l Cu stomers i n  each c las s 
of Customers . 

M = The f i rm  energy capabi l i ty as d etermi ned by Bonnev i l l e of 
the re servat i on under law of e l ectric power  primari ly for 
u s e  i n  the State of Montana . 

N = The remai n i ng amount o f  Intra-C l a s s  E x c e s s  Entitleme nts for 
a c la s s  after the defic i enc i e s  of the Cu stome rs i n  a c las s , 
as  reduced by section 7 ( f ) ( 4 ) , have been fu l ly met as  
spe c i f i ed i n  section 7 ( f ) ( 3 ) .  

o = The a l l ocat ion of the remai n i ng amounts of Intra-C las s 
Exce s s  Ent i t l ements to Cu s tome rs i n  each re s pect i v e  c las s 
who se  ent i t lements und e r  s e c t i on 7 ( f ) ( 3 ) hav e  been reduced 
pu rsuant to s ection 7 ( f ) ( 4 )  after meet i ng the def i c i enc i e s  
of a l l  Cus tome rs i n  s u c h  c la s s  as  reduced by 
s e c t i on 7 (f ) ( 4 ) . "Oil may be zero for the Purchaser . 

P = The i n i ti a l  a l locat ion for eac h Cus tome r from the sum fo r 
suc h  Cu s tome r ' s c la s s  of the Intra-Clas s E x ce s s  
Ent i t l ements a s  s pec i f i ed i n  s ec t i on 7 (f ) ( 3 ) . 

Q = The be s t  e s t i mate of the s um of the f i rm  energy capab i l i ty 
for the Operati ng Year at the t ime of the d e termination of 
the e s t i mated a l locati on prior to such Ope rat i ng Year or 
the f i rm  peak capabi l i ty for each month of such  year of 

( 1 )  re sou rces ( i nc l ud i ng conse rvat i o n )  acqu i red from 
o r  on beha l f  of the Purchaser  as s pe c i f ied in  
section 7 ( e ) ; 



E x h i b i t  0 ,  Page 6 of 7 
2/7  /84  

( 2 )  conse rvat ion and d i rect appl i cat ion renewable  
re sou rces  of the  Purchaser  wh ich have red�ced the 
Pu rcha se r ' s  Actua l F i rm Load in an amount wh ich  
the  Purcha s e r  ha s documented and that Bonnev i l le  
ha s ag reed was accomp l i shed , and 

( 3 )  the port i on of the Pu rchaser ' s  F i rm Re sou rce s 
wh i c h  are i nc l uded as 5 ( b ) ( I ) ( B )  re sourc e s  in  i t s  
F i rm  Resource E x h i bi t .  

R = The be s t  e s t imate of the s um of the f i rm energy capabi l i ty 
fo r the Operati ng Year fo r wh i ch the determ i nation of each 
e s t i mated or f i nal  a l location i s  mad e or the f i rm peak 
capabi l i ty for each month of such year of re sources  
( i nc l ud i ng cons e rvation ) acqu i red f rom or  on beha l f  of  the 
Purcha s e r  as s pec i fi ed i n  section 7 ( e ) . 

S = An add i t i onal al locat i on of f i rm peak and f i rm ene rgy 
capab i l i ty neces sary to ens u re that the Purchaser ' s  
a l location i s  not l e s s  than the amount of F i rm Powe r 
actua l ly supp l i ed by Bonnev i l l e  to meet i ts ob l igat i on 
unde r  section 1 4  or  section 1 7 , as app l i cab l e , to supply 
F i rm  Capac i ty i n  each month and Fi rm Energy in the · Year 
P reced i ng Insuff i c i ency . "8" s hal l be zero fo r the 
P urchaser wh i ch d i d  not e x ecute a power sa l e s  contract 
offered pursuant to section  5 ( g ) ( I )  of P . L .  9 6-501 . 

T = The re s pecti ve sum of .. s .. for a l l  Cus tomers i n  the pub l i c  
body and coope rati ve o r  Federa l  agency c las s . "T" i s  ze ro 
for the i nvestor-owned u t i l i ty c las s .  

U = The f i rm peak and f i rm  ene rgy capabi l i ty nece s sary to serve 
the amount wh i c h  the Purcha ser ' s  Actua l F i rm Pea�.Load s or 
Actual  Fi rm Energy Load s wou ld have been reduced by any 
cost-effec t i v e  con servat i on prog rams whi ch Bonnev i l le 
offers to the Purchase r and the Purchas e r  dec l ines to 
imp l ement . Such amount of f i rm peak capabi l i ty and f i rm 
energy capabi l i ty s ha l l be dete rm i ned based on such 
proqrams ' standard s for meas uring l oad reduct i ons  but sha l l  
not inc lud e amounts of f i rm peak capabi l ity or  f i rm ene rgy 
capab i l i ty to the extent the Purchaser imp l emented s imi lar 
measures whi c h  accomp l i s hed the same pu rpo s e s  and were 
comparabl e  to Bonnev i l l e  proqrams in enough way s to 
evaluate the i r  degree of effectivene s s :  In the event the 
Purcha s e r  implemented equ i va lent con s e rvation prog rams 
whi ch Bonnev i l l e  determine s re s u l ted i n  reduct ions l e s s  
than wou ld have re su lted f rom the Bonnev i l l e  conservat ion 
prog rams , Bonne v i l le s ha l l reduce the Purchas e r ' s 
a l locati on by the d i fference between the red uct ions wh ich 
wou ld have re su lted f rom the Bonne v i l le conservat ion 
programs and the reductions  re SU l t i ng from the Purcha se r ' s 
conse rvat ion programs . " u "  shal l not exceed "X"  for 
dete rm i n i ng the Pu rcha s er ' s ent i t l ement to Intra-C la s s  
Exce s s  Ent i t l ements . 
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W = The Purchase r ' s al l ocat i on of the sum for the Purchas e r ' s 
c la s s  of the Intra-C l a s s Exce s s  Ent i t l ements bas ed on the 
fo l low i ng formu las : 

( 1 )  W = X for a l l Cu stome rs in a c la s s ,  i f  ( E-T) i s  
equal to or  g reater than Y .  

( 2 )  W = P - U + 0 for a l l  Custome rs i n  a c l as s ,  i f  
( E-T) i s  l e s s  than Y .  

x = The rema i n i ng def i c i ency of f i rm peak capab i l i ty or f i rm 
energy capab i l ity between the Purc ha s er ' s a l location prior  
to  the P urchaser rece i v i ng an ent i t l eme nt of Intra-C la s s 
Exce s s  Ent i t l ements for i t s  c la s s  and the amount of F i rm  
Power nec e s sary to meet Bonnev i l l e ' s obl igat i ons  pursuant 
to s ection 14 or  s ection 1 7 ,  as  app l i cab l e ,  to supply  F i rm 
Capac i ty for each month or  F i rm Ene rgy for an Operat i ng 
Y ear . Such rema i n i ng d e f i c iency for an Ope rat i ng Year 
s ha l l  be the d i fference between the Purcha s e r ' s Estimated 
F i rm  Load , if p�ov ided , or Bonnev i l le ' s  e s t i mate of the 
Purcha s e r ' s  Actual F i rm Load and the s um of e i ther the 
A s s u red Capab i l i t i e s  fo r a Purc ha s e r  on Computed 
Req u i rements or the p lann i ng capab i l ity of i t s  F i rm 
Resou rces for a Purcha s e r  on Metered Requ i rements and the 
Pu rchaser ' s  a l l ocat ion of "C" , " s "  and " R . "  

Y = The re s pe c t i v e  s um of " X "  for a l l  Customers i n  each c la s s . 

Z = The l oad g rowth of the Purc has er  s i nce pas sage of 

(WP-PI< L-30 10c ) 

P . L . 9 6-50 1 , and any d ef i c i t s  of i nv e s tor-owned ut i l i t i es , 
determi ned by subtract i ng from Bonnev i l le ' s e s timate of the 
Purc ha s e r ' s Actua l F i rm  Load for the Operat i ng Year for 
wh i c h  the a l l ocation w i l l  apply  e i ther 

( 1 )  the Purc ha s er ' s Actua l F i rm  Load in the f i rs t  
Operat i ng Year  for  w h i c h  Bonnev i l le ' s l oad growth 
not i ce pro v ided i n  section 10(e )  of th i s  
agreement i s  effecti ve for pub l i c  body , 
cooperat i v e  and F edera l  agency Cu stomers ; or  

( 2 )  t h e  contribut ion t o  t h e  Purcha se r ' s A s s ured 
Capab i l i t i e s  for s uc h  Operat ing Y ear for a 
Purcha ser on Computed Requ i rements or  the 
plann i ng capabi l i ty for a Purcha s e r  on Metered 
Requi rements of any F i rm  Resourc e s  which were 
i nc luded as 5 ( b ) ( l ) ( A )  resourc e s  i n  the 
P urchase r ' s F i rm Resource E x h i b i t  for 
i nvestor-owned ut i l i t i e s . 

"I"  s ha l l  be deemed to be one for Cus tome rs where " Z "  i s  
l e s s  than one . 
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Power Schedu l ing P rocedures  Exh i b i t  

1 .  Submi s s ion of P re s ched u l ed Amount s .  

(a)  

(b)  

( c )  

(d ) 

( e )  

( f )  

Pre sched u l e s  s ha l l  be completed by Bonnev i l l e and the Purchaser 
on each day wh ich  both Bonnev i l le and the Purchaser observe as  a 
regu lar workday (Workday ) fo r each hour of the fo l low i ng day or 
day s through the fo l low i ng Wo rkday u n l e s s  otherw i s e  agreed . 

The Purc ha s er s ha l l  submit  e s timate s of pre sched u l ed amounts on 
such Workdays by 1 100 hours Pac i f i c  Time ( PT)  or 2 hours after 
Bonnev i l l e  i s suas its report of the Ch i ef Jo seph P ro j ect 
uncoord i nated d i scharg e ,  wh i chever i s  later . 

F i na l  pre s ched u l ed amounts s ha l l  be subm itted on s uch day by 
1400 hours PT or 2 hours after the e s t imated pre s c hedu l e s  
prov ided pursuant to subsec tion  ( b )  above have been submi tted , 
whi chever i s  later . 

F i na l  pre s chedu led amounts s ha l l be . submi tted no later than 
1000 hours PT on such day when both Bonnev i l le  and the Purc haser 
are offering energy fo r s a l e  under the Exportabl e  Energy 
Agreement ( Bonnev i l le Contract No . 1 4-03-73 155) . 

If  Bonnev i l le l imits the amounts  of power it  ma k e s  ava i lable 
dur i ng  Heavy Load Hours pu rsuant to s ection 1 7 ( g ) ( 1 ) , it  sha l l  
i nform the Purc haser ' s repre � entat i v e  of its  i ntent ion to make 
such l imitation by 1 200 hours PT of the day pri or to the 
effective date of such l imi tat ion . 

Bonnev i l l e may request by 1 200 hours PT on any Wedne sday 
e stimates of e nergy that the Purchaser ant i c i pate s it wi l l  
schedu le  with Bonnev i l le for each day for the ens u i ng ten day s ,  
and the Purchaser sha l l  submit  such est imates to Bonnev i l le by 
1 200 hou rs PT on the Workday fo l low i ng the reques t . 

2 .  Hourly Di stribut ion of S cheduled Amount s .  

(a)  Thi s subsect ion (a) appl i es to a l l  Computed Requ i rements 
Purchasers , except as prov ided i n  subsections ( b )  and ( c )  be low .  

( 1 )  The Purchaser may pre sched u l e  during Heavy Load Hours 
up to the amounts Bonnev i l le is obl igated to make 
avai lable pursuant to secti on 1 7 ( g ) ( 1 ) .  

( 2 )  The Purchaser may pre sched u l e  duri ng L ight Load Hours  
on any day , Monday through Saturday , not more than 
1 60 pe rcent of the sum of 

(A)  The Purcha s e r ' s Computed Average Energy 
Requ i rement and 
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( B )  The amount , i f  any , by wh i c h  the Purchaser ' s 
Computed Av erage Energy Req u i rement (CAE R )  
exceed s  the average amount of energy wh ich 
the Purchaser pre sched u l e s  from Bonnev i l le 
under th i s  agreement during Heavy Load Hours 
of the same calendar day ( AAE during HLH) . 

(Th i s  Light Load Hour ( LLH ) l imit  can be ex pre s s ed 
mathemat i ca l ly as : 

MON-SAT LLH SCHEDULE LIMIT = 1 60� [CAER + (CAER -
AAE during HLH ) ]  

This  formu la w i l l  a l l ow appro x i mate ly 1 20 percent of 
the month ly Computed Average Energy Requ i rement to be 
taken on any week day hav i ng  15 Heavy and 9 Light Load 
Hours . It wi l l  a l s o  a l low a h igher l imit  on Light 
Load Hours to the extent the Purchaser chooses  to move 
energy from Heavy Load Hours into L igh� Load Hours or 
Bonne v i l l e exerc i se s  its  right to l imit  d e l i veries  
during Heavy Load Hours pursuant to  sect i on 1 7 (g ) ( 1 ) . )  

( 3 )  The Purchase r  may pres ched u l e  during a l l  hours on 
Sunday as fol lows : not more than 120 pe rcent of the 
Purchaser ' s Computed Average Energy Requ i rement 
between 0700 and 2200 hours PT and not more than 
320 percent of the Purchas e r ' s Computed Average Energy 
Requ i rement on a l l  other hours ; prov ided , howe v e r ,  the 
total amount of energy pre s c hedu l ed during each seven 
day period end ing on 2400 hours PT Sunday sha l l  be 
l im i ted to the product of 168 hours and 1 20 percent of 
the Purchaser ' s  Computed Average Energy Requ i rement . 

( 4 )  Except as prov ided i n  section 2 ( c ) ( 2 ) above , the 
Purchaser may presched u le in any day up to the greater 
of the product of 8 hours and the Purchas e r ' s Computed 
Peak Requ i rement or the product of 24 hours and 
120 percent of the Purchase r ' s Computed Average Energy 
Requi rement . If the Purchaser pres ched u l e s  energy on 
any day u s ing th i s  ru l e  wh i ch exceed s the product of 
24 hours and 120 pe rcent of the Purchaser ' s  Computed 
Average Ene rgy Req u i rement , the Purchaser sha l l return 
such exces s with i n  the calendar day fo l low i ng the 
tak i ng of such ene rgy or later if agreed by Bonnev i l le 
and the Purc haser,  at a rate no greater than 
100 pe rcent of the Computed Peak Requ i rement . An 
ad j u s tment wi l l  be made in the bi l l i ng proc e s s  to 
ref lect the obl igati on to return energy a s soc iated 
with capac ity taken on the last day of the b i l l i ng 
pe riod . 
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(5)  In the event the Purchaser  is  unab le  to presched u l e  
energy up t o  the amounts otherwi se  al lowed i n  th i s  
section o n  certa i n  hours due to min imum generat ion 
l im i tations of the Purchaser ' s F i rm Re source s ,  
Purchaser may , by prior agreement o f  Bonnev i l l e ,  
pres c hedu le  energy d u r i ng othe r hours  u p  t o  leve l s  
that may exceed the pre sched u l e  l imits  otherwi s e  
ava i lable to the Purchaser  i n  thi s  secti on . If  such 
i nab i l i ty i s  due to l im i tations impo s ed by Bonnev i l le 
pursuant to section 1 7 ( g ) ( 1 ) ,  Bonnev i l le  sha l l  agree 
to the Purchaser ' s reque s t  un l e s s  Bonne v i l le 
d etermines  that ope rati ng cond i tions on i t s  s y s tem 
prevent i t  from mak i ng such de l i v e ry w i thout s p i l l i ng 
wate r whi ch i t  wou ld not otherwi se  have s p i l led , 
purcha s i ng powe r whi ch i t  wou ld not otherwi se have 
pu rchased , or restricting d e l i ve r i e s  of power to its  
own firm load s ,  whi c h  for the purpo s e  of thi s 
paragraph ( 1 )  s ha l l i nc lude  de l i ve r i e s  wh i c h  
Bonne v i l le wou ld otherwi s e  have mad e t o  i t s  
d i rect-serv i c e  i nd u strial  purchase rs . If  needed by 
Bonnev i l l e ,  such pre s ched u le  w i l l  be redu c i ble  at 
Bonne v i l le ' s option down to the s c hedu l ing l imits  
othe rw i se  ava i lab l e  to  the Purchaser  i n  thi s s ect i on 
at any time prior to the actua l d e l i v e ry . If 
s chedu led amounts arranged und e r  th i s  paragraph ex ceed 
the l imits  otherwi s e  a l lowed in thi s  s ection , the 
amounts i n  e x ces s of such l imits  wi l l  not be u s ed in 
determ i n i ng any unauthorized i nc rease or Mea sured 
Demand of the Purcha s e r . 

(b)  In add i tion to and not i n  l im i tation of subsecti on (a)  above ,  
Computed Requ i rements Purchas e rs shal l arrange s chedu les  
accord i ng to th i s  s ubsect ion ( b ) . S i nce the  determ i nation of  
the Purcha s er ' s Computed Peak Requ i rement and Computed Average 
Energy Requ i rement depends on' the relations h i p  of the 
Purchaser ' s A s sured Capabi l i ti e s  and Actua l F i rm  Load s ,  such 
requ i rements for any month cannot be determi ned unt i l  after the 
end of that month . As  each Purchaser  mu st  e s t i mate its own f i rm 
load , and i s  i n  the bes t  pos i t i on to fo l low the load deve lopment 
from day to day , it wi l l  be the Purcha s e r ' s re s pons i b i l i ty to 
reque st  pre s ched u l e s  of F i rm  Powe r ,  includ i ng any i ncreas e  over 
pre v i ou s ly e s tabl i shed demand s , on the bas i s  e s t i mated by the 
Purchaser to resu lt  i n  the most ad vantageou s pu rchase  of the 
power to be b i l l ed at the end of the month . When u s ed i n  th i s  
section 2 w i th respect to Computed Requ i rements Purchasers , the 
terms Computed P eak Requ i rement and Computed Average Energy 
Requi rement mean the Purchaser ' s be st est imate of such 
quant i t i e s . The Purchaser s ha l l  have the right to change its 
estimate of its Computed Peak Requ i rement and Computed Average 
Energy Requ i rement at any time based on corre s pond ing change s in  
the Purchas er ' s est imate of  i t s  f i rm load s o r  to  ref l ect changes 
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§2 ( b )  i n  its  A s sured Energy Capabi l i ty a l lowed by the prov i s ions o f  
s ect i on 1 7 (d ) . Changes i n  pre s ched u l ed amounts s ha l l  b e  as  
pe rm i tted i n  s ection 3 be low .  

( c ) I n  add i t ion  to s ubsection ( a )  above , Cus tome rs purchas i ng on the 
bas i s  of P lanned Computed Requ i rements or Contracted 
Requ i rement s sha l l sched u l e  accord i ng to th i s  s ubsection ( c ) . 

( 1 )  E x cept as otherwi se  prov ided in  th i s  e x h i b i t  the 
Purchaser sha l l not s ched u l e  F i rm  Powe r u nder t h i s  
contract i n  any month i� e x ce s s  o f  i t s  Computed 
Average Energy Requ i rement t i me s the number of hours 
in such month . 

( 2 )  I f  duri ng a month , a P lanned Computed Requ i reme nts or 
Contracted Requ i rements Purcha ser wh i c h  ha s a Computed 
Average Energy Requ i rement greate r than 20 pe rcent of 
i t s  Computed Peak Requ i reme nt for such month reache s 
the l imit  for s ched u l i ng F i rm Powe r s pe c i fi ed i n  
parag raph ( 1 )  above , such Purchaser s ha l l  thereafter 
during such month be s ubj ect to the prov i s ions of 
section 2 (a ) ( 4 )  abo ve ,  ex cept : 

( 1 )  the Purchas e r ' s Computed Average Energy 
Requ i rement as  u sed in section 2 (a) ( 4 )  s ha l l 
be zero ; and 

( 2 )  that , under  ad verse operat i ng cond i tions , 
Bonnev i l l e may request that the Purchaser 
return energy de l i vered pursuant to 
section 2 (a ) ( 4 )  by the later of s ix hou rs 
from d e l i very or the end of the current 
Heavy Load Hour per i od and the Purchaser  
sha l l u s e  i t s  be st  efforts to  comply  with 
such requ e s t ,  prov ided , however,  that , i n  
any event , the Purchaser sha l l return such 
energy prior to 0700 hours of the fo l low i ng 
day . 

For purpo s e s  of th i s  parag raph ( 2 ) , ad verse operat ing 
cond i t i ons  sha l l mean an i nab i l i ty of the Government ' s  
generating sy stem to i nc rease its  gene rat i on to 
produce such energy w i thout subsequent s p i l lage of 
water on the Government ' s  generat i ng s y stem , wi thout 
requ i r i ng a subsequent purcha se of powe r by 
Bonnev i l le ,  or w i thout subsequent ly  cau s i ng Bonnev i l le  
to v i o late any operat i ng rest riction on the 
Government ' s  gene rati ng s y stem . 
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(a)  In the app l i cation of the - procedures contro l l i ng changes  from 
pre s ched u l e s , it i s  Bonnev i l l e ' s i ntent ion to comp ly with the 
Pu rchas e r ' s requests fo r sched u l e  chang e s  to the max imum ex tent 
prac t i cab l e ,  so as to max i m i ze the powe r production of the 
reg ion ' s  re sources in the mo st  eff i c i ent manner po s s ible . 
Bonnev i l l e  s ha l l  comp ly with reque sts  for s ched u l e  changes  to 
the e x tent such changes  are w i t h i n  the capab i l i ty of the Federal 
s y s tem u n l e s s , due to the latene s s  o f  the reque s t  fo r change , 
Bonne v i l l e  wou ld suffer energy , capabi l i ty ,  or  economic  l o s s  
( not i nc l ud i ng any economi c  l o s s  res u l t i ng from mak i ng the 
reque s ted change i n stead of mak i ng se condary sa l e )  that wou ld 
have been avo id ed if thi s request  had been mad e at the 
pre s chedu le  t i me . If Bonnev i l l e wou ld suffer such l o s s  and i f  
the Purcha s e r  ag ree s  pri o r  to d e l i very to re imbu rse  Bonnev i l l e 
for the e s t i mated los s i n  ord e r  to make the change , Bonnev i l l e 
s ha l l  make such change . The Purchaser  sha l l  endeavor  to avo id 
reque s t i ng s c hedu le change s .  

( b )  Except und e r  eme rgency cond i ti o n s , requests  for s chedu le changes  
s hal l be  submi tted no later than 20 m i nutes before the beg inn i ng 
of the automat i c  generation contro l proce s s  ramp t i me used by 
Bonnev i l l e .  Thi s  ramp t i me now beg i n s  10  mi nutes before the 
hou r .  

( c )  W i th prior agreement of Bonnev i l l e ,  the Pu rchas er  may i nc rease  
i t s  s ched u l e s  of capac i ty up  to  the amounts the Purchaser  had a 
right to pre s ched u l e  i n  a manne r wh i c h i s  not othe rwi se pro v i ded 
fo r ,  i f  the Purchaser  agrees  to return the energy as soc iated 
wi th such i ncrea se  with i n  6 hours . 

(d ) When reque s ted by Bonnev i l l e ,  the Purchaser sha l l  make s ched u l e  
chang es  i n  b loc k s  of 6 hours a t  one t i me ,  subj ect t o  subsequent 
chang e s  perm i tted by thI s ex h i bi t ,  to enab le Bonne v i l le to 
deve l o p  a rev i s ed o perati ona l p lan i n  an eff i c i ent manne r .  Such 
s ched u l e  c hang e s  sha l l  incorpo rate the Purchas e r ' s latest  and 
be st  i nformat ion about i t s  future operation . 

( e )  In add i t i on to the schedu le changes  al lowed pursuant to 
subsections  (a)  through (d)  above , i f  the Purcha s e r  has been 
des ignated to pu rchase  on the bas i s  of Actua l Compu ted 
Requi rements ,  i t  may make schedu le chang e s  wi thout l imitat ion by 
Bonnev i l l e  subj ect to the fo l low i ng cond i t i on s : 

( 1 )  The Purchas er  i s  not d e l i vering energy fo r sale under 
the E x po rtab le  Ene rgy Agreement concu rrently wi th 
Bonne v i l l e ;  
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( 2 )  T h e  Purchaser i s  mak i ng fu l l  u s e  o f  the capab i l ity of 
i ts F i rm Re sou rc e s  u p  to the A s s u red Capab i l ity lev e l s  
of such resou rc e s  or  such capabi l i ty i s  be i ng rep laced 
w i th other purcha s e s  or re sources ,  and the Purchaser 
is mak i ng fu l l  use o f  its rights to c hange schedu les  
u nder  other contrac t s ; pro v i d ed ,  howe v e r ,  that 
hyd roe lectric resources need be u sed o n l y  to the 
max imum extent pos s i b l e  w i th i n  the l im i t s  of no rma l 
pondage and ava i lab l e  streamf lows ; and 

( 3 )  The s ched u l e  chang e  i s  neces sary i n  order to meet the 
Purcha s er ' s  Actua l F i rm  Load s ;  or the c hanged schedu le  
wou ld se rve to  conserve energy wh i ch wou ld otherwi se 
be lost to the reg i on .  
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R e l ief from Ove rrun E x h i b i t  

The fo l low i ng procedures are ava i lab l e  purs uant t o  section 1 9 ( b ) ( 1 ) ( B )  for u s e  
b y  Purc has ers to avoid certa i n  unautho rized increas e  charges wh i c h  wou ld 
otherwi s e  occur due to l oad e s t i mat i ng errors . If u s ed , such procedure sha l l  
b e  fol l owed i n  i t s  enti rety i n  the order s e t  forth be low .  The se procedure s 
are avai lab le  only to Purchas ers wh ich  pu rchase on the bas i s  of Actua l 
Computed Requ i rement s .  

1 .  Convers ion  of Measu red Amounts to Nonf i rm Energy . 

If any of the Purcha s e r ' s Measured Amounts during Heavy Load Hours 
during the month ex ceed the Purcha s e r ' s Computed Max i mum Requ i rement 
for the corre s pond i ng hou r ,  Bonnev i l le sha l l  convert such exce s s  to 
nonfi rm energy  to the extent that Bonnev i l l e dete rm i ne s  i t  wou ld have 
had add i t i ona l nonf i rm energy ava i lab le  for the Purcha s e r  during such 
hours . The amou nts so  converted sha l l  be b i l led as nonf i rm energy 
pursuant to sec t i on 1 9 (b ) ( 2 ) . The Purchaser ' s  Measured Amounts for 
such hours  and the Purchas e r ' s Mea s u red Energy for the month s ha l l  be 
reduced by the amounts s o  converted to nonfi rm energy . If the 
Purchase r ' s Mea s u red Demand i s  based on a Measured Amount which i s  
reduced pu rsuant to thi s section , such Measured Demand s ha l l  be 
reduced by the amoun t  converted to nonf i rm energy for such hou r .  

2 .  Mandatory Ad j u s tment of A s s u red Capab i l i ty .  

I f  the Purchas e r ' s Measured Energy for the month , after reduct ion 
pursuant to sec t i on 1 above , exc eed s the Purchas e r ' s Computed Energy 
Max imum for such month , the Purc ha s e r  s ha l l ,  to the e x tent pe rm itted 
by sec t i on 1 7 (d ) ,  reduce i t s  A s su red Energy Capabi l i ty for such 
month , to the e x tent neces sary to i nc rease its Computed Energy 
Max imum so that it equa l s  i t s  Meas u red Energy , after red uction of 
such Mea s u red Energy  pursuant to section  1 above ,  for such month . 
The Purcha s er ' s Computed Average Energy Requi rement and Computed 
Max imum R equ i rement for such month s ha l l  be i ncreased as appropriate 
to reflect the decrea s e ,  if any , i n  the Purcha s er ' s A s s ured Energy 
Capab i l ity made purs uant to th i s  subsection 2 .  

3 .  Convers i on of Measured Energy to Nonf i rm Energy . 

If the Purchaser ' s Measured Energy for the month , after reduction 
pursuant to sec t i on 1 above ,  e xceed s i t s  Computed Energy Max imum for 
such mont h ,  afte r  ad j u s tment purs uant to s ection 2 above , Bonnev i l le 
s ha l l  convert a port i on of such e x c e s s  to nonf i rm energy . Such 
port i on s ha l l be equal to the product of such e x c e s s  and the rati o  of 
the numbe r of L ight Load Hou rs during such month that Bonnev i l le  
determ i n e s  i t  wou ld have had add i ti onal nonf i rm energy avai lab l e  for 
the Purc haser to the total number of L ight Load Hours in such month . 
The amounts s o  conv e rted s hal l be b i l led as  nonf i rm ene rgy pursuant 
to secti on 1 9 (b ) ( 2 ) . The Purchaser ' s  Measured Energy for the month 
s ha l l  be fu rther reduced by the amounts so converted to nonf i rm 
e nergy . 



4 .  D i spo s it ion of Demand Overrun . 

E x h i b i t  F ,  Page 2 o f  3 
217/84  

I f  any of  the  Purchaser ' s  Measured Amount s duri ng Heavy Load Hours 
duri ng the mont h ,  after reduction pu rsuant to s ection 1 above , exceed 
the Purchas"er ' s  Computed Max i mum Requ i rement for the corres pond i ng 
hour,  after ad j u s tment pursuant to s ection  2 above , but none of such 
Measured Amounts are greater than 1 1 0 percent of such Computed 
Max imum R equ i rement for the corre s po nd i ng hou r ,  the largest  of the 
amounts by w h i c h  the Purchas er ' s red uced Measured Amount s during suc h  
h ours ex ceed the Purchas e r ' s ad j us ted Computed Max imum R equ i rement 
for the corre s po nd i ng hour s ha l l ,  s ubj ect to ad j u s tment pursuant to 
section 6 be low ,  be b i l led at the d emand c harge for res e rv e  powe r 
pursuant to sect i on 1 9 ( b )  (3 )  and a s e rv i ce charge for the port ions  of 
such Mea sured Amounts wh ich  e x c eed such Computed Max i mum Req u i rements 
for corre s pond i ng hou rs s ha l l ,  s ubj ect to ad j u stment pu rsuant to 
s ection 6 be l ow ,  be b i l led at the c harge for energy advanced dur i ng 
Heavy Load Hours pu rsuant to sect i on 1 9 ( b ) ( 4 ) . If  any of the 
Purc has er ' s Meas u red Amounts duri ng Heavy Load Hours d u r i ng the 
month , after reduct ion pu rsuant to secti on 1 above ,  e x ceed 
1 10 percent of the Computed Max i mum Requ i rement for the corre s pond ing 
hour, after  ad j u stment pursuant to section 2 above , a c harge for the 
port i on s  of suc h  Measured Amounts whi ch ex ceed such Computed Max i mum 
Requ i rements for corre s pond i ng hours s ha l l  be bi l led a s  unautho ri zed 
i ncrease pursuant to section 1 9 ( b ) ( 1 ) ( A ) . The Purcha s e r ' s Measured 
Energy for the month s hal l be further redu ced by the amounts b i l l ed 
a s  unauthor i zed i ncrease . 

5 .  Re l i ef from Energy Overru n .  

I f  the Purcha s e r ' s Measured Energy for the month ,  afte r reduc t io n  
pu rsuant t o  s ect i o n s  1 ,  3 and 4 above ,  i s  l e s s  than the re l ief marg i n  
set forth  be low ,  the Pu rchaser  s ha l l  return the port ion  o f  such 
Measured Energy in  e x ce s s  of the Purc haser ' s  Computed Energy Max imum , 
after ad j u s tment purs uant to sect i on 2 above , at mutual l y ag reeab l e  
time s  and rate s w i t h i n  3 0  day s after Bonnev i l le not i f i e s  the 
P urchaser that such return i s  requ i red or at time s  and rates 
otherwi se mutua l ly agreed upon . A s e rv ice charge for the e x c e s s  
e nergy so  returned s ha l l  be bi l l ed a t  the charge for energy ad vanced 
during un s pec i f i ed Heavy or  L ight Load Hou rs pursuant to 
secti on 1 9 ( b) ( 4 ) . To the extent s u c h  e x ce s s  i s  not so retu rned i t  
s ha l l  be b i l led as  unauthorized i nc rease pursuant to 
section 1 9 ( b) ( 1 ) ( A ) . The Purcha s er ' s Measu red Energy for the month 
s ha l l  be further reduced by the e x c e s s  amounts returned to Bonnev i l l e  
o r  b i l l ed a s  unauthorized i ncrea s e . The re l ief marg i n  i s  101  percent 
of the Pu rchaser ' s  Computed Energy Max i mum for each month , after 
ad j u s tment pu rsuant to s ection 2 above , e x cept that in the month 
before the month i n  wh i ch the Purchase r ' s F lex i bi l i ty Account balance 
mu s t  be brough t  to ze ro pursuant to s ection  1 7 ( d ) ( 1 ) ( A )  the re l i ef 
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marg i n  i s  103 pe rcent and in  the month that the Purc has e r ' s 
F le x i bi l i ty Account mu st  be so brought to zero the re l i ef marg i n  i s  
105 percent . If  the Purchaser ' s  Measured Energy for such month , 
after reduct ion pursuant to s ections 1 ,  3 and 4 abov e ,  e x ceed s the 
re l i ef marg i n set  forth above ,  the ent i re e x ce s s  ov er i t s  Computed 
Energy Max imum , after ad j u stment pursuant to s ection 2 above ,  s ha l l  
be b i l led as  unauthorized increase pursuant to s ection 19 ( b) ( 1 ) ( A ) . 
The Purchaser ' s  Measured Energy for the month s ha l l  be further 
reduced by the amount s  b i l led as unauthorized i ncreas e .  

Ad j ustment of Demand Ov errun . 

If  any of the P u rchaser ' s  Measured Energy for the month i s  bi l led at 
the unauthorized i n c rease rate purs uant to s ection 5 above and if  any 
demand has been b i l l ed at the demand charge for re serve powe r and i f  
any energy has been bi l led a t  the s e rv i ce charge pu rsuant to 
section 4 ,  the amount of demand so b i l led and the amount of energy so  
b i l led s ha l l  b e  reduced by amounts obtai ned by  mu l t i p ly i ng the 
amounts bi l led pursuant to section 4 by the rat io of the amount 
bi l led at the unauthorized i ncrease rate pursuant to s ection 5 to the 
amount of energy b i l l ed at the serv i c e  charge pu rsuant to sect ion 4 .  
If such ratio i s  g reater than one , the amount of demand bi l led at the 
demand c harge for re serve power and the amount of energy bi l led at 
the s e rv i ce charge pursuant to s ect i on 4 shal l be reduced to zero . 

7 .  D i spos i t ion of R ema i nde r .  

The Purchas e r ' s Measured Amounts ,  Measured Demand , and Measu red 
Energy for the month , after reduction and ad j us tment pursuant to 
section 1 through 6 above , sha l l  be b i l l ed pursuant to 
section 1 9 ( b) ( 1 ) ( A ) . 

(WP-PKL-3010c ) 
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Serv ice Charges Exh i b i t  

Sec tion I .  Serv ice  charges ari s i ng from the Re l i ef from Ove rrun  Exh i b i t . 

The fo l lowing charg e s  s hal l be app l i ed to s e rv i c e s  prov ided by Bonnev i l le 
pu rsuant to th i s  ag reement . 

1 .  For energy advanced during Heavy Load Hou rs - 3 . 0 mi l l s per 
k i lowatthour .  

2 .  For energy ad vanced du ring u n s pec i f i ed Heavy or  L ight Load Hou rs _ 

2 . 0  mi l l s  per k ilowatthou r .  

3 .  Heavy Load Hours and L ight Load Hou rs  mean the same here in as i n  the 
body of th i s  agreement . 

Section  II . Serv ice  charge s arl s l nq f rom s e rv i ces  prov ided by Bonnev i l le to 
Purcha s e r ' s Fi rm Resou rc e s  or other  re source s  wh i ch are w i th i n  Bonnev i l le ' s 
automati c  generation  contro l  area . 

No Charges  have been e s tab l i s hed a s  of the date of e x ecuti on of thi s 
agreement . 

(WP-PKL-3010c ) 
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DS I C ONTRACT OUTLINE 
By S e ct ion and SUb j e ct 

TERMINATI ON OF PR I OR C ONTRACTS 

- Prior K are t e rminat ed e f f e ct ive June 30,  1 98 1 . Li ab i l i t ie s  
pre s e rved unt i l  s at i s f ied . 

TERM OF CONTRACT 

- E f f e ct ive Date : June 3 0 ,  1 9 8 1 ; 
K term :  20 yrs unl e s s  terminat ed e ar l i e r  by the DS I .  

- DS I to  g ive 1 yr wr i t ten no t i ce f o r  who l e / p ar t i al K terminat ion . 
- DS I to  p ay BPA f o r  unre coverab l e  cos t s  incur red through 

2001 ; BPA to  try to  mi t ig at e .  
- DS I can ' t  sub s e quen t ly buy f rom uti l i ty unl e s s  BPA 

d e t e rmines that there i s  no mate r i al adve rse  imp act on 
Fe deral sys tem . 

- L i abi l i t i e s  under t h i s  K are prese rved un t i l  s at i s f i ed . 

EXH IBITS 

- R ate s , GRS Ps 
- GCP s ;  GCP f orm P SC-1  
- Purchas e r ' s  Ds ( KD ,  OD , Aux D) 
- PODs and Speci al Pr ovi s i ons 

SALE AND PURCHASE OF POWER 

- C an buy up t o  KD as s p e ci f ied by t he OD, RD , C r t 1 d  D ( wh i cheve r 
D i s  in e f f e ct ) .  

- Aux Pwr t o  be provided up to  Aux D .  
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- DS I to  pay a t  rate s p e c i f ied in Ex . A  ( the I P  rate ) ;  B i l l ing 
fac t o rs to  be as s pe c i f ied in the rate s chedul e . 

- New DS I fa c i l i t i es  may be  s e rved by a ut i l i ty o r  ano ther  
sourc e ,  but new fa c i l i t ies  can be  in te r c onne c t e d  with  BPA only 
with  permis s ion . 

_ Bi l l ing to  be based  on ave rage of Da ily  Measured Ds during 
re s t o ra t ion pursuan t to  s chedules  subm i t t e d  und e r  § 7 ( j ) ( 4 )  
f o l l owing res tn o r  § 9 ( f )  f o l l owing c r t lmnt . 

_ Uncon t ro l l ab l e F o r c e s  o r  Cont inuity o f  Servi c e  probl ems excuse 
perf o rmance und e r  the K ;  use Da i l y  D b i l l ing . 

5 .  AMOUNT OF POWER 

S e a )  

s ( b )  
s (b ) ( l )  

s (b ) ( 2 )  

s ( b ) ( 3 )  
s (b ) ( 4 )  

s ( c )  

S e d )  

s ( d ) ( l )  

s ( d ) ( 2 )  

s ( d ) ( 3 )  

s ( d ) ( 4 )  

s ( d ) ( s ) 
s ( d ) ( s ) ( A )  
s ( d ) ( s ) ( B )  
s ( d ) ( s ) ( C )  
s ( d ) ( s ) cont 

_ Cont ra c t  Demand . KD i s  a s  s p e c i f ied in Ex . C .  

- Ope rat ing Demand 
OD is as s pe c i f ie d  in Ex . C  un t i l  increased pur suan t t o  
§ s ( b ) ( 3 ) ,  b u t  O D  is  never to  exceed KD .  

_ On 30  days ' no t i ce , B P A  can reduce OD if  DS I can ' t o r  
doesn ' t  operate there f o r  2 yrs o r  mo re . 
D S I  t o  g ive 9 0  day no t i c e  o f  in c rease in OD ; BPA may waive . 

_ 9 0  days bef o re K yr , D S I  can reque s t  reduc t ion in OD 
( requi res  mutua l agmn t ) ;  DS I t o  re imburs e  unr e c overab l e  
c o s t s  & BPA t o  m i t ig a te . 

Auxi l iary Demand . Aux D t o  b e  as  s p e c i f ied in Ex . C .  

_ Techno l ogical A l l owances . DSI can reques t inc rease or d e c rease 
in KD, OD , & Aux D f o r  reasons o ther t han plant expans ion . 

- Def in i t i on o f  TA . 

- D S I  t o  provide wr i t t en reque s t  f o r  TA . 

_ TA reque s t  due on 1 2 / 1 / 8 1  f o r  r eque s t  e f f e c t ive 7 / 1 / 8 1 . 
Lat e r  reque s t s  due by 2 / l /XX f or next yr . BPA t o  make 
d e t e rmina t ion in 6 0  days . 

_ I f  TA ok , BPA t o  inc reas e / d e c rease KD and OD sub j e c t  t o  
§ s ( d ) ( s )  through § s ( d ) ( 8 ) .  

_ Max amt o f  pwr to  be given as TA t o  a l l  DS l s  ea K yr : 
TA po o l  = 1% o f  max KD in ea yr  1 9 78- 8 1  unde r  I F  K p l us 
1%  o f  KD under  Reg Ac t K f o r  ea yr  minus 

- TA ' s  then c ommi t t ed to be ing s e rved by BPA . 
TA pool  is t o  be carried f o rwa r d  if not  used in a K yr . 
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5 ( d ) ( 6 )  

5 ( d ) ( 7 )  

- D i s t r ib o f  TA b twn DS I s  over K t e rm ;  TA poo l ; BPA t o  s e rve 
TAs on t e n t a t ive bas i s  if r e que s t  exc eeds  en t i t l ement . 

- De s c r i p t ion o f  a l l o cat ion o f  TA b twn DS I s  in g iven K yr  i f  
reque s t s exc eed  s i ze o f  TA poo l .  

5 ( d ) ( 8 )  
5 ( d ) ( 8 ) ( A )  
5 ( d ) ( 8 ) ( A ) ( i )  
5 ( d ) ( 8 ) ( A ) ( i i )  

- How & when BPA would s e rve large TA : 
- I f  TA rqs t by s in g l e  D S I  expe c ted t o  exc eed : 

- 1 3 . 3-46 . 7  MW in 1 2  mo s ,  BPA can wa i t  2 yrs t o  s e rve . 
4 6 . 7 + MW in 1 2  mo s o r  1 0 0  MW in s ub s e quen t 5 yrs , 
B PA c an wa i t  7 yrs t o  s e rve the TA . 

5 ( d ) ( 8 ) ( B )  

5 ( d ) ( 9 )  

5 ( e )  

5 ( e ) ( l )  
5 ( e ) ( 2 )  
5 ( e ) ( 3 )  

5 ( f ) 

6 .  

7 .  

7 ( a ) 

7 ( b )  

7 ( b ) ( l )  

7 ( b ) ( 2 )  

- BPA shal l s e rve TA w Aux Pwr un t i l ab l e  o r  
c ont rac tua l l y  requ i r e d  t o  us e I P .  I f  TA i s  requi red t o  
meet govt  o r  j ud i c ia l  o rd e r , BPA mus t t ry t o  use I P  
imme d ia t e l y . 

- Onl y  use expe c t e d  TAs in power f o recas t s . 

- Whe e l  Turn ing Load . E l e c t r i cal  load no t int egral  to indus t r i a l  
p r o c e s s  and no t TA . May be  s e rved : 

- By a ut i l i ty ,  i f  curren t l y  s o  s e rved ; 
- By BPA as  I F  pwr ; 
- By a ut i l i ty in the futur e ; I f  s o , KD & OD t o  be r e duc e d . 

- Revi s ion o f  Demands . Rev i s e  Ds In Ex . C  as  approp r ia t e . 

P ROV I S I ONS RELATING TO DELIVERY 

- Pwr t o  be made ava i l ab l e  d i re c t l y over Fed e ra l  sys tem a t  
approxima te vo l tage  i n  Ex . D .  Amt o f  pwr t o  b e  me tered . 

RESTR I C T I ON OF DELIVE R I E S  

- Res tns a r e  independen t o f  e a c h  o ther  ( s e e  § 1 4 ( h )  exc e p t ion ) and 
a r e  r e t ained as  p rovided in § 8 ( a ) ( 2 ) . Exc e p t  f o r  § 7 ( b ) re s tn , 
res tn r i g h t  l im i ted  t o  75% OD . 

- Fo rced  Outage and S tab i l i ty R e s e rves . B PA may res t r i c t  t o  
preven t o r  minimi z e  r e s tn o f  F i rm Ob l i ga t i on : 

- when ne c e s s a ry t o  pres e rve s t ab i l i t y  o f  Fed e r a l  s y s t em ;  

- when neces s a ry t o  p r e s e rve s t ab i l i ty o f  o t h e r  sys tems 
d i r ec t l y o r  in d i re c t l y  c o nne c ted to the F e d e r a l  s y s t e m  
wh i c h  c ould  a f f e c t  o p e ra t i on o f  the  F e d e r a l  s y s tem ; 
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7 ( b ) ( 3 )  

7 ( b ) ( 3 ) ( l )  
7 ( b ) ( 3 ) ( 2 )  

7 ( b ) ( 3 ) ( 3 )  

7 ( b ) ( 3 )  cont 

7 ( e )  

7 ( e ) ( l )  

7 ( c ) ( 2 )  

7 ( e ) ( 3 )  

7 ( c ) ( 4 )  

7 ( c ) ( 4 ) ( A )  
7 ( c ) ( 4 ) ( B )  

7 ( c ) ( 4 ) ( C )  
7 ( c ) ( 4 ) ( D )  

7 ( d )  

7 ( d ) ( l )  

7 ( d ) ( l ) ( i )  

7 ( d ) ( l ) ( i i )  

_ when Fo rced  Outage af f e c t s  opera t i on o f  Fe d e ral  sys tem . 

- 1 00% o f  OD f o r  1 5  minutes  ( o ther c ons t ra in t s ) ;  
_ 50% o f  then-o perat ing l oad f o r  up t o  2 hrs / day 

( o ther c ons train t s ) ;  
- up t o  25%  o f  OD ( o ther c ons t ra int s ) .  

_ S e rve D ove r runs w i t h  Aux Pwr ; b i l l  f o r  ene rgy us ed . A DS I 
can ask  BPA t o  f ind ano ther DS I t o  a c cept  t he i r  res tn i f  
res tn woul d cause abno rmal harm t o  the P l an t ;  BPA wi l l  t ry ,  
b u t  BPA d e t e rmines i f  feas ib l e & p rudent t o  do  s o . 

_ F i r s t  Quar t i l e  Re s t r i c t ion R igh t s . BPA may res t r i c t  25%  o f  OD 
at any t ime , f o r  any reason to p ro t e c t  F i rm Load s ; BPA may 
res t r i c t  to d i splace  re s ources i f  l e gal & c ons i s tent  w po l i cy ; 
no res tn al l owed f o r  sale  a t  NF rate  t o  o the r s ; BPA i s  only 
o b l i g a t e d  t o  p l an or acqu i re resources f o r  lQ i f  BPA has 
shif ted . 

_ Tl  o f  res tns & c r t lmnt s  under § 8 ( b ) ( 3 ) ,  § 8 ( b ) ( 4 ) ,  & § 9 ( c )  
no t t o  exceed 25% OD . 

_ P r i o r  t o  exe r c i s ing l Q  res tn r i gh t , BPA mus t re ca l l  o r  
acquire ene r gy a t  Reas onab le Cos t i f  BPA has s h i f ted . 

_ BPA t o  c ons e rve ( to extent  p ruden t ) t o  se rve l Q . 

_ I f  DS I shuts down al l / pa r t  o f  p l an t  as r e s ul t o f  re s tn , 
res tn t o  s tay in e f f e c t  un t i l  BPA f o resees 90  days o f  
c o n t inuous s e rvice . I f  BPA makes peak hour res tns , a DS I 
may shut down ( re s t r i c te d ) unt i l  r e sump t i on date  s p� c i f i e d  
by B P A  i f  one o f  f o l l ow ing o c curs : 

- 25% o f  OD res t r i c ted  f o r  1 4  days 
25% of OD res t r i c t e d  f o r  5 hrs in any 24 hr pe r i od o r  
mor e  than 1 0  h r s  i n  any 7 2  hrs  
Tl kWh res t r i c t ed grea t e r  t han " 2% * OD * 3 6 6 "  

_ In 2 4  hrs  mo re t han 1 5 %  OD res t r i c ted f o r  over 1 0  hrs 
o r  mo re t han 20% OD res t r i c ted for more t han 5 hrs . 

- Se cond Quar t i l e  Res t r i c t i on R i gh t s  

_ May res t r i c t  t o  me e t  F i rm Ob l i gat ions c ons i s tent  w 
p r ovi s ions o f  § 7 ( f ) ( 3 ) , § 7 ( f ) ( 4 ) ,  and § 7 ( j ) ( 3 ) .  2Q re s tn 
no t t o  exceed the l e s s e r  o f : 

- 25%  o f  OD o r  

_ Purchas e r ' s  share ( based o n  OD ) o f  def i c iency due t o : 

7 ( d ) ( l ) ( i i ) ( A )  _ De l ay f rom i n i t ia l  p l anne d date o f  con�e r c i a l  
ope r a t ion . 
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7 ( d ) ( 1 ) ( i i ) ( B )  

7 ( d ) ( 1 ) ( i i ) ( B ) ( i )  
7 ( d ) ( 1 ) ( i i ) ( B ) ( i i )  

- Unexpe c te d  Poor  P e r f o rman ce f o r  t e chno l og i ca l  
reasons re l a t ing t o : 

- a p l anned gene ra t ion un i t  o r  C I R ;  
- an exi s t ing o r  new un i t  o r  C I R .  

7 ( d ) ( 1 ) ( i i ) ( C )  

7 ( d ) ( 1 )  

7 ( d ) ( 2 )  

7 ( d ) ( 2 ) ( A )  

7 ( d ) ( 2 ) ( B )  

7 ( d ) ( 2 ) ( C )  

7 ( d ) ( 2 ) ( D )  

7 ( d ) ( 3 )  
7 ( d ) ( 3 ) ( A )  

7 ( d ) ( 3 ) (A ) ( i )  
7 ( d ) ( 3 ) (A ) ( i i )  
7 ( d ) ( 3 ) (A )  cont 
7 ( d ) ( 3 ) ( B )  

7 ( d ) ( 4 )  
7 ( d ) ( 4 ) (A )  

7 ( d ) ( 4 ) ( B )  

7 ( d ) ( 5 ) 

7 ( d ) ( 6 ) 

- Gove rnmen tal Order if  govt agency has j ur i s d i c t i on ,  
but exc l ud ing ord inances and bal l o t  measure s .  

- T l  2Q re s tn + c r t l mn t  no t t o  exc e e d  25% OD . 

- Federal Sys tem Ope rat ing Reserve . To p ro t e c t  f i rm l oads , 
BPA has res tn r i g h t s  in K yr o f  o c currence f o r  unexpe c t ed 
poo r pe r f o rmance ( § 7 ( d ) ( 1 ) ( B ) ( i )  and ( i i »  s ub j e c t  to  
l im i ta t ions in § 7 ( d ) ( 4 ) ,  § 7 ( d ) ( S ) ,  and § 7 ( d ) ( 6 ) .  

- For  p l anned res ource s ,  re s tn r i g h t  l im i t e d  to the 
l e s s e r  of 25% of the DS I ' s  2Q or 5 0% of DS I ' s  share o f  
the d e f i c i t .  In l a t e r  yrs BPA ent i t l ed  t o  100% o f  
d e f i c i t  & BPA t o  ref l e c t  re s tn r ight i n  § 7 ( f ) ( 3 )  no t i ce . 

- For  exi s t ing r e s ources , res tn r i g h t  i s  the s ame as  f o r  
p l anned resour c e s , but i n  l a t e r  yrs BPA en t i t l ement 
rema ins a t  5 0% o f  DS I ' s  share of the def i c i t  & BPA to 
re f l e c t re s tn r ight in § 7 ( f ) ( 3 )  no t i ce . 

- BPA to  g ive as  much no t i ce  as  po s s ib l e ,  but  a t  leas t 
enough t o  a l l ow o r d e r l y  reduc t ion in load . DS I to  be 
a l l o we d  t o  submi t p l an for p rovi d ing energy per 
§ 7 ( f ) ( 4 ) ( D ) . 

- BPA t o  appeal f o r  vo l untary c r t lmnt wh i l e  re s t r i c t ing 
2Q . 

- N/A 
- Be f o re d e t e rmining planned c apab i l i t i e s  & comp l e t ion 

dat e s , BPA t o  a l low DS I s  to  comment on : 
- pre l iminary d e t e rmina t i on o f  c apab i l i t i es  & d a te s ; 
- me tho do l o gy . 

- Purp o s e  o f  comment i s  t o  ass i s t  BPA . 
- By June 1 each yr , BPA t o  provide DS I s  with l i s t  o f  Fed 

sys tem r e s our ces  & CIR for wh i ch 2Q i s  a re s e rve . 

- N/A 
- Resource  de l ays due t o  lack  o f  f und ing no t a b as i s  for  

2Q re s tn .  
- BPA t o  use b e s t  e f f o r t s  t o  avo id need f o r  2 Q  re s tn .  

B e f o re re s t r i c t ing 2Q , BPA mus t f i r s t  acqui re o r  r e c a l l  
powe r ava i l ab l e  a t  Reasonab l e  Co s t .  

- Re s t r i c t i on r i gh t  l im i t e d  t o  7 yrs ; f o l l owing resource  
l o s s , BPA mus t t ry to acquire replacement resources  ASAP . 
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7 ( d ) ( 7 )  

7 ( d ) ( 8 )  
7 ( d ) ( 8 ) ( A )  

7 ( d ) ( 8 ) ( B )  

7 ( d ) ( 8 ) ( C )  
7 ( d ) ( 8 ) ( D )  
7 ( d ) ( 8 ) ( E )  

7 ( d ) ( 8 ) ( F )  

7 ( d ) ( 8 ) ( G )  

7 ( e )  

7 ( e ) ( 1 )  
7 ( e ) ( 1 ) ( A )  

7 ( e ) ( 1 ) ( B )  

7 ( e ) ( 2 )  

7 ( e ) ( 3 )  

1 ( e ) ( 3 ) ( A )  
7 ( e ) ( 3 ) ( B )  

7 ( e ) ( 4 )  

7 ( e ) ( 5 )  
7 ( e ) ( S ) ( A )  
7 ( e ) ( S ) ( B )  

7 ( e ) ( 6 )  

_ Delays due to  e s t ima t e d  l ac k  of  F i rm Ob l i gat i ons no t a 
bas is  f o r  res tn ;  l imi tat ion p e r i o d  f rom § 7 ( d ) ( 6 )  t o  be 
a d j us t e d . 

_ Cons e rva t i on Inves tmen t Resources 
_ 2Q res tn r i g h t  to  p r o t e c t  BPA ' s  ab i l i ty t o  mee t F i rm 

Ob l i ga t i ons i f  C I R  d e l ayed o r  has p o o r  p e r f o rmance . 
_ De f in i t ion o f  C I R ;  2Q re s tn r i g h t s  no t f o r  

unan t i c ipated l oad  growth . 
- C I R  t o  be  inc luded in June 1 l i s t . 

Fo rmul a f o r  d e t e rmining amt o f  cons e rva t ion s avings . 
_ Det e rminat ion o f  va lues f o r  cons e rva t i on s avings 

f o rmul a .  
_ Delay o r  unexp e c t e d  poor  perf o rmanc e  o f  C I R  o c curs  if  

a c t ua l  s avings less  t han p lanned s avings . 
_ I f  a c t ua l  s avings l e s s  than p l anne d  savings , BPA t o  

replace  the res ource capab i l i ty .  

- Third  Qua r t i l e  Res t r i c t i on R igh ts 

_ BPA may res t r i c t  the 3Q s ub j e c t  to  § 7 ( e ) ( 5 )  in an amt up to : 
_ g rea t e r  of  deb i t s  in Del ive red ac c t  o r  app l i c ab l e  Shi f t  

a c c t i f  l a s t  yr o f  CP i s  e s tab l i s hed , o r  
_ l e s s e r  o f  deb i t s  i n  Del ivered  o r  app l i c ab l e  Shi f t  ac c t  

i f  o t h e r  than l a s t y r  of CP i s  es tab l i s hed . 

_ I f  las t yr  of  CP i s  e s tab l i shed pursuant to  § 7 ( e ) ( 1 ) (A ) , 
B PA mus t c a l l  f o r  vo l untary c r t lmn t  s imul taneous ly w i t h  
res tn . 

I f  BPA us es F l ex ,  BPA may res t r i c t  l a te r  in the y r
,
up to  

25% o f  OD , no t t o  exc e e d : 
- amt o f  F l ex d e l ive re d , 
_ amt o f  ene rgy by wh i ch BPA is  unab l e  t o  me e t  F i rm 

Ob l i gat ions by vi r tue of  F l ex d e l ive r i e s . 

_ BPA t o  s t o re & conserve water  to  minimi z e  expo s ure to  3Q 
res t n  a t t r ibutab l e  to  previous us e of  Shif t o r  F l e x .  

_ To t a l  Shi f t  + F l ex re s tns  l imi t e d  t o  t he l e s s e r  o f : 
_ 25% o f  OD minus l oad c rt lmnt into the 3Q , 
_ DS I ' s  share o f  BPA ' s  energy def i c i t  c aus ed by us e o f  

S hi f t  & F l ex af t e r  us e o f  f u l l FELCC inc l ud ing 
o p e ra t i on or r e p l a cement of a l l resources  inc l uded 
t h e rein . 

_ BPA no t t o  res t r i c t  3 Q  f o r  purpose  o f  s e l l ing NF . BPA no t 
r e qu i r e d  t o  plan o r  a c quire res ources t o  a l l eviate  3Q 
res t n , but  mus t t re a t  l oad as f i rm f o r  resource o perat ion . 
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7 ( 0 

7 ( 0 ( 1 ) 

7 ( 0 ( 2 )  

7 ( f ) ( 3 )  
7 ( f ) ( 3 ) ( A )  

7 ( f ) ( 3 ) ( B )  
7 ( f ) ( 3 ) ( C )  

7 ( f ) ( 4 )  
7 ( 0 ( 4 ) (A )  
7 ( f ) ( 4 ) ( B )  

7 ( f ) ( 4 ) ( C )  

7 ( f ) ( 4 ) ( D )  

7 ( g )  

7 ( h )  

7 ( i )  

7 ( j  ) 
7 ( j ) ( 1 )  

7 ( j ) ( 2 )  

7 ( j ) ( 3 )  

7 ( j ) ( 4 )  

- No t i c e s  and Purchaser P ropo s a l s  

- Aux i l iary Demand and Firs t Quar t i l e . BPA t o  g ive as muc h 
no t i c e  a s  po s s ib l e  f o r  lQ o r  Aux D res tn . 

- Forced  Ou tage and S tab i l i ty .  No n o t i c e  r e qu i red . 

- Annua l No t i ce - S e c ond and Thi r d  Qua r t i l e s  
- B y  June 1 ,  B P A  to  no t i fy DS I s  o f  p o t en t ia l  res tn d ue to  

res our ces  ( 2Q )  or  previous ly b o r r owed S h i f t ( 3 Q )  + 

e s t ima te of  FELCC f or nex t K yr . I f  pos s ib l e  res tn ,  
inc l ude suppo r t ing da ta in n o t i c e .  

- Reqmts i f  res tn needed b twn June 1 and Aug 3 1 . 
- Aug 1 5  no t i c e  t o  inc lude revi s i ons to  June 1 no t i ce + 

a c t ua l  FELCC es tab l i s hed . 

- No t i c e  o f  Ac tua l Res t r i c t ion - Second and Th i r d  Qua r t i l e s  
- S e c ond Qua r t i l e . Amts  o f  res t r i c ta b l e  energy . 
- FELCC - Th i r d  Qua r t i l e . Amt o f  res tn = amt needed pe r 

§ 7 ( e ) ( 1 ) .  
F l exib i l i ty - Th ird  Quar t i l e . Am t o f  res tn am t 
requi red per § 8 ( d ) ( 3 ) . BPA to  d e t e rm ine d a t e  f o r  
re turn o f  Fl exib i l i ty Rep lacemen t energy . 

- No t i ce and P ropo s a l . De ta i l s  o f  imp l emen t a t i on o f  2Q 
or 3Q  res tn .  DS I to  p rovide a " p l an . "  BPA is t o  
d e t e rmine i f  i t ' s  a c c e p table . 

Revi s i on o f  Qua r t ile Res t r i c t i ons . BPA t o  give a s  much no t i c e 
a s  po s s i b l e  f o r  revis ion o f  res tn . Tl re s tn amt l im i t e d to  
l e s s e r  o f  amt s  permi t t e d  by § 7 ( c ) ,  § 7 ( d ) ,  o r  § 7 ( e )  and amts 
s ta t e d  in n o t i c e  pursuan t to  § 7 ( f ) ( 3 )  and § 7 ( f ) ( 4 ) .  

- Res t r i c t ion f o r  Advance Replacemen t Ene rgy . Res t r i c t i on i f  DS I 
d o e s n ' t  provi de s a t i s f a c t o ry proposal  f o r  Adv Rep l ene rgy . 

Aux i l i ary Demand Res t r i c t ion Rights . BPA may res t r i c t  Aux D l n  

who l e  o r  in  part  for any reason . 

- Gene ra l P rovi s ions Rega rd ing Res t r i c t ions 
- I f  po s s ib l e , BPA to  appo r t i on among DS I ' s  f ac i l i t i es as 

rqs t e d . 
- PSC  can be amended t o  ref l e c t  changes wr t re s tn & need f o r  

r e s e rve s . 
- lQ , 2Q , & Aux D r e s tns to  be propo r t ional among DS I s  but 

Aux D to be res t r i c t ed f i r s t  and previ ous c r t lmn t  c oun t s  as 
res tn . ( B i l l e d  a s  res tn next b i l l i ng pe r i o d . )  

- Up t o  3 mo s to  res t o re l oad f o l l owing res tn o r  c r t lmn t . 
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7 ( j ) ( 5 )  Contrac tual overs igh t prov i s i ons to  be inc luded In r e s ource 
K t o  m inimi ze need for res tn . 

7 ( j ) ( 6 )  - 2Q res tns not  f o r  l oad g rowth o r  f o r  f a i lure t o  p lan 
adequa te res ourc es . 

7 ( j ) ( 7 )  - BPA t o  a l l ow non-recurr ing D overruns ( w / out  D c ha rges  o r  
unautho r i z e d  increase charges ) be f o re and af t e r  l Q , 2Q , o r  
3 Q  r e s tn .  Ove r runs l imi ted in dura t i on . 

8 .  OPERAT I ONS 

8 ( a )  - P r inciples  

8 ( a ) ( 1 )  7 5 %  OD is f i rm f o r  r e s ource planning and opera t i on and 25% 
f i rm for r e s ource operat ion only . 

8 ( a ) ( 2 )  - BPA re tains r e s tn r ights  but won ' t  s e l l  under NF rate if 
ene r gy coul d be p ruden t l y  c onserved for l Q  us e .  

8 ( a ) ( 3 )  - BPA to  c ons e rve ( § 7 ( c ) )  and bo r row ene r gy cons i s tent  w 
p rudent o perat ion , l aw , and opera t ing l imi t a t ions 
( inc l ud ing PNCA ) . 

8 ( a ) ( 3 ) ( A )  - P urpo s e  t o  ach ieve h i ghes t po s s ib i l i ty o f  l Q  s rvc wh i l e  

8 ( a ) ( 3 ) ( B )  
, 8 ( a ) ( 3 ) ( B ) ( i )  
8 ( a ) ( 3 ) ( B ) ( i i )  
8 ( a ) ( 3 ) ( B ) ( i i i ) 
8 ( a ) ( 3 ) ( B ) ( iv )  

8 ( a ) ( 3 ) ( C )  

8 ( a ) ( 3 ) ( D )  

8 ( a ) ( 4 )  

8 ( a ) ( 4 ) (A )  

8 ( a ) ( 4 ) ( B )  

8 ( a ) ( 4 ) ( C )  

8 ( a ) ( 4 ) ( D )  
8 ( a ) ( 4 ) ( E )  

pro t e c t ing F i rm Ob l i ga t ions agains t wors t s t reamf l ows . 

- Te chniques inc l ude but no t l imi t e d  t o : 
- S hi f t  f rom 1 y r  o f  C P  to  ano the r ; 
- B o rrow wi thin a yr ( Flex ) ; 
- Use  ava i l ab l e  FELCC in early mon ths o f  K Yr ; 
- Adv and o ther provi s i ona l draf t s . 

- I f  BPA a l l o ca t e s  § 8 ( a ) ( 3 ) ( B )  energy , mus t  f o l l ow Op Agt  
o r  op  p l an .  K t e rms and cond i t i ons apply unl e s s  
par t i es agree to  s ome thing d i f f e rent . 

- § 8 ( a ) ( 3 ) ( B )  techn i ques independent o f  each o th e r  and 
may be used separa t e l y  o r  in any comb ina t i on . 

- Op A g t s  o r  op  plans are contemp l ated . Augus t 1 4 , 1 9 8 1  
O p  A g t  i s  incorpora t e d  i n  K .  

- O p  ag t s / p l ans t o  d i f f eren t i ate b twn l Q  s rvc and 
operat ions provid ing s rvc in l ieu o f  r e s tn . 
Bes t e f f o r t s  to  deve l o p  a g t  o r  p l an b e f o r e  b e g inn ing o f  
K y r . 
Us e p l an w comparab l e  r i sks and b ene f i t s  as 1 98 1  Op Ag t 
i f  c an ' t  reach an Op Ag t in a g iven y r . 
Op Ag t s  can a l t e r  reqmnt s  o f  § 7 ,  8 o r  9 o f  K i f  agree d . 
Unl e s s  prudent , no Shi f t  a f t e r  Jan 1 0 . No l im i t a t i on 
w r t  Adv or F l ex .  
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8 ( a ) ( 4 ) ( F )  

8 ( a ) ( 4 ) ( G )  

- BPA t o  consul t w DS I s  t o  deve l o p  ene rgy a c c tng sys tem 
to ref l e c t  impact  o f  opera t i ons and ad j us t  DSI  ob l i g 
a c c o rding ly .  

- B e f o r e  agree ing t o  a c t i ons that would reduce expe c t ed 
avg ava i l ab l i l i ty o f  I P , BPA to  consul t w DS I s  to t ry 
to pre s e rve ava i l ab i l ity . K t o  be  amended i f  neces sary . 

8 ( b )  - ShH t o f  FELCC 

8 ( b ) ( l )  

8 ( b ) ( l ) (A )  
8 ( b ) ( 1 )  ( A ) ( i )  
8 ( b ) ( l ) (A ) ( i i )  

8 ( b ) ( l ) ( B )  

8 ( b ) ( l ) ( B ) ( i )  
8 ( b ) ( l ) ( B ) ( i i )  
8 ( b ) ( 1 ) ( B ) ( i i ) ( I )  

- BPA to s h i f t non-surp l us FELCC ( Sh i f ted  FELCC ) and s urplus 
FELCC into 1 s t  K yr  o f  CP to s e rve l Q  and o t h e r  f i rm l oads 
purs uant to § 8 ( b ) ( 1 )  and 8 ( d ) .  

- BPA to d e c ide how Shi f t  to be  made ava i l ab l e , whe the r :  
- Limi ted pe r i o d s  o r  amt s ; 
- A l l o cated proport ionately based on l Q  l oad . 

- Sh i f ted  FELCC a cc t . Bef ore K yr , BPA to es tab l i s h  
Shif t a c c t s  f o r  e a  y r  o f  CP . T l  amt i n  Sh i f t ac c t  not  
t o  exceed amt in June l /Augus t 1 5  no t i ce s . 

- Adj us t f o r  Sh i f t  as s igned t o / f rom ano the r  DS I ;  
- 1 f o r  1 kWh c r e d i t  dur ing res tn f o r :  

- Unde l ivered Shi f t  due t o  l Q  res tn or  
Uncontrol l ab l e  Force ; 

8 ( b ) ( 1 ) ( B ) ( i i ) ( I I )  
8 ( b ) ( l ) ( B ) ( i i i )  

- Sh i f t  returned t o  BPA through § 7 ( e ) ( 1 )  res tn . 
- Deb i t  Head Lo s s e s  as s o c ia ted w i t h  outs tand ing 

8 ( b ) ( l ) ( C )  

8 ( b ) ( l ) ( C ) ( i )  
8 ( b ) ( 1 ) ( C ) ( i ) ( I )  

8 ( b ) ( 1 ) ( C ) ( i ) ( I I )  
8 ( b ) ( l ) ( C ) ( i i )  

8 ( b ) ( l ) ( C ) ( i i i )  

8 ( b ) ( l ) ( C )  

8 ( b ) ( 1 ) ( D )  
8 ( b ) ( l ) ( D ) ( i )  
8 ( b ) ( l ) ( D ) ( i i )  

8 ( b ) ( l ) ( D ) ( i i i ) 

8 ( b ) ( l ) ( E )  

deb i t s in Shi f t  Acc t .  ( To be based on ac tual 
del ive r ies  or  l a s t  mon th in whi c h  Shi f t  ava i lab l e  
p e r  § 8 ( b ) ( l ) ( B ) . ) 

- De l ive red FELCC Account . To be in c remen t e d  a t, the end 
o f  ea month . 

- 1 f o r 1 kWh c r ed i t  o f : 
- Unde l ivered Shi f t  due to l Q  res tn o r  

Uncon t ro l l ab l e  Force ; 
- Shi f t  re turne d to BPA through § 7 ( e ) ( 1 )  r e s tn . 

- Deb i t  Head Lo s s es  as s o c ia t ed wi th out s tand ing 
deb i t s  in De l ive red Ac c t . 

- Deb i t  1 f o r 1 kWh o f  Shi f t  to  be made ava i l ab l e  to  
the  DS I by BPA during the f o l l owing mon th . 

- To c a l culate § 7 ( e ) ( 1 ) ( a )  amt s , total  deb i t s  f o r a l l  
DS I s  n o t  t o  exceed amt by wh i c h  the r e s e rv o i r s ' 
contents were be l ow wha t they would have been w / o u t  
S h i f t .  

- Cance l l a t ion o f  the S h i f ted FELCC ac c t : 
- For current ( j us t f ini shed ) K Yr on June 3 0 . 
- On July 3 1 , al l previous ly es tab l i shed FELCC ' s  f o r  

the new K yr  i f  a d i f f erent CP  p l an was es tab l i s hed . 
- I f  l C P  i s  not  es tab l i s hed , cancel  newly c reated  

S hi f t  accts  f o r f o r thcoming K yrs . 

- Cancel  t he De l ive red FELCC Acc oun t  i f  l C P  e s tab l i s hed . 
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8 ( b ) ( 2 )  

8 ( b ) ( 3 )  
8 ( b ) ( 3 ) ( A )  

8 ( b ) ( 3 ) ( B )  

8 ( b ) ( 3 ) ( C )  
8 ( b ) ( 3 ) ( 8 ) ( i )  

8 ( b ) ( 3 ) ( C ) ( i i )  

8 ( b ) ( 4 )  

8 ( b ) ( 5 )  

8 ( c )  
8 ( c ) ( 1 )  
8 ( c ) ( 2 )  
8 ( c ) ( 2 ) ( A )  
8 ( c ) ( 2 ) ( B )  
8 ( c ) ( 2 ) ( C )  
8 ( c ) ( 2 )  cont 
8 ( c ) ( 3 )  

8 ( c ) ( 4 )  

8 ( c ) ( 5 )  
8 ( c ) ( 5 ) ( A )  

8 ( c ) ( 5 ) ( B )  
8 ( c ) ( 5 ) ( C )  
8 ( c ) ( 6 )  
8 ( c ) ( 6 ) ( A )  
8 ( c ) ( 6 ) ( B )  

- I f  e s t ab l i s hed FELCC inc l udes s e rvice  t o  l Q , BPA t o  suppo r t  
FELCC up t o  the amount o f  the Sh i f t  b y  us ing a l l  o f  i t s  
f i rm resources incl ud ing r i g h t s  t o  s e cure ene rgy t o  s uppo r t  
FELCC . 

- Re j e c t i on o f  P roposed First  Qua r t i l e  FELCC Sh i f t  
- BPA t o  no t i fy DS I o f  amt o f  Sh i f t ; D S I  may re j e c t  

wi thin 2 weeks . 
- I f  DS I re j e c t s Sh i f t  but keeps l oad up , BPA may s e rve 

the l oad wi th Aux Powe r & DS I can ' t  use non-Fe deral  
powe r . If  BPA  doesn ' t  s e rve l oad , but  could have 
s e rved i t  w i th Shi f t , DS I mus t pay c r t lmnt charge . 

- C ond i t s  apply in 8 ( b ) ( 3 ) ( B )  app ly un l e s s : 
- BPA says in Augus t 1 5  no t i ce that there was no 

non-surplus Shif t ,  o r  
- Ano t her DS I wi l l  take the Sh i f t  and c e r t a in 

cond i t i ons are me t .  

- Re j e c t i on Af ter  Firs t Quar t i l e  FELCC S h i f t .  A t  leas t 
24 hrs b e f o re 1 s t  o f  mon th , DS I can re j e c t  Sh i f t  w / out 
reduc ing l oad . Mus t be f o r  30+ days . Doesn ' t  a f f e c t  3Q  
res tn ob l i gat ion un l e s s  ano ther DS I wi l l  accep t i t . DS I 
can l a t e r  inc rease l oad , & BPA to  t ry t o  opera te i f  f i rm t o  
ex tent p o s s ib l e  us ing re j e c ted Shif t .  O t he rwise  u s e  Aux 
Pwr o r  non-Federal energy . 

- I f  Shi f t  r e j e c ted af ter o r i g inal Shif t ,  DS I l i ab l e  f o r  ful l 
D charge s  f o r  port i on of  OD no t s e rved be cause o f  re j e c ted 
FELCC . BPA mus t t ry to  mi t igate . 

Advance Ene rgy 
- BPA may us e Adv and mus t ac count f o r  i t .  
- BPA t o  d e c ide how Adv i s  to  be made ava i l ab l e : 

- Adv t o  be made ava i lab l e  f o r  l im i t e d  periods / amt s .  
- Adv can be  used in c onj un c t ion w o t h e r  ene rgy . 
- Adv ava i l ab l e  t o  s e rve only a p o r t ion o f  DS I ' s  OD e 

Adv can be re j e c ted l ike Sh i f t .  
- BPA to  d e c ide i f  Adv t o  be al l o ca t ed o r  used f i r s t  come 

f i rs t s e rved . A l l o ca t ion me thodo l o g i e s  des c r ibed . 
- BPA t o  d e c ide te rms o f  ava i l ab i l i t y of  Adv by Aug 1 5  as 

we l l  as Replac ement Corre c t ion Fac t o r ; o t he r no t i ce reqmn t s . 
- BPA may , but norma l l y  won ' t ,  make Adv avai l ab l e  when : 

- Tl Adv deb i t s e qua l / exceed 3 . 4  b i l l i on kWh * 

Rep l a c ement C o r re c t i on Fac t o r , 
- Volume f o re cas t shows subs tan t ial  f a i l ure to  re f i l l , o r  
- The amt exce eds what the DS I c ou l d  replace . 

- BPA t o  g ive the DS I :  
- P roposed  Operat ing P l ans , and 
- Da te f o r  t e rmina t i on of Adv replacement ob l i g . ,  but no 

mo re than 2 yrs af t e r  end of  CP beginn ing w i t h  such K 
yr ( i . e . , max o f  6 yrs g iven a 4 yr CP ) .  
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8 ( c ) ( 7 )  

8 ( c ) ( 7 ) ( A )  
8 ( c ) ( 7 ) ( B )  
8 ( c ) ( 7 ) ( C )  

8 ( c ) ( 8 )  
8 ( c ) ( 8 ) ( A )  
8 ( c ) ( 8 ) ( B )  

8 ( c ) ( 8 ) ( C )  

8 ( c ) ( 8 )  cont 

8 ( c ) ( 9 )  

8 ( c ) ( l O ) 
8 ( c ) ( l O ) ( A )  

8 ( c ) ( l O ) ( B )  

8 ( c ) ( l O ) ( C )  

8 ( c ) ( 1 1 )  

- BPA t o  ma intain Adv Ene r gy account to  be inc remen ted each 
mont h :  

- 1 kWh debi t f o r  each kWh o f  Adv del ivered , 
- 1 kWh c re d i t  f o r  each kWh of  Adv Re p l a c emen t Ene rgy , 
- deb i t  f o r  head l o s s e s  based on out s tand ing deb i ts in 

ac c t . 
- Cancel a l l  Adv Ene rgy a c c t  deb i t s when : 

- Adv E reservo i rs f ul l  o r  above f l ood cont ro l , 
- wa t e r  i s  r e l eased f rom Adv Energy reservo i r s  p r ima r i ly 

to  provide s pace  f o r  f l ood con t ro l , o r  
- BPA can mee t f i rm ob l i ga t ions wi thout Adv replacemen t 

energy ( pa r t ial  a c c t  cance l l a t i on ok ) .  
Cancel  a c c t s t o  t he ext en t  of  ene r gy equiva l ent o f  r e f i l l  
above a d e f ined Maximum Leve l . BPA may cancel  a c c t s  bef ore 
the canc e l l a t i on date  required by § 8 ( c ) ( 6 ) ( B ) .  

- BPA t o  acqui re o r  recal l ene rgy before  requir ing Adv 
Repl acemen t En ergy if BPA s o l d  NF tha t could  have been 
s aved to  avo i d / re duce Adv Re placemen t Ene r gy ob l i gat ion . 

- N/A 
- If  Adv Rep l a c ement energy reqd , BPA to t e l l  DS I s  of  amt 

of s ho r tage and date reqd . 
- DS I t o  provide proposal f o r  p rovi d ing Adv Rep lacement 

Ene rgy . BPA to  res pond . If proposal  no t o k , BPA 
res t r i c t s  per § 7 ( h ) . Can ' t  require l oad to drop  b e l ow 
25% of  OD ( i . e . , down 75% o f  OD ) .  

- BPA not  to  en t e r  F i rm Ob l ig i f  mus t be  s e rved on 
p l anning bas i s  wi th r e ca l l  of Adv Ene rgy . 

- Exi s t ing Adv ob l i gs as  o f  8 / 25 / 8 1  cont inue t o  exis t .  

8 ( d )  - B o r r owed FELCC ( F l exib i l i ty Ene rgy ) 
8 ( d ) ( 1 )  
8 ( d ) ( 2 )  
8 ( d ) ( 2 ) ( A )  
8 ( d ) ( 2 ) ( B )  
8 ( d ) ( 2 ) ( B ) ( i )  
8 ( d ) ( 2 ) ( B ) ( i i ) 
8 ( d ) ( 2 ) ( B ) ( i i i ) 
8 ( d ) ( 3 )  

8 ( d ) ( 4 )  

8 ( d ) ( 5 )  

- BPA may use F l ex as a l l owed by PNCA . 
- B PA t o  keep F l ex a c c t  to  be inc remen ted mon thly : 

- 1 kWh deb i t  per kWh o f  Fl ex d e l ive red ; 
- 1 kWh c red i t  per kWh o f  Flex Rep l acemen t obtained b y : 

- F l ex Replacemen t Ene rgy s cheduled  but not reqd , 
- Res tns pursuant t o  § 7 ( e ) ;  
- O ther r e t urns BPA a c c e p t s  as  reduc ing Flex a c c t .  

- BPA can require r e t urn o f  F l ex in K yr f rom wh ich i t  was 
b o r rowe d . 

- BPA t o  avo i d  requ i r ing Flex Rep lacemen t ene rgy . I f  r e t urn 
s che dul ed but no t req ' d ,  t reat as i f  re turn t o ok p l ace . 

- Canc e l  f l ex a c c t  no l a t e r  t han end o f  the K yr . 

8 ( e )  - Surpl us FELCC . BPA to us e s ur p l us whe ther f rom c ur rent K yr o r  
s h i f ted b e f o r e  Sh i f t /Adv / Fl ex . N o  3Q res tn r i gh t  a pp l i es t o  
u s e  o f  such s urp l us . 
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9 .  CURTAI LMENT BY THE P URCHASER 

9 ( a )  

9 ( b ) 

9 ( c )  

9 ( c ) ( l )  

9 ( c ) ( 2 )  

9 ( c ) ( 2 ) (A )  
9 ( c ) ( 2 ) ( B )  
9 ( c ) ( 2 ) ( B ) ( i )  

- Cur t a i lmen t o f  Aux i l iary P owe r .  At leas t 24 h r s  bef o re 1 s t  o f  
month , D S I  may no t i fy BPA o f  intent t o  c r t l  Aux Pwr next 
month . Cur t a i l ment to  las t 30+ days . 

- Cur t a i lmen t Above Leve l o f  F i r s t  Qua r t i l e  FELCC S h i f t .  Be f o re 
1 s t  o f  the mon t h , DS I can no t i f y  BPA o f  intent  t o  c r t l  lQ  
( unl e s s  serve d by Shif t )  next month . C r t lmn t  to  las t 30+ days . 

- Cur tai lment Below F i r s t  Quar t i l e .  30+ days b e f ore  c r t lmn t , DS I 
to  no t i f y  BPA o f  intent to  c r t l  be l ow lQ . DS I t o  g ive BPA 6 0 +  
days ' no t i c e  o f  sub s equen t increase i n  load . 

- K-kW-months d e t e rmined by mul t iplying KD * # mon t hs t ha t  
t h e  KD i s  in  e f f e c t .  

- Each mon t h  that powe r i s  c r t l ed , DS I t o  pay f o r  pwr 
del ive red p l us an amt equa l to : 

t he d i f f e rence in B i l l ing D * the app l i cab l e  D charge  
- mul t i pl i e d  by:  

- 0 . 4  if  all  a c c rued c r t lmn t s  und e r  t h i s  K tl  l e s s  
than 3 . 75 * K-kW-months ; 

9 ( c ) ( 2 ) ( B ) ( i i )  - 0 . 9  i f  a l l  a c c rued c r t lmn t s  und e r  t h i s  K t l  b twn 
3 . 7 5 and ( inc l ud ing ) 7 . 5  * K-kW-months ; 

9 ( c ) ( 2 ) ( B ) ( i i i ) - 1 . 0 when t l  c r t l mn t s  under this  K exc eed 7 . 5  ,'c 

K-kW-months . 
9 ( c ) ( 3 )  

9 ( c ) ( 3 ) ( A )  
9 ( c ) ( 3 ) ( B )  

9 ( d )  

9 ( e )  

9 ( 0  

9 ( g )  

9 ( h )  

- D i f f e rence in B i l l ing D i s  t he l e s s e r  o f  d i f f e rence 
cal cul a t e d  by s ub t rac t ing reque s t ed C r t l d  D f rom : 

- 75% OD , and 
- RD ( i f  lower than C r t l d  D ,  the d i f f e rence = 0 ) .  

- C r t lmn t s  be l ow lQ  ( i . e .  when charges  apply ) requ i re l o ad be l ow 
75% OD o r  b e l ow 75%  OD + non-s urplus FELCC o r  Adv . 

- DS I can shut p l an t  down , but l iab l e  f o r  c r t lmn t  chgs a f t e r  any 
app l i cab l e  b i l l ing adjus tment s .  

- I f  p l an t  shut d own due to  c r t lmn t  o r  res tn , D S I  to  g ive �PA 
2 week s ' no t i c e  f o r  resump t ion o f  powe r del ive r i es & g ive BPA a 
s chedul e o f  reque s t e d  powe r d e l ive r i e s  f o r  up t o  3 mon t hs 
during r e s torat ion o f  p l an t  opera t i ons . 

- DS I l im i t e d  t o  3 l eve l s  o f  c r t lmn t / month . 

- I f  DS I mus t reduce p l an t  l oa d  b e l ow res t r i c t e d  amt be caus e o f  
plan t  opera t i ons , s uch r educ t ion no t treated a s  c r t l mnt . 
( C r t lmnt c harges  don ' t  app ly . ) 
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1 0 . 

1 1 . 

1 2 .  

l 2 ( a )  

l 2 ( b ) 

l 2 ( c )  

1 2  c on t  

1 3 .  

l 3 ( a )  

l 3 ( b )  

l 3 ( c )  

l 3 ( d )  

l 3 ( e )  

1 4 . 

l 4 ( a )  

l 4 ( b )  

USE  O F  POWER . 

- Only f o r  and r e l a t e d  produc t s . 

FISH  AND W I LDL I FE RESPONS I B I L I T I E S  

- K n o t  to  impa i r  c ompl iance with NW P ower Ac t requi remn t s . 

M I D-TERM CONTRACT REV I EW 

- Par t ies  to  review on 5 t h ,  1 0 th , and 1 2 th yr : 

- the s ta tus o f  B PA ' s  p l anne d and exi s t ing res ource s ; 

- f o reca s t s  o f  BPA ' s  need f o r  such res our c e s  t o  se rve f i rm 
l oad and o ther obl igs ; 

- each par t y ' s  t hen-curren t expe c ta t i ons  regard ing intent wrt  
new K .  

- DS I to  reque s t new PSC  by  end of  1 2 th yr ; BPA  t o  p l an f o r  l oa d ; 
D S I  to  pay unm i t i ga t e d  unrecoverab l e  c o s t s  o f  planned resour c e s  
i f  i t  doesn ' t  s i gn a new K .  

M I S CELLANEOUS 

- Any d e t e rmina t ions und e r  t h i s  K to be reas onab l e . 

- Exh i b i t s  t o  be amended only in wr i t ing except  f o r  t emporary 
inf orma l arrangemen t s . 

- Any amendmen t  to  be o f f ered to  a l l  DS I s  i f  app l i cab l e ; BPA t o  
t r y  to consul t w DS I s  dur ing deve l opment o f  amendmen t .  

- D S I  to  have 1 yr t o  accept  t h i s  K .  

- I f  neces sary , B PA may make s pe c ial  dea l s  that conf l i c t  w § 7  & 
§ B  in order to  impl emen t the NW Power Ac t .  

DEF INI T I ONS 

Advance Head Lo s s e s . Ene rgy c o s t o f  s upplying  Adv t o  DS I s . 
Replacemen t C o r r e c t ion Fac t o r  = 1 . 0 0 B . 

Aux i l i a ry P owe r .  Arnt o f  pwr u s e d  on in t e rmi t t ent bas i s . 
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1 4 ( c )  

1 4 ( d )  

1 4 ( e )  

1 4 ( f )  

1 4 ( g )  

1 4 ( h )  

1 4 ( h ) ( 1 )  
1 4 ( h ) ( 2 )  
1 4 ( h ) ( 3 )  

1 4 ( i )  
1 4 ( i ) ( 1 )  

1 4 ( i ) ( 2 )  
1 4 ( i ) ( 3 )  

1 4 ( j ) 

1 4 ( k )  

1 4 ( 1 )  

1 4 ( m )  

l 4 ( n )  

1 4 ( 0 )  

- ------------------------------------

Con t ra c t  Year . July 1 - June 30 . 

Coord ina t i on Agreement . PNCA . 

Cur ta i l e d  Demand . Amt of  powe r reques ted by DS I i f  l e s s  than 
OD . De t e rmined pursuant to § 8  and § 9 .  

Cus tome r .  Anyone who c on t ra c t s  t o  buy power f rom BPA . 

FELCC Head Lo s s e s . Am t of  head l o s s  due to  Sh i f t .  No head 
l o s s e s  f o r  use of s urp l us , Flex , or Sh i f t  tha t ' s  res t r i c t e d . 

F i rm Ob l igat ions . 
re s t r i c t ed f i r s t .  
Compens a t i on t o  be 
to  pro tes t res tns . 
comm i tmen t s : 

7 5% o f  OD = F i rm Ob l i gat ion . 1 Q  t o  be 
BPA to  pay for reserves provided by DS I s .  
ad j us ted as app ropria te . DS I s  r e t a in r i gh t s  

BPA ' s  F i rm Ob l i ga t ions are those  f i rm 

- Exi s t ing on E f f e c t ive Da te ; 
- In Region incurred on or  a f t e r  E f f e c t ive Da te ; 
- O ther Firm Commi tmen t s  suppo r t ed by resour c e s  when incurred . 

Indus t r ial  F i rm P owe r .  C l as s  of  powe r made ava i lab l e  t o  DS I s : 
- Sub j e c t  t o  Uncon t r o l l ab l e  Forces and Cont inui ty o f  S rvc 

p r ovi s i ons . 
- S ub j e c t  to  § 7  r e s tn rights . 

Sub j e c t  to  res tn i f  necessary t o  a l l ow s e rvi ce to  P F  and NR 
l oads in even t of  Uncontro l l ab l e  Force , eme rgenc i e s  o r  
ma intenance o f  t ransmi s s ion fa c i l i t i es . 

Integra t e d  Demand . The kW D a s s o c iated  wi th 1 hrs ' wo r t h  of  
kWh d e l ive r ie s . 

Reas onab l e  Cos t .  Am t that BPA wou l d  pruden t l y  pay to  �void 
restn  o f  a F i rm Ob l i ga t i on .  I f  BPA a c quires a resource but 
d i f f e r s  use or ope ra t i on of t he re source by s h i f t ing or o ther 
s im i l a r  t e chni que , tha t resource c o s t  i s  a ' Reas onab l e  Cos t . ' 

Region . The P�W as  def ined by the NW Powe r  Ac t .  

Rep l a c ement C o r r e c t i on Fac t o r .  
Adv d e l ive r i e s  t o  arr ive a t  the 
r e s t o re reservo i r s  to  c ond i t ion 
d e l ive r i e s . 

A f a c to r  wh i ch i s  mul t i p l ied by 
quan t i ty o f  ene rgy reqd to  
they woul d have been ab s en t  Adv 

Res t r i c t ed Demand . Am t of kW resul t ing f r om re s tn of 1 hr o r  
more . 

Quar t i l e ;  F i r s t Qua r t i l e . 25% o f  OD ; l Q  i s  the 25% o f  OD no t 
t rea t e d  as f i rm l o ad f o r  res oure acqu i s i t i on purpos es . 
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ABBREV IAT I ONS 

Contrac t Vocabulary 

Adv 
Aux Pwr 
Aux D 
C I R  
CP 
c r t l  
D 
DS I 
Ex 
FELCC 
Flex 
I F  
I P  
K 
KD 
K Yr 
NF 
OD 
o p  a g t / plan 
PNCA 
Q 
Reg Ac t 
res tn 
RD 
TA 

Advance ene rgy 
Aux i l iary power 
Aux i l iary Demand 
Conservat ion inve s tmen t resour c e s  
C r i t i c a l  Period  
Cur t a i l  ( a s  in Crtl  D ;  c r t lmnt ) 
Demand ( as in B i l l ing D ,  C r t l  D ,  RD . . . ) 
D i r e c t  s e rvice indus t ry 
Exhib i t  
F i rm Ene rgy Load Carrying Capab i l i ty 
F l exib i l i ty ene rgy 
Indus t r ia l  Fi rm (as in IF cont rac t or IF powe r )  
Indus t r ia l  F i rm Powe r 
c o n t rac t 
C on t rac t Demand 
C o n t rac t Year 
Non f i rm Ra te 
Operat ing Demand 
Operat ing Agreemen t or Opera t ing Plan 
Pac i f i c  No r thwe s t  Coord ina t ion Agreement 
Qua r t i l e  as in IQ ( Fi r s t  Quar t i l e ) ,  2Q ( S e cond Quar t i l e . . .  ) 
Reg i onal Ac t ;  now known as the NW Power Ac t ;  P L  9 6 -5 0 1  
Re s t r i c t i on 
Res t r i c ted Demand 
Te chno l o g i ca l  Al l owance 

��neral Vo cabul a ry 

ac c t  
agt 
amt 
avg 
b twn 
d i s t r ib 
ea 
f r  
govt 
max 
mo 
ob l i g 
pwr 
reqd ; reqrnn t 
rqs t 
s rvc 
t 1  
w ;  w / out 
wrt 
yr 

a c c oun t  
ag reemen t 
amount 
ave rage 
be tween 
d i s t r ib u t i on 
each 
f rom 
gove rnmen t  
maximum 
month 
ob l i gat ion 
powe r 
required/ requi rement 
reques t 
s e rvice 
t o ta l  
w i th ; wi thout 
wi th r e s p e c t  to 
yea r 
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* RE FORMATTED CONTRACT * 

The i n tent of re fonna tt i ng was to pre s e rve the mean i ng of the contrac t 
wh i l e mak i ng i t  eas i e r  to read . Th i s  v e r s ion i s  not a fac s i m i l e  copy 
( th u s  i t  i s  not " l ega l "  s i nce the fo rm i s  d i fferent from that of the 
s i gned contrac t s ) ,  but the text i n  the contract is unchang ed . However , 
the s ignatu re page ha s be en mod i f i ed to ref l e c t  the s i gnatu re page a s  i t  
i s  cu rrently  prepared and the page numbe rs  i n  the i nd e x  have been changed 
to comport wi th the refo rmatted contrac t .  

(WP-PK L-3 0 1 1 c )  

Contract No . 

POWE R SALES CONTRACT 
exe cuted by the 

S e c t i o n  

UNITED STATES O F  AME RICA 
DEPA RTMENT OF ENE RGY 

act i ng by and th rough the 
BONNEVILLE POWE R ADMINISTRATION 

and 

Index  to Se c t i ons  

1 .  Termi nat i o n  of P r i o r  Co ntrac t s  
2 .  Term of Contract . .  
3 .  E x h i b i  ts  . . . . . . 
4 .  Sa le and Pu rcha s e  of Powe r 
5 .  Amo unt of Powe r .  
6 .  P rov i s i o n s  Re l a t i ng to De l i v e ry 
7 .  R e s t r i c t i o n  of De l i v e r i e s  
8 .  Ope ra t i o n s . .  . . . .  
9 .  Cu rta i lment by the P u rcha s e r  

1 0 .  U s e  o f  Powe r . . . . . . . . 
1 1 . F i s h and W i ld l i fe R e s pons i b i l i t i e s  
1 2 . Mi d-Term Contract Rev i ew 
1 3 . Mi sce l laneou s 
1 4 .  Def i n i t i on s  

E x h i b i t  A (Who l e s a l e  Powe r Rate Sched u l e s  and Gene ra l Rate 
S c hed u l e P rov i s i o n s ) . . . . . . . . . 

Ex h i b i t 8 (Genera l  Cont ract Prov i s i ons  [GCP Fo rm PSC- l ] )  
E x h i b i t  C ( P u rc ha s e r ' s Demand s )  . . . . . . . . . . .  . 
Ex h i b i t  D ( P o i n t s  of De l i v e ry and Spec i a l  P rov i s i on s ) . .  
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T h i s  POWER SALES CONT R ACT , e x ecuted , 1 9 8 __ , by the 
UNITED STATES OF AME RICA (Gove rnment ) ,  Depa rtme n t  of Ene rgy , ac t i ng by and 
t h rough the BONNEVI LLE POWER ADMINI STR ATION ( B onne v i l l e ) , and 

( Pu rchas e r ) , a corpora t i on i n co rpora ted und e r  the 
l aw s  of the State of 

W I T  N E S S E  T H : 

WHE REAS , pursuant to the Pac i f i c  Northwe s t  E l e c t r i c  Powe r P l ann i ng and 
Con s e rv at i on A c t , P .  L .  9 6-501  ( R eg i o n a l  A ct ) , Bonnev i l l e i s  o b l i ga ted to 
offe r  an i n i t i a l  l o ng-te rm contract for the s a l e  of e l e c t r i c  powe r and ene rgy 
to each d i re c t-s e rv i c e i n d u s t r i a l  c u s tome r [ I nd u s t r i a l  P u rc ha s e r ( s ) ]  wh i ch wa s 
a pa rty to a d i re c t-s e rv i ce contract w i th Bonnev i l l e on Dec embe r 5 ,  1 9 80 ; and 

WHEREAS , the P u rc ha s e r  i s  a d i rect- s e rv i ce i nd u s t r i a l  c u s t ome r of 
Bonnev i l l e ,  and i s  a pa rty to power s a l e s  contrac t s  w i th Bonnev i l l e (Cont ract 
No . 1 4-03-_____ , wh i c h  a s  ame nd ed i s  c a l l ed MF  Cont ract , and Cont ract 
No . 1 4-03- , wh i c h  a s  ame nded is  c a l l ed I F  Co ntrac t )  wh i c h we re each i n  
e x i s t e nc e  on De cemb e r  5 ,  1 9 80 , and i s  a party t o  an ag reement w i th Bonnev i l l e 
re l at i ng to p r i nc i p l e s  o f  ope ra t i on o f  Bonne v i l I e ' s  powe r sy s tem ( Co n tr'ac t 
N o . ) ,  a l l  of  w h i c h  are refe r red to a s  " P r i o r  Con t rac t s " ; and 

WHE REAS , Bonnev i l l e  i s  ob l i gated to offe r the P u r c ha s e r  t h i s  c o n t ra c t  
wh i ch prov i d e s  f o r  an amount of  power equ i v a l e nt to t hat wh i c h  the P u rc ha s e r  
i s  e n t i t l ed t o  u nd e r  i t s  IF  Co ntract prov i d i ng f o r  t h e  s a l e  o f  I nd u s t r i a l  F i rm 
Powe r ,  a port i o n  of  wh i c h  may be re s t r i cted to prov i d e  a po rt i on of 
Bonnev i l l e ' s res e rv e s  for i t s F i rm Ob l igat i on s ; and 

WHE R E AS , Bonnev i l l e i s  o b l i ga ted to i m p l ement and acqu i re s u ff i c i e nt 
re s ou rce s ,  i n c l ud i ng c o s t-e ffe c t i v e  con s e rv at i on mea s u re s  t h roughout the 
reg i o n , t o  meet i t s  F i rm Obl igat i o n s  w i th the  goa l of  aGh i e v i ng and 
ma i nta i n i ng l oad / re s ou r c e  ba l anc e , s o  a s  to a s s u re i t s  Cu s tome r s  an ad equate , 
e f f i c i e n t , e conomi c and re l i a b l e  power s u p p l y ; a nd 

WH E REAS , t he pa rt i e s  hav e e x e c u ted Contract N o . ( IR E  
Ag reement ) wh i c h  prov i d e s  t h a t  Bonnev i l l e ,  a s ag e nt for the  P u rc ha s e r  and a t  
t he Pu rcha s e r ' s r��ue s t  and e x pe n s e ,  w i l l  acqu i re non-Fed e ra l  e l e c t r i c  powe r 
and e n e rg y  for the P u r c h a s e r  f rom t i me to t i me i n  o rd e r  to re p l ace e l e c t r i c  
powe r and energy that i s  o r  may b e  re s t r i c ted he reund e r ,  and t h e  part i e s  
i nt e nd to amend sa i d  I R E  Agreement concurren t l y  w i th t h e  e x ec u t i on of  th i s  
contrac t o r  a s  soon t h e reaft e r  a s  po s s i b l e ; and 

WHEREAS , the Pu rc h a s e r  d e s i re s  to purc ha s e  e l e c t r i c  powe r and e n e rg y  for  
use  at i t s  prod u c t i o n  fac i l i ty ,  o r  fac i l i t i e s , w i th i n  the  Reg i o n  ( P lant ) ; and 
WH E R E AS , Bonnev i l l e i s  req u i red u nd e r  s e c t i o n  4 ( g ) ( 1 )  of the Reg i o na l A c t  to 
ma i n ta i n  c omprehe n s i v e  prog rams to i n s u re w i d e s pread pub l i c  i nv o l v eme n t  in the  
f o rmu l a t i on of  maj o r  reg i ona l power  po l i c i e s ;  and 

WHE REAS , Bonnev i l l e i s  autho r i zed pu rsuant  to l aw to ma r k e t  e l ec t r i c powe r 
a nd e n e rgy gene rat ed a t  vari o u s  Fed e ra l  hyd roe l e c t r i c  pro j e c t s  i n  the  Reg i on 
or  acqu i red from othe r re s o u rce s ,  to con s t ruct and operate tra n s m i s s i o n  
fa c i l i t i e s , to prov ide  t ransm i s s i o n  and o t h e r  s e rv i c e s , and t o  enter  i nto 
agreeme n t s  to carry out s u c h  autho r i ty ; 



NOW , THE R E FORE , t h e  part i e s h e reto mut ua l l y  ag ree a s  fo l l ow s : 

1 .  T e rm i nat i on of P r i o r  C o n t rac t s . 

The P r i o r  Cont rac t s  s ha l l be t e rm i nated , u pon t h i s  contract  be i ng 
effe c t i v e , as  of  2 400 hou r s  on Ju ne 3 0 , 1 9 8 1 ,  but a l l l i abi l i t i e s  acc rued 
t h e reund e r  are h e reby pre s e rv ed unt i l s at i s f i ed . 

2 .  T e rm o f  Contrac t . 

( a )  U n l e s s  ear l i er t e rm i nated pu r s uant to othe r prov i s i on s  he re i n ,  
t h i s c o n t ract s ha l l  be effec t i v e  for a t e rm of 2 0  y ears 
comme n c i ng at 2 400 hou r s  on June 3 0 , 1 9 8 1  ( E ffe c t i v e  Date ) . 

( b )  The P u rcha s e r  may for any rea s on t e r'm i nate s e rv i c e  he reund e r ,  i n  
part o r  i n  who l e ,  by g i v i ng Bonnev i l l e  a one-y e a r  p r i o r  wri tten 
not i c e . I f  a l l o r  a port i on of s e rv i c e  to the P u r c ha s e r  i s  s o  
t e rm i nated , 

( 1 )  t h e  P u rc ha s e r  s ha l l re imbu r s e  Bonnev i l l e for  any 
o t he rw i s e  unrecov e rab l e  c o s t s  i ncu rred by Bonne v i l l e  
t h rough June 3 0 , 200 1 by reason  o f  s u c h  t e rm i nat i on ; 
prov i d ed , howev e r ,  t ha t  Bonnev i l l e s ha l l u s e  i t s be s t  
effo r t s  t o  m i t igat e s u c h  c o s t s ; and 

( 2 )  the  P u rchas e r  s hal l not s u bseque n t l y  purcha s e  d u r i ng 
t h e  t e rm h e reof t h e  e l e c t r i c  powe r and e n e rgy 
a s s o c i ated w i t h the amo u n t  of  s e rv i c e  so t e rm i nated 
f rom a ut i l i ty s e rv ed by Bonnev i l l e un l e s s  Bonnev i l l e 
at i t s  so l e  d i s c re t i o n  d e t e rm i ne s  the re i s  no mate r i a l  
ad v e r s e  i mpac t  on t h e  F ed e ral  S y s t em . T e rm i nat i on 
s ha l l  not be cons i d e red c u rtai lme n t  fo r purpo s e s  of  
t h i s  contract . 

( c )  If th i s  c o n t rac t i s  te rm i nated o r  e x p i re s  purs uant to th i s  
s ect i on ,  a l l l i ab i l i t i e s  acc rued h e reund e r  s ha l l be pre s e rved 
u nt i l  sat i s f i ed .  

3 .  E x h i b i t s . 

E x h i b i t s  A t h roug h D ,  attac hed hereto , a re by th i s  ref e re n c e  i n co rporated 
h e re i n  and mad e part of t h i s  contrac t . 

4 .  S a l e  and P u r c ha s e  of P owe r .  

( a )  Subj e c t  to the othe r prov i s i on s  of t h i s cont rac t , Bonnev i l l e 
s ha l l  s e l l  to the P u rc ha s e r ,  and the P u r c ha s e r  s ha l l  purc ha s e  
from Bonne v i l l e ,  Ind u s t r i a l  F i rm Powe r i n  a n  amount u p  t o  and 
i n c l ud i ng the P u rcha s e r ' s  Con t ract Demand , as s pe c i f i ed by the 
Purcha s e r ' s  Ope rat i ng Demand , C u rta i l ed Demand o r  R e s t r i c ted 
Demand , eac h  as in e f f e c t  f rom t i me to t i me . 



§ 4 ( b )  Sub j e c t  to  the  othe r prov i s i o n s  o f  t h i s  con t rac t ,  Bonnev i l l e  
s ha l l s e l l  t o  the  Purcha s e r ,  and t h e  P u rc has e r  s ha l l  pu rcha s e  
from Bonnev i l l e ,  Aux i l i a ry P ow e r  i n  t h e  amount u p  to  the  
P u rchas e r ' s Aux i l i ary D emand in  effect  f rom t i me to  t i me . 

( c )  The P u r c ha s e r  s ha l l  pay Bonne v i l l e f o r  I ndu s t r i a l F i rm Power and 
Aux i l i a ry P ow e r  s o ld hereund e r  at the  rate s pe c i f i ed i n  
E x h i b i t  A ,  and i n  accordance  w i t h t h e  prov i s i o n s  o f  Ex h i b i t  A ,  
i n c l ud i ng s e c t i o n  4 of  the  Who l e s a l e  P ow e r  Rate S c hedu l e  for 
Indu s t r i a l F i rm P owe r o f  E x h i b i t  A .  

( d ) The P u rc ha s e r  may arrange to have new fac i l i t i e s , t hat are not 
s e rv ed by Bonnev i l l e u nd e r  th i s  c o n t rac t , s e rv ed by a ut i l i ty 
whethe r o r  not a Bonnev i l l e C u s tome r ,  o r  by . anot h e r  sourc e ; 
prov i d ed , howe v e r ,  that s u c h  n e w  fac i l i t i e s  may be  e l ec t r i ca l l y 
i nterconn e c t ed w i th fac i l i t i e s  s e rved by Bonnev i l l e  on l y  u po n  
mu tua l ag reeme n t . 

( e )  I f  the P u r c ha s e r ' s P l ant i s  shut  d own i n  who l e  o r  i n  part 
be cau s e  of a re s t r i ct i o n  pu r s uant to s e c t i o n  7 ,  or a curta i lment 
pu rsuant to s e c t i on 9 ,  o r  a c omb i na t i o n  the reof , payme nt 
pu r s uant to s ub s e c t i on ( c )  abo v e  s ha l l  be compu ted u s i ng the 
average o f  the  d a i l y  mea sured d e mand s f rom the beg i nn i ng of  
res to rat i on of P l ant opera t i o n  th roug h the  end of  the pe r i od 
cove red by the  s c h ed u l e s  s ubm i t ted pursuant to s e c t i on s  7 ( j ) ( 4 )  
o r  9 ( f ) . 

( f )  I f  an U n contro l l ab l e  Force o r  e v e n t  d e s c r i bed i n  the  Cont i nu i ty 
of  Serv i c e  s e c t i o n  of  the Ge n e ra l  Co ntract P rov i s i ons  ( E vent ) 
pre v e n t s  o r  i nte rru pt s  e i the r party f rom pe rform i ng hereund e r ,  
both part i e s  s ha l l be e x c u s ed f rom performance to  the ex tent,  
that the U n c on t ro l l ab l e  Force o r  E v e nt prevents  o r  i n te rrupts 
such performance for the  d u rat i o n  of  such Unc o n t ro l l ab l e  Force 
or  Event , and for the pe r i od req u i red to re s to re the  affe c ted 
party ' s  operat i o n s  to the cond i t i on e x i s t i ng p r i o r  to  the 
occurre n c e  thereof . Eac h mo nth  du r i ng the pe r i od of  the 
Uncontro l l ab l e  Force &r. E v e n t  and fo r the  pe r i od requ i red to 
re s tore the affec ted party ' s  operat i on to the c ond i t i o n  e x i s t i ng 
p r i o r  to the o c c urence of the  U ncontro l l ab l e Force o r  Event , 
payment pu rs uant to subs e c t i on ( c )  abo v e  s ha l l  be computed u s i ng 
the ave rag e of the d a i l y  mea s u red demand s for each  such  month . 

5 .  Amount of Powe r .  

( a )  Contract  D e mand . 

Subj e c t  to the othe r prov i s i o n s  o f  th i s  s e c t i on , t h e  Purchas e � ' s 
Con t ract  D emand for Ind u s t r i a l  F i rm Powe r sha l l be a s  s pe c i f i ed 
i n  E x h i b i t  C .  
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§ 5 ( b )  Ope rat i ng Demand . 

( 1 )  Subj e c t  to the oth e r  p rov i s i o n s  of th i s  s e c t i o n , the 
P u rc h a s e r ' s  Operat i ng D emand for I ndu s t r i a l  F i rm P owe r 
s ha l l  be a s  s pec i f i ed i n  E x h i b i t  C u n t i l  the P u rc ha s e r  
g i v e s  not i c e  of  a n  i nc re a s e  the reof pu r s uant to 
pa rag raph ( 3 )  be l ow . No no t i c e  of an i n c rease  i n  
O pe ra t i ng Demand s ha l l  b e  nec e s s a ry w i t h  re s pe c t  to 
i n c reas e s  in Ope rat i ng Demand s pe c i f i c a l l y  s e t  forth 
in E x h i b i t  C .  The Ope rat i ng Demand s ha l l  at no t i me 
e x c eed the Cont rac t Demand . 

( 2 )  I f  the  Pu rcha s e r  cannot o p e rate , o r  do e s  not o pe rate 
f o r  a p e r i od of  two y ea r s , s u b s tant i a l l y  at the l e v e l 
o f , o r  at the t ime i nd i cated fo r ,  an Ope rat i ng Dema nd 
s pe c i f i ed o r  requ e s ted h e reund e r ,  e x c l u s i v e  of 
c u rta i lment s , re s t r i c t i on s ,  Uncon t ro l l ab l e  Forc e s  or 
Event s , Bonnev i l l e may amend E x h i b i t  C to d e c rease 
s a i d  Operat i ng Dema nd to the operat i ng l e v e l  u po n  
3 0  day s ' not i c e . I n  the  e v e n t  of  a d e c rea s e ,  t h e  
P u rc h a s e r  s ha l l  re i mburse  Bonnev i l l e for a n y  otherw i s e  
u n re c o v e rab l e  c o s t s  i n c u rred by Bonnev i l l e through 
June 3 0 ,  200 1 , be cau s e  of s u c h  d e c rea s e . Bonnev i l l e 
s ha l l u s e  i t s  be s t  effort s to  m i t i gate s u c h  c o s t s . 

( 3 )  The P u rc ha s e r  may a l te r  the  s c hed u l e  of  i nc rea s e s  i n  
O pe rat i ng Demand s e t  forth i n  E x h i b i t  C ,  and othe rw i s e  
may i n c rease i t s  Ope rat i ng De mand , upon a 90-day 
not i c e to Bonne v i l l e ;  pro v ided , howev e r ,  that 
Bonnev i l l e may ag ree to wa i v e  a l l or any part of  s u c h  
not i c e . Notw i th s ta nd i ng s u c h  90-day n ot i c e ,  the  
P u r c ha s er s ha l l  g i v e  B o nnev i l l e a s  muc h  ad vance not i ce 
a s  po s s i b l e  of  any i n c rea s e . 

( 4 )  I n  add i t i o n  to the P u rc ha s e r ' s  r ights  concern� ng 
c u rta i l ment as s e t  f o rt h  i n  s e c t i o n  9 ,  u pon mutua l 
ag reement by the  part i e s he re to , the P u rchas e r  may 
red u c e  i t s  O pe rat i ng Demand i n  who l e  o r  i n  part to the 
l ev e l , fo r  the pe r i od , and effe c t i v e  on the date , a s  
s p e c i f i ed i n  a not i c e p rov i d ed t o  Bonnev i l l e not l e s s  
than 9 0  day s p r i o r  t o  t h e  beg i nn i ng of  any Cont ract  
Y ea r .  I f  the  Purcha s e r  s o  red u c e s  its  Operat i ng 
Demand , the Purcha s e r  s ha l l  re imbur s e  Bonnev i l l e for 
any othe rw i s e  u n re c o v e rab l e  c o s t s  i nc u rred by 
Bonnev i l l e  becau s e  o f  s u c h  redu c t i o n ; prov ided , 
howe v e r ,  that Bonne v i l l e s ha l l u s e  i t s  be s t  efforts to 
m i t i gate s u c h  c o s t s . S u c h  red u c t i o n  s ha l l not be 
c on s i d e red a c u rta i l me n t  fo r pu rpo s e s  of  th i s  contrac t . 

( c )  Aux i l i a ry Demand . 

The P u r c ha s e r ' s Aux i l i ary Demand for Aux i l i a ry P ow e r  s ha l l be a s  
s pe c i f i ed i n  E x h i b i t  C .  
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§ 5 ( d ) Tec hno l og i c a l  A l l owan c e s .  

Subj e c t  to the  cond i t i o n s  l i s t ed be l ow ,  the  P u r c ha s e r ' s Contract 
D emand , O p e rat i ng Demand and / o r  Au x i l i a ry Demand s ha l l  be 
c hanged by an amou nt equ a l  to  the Pu rcha s e r ' s  requ e s t  fo r 
i n c reas e s  o r  d e c reas e s  i n  s e rv i c e f o r  tec hno l og i c a l  rea s o n s  
ot h e r  than P lant e x pan s i o n . 

( 1 )  A s  u s ed i n  th i s  s u b s e c t i o n , " s e rv i c e fo r 
t e c h no l og i c a l  r�a s o n s  othe r than P l ant 
e x pan s i on . . "  mean s  e l e c t r i c  powe r and ene rgy fo r 
impro v eme nt i n  the  o p e rat i on of  the  equ i pment 
i n s ta l l ed in the  P u rc h a s e r ' s  P l ant , mod i f i cat i on of  
such  equ i pment , i n s ta l l at i o n of  add i t i ona l equ i pment 
aux i l i a ry the reto , and i n s ta l l at i on of  add i t i o nal  
e n v i ronme nta l p rot e c t i on equ i pme nt ( h e re i nafte r c a l l ed 
"Te c h n o l og i c a l  A l l owan c e " ) .  

( 2 )  F rom t i me to t i me d u r i ng the t e rm of  t h i s  contract , 
the  P u r c ha s e r  may s ubm i t  w r i tten requ e s t s  to 
Bonne v i l l e f o r  Te c h no l og i c a l  A l lowanc e s , wh i c h s ha l l 
s t ate that e l ec t r i c  powe r and e n e rgy i s  requ i red for  
t e c h n o l og i c a l  rea s o n s  othe r than P l ant e x pan s i o n , and 
wh i c h  s ha l l  spec i f y  the c ontemp lated u s e  for the 
e n e rgy , the quan t i t y  requ i red , and the p e r i od f o r  
wh i c h  i t  i s  requ i red . 

( 3 )  The  P u r c ha s e r  s ha l l g i v e not i c e to Bonne v i l l e o n  o r  
before D e c embe r 1 ,  1 9 8 1  of any c hange i n  Techno l og i c a l  
A l l owan c e s  d e s i red to beg i n  i n  t h e  Contract  Y e a r  
beg i n n i ng Ju l y  1 ,  1 9 8 1 .  T h e  Purcha s e r  s ha l l  g i v e  
Bonne v i l l e w r i tten not i c e o f  any change i n  
Te c h n o l og i c a l  A l l owa n c e s  d e s i red i n  any suc ceed i ng 
Contract Y ea r  p r i o r  to the February 1 preced i ng s u c h  
Contract Y ear . B o n n e v i l l e s ha l l  re s pond i n  wr i t i ng 
w i t h i n  60 day s a f t e r  rece i pt of  s u c h  not i c e f rom the 
P u r c ha s e r  of its d e t e rm i nat i o n�he ther s u c h  reque s t  
qua l i f i e s , i n  who l e  o r  i n  part , a s  a Tec hno l og i ca l  
A l l owanc e . 

( 4 )  I f  Bonnev i l l e  d e t e rm i ne s  that a l l  o r  a port i o n  o f  the 
P u rc ha s e r ' s reque s t  qua l i f i e s  as  a Tec hno l og i ca l 
A l l owanc e ,  then s u c h  T e c h no l og i c a l  A l l owan c e  s ha l l be 
s e rved by Ind u s t r i a l  F i rm Powe r ,  and the  Purcha s e r ' s 
Contract D emand and Operat i ng D emand u nd e r  
s u b s e c t i o n s  ( a )  and ( b )  abo v e  eac h s ha l l be i n c reased 
o r  d e c reased by s u c h  amou nt , subj e c t  to parag raphs  ( 5 )  
throug h  ( 8 )  be l ow .  

( 5 )  The max i mum amount o f  e l e c t r i c  power  and ene rgy that 
Bonne v i l l e w i l l  ma k e  ava i l ab l e  for Techno l og i c a l  
A l l owan c e s  d u r i ng e a c h  Co n t ract Y ea r  t o  a l l  I nd u s t r i a l  
Pu rchas e r s  i n  the agg regat e  (Tec hno l og i c a l  A l l owan c e  
Poo l )  s ha l l b e  equa l to the fo l l ow i ng : 



§ 5 ( d ) ( 5 )  

§ 5 ( d ) ( 5 )  

( A )  one percent of the  max i mum c o n t ract d emand s 
for I nd u s t r i a l  F i rm Power  for each Co ntract 
Year for t h e  pe r i od Ju l y  1 ,  1 9 7 8 , t h rough 
Ju ne 3 0 ,  1 9 8 1 ,  for a l l  of the I ndu s t r i a l  
Purcha s e rs und e r  the i r  re s pe c t i v e  I F  
Contra c t s ; p l u s  

( 8 )  one percent  of  t h e  contract  d e ma nd s a s  o f  
t h e  Effe c t i v e  Date for Indu s t r i a l  F i rm Power 
for each Contra c t  Y e a r  for a l l  of the 
Ind u s t r i a l  P u rc ha s e rs und e r  pow e r  sa l e s  
contract s  e nt e red i nto pu rs uant to 
s e c t i o n s  5 (d )  and 5 (g )  of t h e  R eg i o na l  Act  
(OSI Cont rac t s )  for t h e  pe r i od Ju l y  1 ,  1 9 8 1 , 
throug h  t h e  e nd of the Contra c t  Year for 
wh i c h  the  c omputat i o n  i s  mad e ;  prov i d ed , 
howev e r ,  t hat i f  s u c h  c o n t ract demand s a re 
red u c ed to a l e ve l be l ow the  i n i t i a l  
contract d emand s , subsequent add i t i ons  to 
the T e c h no l og i ca l  A l l owan c e  P o o l  s ha l l  be 
bas ed on t h e  red uced contrac t d emand s ; m i nu s  

( C )  t h e  T� c hn o l og i ca l  A l l owanc e s  then  comm i tted 
to be i ng s e rved by Bonnev i l l e .  

To t h e  e x tent that the  T e c h no l og i ca l  A l l owan c e  Poo l i s  
not fu l l y comm i tted i n  any Contract Y e a r , i t  sha l l be 
c a rr i ed forward and s ha l l be av a i l ab l e  for 
T e c h no l og i ca l  A l l owa nc e s  in  subsequent Contract , Y ea rs . 

( 6 )  The ma x i mum amount i n  k i lowatt s of T� c h no l og i c a l  
A l l owan c e s  wh i c h  e a c h  I nd u s t r i a l  Purcha s e r  may rece i v e 
d u r i ng the t e rm of th i s  c ontract wh i c h  i s  not subj ect 
to reca l l  u nd e r  th i s  parag ra ph s ha l l  be  the to ta l 
amount of k i l owatt s  that w i l l  be i n  the  T e c h no l og i ca l  
A l l owanc e  Poo l d u r i ng t h e  t e rm o f  th i s  c o n t ract 

_ .  becau s e  of s u c h  I nd u s t r i a l  Purc ha s e r ' s IF Contract and 
OSI Contrac t . To the extent s u c h  I ndu s t r i a l  
Pu rcha s e r ' s requ e s t s  e x c eed t h e  agg regate amoun t  i n  
t h e  Te c hno log i ca l  A l l owan c e  Poo l be c au s e  of  such  
Indu s t r i a l  Purchas e r ' s I F  Cont rac t and DSI Cont rac t as  
of the  end of the  Contrac t Year in  wh i c h  the s e rv i c e  
req u e s ted i s  t o  beg i n ,  Bonnev i l l e s h a l l s e rv e  s u c h  
e x c e s s  o n  a ten tat i v e  bas i s  to t h e  e x t e n t  e l e c t r i c  
powe r and energy i s  ava i l ab l e  i n  t h e  T e c h no l og i ca l  
A l l owance Poo l . The amount s e rved on a te ntat i v e  
bas i s  s ha l l  rema i n  ava i lab l e  i n  the Te c h no l og i c a l  
A l l owan c e  Poo l t o  s e rv e  requ e s t s  o f  a n y  oth e r  
I ndu s t ri a l  Purcha s e r  wh i c h  has f i rs t  p r i o r i ty s tatu s  
pu rsuant t o  parag raph ( 7 )  be low , t o  t h e  e x tent s u c h  
requ e s t s  d o  not cau s e  t h e  Techno l og i c a l  A l l owanc e s  o f  
s u c h  I ndu s t r i a l  P u rc ha s e r  to e x c eed the agg regate 
amou n t  then in the Tec hno l og i ca l  A l l owan c e  Poo l 
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§ 5 ( d ) ( 6 ) becau s e  of s u c h  I nd u s t r i a l  P u rc has e r ' s I F  Con t ract and 
OSI Contract , and to the e x te nt that there othe rw i s e  
wou ld be a n  i n s u ff i c i ency  o f  e l e c t r i c  power and e ne rgy 
i n  the Techno l og i c a l  A l l owanc e  Poo l to s e rve s u c h  
reque s t s . Amou n t s  s e rved on a tentat i v e bas i s  wh i ch 
are n e c e s sary to s e rv e  s u c h  requ e s t s  of  other  
I nd u s tr i a l  P u rc ha s e r s  s ha l l  be  reca l l ed by  Bonnev i l l e 
p ro rata f rom the I nd u s t r i a l  P u rcha s e r s  wh i ch then are 
be i ng s e rv ed on a t e ntat i v e  ba s i s . 

( 7 )  I f  Bonnev i l l e re c e i v e s  reque s t s  for Te c hno l og i ca l  
A l l owan c e s  t o  beg i n  i n  any Contract Y ea r  i n  e x c e s s of  
the amount wh i ch w i l l  be in  the Te c h no l og i ca l  
A l l owance Poo l d u r i ng s u c h  Contract Y e a r ,  Bonnev i l l e 
s ha l l  g i v e f i rs t  p r i o r i ty s tatus  to each  Ind u s t r i a l 
Purcha s e r  who s e  fu l f i l l ed reque s t s  p r i o r  to the  
beg i n n i ng of the Contract  Yea� d o  not e x c eed ·the 
agg regate amount that i s  i n  the Te chno l og i ca l  
A l l owance Poo l a s  of  s u c h  date becau s e  of  s u c h  
I nd u s t r i a l  P u rchas e r ' s I F  Contract and O S I  Contrac t . 
The date on wh i c h a reque s t  i s  made for a 
Te c hno l og i ca l  A l l owan c e  s h a l l not affe c t  the 
d e te rm i na t i o n  of  p r i o r i ty statu s . As  be twe e n  requ e s t s 
of  equ a l  p r i o r i ty , the  Tec hno l og i ca l  A l l owan c e  Poo l 
av a i l ab l e  d u r i ng each  Contract Y ea r  s ha l l  be a l l ocated 
i n  the rat i o  that t h e  amount req u e s ted by each such  
I nd u s t r i a l  P u rc ha s e r  bears  to  the  tota l amount 
reque s ted by a l l I nd u s t r i a l  P u rcha s e r s  e nt i t l ed to the 
same p r i o r i ty . I f  the Tec hno l og i ca l  A l l owan c e  Pool  
f o r  a Contract Y ea r  e x c eed s the s um o f  the  requ e s t s  of  
I nd u s t ri a l  Purcha s e r s  w i th f i rs t  p r i o r i ty s tatus  for 
Te chno l og i ca l  A l l owan c e s  to beg i n  i n  such  Contract 
Y e a r ,  the ba l an c e  in the Techno l og i ca l  A l l owan c e  Poo l ,  
after a l l ocat i o n  to c omp l ete l y  s e rv e  the  requ e s t s  of 
I ndu s t r i a l  P u rc ha s e r s  w i th f i rs t  pr i o r i ty s tatu s ,  
s ha l l  be a l l ocated among the reque s t i ng I nd u s t r i a l  
P u rc ha s e rs wh i ch d o  n o t  have f i rs t  p r i o r i ty s tatus i n  
t h e  rat i o  that t h e  amount reque s ted b y  each s u c h  
I nd u s t r i a l Purcha s e r  bears t o  the tota l amount 
reque s ted by a l l I nd u s t r i a l P u rcha s e rs not e nt i t l ed to 
f i r s t  p r i o r i ty s tatu s . I n  the e v e n t  any a l l ocat i on 
cau s e s  an Indu s t r i a l  Purcha s e r  to be a l l o cated l e s s  
than i t s  reque s t , s u c h  Ind u s t r i a l  P u rc h a s e r may 
red u c e , w i thd raw , o r  d e fe r  i t s  reque s t . A l l ocat i o n s  
i n  a c cordance w i th th i s  pa rag raph s ha l l  b e  rec omputed 
if any I ndu s t r i a l  P u rcha s e r  red uce s ,  w i thdraw s , o r  
d e fe r s  i t s  requ e s t .  

( 8 )  

( A ) I f  reque s t s  for Techno l og i c a l  A l l owan c e s  
he reund e r  b y  t h e  Purcha s e r  f o r  i t s  
product i o n  fac i l i ty o r  f o r  e a c h  of i t s  
produc t i o n  fac i l i t i e s , a s  t h e  c a s e  may be , 
a re rea s o nab l y  e x pe c ted to re s u l t  i n  an  
i n c rea s e  in  l oad ov e r  the immed iate pa s t  
1 2-month pe r i od : 
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§ 5 ( d ) ( 8 ) ( A )  ( i )  o f  1 3 , 3 00 k i l owatts  to  
4 6 , 6 9 9  k i l owatt s  d u r i ng the 
s u b s eq u e n t  1 2-mon t h  pe r i od , 
Bonnev i l l e  s ha l l  not be o b l igated 
to s e rv e  any po rt i o n  of  such  
i n c re a s e  with  I nd u s t r i a l  F i rm 
Powe r unt i l the s ta rt of  the  
Con t ract Y ea r  comm e n c i ng two y ears 
a f t e r  the date the P u r c ha s e r  has 
not i f i ed Bonnev i l l e i n  wri t i ng of  
the p ro po s ed requ e s t ; and 

( i i )  of  46 , 700 k i l owatt s o r  more d u r i ng 
the s u b s equent 1 2-month  pe r i od , o r  
1 00 , 000 k i l owatts  d u r i ng the  
s ubs equent 60-month pe r i od , 
Bonnev i l l e s ha l l  not be ob l i gated 
to s e rv e  any po rt i o n  of  s u c h  
i n c re a s e  w i th Indu s t r i a l  F i rm 
Powe r unt i l the s tart of the 
Co n t ract Year comme n c i ng 
s e v e n  years  after the date the 
Purcha s e r has not i f i ed Bonnev i l l e 
i n  wr i t i ng of  the p ro po s ed 

. 

reque s t ,  o r  s u c h  ear l i e r  date 
s pe c i f i ed by Bonnev i l l e . 

( B )  Bonnev i l l e s ha l l  s e rv e  the  T e c hno l og i ca l  
A l l owa n c e s  requ e s ted und e r  subparag ra ph ( A )  
above w i t h  Aux i l iary Powe r ,  t o  the e x tent 
Bonnev i l l e d e te rm i ne s  it  is  ava i l ab l e  for 
such  pu rpo s e , u nt i l the earl i e r  of  the date 
that suff i c i e nt Indu s t r i a l  F i rm Powe r i s ' 
ava i lab l e  to s e rve  i t  o r  Bonnev i l l e becomes 
obl igated to s e rve  the Tec h no l og i ca l  
A l l owan c e s  w i th I ndu s t r i a l  F i rm Powe r 
pu rs uan� to subpa rag raph ( A )  above . At s u c h  
t ime s e rv i ce s ha l l  con v e rt to I ndu s t r i a l  
F i rm Powe r ,  and t h e  Purcha s e r ' s Co nt rac t 
Demand and O pe ra t i ng Demand s ha l l be 
i n c rea s ed by s u c h  amount .  If  s u c h  s e rv i ce 
i s  req u i red becau s e  of  a Go v e rnme nta l  o r  
j ud i c i a l  o rd e r ,  Bonnev i l l e s ha l l  mak e  e v e ry 
effo rt to p rov i d e  s u ch s e rv i c e w i th 
Ind u s t r i a l  F i rm Powe r o n  the date s u c h  
s e rv i c e i s  requ i red . 

( 9 )  For purpo s e s  of fo re c a s t i ng reg i ona l e n e rgy need s 
purs uant to d i s c h a rg i ng i t s  ob l igat i o n s  u nd e r  the 
R eg i ona l Act , Bonnev i l l e s ha l l  ma k e  p rov i s i o n  for on l y  
tho s e  Te c hno l og i ca l  A l l owanc e s  that , a t  the  t i me of 
the f o rec a s t , hav e  been i d ent i f i ed by a n  I nd u s t r i a l  
Pu r c ha s e r  and a r e  rea sonab l y  l i k e l y  to m e e t  the 
req u i rements  of  Tec h no l og i ca l  A l l owanc e s . 
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§ 5  ( e )  Whee l Turn i ng Load . 

F rom t i me to  t ime the P u rc ha s e r  may have e l e c t r i ca l  l oad w h i c h  
i s  not i n tegra l  t o  i ts i nd u s t r i a l  proc e s s  and i s  not a part o f  a 
Techno l og i ca l  A l l owan c e  (Whe e l  Turn i ng Load ) . The  part i e s  
contemp late  that s u c h  Whe e l Tu rn i ng load , whe t h e r  e x i s t i ng on 
the E f fe c t i v e  Date o r  in the f u tu re , may be s e rv ed und e r  the 
fo l l ow i ng method s : 

( 1 )  Whee l Turn i ng Load s c u r re n t l y  s e rved by a l oca l 
u t i l i ty , and add i t i o n s  to tho s e  l oad s , s ha l l  c o n t i nue 
to be s o  s e rv ed . 

( 2 )  O t h e r  Whee l Turn i ng Load s may be s e rv ed a s  a po rtion  
of  the d emand fo r I nd u s t r i a l  F i rm Powe r .  

( 3 )  I f  any Whee l Turn i ng Load s are prope r l y  d o c umented for  
Bonnev i l l e ' s  approva l and can  be  o r  are mete red 
s e parate l y  at the P u rchas e r ' s or a l o c a l  u t i l i ty ' s  
e x pe n s e , the P u r c ha s e r  may mak e  an ar rangement w i t h  
the l o c a l  ut i l i ty f o r  s e rv i c e  to s u c h  l oad . 
Bonnev i l l e contemp l a t e s  that i f  s u c h  Whe e l Tu rn i ng 
Load s are to be s e rv ed by a l o ca l u t i l i ty ,  j o i n t 
feas i b i l i ty s tud i e s  w i l l  be  c ond u c t ed by Bonnev i l l e ,  
t h e  P u rchas e r ,  and the  l o c a l  u t i l i ty to d et e rm i ne the 
manner  of  s e rv i c e . For  s u c h  Whe e l Tu rn i ng Load s w h i c h · 
are i n  ex i s t e n c e  o n  the  Effe c t i v e  Date and wh i c h  a re 
t ran s f e rred f rom Bonnev i l l e to a l oc a l u t i l i ty fo r 
s e rv i c e  after  the E f fe c t i v e  Date , the Contract D emand 
and the Opera t i ng D emand w i l l  be red u c ed by the amou n t  
of  t h e  l oad tra n s f e r red . 

( f ) R ev i s i o n  o f  D emand s .  

The part i e s  s ha l l  e x e c u t e  a re v i s ed E x h i b i t  C to r e f l e c t  chang e s  
i n  Co n t ra c t  D emand , Ope rat i ng Demand and A u x i l i a ry Demand 
hereund e r  f rom t ime to t i me as appro p r i ate . 

6 .  P rov is i o n s  R e lat i ng to De l i ve ry .  

E l e c t r i c  powe r and e n e rg y  s ha l l be mad e  ava i lab l e  hereund e r  by Bonnev i l l e 
at the po i nt ( s )  o f  d e l i v e ry h e r e i nafte r d e s c r i bed i n  E x h i b i t  D d i re c t l y  
o v e r  the Fed e ra l  S y s tem a t  a l l  t imes  d u r i ng t h e  t e rm o f  th i s  contract and 
at the approx i mate v o l tage s pe c i f i ed the r e fo r .  Amount s of e l ec t r i c  
e n e rg y , I nteg rated Demand s therefo r ,  a nd varhou r s  d e l i v e red a t  s u c h  
po i n t ( s )  d u r i ng e a c h  mo nth s ha l l  b e  dete rm i ned f rom meas u reme n t s  mad e by 
mete r s  i n s ta l l ed at the  l ocat i o n ( s )  and i n  the  c i rcu i t ( s )  s p e c i f i ed i n  
Ex h i b i t  D .  
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7 .  R e s t r i c t i on o f  De l i v e r i e s . 

( a )  The res t r i c t i o n s  prov i d ed f o r  i n  th i s  s e c t i o n  are i nd e pendent of 
each othe r and may be mad e s e parate l y  o r  in any c omb i na t i o n .  and 
sha l l  be reta i n ed as i nd i cated i n  s e c t i on 8 ( a ) ( 2 ) . E x c e pt a s  
pro v i d ed i n  s u b s e c t i on ( b )  be l ow .  for  the pu rpo s e s  of th i s  
s e c t i on B o n n e v i l l e  may not re s t r i c t  i n  tota l more than 
75 p e r c e n t  o f  the  Purcha s e r ' s  O p e rat i ng D e mand . 

( b )  Forced Ou tage and Stabi l i ty R e s e rv e s . 

Bonne v i l l e may re s t r i c t  d e l i ve ry o f  Indu s t r i a l  F i rm Power to the 
Pu rc ha s e r  in t h e  p roport i on s  a nd for the  d u rat i o n s  s pe c i f i ed 
be l ow to the  e x tent ne c e s s a ry to pre v ent . i f  po s s i b l e . o r  to 
m i n i m i ze re s t r i c t i on of  any B o n n e v i l l e F i rm Ob l i gat i o n  

( 1 )  w h e n  s u ch re s t r i c t i on i s  n e c e s s ary to i n s u re stabi l i ty  
o f  t h e  F ed e ra l  Sy s te m ;  

( 2 )  when s u c h  re s t r i c t i on i s  n e c e s sary to i ns u re stabi l i ty 
o f  any s y s t em d i re c t l y  or i nd i re c t l y  conne cted w i th 
the F e d e ra l  S y s t em w h i c h cou ld affect  operat i o n  of the 
Fed e ra l  Sy s tem ; or 

( 3 )  whe n a forc ed ou tag e  s u s pe nd s .  i nte rru pt s . i nte rfe r e s  
wi th . o r  c u rta i l s  the  o pe rat i o n  of  t h e  F ed e ra l  Sy s tem 
Fac i l i t i e s : 

( 1 )  u p  to 1 00 pe rc e nt o f  the Ope rat i ng Demand 
not to e x c eed 1 5  m i nute s ; pro v i d ed . howe v e r .  
that o n e  s u c h  re s t r i ct i on i n  a n y  2 4-hou r 
pe r i od may be fo l l owed by a 3 0-m i nute 
re s t r i c t i on of  up to 50 percent of  the l oad 
ope rat i ng at the  time  o f  the i n i t i a l  
re s t r i c t i o n ; pro v ided . furth e r .  that a 
re s t r i c t i on und e r  th i s  pa rag ra ph sha l l  not 
app l y  to the amount of  powe r rea s o nab l y  
req u i red by t h e  Pu rchas e r  t o  ma i n ta i n  P l ant 
s e cu r i ty and safety ; pro v i d ed . fu rthe r .  that 
if s u c h  re s t r i c t i o n  equa l s  or e x c e ed s  
50 percent o f  t h e  l oad ope rat i ng a t  the t i me 
of  the i n i t i a l  res t r i c t i on a nd i s  
immed i ate l y  fo l l owed by a r e s t r i c t i on 
pu rs uant to pa rag ra ph ( 2 )  be l ow . the  
re s u l t i ng .  comb i ned re s t r i c t i on pe r iod s ha l l  
not e x c e ed 2 hou r s ; prov i d ed . furth e r . that 
when a re s t r i c t i o n  und e r  th i s  paragraph 
end s . Bonnev i l l e s ha l l  pe rm i t .  w i thout 
add i t i o n a l  demand o r  u nautho r i zed i n c rease  
charg e s .  s h o rt-term . nonre c u r r i ng demand 
ove rru n s  of  the p r i o r  operat i ng l e ve l as 
pro v ided i n  s e c t i o n  7 ( j ) ( 7 ) ; 
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§ 7 ( b ) ( 3 )  

§ 7 ( b )  

( 2 )  u p  to 5 0  pe rcent  o f  the l oad then ope ra t i ng 
f o r  not mo re than two hours i n  any one  day ; 
pro v i d ed , howe v e r ,  that the a c c umu lat ion  of 
a l l  re s t r i c t i o n s  und e r  th i s  pa rag ra ph d u r i ng 
any ca l e nd a r  y e a r  s ha l l not e x c e ed i n  
k i l owattho u r s  the  Contract Demand mU l t i p l i ed 
by 50 ; pro v i d ed , furthe r ,  that when a 
re s t r i c t i o n  u nd e r  t h i s  pa rag raph e nd s , 
Bonnev i l l e s ha l l  pe rm i t ,  w i thout add i t i ona l 
demand o r  unaut h o r i zed i nc re a s e  charg e s , 
sho rt-te rm , nonre c u r r i ng demand ove rru n s  of 
�h e  p r i o r  o p e rat i ng l e v e l as p rov i d ed i n  
s e c t i o n  7 ( j ) ( 7 ) ;  and 

( 3 )  u p  to 2 5  pe rcent of  the Operat i ng Demand ; 
pro v i d ed , howe v e r ,  that the a c c umu l at i on of 
a l l re s t r i c t i on s  u nd e r  th i s  parag raph d u r i ng 
any c a l e nd a r  y ea r  s ha l l not e x c eed i n  
k i l owatth o u r s  t h e  Contract Demand mu l t i p l i ed 
by 3 75 ;  prov i d ed , furthe r ,  that s u c h  
re s t r i c t i o n  s ha l l app l y  on l y  to that port ion  
o �  the O p e ra t i ng Demand wh i c h  i s  in  e x c e s s 
of 50 pe r c e n t  of s u c h  Ope rat i ng Demand ; 
prov i d ed , furth e r ,  that when a re s t r i c t i on 
und e r  th i s  parag raph end s , B o n n ev i l l e s ha l l  
perm i t ,  w i thout add i t i onal  d e mand o r  
unaut h o r i zed i n c re a s e  charg e s ,  s ho rt-te rm 
nonre c u r r i ng demand ove rru n s  o f  the p r i o r 
ope rat i ng l e v e l a s  prov i d ed i n  
s e c t i on 7 ( j ) ( 7 ) . 

Bonnev i l l e s ha l l  s e rv e  d emand o v e r ru n s  pu rsuant to 
pa rag raph s ( 1 ) ,  ( 2 )  and ( 3 )  abo v e  w i th Aux i l iary P owe r ,  i f  
avai l ab l e , a nd w i l l  b i l l  the P u rc ha s e r  a t  t h e  e n e rgy charge 
a s s o c i ated w i th the overru n . 

If  the  P u rc ha s e r  i s  operat i ng i t s  P l an t  o r  port i o n  thereof i n  
other than t h e  no rma l man n e r  becau s e  o f  a p r i o r  re s t r i c t ion  
i m pos ed by Bonnev i l l e und e r  t h i s  s e c t ion  or  becau s e  of an 
Uncontro l lab l e  Force or  an E v e n t , and be l i ev e s  t hat re s t r i ct i on 
of i t s  Ope rat i ng D emand pursuant to th i s  subs e c t i on wou ld 
the refo re entai l the r i s k  of  abnorma l harm to the  P l ant 
fac i l i t i e s ,  the Pu rchas e r  may requ e s t  Bonnev i l l e to d et e rm i ne 
whe th e r  ano t he r Ind u s t r i a l P u rc ha s e r  i s  wi l l i ng to tak e the 
P u rcha s e r ' s p l a c e  in any p l an for re s t r i c t i o n s  u nd e r  th i s  
sub s e c t i o n  i f  s u c h  p l an i nv o l v e s  s eq u en t i a l  re s t r i c t i on of  the 
I nd u s t r i a l  P u rc ha s e r s ' Operat i ng Demand s rather  than 
s i mu l taneous  re s t r i c t i on s . I f  ano t h e r  I nd u s t r i a l  P u rc ha s e r  i s  
s o  wi l l i ng , Bonnev i l l e w i l l  attempt t o  a l ter the s equence  o f  ' 
re s t r i c t i o n s  to acc ommodate the P u rc ha s e r ' s reque s t  d u r i ng a l l 
o r  a s pe c i f i ed po rt i on of s u c h  ope rat i on by the  P u rc ha s e r ,  to 
the ex tent  t hat such  a l te rat i o n  i s ,  i n  Bonnev i l l e ' s  s o l e  
determ i na t i o n , feas i b l e  and p rud e n t . 
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§ 7 ( c )  F i r s t  Quart i l e R e s t r i c t i o n  R ig ht s . 

Bonne v i l l e may re s t r i c t  d e l i v e r i e s  of  I ndu s t r i a l  F i rm Powe r i n  
amo u n t s  u p  to 2 5  pe rcent o f  the P u rc ha s e r ' s  Ope ra t i ng Demand , at 
any t i me and for any rea son  i n  o rd e r  to p ro t e c t  Bonne v i l l e ' s  
ab i l i ty to mee t  i t s  F i rm Ob l igat i on s , subj e c t  to  the prov i s i o n s  
of th i s  s u b s e c t i o n . Bonne v i l l e may a l s o r e s t r i c t  d e l i v e r i e s  i n  
such  amo u n t s  for the pu rpo s e  o f  d i s p l ac i ng the o pe ra t i on o r  u s e  
o f  F ed e ra l  S y s t em r e s o u rc e s , i f  and t o  the e x te n t  that 
d i s p l ac ement i s  con s i s t e n t  w i th Bonne v i l l e ' s  l eg a l  right s , l ega l 
ob l igat i o n s , and po l i c i e s  c o n c e rn i ng d i s p l a c eme nt . Such  
res t r i c t i o n  s ha l l not  be mad e for the  pu rpo s e  o f  s e l l i ng non f i rm 
e n e rgy u nd e r  the N F-1  rat e  s c hedu l e ,  i t s  s u c c e s s o r ,  o r  any othe r 
rat e  s chedu l e . E x c e pt as pro v i d ed i n  parag raph ( 2 )  be l ow ,  
Bonne v i l l e  s ha l l n ot b e  o b l igated t o  p l an for o r  acqu i re 
re s o u r c e s  for the  pu rpo s e  o f  s e rv i ng the P u rc ha s e r ' s  F i r s t  
Quart i l e l oad , but Bonnev i l l e  w i l l  t reat the P u rc h a s e r ' s F i rst  
Quart i l e a s  a f i rm l oad for purpo s e s  o f  re s ou r c e  o p e rat i o n ,  
wh i ch f i rm l oad s ha l l be subj e c t  t o  the re s t r i c t i o n  r i g h t s  
pro v i d ed b y  th i s  subsec t i on . 

( 1 )  The tota l o f  such  re s t r i c t i o n s  and the amou nt of  
c u rta i lment by the P u rc ha s e r  pu r s uant to 
s e c t i on s  8 ( b ) ( 3 ) ,  8 ( b ) ( 4 )  and 9 ( b )  s ha l l  not at any 
t i me e x ceed 25 percent o f  the P u rc ha s e r ' s Ope rat i ng 
Demand . 

( 2 )  D u r i ng any po rt i o n  o f  a Cont rac t  Y ear i nto wh i c h  
Bonnev i l l e  s h i ft s  F ELCC pu rsuant t o  s e c t i o n  8 t o  s e rve  
a l l o r  a po rt i o n  of  the  P u rchas e r ' s F i r s t  Quart i l e 
l oad , Bonnev i l l e  s ha l l  reta i n  i t s  F i rs t  Quart i l e  
re s t r i ct i on r ig h t s  but s ha l l  acqu i re o r  reca l l  any 
e l ec t r i c  e n e rgy wh i c h  i t  i s  l ega l l y autho r i zed to 
acqu i re o r  reca l l ,  and wh i ch i s  ava i l ab l e  at a 
R e a s o nab l e  Co s t ,  be fore re s t r i c t i ng o r  cont i nu i ng to 
re s t r i ct that po rt i o n of  the P u rc ha s e r ' s  F i rs t  
Quart i l e .  �. 

( 3 )  Du r i ng each Cont ract  Y ea r , Bonnev i l l e s ha l l  con s e rve 
( i n c l ud i ng by  s to rag e )  e l e c tr i c  powe r and e n e rg y  i n  
ex c e s s  of amounts  req u i red to s e rve  i t s F i rm 
Ob l igat i on s , i nc l ud i ng for pu rpos e s  o f  th i s  pa rag raph 
the I nd u s t r i a l  P u rc ha s e r s ' tota l Ope rat i ng Demand s ,  
for s e rv i ce to the I nd u s t r i a l  Pu rchas e r s ' F i rs t  
Quart i l e l oad s ;  prov i d ed , howe v e r ,  that s u c h  
c on s e rvat i o n  w i l l ,  i n  Bonnev i l l e ' s  s o l e  d e t e rm i nat i on ,  
be p rud ent und e r  the  c i rcums tanc e s . 

( 4 )  I f  the Purcha s e r  s hu t s  d own a l l  or  a port i o n  of i t s  
P l an t a s  a re s u l t  of  a re s t r i c t i o n  und e r  th i s  
s u b s e c t i o n , the re s t r i c t i o n  sha l l  rema i n  i n  e ffe c t ,  
un l e s s  the part i e s  othe rw i s e  ag re e , unt i l a date 
spec i f i ed by Bonnev i l l e  in a not i c e  to the Pu rcha s e r ,  
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§ 7 ( c ) ( 4 )  i n  w h i c h  not i c e  B o n n e v i l l e  s tates  that i t  e x p e c t s  to 
be  a b l e  to res ume d e l i v e r i e s  o n  the s pe c i f i ed date and 
to  con t i nu e  them for a t  l ea s t  90 days t h e reaf t e r ; 
prov i d ed , howev e r ,  that  i f  Bonne v i l l e e l e c t s  to  mak e  
s u c h  re s t r i c t i o n s  o v e r  on l y  t h e  peak l oad hours  o f  a 
day , and i f  one of  t h e  fo l l ow i ng o c cu r s , the  P u r c ha s e r  
may e l e c t  to s h u t  d ow n  a l l  o r  a port i on of  i t s  P l an t  
u n t i l  the  re s umpt i o n  date  s pe c i f i ed b y  Bonnev i l l e  i n  a 
subs equent no t i c e  g i v en p u r s uant to t h i s  parag raph : 

( A )  one-fou r t h  of  t h e  Operat i ng Demand i s  
re s tr i c ted for one  o r  more hours  each  day 
o v e r  a pe r i od of  1 4· cons e c u t i v e  day s ; 

( B )  one-fou r t h  o f  t h e  O pe rat i ng Demand i s  
r e s t r i c t ed for f i v e hou r s  i n  any 2 4-hour 
pe r i od o r  more than ten  hou r s  in any 7 2-hou r 
pe r i od ; 

( C )  t h e  tota l numbe r of  k i l owat t hours  re s t r i c t ed 
i n  any 1 4-d ay pe r i od e x ceed s two pe rcent  o f  
a numbe r obtai ned b y  mu l t i p l y i ng t h e  
Ope rat i ng D emand b y  i3 6 ; o r  

( D )  i n  any 2 4-hour p e r i od more t han 1 5  percent  
of the Ope rat i ng Demand i s  re s t r i cted for 
mor e  t han 1 0  hours  or  more t ha n  20 percent 
of the Ope rat i ng Demand is  re s t r i cted for 
more t han 5 hou r s . 

( d ) Sec ond Qua rt i le R e s t r i c t i o n  R ight s . 

( 1 ) I n  o rd e r  to  mee t  i t s F i rm Obl igat i on s , Bonnev i l l e may 
re s t r i c t  d e l i v e r i e s  of Indu s tr i a l  F i rm P ower to the 
P u r c ha s e r  cons  i s te n t  w i t h  s u bs e ct i o n s  ( f )  ( 3 ) ,  ( f ) ( 4 )  

and ( j ) ( 3 )  be l ow i n  amou n t s  u p  to the  l e s s e r  o f : 

( i )  2 5  p e r c e n t  of  t h e  Purchaser ' s  Opera t i ng 
Demand , o r  

( i i )  t h e  Purchas e r ' s s hare , ba s ed o n  Ope rat i ng 
Demand , of  the  amount  by w h i c h  Bonnev i l l e i s  
unab l e  t o  meet  i t s  F i rm Obl igat i o n s  by 
rea son  of power and e n e rgy u nava i la b l e  due 
to : 

De l ay .  

( A )  a d e l ay from t h e  i n i t i a l l y p l anned 
date of  c omme rc i a l  operat i o n  of  a 
F ed e ra l Sy s tem gene rat i ng u n i t  o r  
Con s e rvat ion  I n v e s tme nt R e s ou r c e ,  
s u b j e c t  to  s ubparag raph ( C )  be l ow ;  

1 3  



§ 7 ( d ) ( 1 ) ( i i )  

§ 7 (d ) ( 1 )  

U n e x pe c ted Poo r P e rformanc e . 

( B )  

( i )  u n e x pec t ed poo r pe rfo rmance 
o f  a p l anned Fed e ra l  Sy s t em 
generat i ng u n i t  o r  
Con s e rvat ion  I n v e s tment 
R e s ou rc e  wh i c h  fa i l s  to  
atta i n  i n i t ia l l y i t s d e s ign 
capab i l i ty f o r  t echno l og i c a l  
rea s o n s  i nc l ud i ng ,  but not 
l i m i ted to , d e s i g n  e rro r o r  
equ i pmen t  fa i l u re ,  subj e c t  to 
subpa rag raph ( C )  be l ow ;  

( i i )  the i nab i l i ty o f  a n  e x i s t i ng ,  
o r  a new , F ed e ra l  Sy s tem 
g e n e rat i ng un i t  or 
Con s e rvat i o n  I n v e s tment 
R e s ou rc e  that ha s atta i ned 
comme rc i a l  o pe ra t i o n  to 
pe rform at i t s  e x pec ted 
capab i l i ty f o r  tec hno l og i ca l  
rea s o n s  i n c l ud i ng ,  but not 
�imited  to , d e s i g n  e rro r or 
equ i pme nt fa i l u re ,  as 
de term i ned by B o nne v i l l e or 
an  appro p r i ate regu latory 
age n c y  hav i ng j u r i s d i c t i o n ; o r  

Gov e rnme nta l Orde r .  

( C )  a de lay or  fa i l u re to atta i n  
capab i l i ty pu rsuant to 
s ubpa rag raph s ( A )  and ( 8 ) ( i )  
abov e , bu t not 
subparag raph ( 8 ) ( i i )  above , i f  
s u c h  cond i t i o n s  are d u e  to the 
o rd e r  o r  o rd e rs of  any 
gove rnmental  age n c y  hav i ng 
j u r i sd i c t i on o v e r  s u c h  matte rs ; 
pro v i d ed , howe v e r ,  that l aws or  
ord i nanc e s  e nac ted by  l eg i s lat i v e 
bod i e s  or  t hrough ba l lot me a s u r e s  
s ha l l  not b e  con s i d e red o rd e rs of  
gov e rnme n tal  ag enc i e s . 

The tota l of re s t r i c t i o n s  pur s uant to th i s  s u b s ec t i o n  
a nd the  amount o f  c u rta i l me nt of t h e  S e c o nd Quart i l e 
pursuant to s e c t i on 9 ( c )  s ha l l  not at any t i me e x c eed 
25 pe rcent of  the P u rc has e r ' s Ope rat i ng Demand . 
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S 7 ( d )  ( 2 )  Fed e ra l  System Ope rat i ng R e s e rv e . 

I n  o rd e r  to prote c t  Bonne v i l l e ' s  F i rm Ob l igat i o n s  f rom 
o c cu r re n c e s  that o t h e rw i s e  m ight requ i re Bonnev i l l e to 
re s t r i ct such  F i rm Ob l igat i o n s  du r i ng the Con t ract 
Y e a r  of  such occu rrence s ,  Bonne v i l l e s ha l l  have the 
r i g ht to mak e  re s t r i c t i o n s  d u r i ng such Co ntract Year 
pu rsuant to pa rag raphs ( l ) ( B ) ( i ) and ( i i )  above ,  
s u b j e c t  to the l i m i ta t i o n s  conta i ned h e re i n  and i n  
pa rag raphs ( 4 ) , ( 5 )  and ( 6 )  be l ow .  

( A )  R e s t r i c t i o n s  pu rs uant to pa rag raph ( l ) ( B ) ( i )  
abo v e  s ha l l  be l im i ted , i n  the  Cont rac't Y ea r  
of occu rrenc e ,  to  the  l e s s e r  of  25 p e rcent 
of the P u rc ha s e r ' s Ope rat i ng D emand o r  the 
Pu rcha s e r ' s s hare , bas ed on Ope rat i ng 
Demand , o f  one-ha l f  the  amount of e n e rgy by 
wh i c h  Bonnev i l l e  e s t i mate s , afte r  such  
occurrenc e ,  but  pri o r  to  acqu i r i ng o r  
re ca l l i ng add i t i ona l re sourc e s  and p r i o r  to 
an actu a l re s t r i c t i o n  or reg i o n-w ide appea l 
hereund e r ,  that i t  w i l l  be u nab l e  to mee t  
i t s  F i rm Ob l iga t i o n s  d u r i ng the rema i nd e r o f  
such  Con t ract  Year  becau s e  of  such  
occurrenc e . I f  the occurrence cont i nu e s  i n  
s u b s eq u e n t  Con t ract Y ears , s u c h  l i m i ta t i o n  
t o  t h e  P u rc ha s e r ' s s ha re o f  o n e-ha l f  t h e  
amount of  e n e rgy s ha l l  n o t  a p p l y  d u r i ng such 
s u b s equent  Contrac t Y ears , and Bonnev i l l e  
s ha l l  g i v e  not i c e  o f  potent i a l  re s t r i c t ion , 
i f  n ec e s sary , pu rs uant to s ub s e c t i on ( f ) ( 3 )  
be l ow ,  and subj e c t  to the l i m i tat i o n s  
contai n ed i n  s u b s e c t i on ( f )  and th i s  
subse c t i o n . 

( B )  R e s t r i c t i o n s  pu rs uant to 
parag raph ( l ) ( B ) ( i i )  abo ve s ha l l be l i m i t ed 
to the l e s s e r  of 25 percent of the 
Pu rc has e r ' s Ope rat i ng Demand or the 
Pu rcha s e r ' s s hare , bas ed o n  Ope rat i ng 
Demand , o f  o ne-ha l f  the amount of energy by 
wh i c h Bonnev i l l e e s t imates  that i t  w i l l  be 
unab l e  to meet i t s  F i rm Ob l igat i o n s  becau s e  
o f  such occu rrenc e . In  the ca s e  of s uc h  
re s t r i c t i o n s  d u r i ng the Con t ract Y ear of 
oc cu rrenc e ,  such 1 i m i  ta t i o n  s ha l l  be 
ca l cu lated for the rema i nd e r  of  the Contract 
Year,  p r i o r  to and e x c l ud i ng the effec t s  of  
the  acqu i s i t i o n  o r  reca l l of add i t i ona l 
re s ou rc e s  aft e r  s u c h  occurrenc e ,  and of any 
ac tua l re s t r i ct i o n  or reg i o n-w i d e  appeal  
he reund e r . In  the case  of s u c h  re s t r i c t i ons  
fo r each  s u b s equent Con t ract Y e a r ,  such  
l im i tat i o n  s ha l l cont i nu e  and  s ha l l  be 
ref l e c ted i n  any not i c e pu r s uant to 
sub s e c t i o n  ( f ) ( 3 )  be l ow .  
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§ 7 ( d ) ( 2 )  

( 3  ) 

( C )  Bonnev i l l e s ha l l  g i v e a s  mu c h  not i c e  of  an 
actual re s t r i c t i on h e reund e r  as i s  
prac t i c ab l e  u nd e r  the  c i rc um s tan c e s , but i n  
no event  l e s s  not i c e  than that req u i red to 
pe rm i t  an  ord e r l y  reduct i on of any port i on 
of  the P u rc h a s e r ' s o pe rat i on that may be 
red u c ed a s  a re s u l t  of  s u c h  re s t r i c t i on , I n  
t h e  e v e n t  o f  a n  actua l re s t r i c t i o n , t h e  
Purcha s e r  may subm i t  a pro po s a l und e r  wh i c h  
the P u rc ha s e r  w i l l  prov i d e  Bonnev i l l e the 
energy a s s o c iated w i th the ac tua l 
re s t r i ct i on ,  i n  accordan c e  w i t h  
subs e c t i on ( f ) ( 4 ) ( D )  be l ow , 

( D )  S i mu l taneous l y  w i th any actual  re s t r i c t i o n  
pu rs uant t o  paragraph s ( l ) ( B ) ( i )  and /or 
( l ) ( B ) ( i i )  abov e ,  Bonnev i l l e s ha l l pub l i c l y 
cal l for a reg i on-w i d e  v o l untary c u rta i l ment 
of non-e s s e n t i a l  u s e s  of  e l e c t r i c  energy , 
and s ha l l i n c l ud e  i n  i t s  reg i o n-w i d e  appea l 
the i n fo rmat i o n  that Bonne v i l l e ' s  abi l i ty to 
con t i nu e  to meet i t s  F i rm Ob l igat i on s  
de pend s o n  s u c h  vo l untary c u rta i lment as 
we l l  as o n  a c tua l re s t r i c t i o n s  of  the 
Purcha s e r ' s l oad h e reund e r , In the case of  
actua l re s t r i c t i o n s  impo s ed i n  Con t ract 
Years s u b s equent to the y ear of  o c c u r rence , 
s u c h  appea l s ha l l  be mad e s i mu l taneou s l y 
w i  th  s u c h  actua l re s t r i c t i on s , A l l  s u c h  
appe a l s s ha l l be re peated at reg u l ar 
i nt e rva l s  d u r i ng any pe r i od when ac tua l 
res t r i c t i on s  he reund e r  rema i n  i n  effec t , 

( A )  P r i o r  to  i t s  d e t e rm i nat i on o f  the p l an ned 
capab i l i t i e s and p l anned comp l e t i on da tes  of 
Fed e ra l  S y s tem resourc e s  or Co n s e rvat ion  
Inv e s tment R e s ou r c e s  that Bonnev i l I e p la'n s  
t o  u s e  to  me et i t s F i rm Ob l i gat i on s , other 
than F ed e ra l  S y s tem re sourc e s  comm i tted to 
pr i o r  to the  Effe c t i v e  Date , Bonnev i l l e 
s ha l l  affo rd to the Purcha s e r  a reas onab le  
opportun i ty to  rev i ew and c omme nt u pon : 

( i )  the  pre l i m i na ry d e t e rm i na t i o n s  of  
s u c h  capab i l i t i e s  and date s , and 

( i i )  the methOd o l ogy u s ed by Bonnev i l l e 
a s  t h e  bas i s  for s u c h  
d eterm i nat i on s , 
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§ 7 (d ) ( 3 ) ( A )  Such opportu n i ty s ha l l  be afforded o n l y  fo r 
the purpo s e  of a s s i s t i ng Bonnev i l l e  i n  
as s emb l i ng i nfo rmat ion , i nc l ud i ng bu t not 
l i m i ted to t e c h n i c a l  data , that may be 
u s e fu l to Bonnev i l l e i n  ma k i ng i t s  f i na l  
determ i na t i o n s  a s  a c c u rate and rea l i s t i c  as  
po s s i b l e . The s ame oppo rtun i t y s ha l l be  
afforded by Bonnev i l l e prior to any 
s ign i f i cant ad j u s tment in s u c h  capab i l i t i e s  
or  comp l e t ion  s c hed u l e s  i f  ad j u s tmen t s  i n  
prev i ou s l y  p lanned c apab i l i t i e s  o r  
comp l e t i o n  date s are propo s ed f o r  resourc e s  
t o  b e  i nc l uded i n  futu re f i na l  l i s t s  
fu rn i s hed pu rs uant t o  s u bpa rag raph ( B )  
be l ow .  I n  the c a s e  of non-ma j o r  re s ou rce 
prog rams i n vo l v i ng more than one i nd i v idua l 
re sourc e , Bonnev i l l e  may to the e x tent 
nec e s s a ry and appropri ate d e t e rm i n e the  
p l anned c apab i l i ty and p l anned comp l e t i on 
date of  the  p rog ram as  a who l e ,  rather than 
s pe c i f y  i nd i v idua l resource  c apab i l i t i e s  and 
comp l e t i o n  dat e s , and i n  s u c h  a ca s e  
Bonnev i l l e s ha l l a l s o  s pe c i fy the av e rag e 
p l anned capab i l i ty per  i nd i v i d u a l  u n i t ,  the 
p lanned number o f  u n i t s , and the p l an ned 
s c hed u l e  of i m p l ementat i o n . 

( 4 )  

( B )  Bonnev i l l e  s ha l l fu rn i s h the P u rchas e r  by 
each Ju ne 1 a l i s t  of F e d e ra l  Sy s tem 
re s ou rc e s  and Con s e rvat i o n  In v e s tmen t  
R e s ou r c e s  for w h i c h  the P u rc ha s e r ' s S e co nd 
Quart i l e  p rov i d e s  a re s e rv e for the 
fo l l ow i ng Contract Y ea r ,  l i s t i ng i n i t i a l l y  
p l anned comp l e t i on d at e s  a n d  capabi l i t i e s  
determ i ned after the opportun i ty t o  comment 
pu r s uant to s u bparag raph ( A )  abov e .  Such 
annua l l i s t s ha l l  be d e emed a part of th i s  
contrac t . Such  l i s t s ha l l  b e  f i na l  for 
pu rpo s e s  of  d e t e rm i n i ng pot e nt i a l  
re s t r i c t i o n s  i n  such  Contract  Y ear i n  the 
cas e of  r e s t r i c t i o n s  for wh i c h  not i c e  i s  
req u i red p r i o r  to s u c h  Con t ract  Y ear . 

( A )  D e l ay s  i n  the c o n s t ru c t i on of  gene rat i ng 
un i t s  to the e x tent cau s ed by i n suf f i c ient  
appro p r i ated fund s , o r  d e lay s in  the  
imp l ementa t i o n  of  Con s e rvat i o n  I n v e s tment 
R e s o u r c e s  to the e x tent cau s ed by  a 
demo n s t rab l e  i n� u ff i c i e n c y  of  fund i ng , s ha l l 
not be a cau s e  for re s t r i c t i o n  of  Ind u s t r i a l  
F i rm Powe r u nd e r  th i s  s u b s e c t i o n . 
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§ 7 (d ) ( 4 )  ( B )  Bonnev i l l e  sha l l  u s e  i t s  be st  efforts  
cons i stent with  i t s  legal ob l igat ions  to 
avoid any d e lay s ,  unex pected poo r 
pe rfo rmanc e ,  or other red uct ions  i n  re source 
capab i l ity  to which  it i s  e n t i t led , 
inc lud i ng bu t not l i mi ted to de lay s or  othe r 
red uc t i on s  requ i red by order of any 
governmenta l ag ency hav i ng j u r i sd i ction , i f  
such re sou rce capab i l i ty i s  needed to se rve 
Bonnev i l l e ' s  F i rm Ob l igat i ons . 

( 5 )  In ord e r  to avo id mak i ng o r  cont i nu i ng a re s t r i c t ion 
of Ind u s trial  F i rm Powe r under th i s  subsect ion ,  
Bonne v i l l e sha l l  acqu i re or  recal l any e l ectric power 
and energy wh ich  it i s  l ega l l y autho ri zed to acqu i re 
or  re ca l l from any source , inc lud ing the Indu s t rial  
Pu rcha s e rs , and wh i ch is  avai lab l e  at  a Reasonab le 
Cos t .  

( 6 ) No re s t rict i on o r  right to re strict  pu rsuant to th i s  
subsect ion sha l l  be effect j v e  for mo re than 
s e ven years from the date of the event d e s c r ibed i n  
parag raph ( 1 )  above  wh ich  gav e Bonnev i l l e the right to 
re s tr i ct . Fo l lowing l o s s  or othe r reduct ion of 
re sou rce capabi l i ty fo r any cau s e ,  Bonnev i l l e  sha l l  
u s e  i t s  be st  effort s , con s i s tent with prud ent uti l i ty 
prac t i ce and i t s  ob l igations  under  the Reg i onal Act 
and other app l i cab le prov i s ions of law , to plan fo r 
and to acqu i re re sou rces su ff i c i ent to meet any 
re sou rce def i c i ency cau sed by re sou rce capab i l i ty 
wh i ch i s  delayed or othe rw i se red uced for any reason 
to the ex tent such capab i l i ty i s  requi red to enab le 
Bonne v i l le to meet its  F i rm Ob l igat i ons . 

( 7 )  De lay from the i n i t i a l ly planned date of comme rc ial  
operat i on of  a planned Federa l  S y s tem resource , wh i c h  
in  Bonnev i l l e ' s  s o l e  determination i s  d u e  t o  an 
e s t i mated lack of F i rm Ob l igat ions to su ppo rt the need 
fo r a re source ( Re source S l owdown ) ,  sha l l  not be a 
cau se fo r re s tr i c t i on und e r  parag raph ( l ) ( A )  above . 
In the event of such a determinat i on ,  the l i mitation 
pe r i od s pec i f i ed i n  parag raph ( 6 )  above sha l l  be 
s u s pended fo r the duration of such Resou rce S lowdown 
due to lack of F i rm Ob l igations , and the i n i t i a l l y  
pl anned date o f  comme rc ial  ope ration o f  the resource 
s ha l l  ( for the pu rpo se  of measuring de lay ) be changed 
to the new date s e l ected after the Resource S l owdown 
ha s ended . 
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§ 7 (d )  ( B )  Con s e rvat i on I nv e s tment R e s ou rce s .  

( A )  The res t r i c t i o n  r i ght s p rov i d ed i n  
pa rag raph ( 1 )  abo v e  s ha l l  be av a i l ab l e  to  
protect  B o n n e v i l l e ' s  ab i l i ty to meet i t s 
F i rm Ob l i ga t i o n s  i n  the e v e n t  of  the d e l ay ed 
com p l e t i o n  o r  u n e x pec ted poo r pe rforman c e  of 
p l anned Con s e rv a t i on I nv e s tment R e s ou rc e s  
that a re i mp l eme nted o r  acqu i red by 
Bonnev i l l e o r ,  i f  i m p l emented o r  acqu i red by 
anoth e r  e n t i ty , re l i ed u pon by Bonnev i l l e i n  
the c a l c u l at i on -of i t s  ab i l i ty to meet i t s  
F i rm O b l i g at i on s . 

( B )  The t e rm " Co n s e rv at i on I nv e s tment R e source"  
s ha l l mean  a c on s e rvat i o n  meas u re or  
re s ou rc e  for wh i c h power i s  ( o r  is  p l an ned 
to be ) s a v ed by mean s of phy s i ca l  
imp roveme n t s , a l terat i on s , d e v i c e s  o r  other  
i n s ta l l a t i o n s  mea s u rab l e  i n  u n i t s , a s  
d i s t i nc t  f rom c o n s e rvat i o n  e ff o rt s  that re l y  
upon o r  p romote c hanges  i n  Co n s umer 
behav i o r . The re s t r i c t i on r i g h t s  p rov i d ed 
by th i s  s u b s e c t i o n  (d ) a re not i nt e nded to , 
and d o  not , prov i d e  a re s e rv e  for 
unant i c i pated l oad g rowth , i n c l ud i ng 
unant i c i pated l oad g rowth cau s ed by the 
fa i l u re of  Con s umers  to behav e in a manner  
that sav e s  e n e rgy . 

( C )  Bonnev i l l e s ha l l i n c l ude i n  the l i s t of 
re sourc e s  to be mad e ava i l ab l e  to the 
Purcha s e r  pu r s uant to parag raph ( 3 ) ( B )  above 
tho s e  Con s e rvat ion  Inve s tme nt R e sourc e s  to 
wh i c h  th i s  s ubs ect i o n  appl i e s . A 
d e s c r i pt i on of  the Con s e rvat i on I n v e stment 
R e sourc e , i t s p l anned s c hed u l e  of 
imp l ementat ion , and the p l anned sav i ng s  i t  
i s  e x pe c t ed t o  a c h i eve  for eac h Cont ract 
Y ea r  d u r i ng s u c h  s c hedu l e , s h a l l a l so  be 
i n c l ud ed for the purpo s e  of d e t e rm i n i ng 
p lanned c omp l e t i on date s and p l an ned 
pe rfo rman c e . S u c h  l i s t s ha l l a l s o i n c l ud e  
t h e  ava i l ab l e  i n format i on on t h e  ac tual  rate 
of imp l eme ntat i on of s u c h  re s ou rce i n  the 
case of  l i s t s  mad e ava i l ab l e  to the 
Pu rchas e r  after the p l an ned date on wh i c h  
imp l ementat i on o f  t h e  resource  was to have 
begun . 
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§ 7 ( d ) ( 8 )  ( D )  For purpo s e s  of  d e t e rm i n i ng the  amount of  
e l e c t r i c  powe r and e n e rgy to hav e  bee n  saved 
but not s aved in fact by any s u c h  
Co n s e rvat i on I n v e s tment R e s ou rc e . t h e  
fo l l ow i ng fo rmu l a  s ha l l b e  u s ed t o  compute 
actua l sav i ng s  ach i e v ed in each Contrac t 
Y ea r .  and s u c h  sav i ng s  s ha l l be d e emed to 
ha v e  been a c h i e ved in the ab s e n c e  of 
re l iab l e  e v i d en c e  to the c o n t ra ry : 

A 

whe re : 

or  A = A x p l anned sav i ng s  
s u 

per u n i t  

actua l sav i ng s  d e emed 
a c h i e v ed ; 

actua l phy s i ca l  u n i t s  
i mp roved . a l t e red . i n s ta l l ed 
o r  othe rw i s e  appropr i a te l y  
i m p l emented ; 

phy s i ca l  un i t s  p l anned to 

have be e n  i mp ro v ed . a l t e red . 
i n s ta l l ed or  othe rw i s e  
imp l eme nted ; and 

p lanned sav i ng s  ( to be 
d et e rm i ned by mU l t i p l y i ng 
p l anned s av i ng s  per u n i t  
t i me s Pu ) '  

( E )  The d e t e r m i n a t i o n  of  pu ' P s and p l an ned 
sav i ng s  p e r  un i t  i n  the fo rego i ng fo rmu l a  
s ha l l  be mad e i nd e pend e nt l y  b y  Bonnev i l l e 
fo r a l l C o n s e rvat i o n  I n v e s tme nt R e s ourc e s . 
on the  ba s i s  of h i s to r i c a l  e x pe r i ence  and 
rea l i zat i on factors . and o th e r  ava i l ab l e  
i nforma t i o n  l i k e l y t o  he l p  p rod u c e  rea l i s t i c  
va l u e s  fo r the s e  variab l e s ; prov i d ed . 
howe v e r .  that i n  the c a s e  of Co n s e rvat ion  
Inv e s tme n t  R e s o u rc e s  re l i ed u po n  by 
Bonnev i l l e i n  the  c a l c u lat i o n  of i t s  abi l i ty 
to mee t  i t s  F i rm Ob l igat i on s  but p l anned to 
be imp l em e nt ed o r  acqu i red by another party . 
s u c h  d e t e rm i na t i o n  may be mad e th rough a 
pro c e s s  s e l e cted by Bonnev i l l e and ava i l ab l e  
fo r rev i ew and comment by the  Purcha s e r  a s  
contem p l a t ed i n  parag ra ph ( d ) ( 3 )  abov e .  
Such  d e t e rm i na t i on s ha l l g i v e  part i c u lar 
we ight  to t h e  appro pr i at e  h i s t o r i c a l  
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§ 7 ( d ) ( 8 ) ( E )  e x pe r i en c e , i f  any , w i t h  s i m i l a r  resourc e s ,  
wh i c h s ha l l  be the  s ta rt i ng po i n t  i n  
determ i n i ng t h e  e s t i mated amount of  powe r 
tho s e  t y pe s of r e s o u rc e s  may produ c e , w i th 
the goal  o f  a rr i v i ng at v a l u e s  for P u and 

P s that are l i k e l y to equa l Au and As , 
re s pe c t i v e l y . The pa rt i e s  ag ree that the 
obj ect i v e  of a Con s e rvat i o n  I n v e s tment 
Re source  prog ram i s  that Pu s hou ld not 

ex ceed Au , a nd P s s hou ld not e x c eed 
As , e x c e pt for unfore s eeab l e  rea s o n s ,  and 
that t h e  v a l ue s ad o pted fo r P u and P s 
s hou ld  be read i l y ac h i evab l e  i n  ac tua l 
pract i c e . 

( F )  I n  ac c o rd a n c e  w i t h  the  f o rego i ng p rov i s i ons , 
a Con s e rvat i on I nv e s tment R e s ou rc e  s ha l l  be 
deemed to hav e  been d e l ay ed in comp l et i on or 
to hav e had une x pe c ted poo r pe rforman c e  i f ,  
and t o  t h e  e x te n t , that A s i s  l e s s  than 

Ps ' each d e t e rm i ned a s  set f o rth abo v e . 
Bonnev i l l e s ha l l  mak e  s u c h  d e t e rm i na t i on of 
As p r i o r  to each Ju ne 1 ,  ba s ed on Au for 

the p r i o r  c a l e nd a r  y ear . 

( G )  If and whe n Bonnev i l l e  l ea rn s  that A s i s  
l e s s  than P s for any g i ve n  Co n s e rvat i o n  
Inv e s tment R e s ou rc e ,  a t  a n y  po i n t  d u r i ng the 
imp l ementa t i o n  o f  such  re s o u rc e , subj e c t  to 
the prov i s i o n s  of  parag raph ( 6 )  abov e ,  
Bonnev i l l e s ha l l ta k e  appro pr i ate s te p s  to 
re p lace  t h e  capab i l i ty unava i la b l e  to i t ,  a s  
i f  a p l anned g e n e rat i ng resource  had been 
de l ayed i n  c omp l e t i on o r  had fai l ed to 
ac h i ev e  i t s  d e s i g ned c apab i l i ty .  

( e )  Th i rd Qua rt i l e R e s t r i c t i o n  R ights . 

( 1 )  B o n n e v i l l e may re s t r i c t  d e l i ve r i e s  of Ind u s t r i a l  F i rm 
Powe r to the  Purcha s e r  to s e rv e  i t s  Th i rd Qua rt i l e 
l oad d u r i ng a Co nt rac t Y e a r ,  subj ect  to the p rov i s i o n s  
of  pa rag raph ( 5 )  be l ow ,  u p  t o  t h e  amou n t  o f  e l e c t r i c 
e n e rgy ev i d en c ed by : 

( A )  the  g reate r of the  outs tand i ng d e b i t s  i n  the 
Purchas e r ' s De l i ve red FELCC A c c ount o r  the 
Purcha s e r ' s app l i cab l e  S h i fted FELCC 
Account , i f ,  for s u c h  Con t ract Y e a r ,  the 
FELCC i s  e s tab l i s h ed f rom the l a s t  Contract 
Year of  a C r i t i ca l  Pe r i od ; o r  

( 8 )  the l e s s e r  o f  t h e  out s tand i ng d e b i t s  i n  the 
Purchas e r ' s De l i v e red FELCC A c c ount or the 
P u rcha s e r ' s app l i cab l e  S h i fted F E LCC 
Ac count , i f ,  for s u c h  Cont rac t Year ,  the 
FELCC i s  e s tab l i s hed f rom othe r than a last  
Contract Y ea r  of  a C ri t i ca l  P e r i od . 

2 1  



§ 7 ( e )  ( 2 )  S i mu l taneou s l y  w i t h  any ac tua l re s t r i c t i on i n  a 
Cont rac t Year for wh i c h FELCC i s  e s tab l i s hed f rom t he 
l a s t  Cont rac t  Year of  a C r i t i ca l  P e r i od Regu lat i on 
pu rsuant to parag rap h  ( l ) ( A )  above , Bonnev i l l e s ha l l 
pub l i c l y ca l l  for a reg i on·-w i d e  vo l u n tary c u rta i lment 
of non-e s s e n t i a l  u s e s  of  e l e c t r i c  e n e rgy , and s ha l l 
i n c lude  i n  i ts reg i o n-w i d e  appea l the i nfo rmat i o n  that 
Bonnev i l l e ' s ab i l i ty  to cont i nue to me e t  i t s  F i rm 
Ob l i ga t i o n s  d e pend s on s u c h  v o l u n tary c u rtai lment as 
we l l  as o n  actua l re s t r i c t i o n s  o f  the P u rchas e r ' s load 
h e reu nde r .  A l l  such  appea l s  s ha l l  be repeated at 
reg u l a r  i nterva l s  d u r i ng any pe r i od when actua l 
re s t r i ct i o n s  hereund e r  rema i n  i n  effec t .  

( 3 )  I f  d u r i ng a Co n t ract Year Bonnev i l l e borrows FELCC 
f rom l ater months  of s u c h  Co nt ract Y ear and u s e s  s u c h  
bo r rowed FELCC to s e rv e  the Pu rchas e r ' s F i rs t  Quart i l e 
l oad , Bonnev i l l e may re s t r i c t  d e l i ve r i e s  o f  I nd u s t r i a l  
F i rm P owe r late r i n  s u ch Con t ract Year u p  t o  
2 5  percent of  the P u rchas e r ' s Operat i ng Demand . Such 
re s t r i ct i on s ha l l  not  e x ceed the l e s s e r  of 

( A ) the amou n t  of  energy d e l i v e red to the 
P u rc has e r  a s  borrowed FE LCC , o r  

( B )  the Pu rcha s e r ' s s ha re o f  the amount of 
energy by wh i c h  Bonnev i l l e i s  othe rw i s e  
unab l e  to m e e t  i t s  F i rm Ob l igat i on s  d u r i ng 
such Cont rac t  Year by reason  of  the borrowed 
FELCC d u r i ng s u c h  Con t ract Y ea r .  

( 4 )  Bonne v i l l e s ha l l u s e  i t s  be s t  efforts t o  s to re and 
con s e rve water  and energy a s soc i ated therew i th i n  
o rd e r  to avo id  o r  t o  reduce  the Pu rcha s e r ' s e x po s u re 
to  re s t r i c t i on pu r suant to pa rag raph s ( 1 )  and ( 3 )  
abov e . 

-. 

( 5 )  The tota l  of  re s t r i c t i o n s  pu rsuant to t h i s subs ect i on 
s ha l l  not e x ceed i n  any cas e the l e s s e r  o f : 

( A ) 2 5  percent of  the Purchase r ' s Ope rat i ng 
Demand l e s s the amount of  the Pu rchas e r ' s 
Th i rd Qua rt i l e  l oad c u rta i l ment pu rsuant to 
s ec t i on 9 ( c ) ; o r  

( B )  the P u rc has e r ' s s hare of t h e  amount of  
energy by wh i ch Bonnev i l l e  is  o t he rw i s e  
unab l e  t o  meet i t s  F i rm Ob l i gat i o n s , by 
rea s o n  o f  the borrowed o r  S h i f ted FE LCC , 
aft e r  u s i ng i t s  fu l l  FE LCC , i nc l ud i ng the 
ope rat i o n  or re p lacement of  a l l  the 
re sources  i nc luded there i n .  

22 



§ 7 ( e )  ( 6 )  Bonnev i l l e s ha l l  not re s t r i c t  the  Purchas e r ' s Th i rd 
Quart i l e l oad for the  purpo s e  of s e l l i ng nonf i rm 
e n e rg y  und e r  the NF-- 1 rate s c hedu l e ,  i t s  s uc c e s s o r ,  or  
any other rat e s c hed u l e . Bonnev i l l e s ha l l not be 
ob l igated to p l an for o r  acqu i re re sou rce s to 
a l l e v i ate a Th i rd Quart i l e  re s tr i c t i on pursuant to 
th i s  s ubs ect i o n ,  but Bonnev i l l e w i l l  t reat the 
Pu r c ha s e r ' s  Th i rd Quart i l e l oad as a f i rm l oad for 
purpo s e s  of resource  operat i o n . 

( f )  Not i c e s  and P u rc ha s e r  P ropo s a l s . 

( 1 )  Au x i l iary D emand and F i rst  Quart i l e . 

Bonnev i l le s ha l l  g i v e  a s  much ad vance not i c e a s  
po s s i b l e  f o r  a re s t r i c t i o n  pu rsuant to s u b s e ct i on ( c )  
abov e , o r  subs e c t i o n  ( i )  be l ow .  

( 2 )  Fo rced Outage and S ta b i l i ty .  

Bonnev i l l e may impo s e  a re s t r i c t i on purs uant to 
s u b s e c t i on ( b ) abo v e  w i thout not i c e . 

( 3 )  A nnua l Not i c e - S e c o nd and Th i rd Qua rt i l e s . 

( A )  By  June 1 ,  Bonnev i l l e  s ha l l  g i v e w r i tten 
not i ce to the P u rc ha s e r  of any pot e n t i a l  
re s t r i c t i o n  pu rs uant t o  s ubs e c t i on s  ( d ) 
and /or  ( e ) ( l )  abo ve , e x c ept for a 
re s t r i c t i o n  made d u r i ng the Contract Y ear of 
oc curre n c e  p� rs uant to sub s e c t i o n  ( d ) ( 2 )  
above , that C r i t i ca l  P e r i od R egu l at i o n s  
i nd i cate may b e  requ i red d u r i ng the n e x t  
Contract Y ear , i n c l ud i ng an t i c i pated 
d e l a y s . The not i c e  s ha l l i n f o rm the 
Purcha s e r  of the pot ent i a l  amount and p e r i od 
of pot ent i a l  re s t r i ct ion  app l i c ab l e  i n  each 
such  C r i t i ca l  P e r i od R egu lat i o n  pu rs uant to 
each s u c h  sub s e c t i o n . Such  no t i c e  s ha l l  
a l s o i nfo rm the Purcha s e r  of  Bonne v i l l e ' s 
e s t imate of  the FELCC wh i ch w i l l  be 
estab l i s hed for the n e x t  Co n t ract Year . 

If any of  the po s s i b l e  Cr i t i c a l  P e r i od 
R eg u l at i o n s  i nd i cate a po s s i b l e  need for a 
re s t ri c t i o n  purs uant to subs e c t i o n  ( d ) 
above , Bonnev i l l e w i l l  spec i fy the u n i t e s ) , 
re source ( s ) , or  mea s u re ( s ) , i n i t i a l l y 
p l anned capab i l i ty ( s ) , and i n i t i a l l y  p l an ned 
date ( s )  of  comme rc i a l  ope rat i o n  invo l v ed ,  
a l ong w i th the  amount of red u c t i on ( s )  f rom 
i n i t ia l l y p lanned capab i l i ty and/or  
e s t imated d e l ay ( s ) . 
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§ 7 ( f ) ( 3 )  ( B )  I f  Bonne v i l l e e x pe c t s  that i t  w i l l  need to 
impo s e  a re s t r i c t i o n  pu rs uant to 
sub s e c t i o n s  ( d ) and / o r  ( e ) ( l )  above betwe e n  
Ju l y  1 a n d  Augu s t  3 1  of t h e  ne x t  Con t ract 
Year ,  it s ha l l s o  s tate in the  June 1 
not i c e , i nd i cat i ng the subs e c t i ons  pu rsuant 
to wh i c h it e x pe c t s  to re s t r i c t  and i t s  
e s t i mate of  t h e  amounts  and p e r i od s  o f  
res t r i c t i on for each s u c h  s u b s e c t i o n . 

I f  betwe e n  June 1 and Aug u s t  3 1 ,  Bonnev i l l e 
rev i s e s  t h e  e s t i mated amou nt o r  pe r i od of  
any  such  re s t r i c t i o n , i t s ha l l  not i fy the 
Purcha s e r  as s oo n  as po s s i b l e . Bonnev i l l e 
may beg i n  i m po s i ng s u c h  res t r i c t i on s  on the 
date and i n  the  amount s pe c i f i ed in the 
late s t  not i c e  to the P u r c ha s e r . 

( C )  Not l ater than Augu s t  1 5 ,  Bonnev i l l e s ha l l  
no t i fy the  P u rc h a s e r  o f  the F E LCC 
e s tab l i s h ed for that Contrac t Y ea r ,  and o f  
any rev i s i o n s  o f  t h e  i n fo rma t i o n  prov ided i n  
not i c e s  s i n c e  Ju ne 1 .  Bonnev i l l e may beg i n  
a re s t r i c t i o n  purs uant t o  s u ch no t i ce at 
2400 hou r s  on Augu s t  3 1 . 

( 4 ) No t i c e  of  Actua l R e s t r i c t i o n  - S e c ond and Th i rd 
Quart i l e s . 

( A )  S e cond Quart i l e . 

Bo nnev i l l e w i l l  d e t e rm i ne actua l 
re s t r i c t i o n s  of  ene rgy u nd e r  s u b s e ct i on ( d )  
abo v e  for the  P u rc ha s e r  by mu l t i p l y i ng the 
ac tua l amount o f  re s t r i c t i o n  i n  
k i l owatthou rs for a l l I ndu s t r i a l  Purcha s ers  
by  the rat i o  of  the  amount o j-.Operat i ng 
Demand sub j e c t  to re s t r i c t i on i n  
sub s ec t i o n  ( d ) abov e f o r  the P u rc ha s e r  to 
the tota l amo u n t  of  Operat i ng Demand s 
sub j ec t  to t h e  s ame re s t r i c t i o n  for  a l l  
Ind u s t r i a l  P u rc ha s e rs . S u c h  a c tua l 
re s t r i c t i o n  s ha l l  not e x c e ed the  amount of  
pot ent i a l  re s t r i c t i on i nd i c at ed in  the 
app l i cab l e  not i c e  g i v e n  to the  P u rc h a s e r  
pu rsuant t o  pa rag raph ( 3 )  above . 

( B )  FELCC - Th i rd Quart i l e . 

Bonnev i l l e  s ha l l  determ i ne the amount o f  
energy needed for an  actua l re s t r i c t i on 
pu r s uant to subs e c t i on ( e ) ( l )  abov e . 
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§ 7 ( f ) ( 4 )  (C)  F l e x i b i l i ty - Th i rd Quart i l e . 

Pursuant to sect i on 8 ( d ) ( 3 ) ,  Bonnev i l l e  w i l l  
dete rm i ne the amount of F l ex i b i l i ty 
R e p laceme nt Energy requ i red , i f  any , for a 
re s tr i c t i o n  pu rs uant to subs e c t i on ( e ) ( 3 )  
above , and the date by wh i c h  the Purcha s e r  
and othe r Ind u s t r i a l  P u rc ha s e r s  s ha l l 
d e l i v e r  t he i r  re s pect i v e  s ha re s  of 
F l e x i b i l i ty R e p lacement E n e rgy . 

( D )  Not i ce and P ropo s a l . 

Bonnev i l l e w i l l  not i fy the Pu rchas e r  a s  s oon 
a s  po s s i b l e  of  any ac tua l re s t r i ct i on 
nec e s sary und e r  s u b s ec t i on s  ( d )  and / o r  ( e )  
above , i nc lud i ng any re s t r i c t i o n  pu rsuant to 
subsect i o n  ( d ) ( 2 )  above . The no t i c e  s ha l l 
s tate the date by wh i ch the re s t r i c t i on w i l l  
be i mp l eme n ted . U pon rece i pt of  the not i c@ ,  
the P u rc ha s e r  s ha l l  a s  soon a s  p ract i cab l e  
subm i �  a p ro po s a l wh i c h  w i l l  prov ide 
de l i ve ry to  Bonnev i l l e , p ri o r  to the date 
s pec i f i ed in the no t i c e ,  of the energy 
as s o c i ated w i th the ac tua l re s t ri ct ion  i n  
the amo u n t s  d e t e rm i ned i n  th i s  
parag raph ( 4 ) , u nd e r  cond i t i on s  wh i ch enab l e  
Bonnev i l l e  t o  u s e  s u c h  energy t o  s u p p l y  i t s 
F i rm Ob l i gat i on s . The Purcha s e r  s ha l l  
s u pp ly  s u c h  energy by any method i n c lud i ng ,  
but not l i m i ted to , reduct i o n s  of  i t s  l oad 
on the F ed e ra l  S y s tem . The P u rcha s e r  s ha l l 
not be requ i red to reduce i t s  l oad o n  tha 
Fed e ra l  S y s tem to l e s s than 25  pe rcent of 
i ts Ope ra t i ng Demand but w i l l  have the 
opt i o n  of  d o i ng so . Bonnev i l l e w i l l  n o t i f y 
the Purcha s e r  i n  a t i me l y  man n e r  whe ther or  
not the p ro po s a l i s  acceptab l e . I f  the  
Purcha s e r  doe s not subm i t  a t i m. ly p ro po s a l  
wh i ch Bonnev i l l e ac c e pt s , Bonne v i l l e w i l l  
imp l ement the re s t r i c t i o n  pu r s uant to 
subsec t i o n s  (d ) and /or  ( e )  abo v e , as the 
case may be . 

( g )  Rev i s i o n  o f  Quart i l e R e s tr i ct i on s . 

Bonnev i l l e may re v i s e  the amou nt and e s t i mated d u rat i o n  of  any 
ac tua l re s t r i c t i on s  i mposed i n  accordance w i th s u b s e c t i o n s  ( c ) , 
( d ) , and ( e )  above . I f  s o  rev i sed , Bonnev i l l e s ha l l g i vQ the 
Purcha s e r  a s  much ad vance not i c e  as po s s i b l e . The tota l amount 
of such  rev i s ed re s t r i c t i on ( s )  may not ex ceed the l e s s e r  of the 
max i mum amoun t s  perm i tted i n  accordance w i th s a id subsec t i o n s  o r  
the amou n t s  set  forth i n  the n o t i c e s  subm i tted pu r s uant to 
sub s ec t i on s  ( f ) ( 3 )  and ( f ) ( 4 )  abo v e . 
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§ 7 ( h )  R e s t r i c t i o n  fo r Ad vanc e R ep l ac ement Energy . 

If  t h e  P u rc ha s e r  fai l s  to s u bm i t  a sat i s factory propo s a l  fo r 
de l i v e ry o f  Ad vance R e p laceme n t  E n e rgy i n  accordance  w i th 
s e c t i o n  8 ( c ) ( 1 0 ) , Bonnev i l l e s ha l l i mpo s e  a re s t r i c t i o n  o f  
de l i v e r i e s  to the  P u rc ha s e r .  S a i d  r e s t r i c t i o n  w i l l  b e  i n  the 
amoun t  and for the d u rat i o n  of  the  pe r i od e s t i mated by 
Bonnev i l l e i n  i t s  not i c e to  d e l i ve r  Ad vance R e p l aceme nt Ene rgy 
pu rs uant to s e c t i on 8 ( c ) ( 1 0 ) , u n l e s s  Bonnev i l l e not i f i e s  the 
Purcha s e r  o f  a d i fferent amount and pe r i od o f  re s t r i c t i o n  p r i o r  
to i m po s i ng the  re s t r i c t i o n . 

( i )  Aux i l i a ry Demand R e s t ri c t i o n  R ight s . 

Bonn e v i l l e may re s t r i ct d e l i ve r i e s  o f  Au x i l i ary Powe r i n  who l e  
o r  i n  pa rt f o r  a n y  rea s o n . 

( j ) Gen e ra l  P ro v i s i o n s  R egard i ng R e s t r i c t i o n s . 

( 1 )  Bonnev i l l e s ha l l to the  e x tent p rac t icab l e  apport i on 
re s t r i c t io n s  among t h e  P u rc ha s e r ' s prod uc t i o n  
fac i l i t i e s  i n  t h e  reg i o n  a s  req u e s t ed b y  t h e  Purcha s e r . 

( 2 )  U po n  mutua l ag reement o f  the  part i e s , th i s  cont ract 
may be amend ed to ad j u s t  the prov i s i on s  whereby 
Bonnev i l l e re s t r i c t s  the  d e l i v e ry of  I nd u s t r i a l  F i rm 
P owe r to the P u r c ha s e r  i n  o rd e r  to ref l ec t  c hanged 
o p e rat i ng cond i t i o n s , o r  to  u s e  mean s othe r than 
re s t r i c t i on s  of  the Purchas e r ' s d emand s to prov i d e  
mo re c o s t-effec t i v e re s e r v e s  for  Bonne v i l l e ' s  F i rm 
Ob l igat i o n s . 

( 3 )  U n l e s s  othe rw i s e ag reed , re s t r i c t i o n s  of d e l i ve r i e s  
und e r  subsec t i o n s  ( c ) , ( d ) ,  and ( i )  abo v e  s ha l l  be 
mad e p ro po rt i onate l y  among a l l I nd u s t r i a l  Purcha s e r s  
o n  the  bas i s  of  the i r  re s pect i ve Ope rat i ng Demand s 
and / o r  A u x i l i a ry Dema nd s  s ub j e c t  to s u c h  re s t r i c t i on s ; �. 

pro v i d ed , howev e r ,  that re s tr i c t i on s  purs want to 
s u b s e c t i o n  ( i )  abo v e  s ha l l be made be f o re re s t r i ct i o n s  
pu r s uant t o  s ubs ect i o n s  ( c ) , ( d ) and ( e )  abov e ; 
prov i d ed , furth e r ,  that a n  Ind u s t r i a l  P u r c ha s e r  wh i c h  
h a s  v o l untari l y  curta i l ed d e l i v e r i e s  pursuant to 
s e c t i o n s  9 ( a ) , 9 ( b ) , and / o r  9 ( c )  s ha l l  not be f u rt h e r  
re s t r i c ted unt i l  a l l o t h e r  Ind u s t r i a l  P u rc ha s e r s  have 
been r e s t ri c ted to the s ame perce ntage of  A u x i l iary 
Demand and / o r  Opera t i ng Demand , a s  app l i cab l e . 
Comme nc i ng w i th the b i l l i ng pe r i od ne x t  fo l l ow i ng the  
i m po s i t i o n  of s u c h  re s t r i c t i on s , the nond e l i v ery of  
e l e ct r i c  powe r and e ne rg y  s ha l l  be t reated fo r a l l 
purpo s e s  a s  a re s t r i c t i o n , and not a curta i l ment , u p  
to t h e  amount o f  t h e  re s t r i c t i on . 
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§7 ( j )  ( 4 ) I f  the Purchas e r ' s P l ant i s  s hut d own i n  who l e  or  i n  
part be cau s e  o f  a re s t r i c t i on pu rsuant t o  th i s  
s e c t i o n .  whet h e r  a l o ne or  i n  comb i nat i o n  w i th the 
e x e rc i s e of the P u r c ha s e r ' s  o p t i o n  und e r  s e c t i o n s  9 ( e )  
and / o r  ( f ) . p r i o r  to  the re sumpt ion  of d e l i v e r i e s  of 
pow e r  und e r  th i s  c o n t ract . the Purcha s e r  s ha l l  s u pp l y 
Bonnev i l l e w i t h a s c hedu l e  of reques ted d e l i v e r i e s  for 
a p e r i od . not in e x c e s s  of  three mo nth s . d u r i ng wh i c h  
t h e  P u rc ha s e r ' s P l ant wi l l  return t o  fu l l  ope rat ion . 
o r . i f  d e l i v e r i e s  a re on l y  pa rt i a l l y  re s to red d u r i ng 
s u c h  p e r i od . the opt i mum ope rat i o n  po s s i b l e  w i t h  such  
part i a l  restorat i o n . The  P u rc ha s e r  s ha l l use  i t s be s t  
effort s t o  restore P l ant ope rat i o� i n  a c c o rdance w i th 
s u c h  s c hedu l e . The three mo nth s '  pe r i od may be 
e x t end ed at Bonne v i l l e ' s  d i s c r e t i o n  fo r s uc h  
add i t i o n a l  t i me a s  i s  j u s t i f i ed by t h e  requ i rement s of 
re s umpt i o n  of fu l l  o p e rat i on . 

( 5 )  Bonne v i l l e s ha l l u s e  i t s be s t  efforts  to i nc l ud e  
c o n t rac tua l o v e r s ight  prov i s i o n s  i n  i t s  re s ource 
acqu i s i t i on contra c t s  w i t h re source own e r s  and 
operators to as s u r e  p rud e n t  c o n s t r�ct i o n  and ope rat ion  
of  the i r  resourc e s  in  o rd e r  to m i n i m i z e  re s t r i c t i on s  
h e reund e r . 

( 6 )  The rest r i c t i on r i g h t s  prov i ded i n  s u b s e c t i o n  ( d )  
abo v e  d o  not prov i d e  a re s e rv e  fo r the  purpo s e  of 
me e t i ng unant i c i pated l oad g rowt h or becau s e  the 
R eg i o n  has fa i l ed to p l an ad equate re s o u rc e s . 

( 7 )  P r i o r to a re s t r i c t i o n und e r  subs e c t i on s  ( c ) . ( d ) . or  
( e )  abo v e . Bonnev i l l e s ha l l perm i t  • .  w i thout add i t i ona l 
demand or  unautho r i zed i n c rea s e  c ha rg e s . nonre c u r r i ng 
demand ove rru n s  of  the e x i s t i ng operat i ng leve l 
ne c e s s a ry for the P u r c ha s e r  to ad equat e l y  pre pare for 
s u c h  re s t r i c t i on . When any such re s t r i c t i on e nd s . 
Bonnev i l l e s ha l l a l s o perm i t .  w i thout add i t i ona l 
dema nd or  unautho r i zed i n c rease  charge s .  nonrecu rring 
demand o v e rruns  of  the  res umed s c hedu l ed ope rat i ng 
l e v e l . Such  ov e r ru n s  s ha l l  not e x c e ed a pe r i od of 
four hours ; prov i d e d . h owe v e r .  that o v e rru n s  
o c c a s i oned by peak re s t r i c t i o n s  pu r s ua n t  to 
s u b s e c t ion  ( c ) ( 4 )  abov e .  or forced outag e  and 
s tab i l i ty re s t r i c t i o n s  pu rs uant to s u b s e c t ion  ( b )  
abo ve s ha l l  not e x c e ed a p e r i od o f  2 4  hou rs . 
Bonne v i l l e s ha l l s e r v e  s u c h  ove rru n s  w i th Au x i l i a ry 
Pow e r .  i f  ava i l ab l e . and w i l l  b i l l  the . P u rc ha s e r  at 
the e n e rgy c harg e  a s s o c i ated w i th the ove rrun . 
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8 .  Ope rat i on s . 

( a )  P r i n c ipl e s . 

( 1 )  B onnev i l l e i s  o b l igat ed t o  and w i l l  t reat 7 5  pe rcent 
o f  the  I nd u s t r i a l  P u r c ha s e r s ' Ope rat i ng Demand s a s  a 

f i rm l oad for pu rpo s e s  of  both re s o u r c e  p l ann i ng and 
o p e rat i on . and the rema i nd e r  o f  s u c h  Ope ra t i ng Demand s 
a s  a f i rm l oad for pu rpo s e s  of  resource  ope rat i on o n l y . 

( 2 )  Bonne v i l l e wi l l  meet  the  fo rego i ng o b l i ga t i on wh i l e 
reta i n i ng the res t r i c t i o n  r i g h t s  s et forth  i n  t h i s  
c o n t rac t .  Nonf i rm e n e rgy w i l l  not b e  s o l d und e r  the 
NF- 1 rate s c hedu l e . i t s  s u c c e s s o r .  o r  any othe r rate 
s c hedu Ie i f .  in Bonnev i l I e ' s s o l e  d e t e rm i nat i o n . s u c h  
e n e rgy cou ld b e  prud e n t l y  c o n s e rv ed f o r  s e rv i c e to t h e  
I nd u s t r i a l  Purchas e r s ' F i r s t  Quart i l e  l oad s .  

( 3 ) I n  add i t i o n  to con s e rv i ng e n e rgy . con s i s t e nt w i t h  
s e c t i o n 7 ( c ) . f o r  s e rv i c e  to  t h e  F i r s t  Quart i l e .  
Bonne v i l l e w i l l  prov i d e  F i r s t  Qua rt i l e  s e rv i c e through 
u s e  of t e c hn i q u e s  and r i g h t s  enab l i ng Bonnev i l l e to 
mov e  f i rm l oad and / o r  f i rm powe r betwe e n  and among 
pe r i od s  of  t i me . s ub j e c t  to prud e n t  ope ra t i o n .  to the 
e x t e n t  permi tted by l aw and o t h e r  operat i ng 
l i m i ta t i on s . i nc l ud i ng but not l i m i ted to  the  
Coo rd i nat i o n  Ag reeme nt . 

( A )  The pu rpo s e  of the s e  effort s  by Bonnev i l l e  
i s  to ac h i e v e  the h i ghe s t  po s s i b l e  
ava i l ab i l i ty o f  I ndu s t r i a l  F i rm Powe r .  
con s i s t e n t  w i t� the t reatment o f  the F i rs t  
Quart i l e a s  a f i rm l oad for pu rpo s e s  o f  
re s ource  o p e rat i on .  t o  the ex t e nt th i s  l oad 
can be met w i thout d i m i n i s h i ng the l e v e l of  
protec t i o n  of  a l l  of  Bonne v i l l e ' s  F i rm 
Ob l i gat i o n s  aga i n s t  the wo r s t  h i s t o r i ca l 
s t reamf l ow s  and ma i n ta i n i ng an ab i l i ty  to 
e x e rc i s e the re s t r i c t i on r i g h t s  pu rs uant to 
s e c t i on 7 .  and o t he r right s prov ided 
hereund e r .  

( B )  The t e c h n i q u e s  that Bonne v i l l e w i l l  o r  may 
u s e  to ac h i e v e  t h i s  purpo s e  i nc l ud e .  but are 
no t nece s s a r i l y  l i m i t ed to : 

( i )  the s h i ft i ng o f  FELCC f rom one 
y ear of  the Cri t i c a l  P e r i od to 
anothe r ;  

( i i )  t h e  bo rrow i ng of  FELCC w i t h i n  
g i ven  y ears  of  t h e  Cri t i ca l  P e r i od ; 
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§ 8 ( a ) ( 3 ) ( 8 ) ( i i i )  the  u s e  o f  F ELCC ava i lab l e  to  
Bonnev i l l e prior to the beg i n n i ng 
o f  the Cri t i c a l  P e r i od i n  the 
e a r l y  mon t h s  of  g i v e n  Con t ract 
Y e a r s ; and 

( i v )  t h e  u s e  o f  Ad vance E n e rgy and 
o t h e r  prov i s i ona l re s e rvo i r  d raft s . 

( C )  The term s  a nd c o nd i t i o n s  app l i cab l e  to s u c h  
tec hn i que s w h e n  u s ed t o  pro v i d e  F i rs t  
Quart i l e  s e rv i c e  s ha l l  be tho s e  d e s c r i bed i n  
th i s  s e c t i o n , u n l e s s  othe rw i s e  mutua l l y 
ag reed . I n  the  e v e n t  that Bonnev i l l e 
a l l ocat e s  e n e rgy a s s o c i ated w i t h  any o f  the 
te c h n i q u e s  i n  s u b pa rag raph ( B )  above , 
Bonnev i l l e w i l l  d e l i v e r  s u c h  e n e rgy to the 
Purcha s e r  in the  o rd e r ,  if any , and d u r i ng 
the pe r i od s ,  i f  any , s pe c i f i ed i n  the 
ope rat i ng ag reeme n t s  o r  ann u a l  operat i ng 
p l a n s  d e s c r i bed i n  pa rag ra ph ( 4 )  be l ow ,  o r  
s u c h  l o ng e r  pe r i od as  d e te rm i ned by 
Bonnev i l l e .  

( D )  The t e c h n i q u e s  i n  s u bparag raph ( B )  above a re 
i nd e pend e n t  o f  one  anothe r  and may be u s ed 
by Bonnev i l l e  e i t h e r  s e parat e l y  o r  i n  any 
comb i nat i o n . 

( 4 )  O p e rat i ng ag reeme n t s  betwe e n  Bonnev i l l e and the  
Indu s t r i a l  P u rc ha s e r s  e x i s t  a s  o f  the E ff ec t i v e  Dat e  
of th i s  contrac t . Ope rat i ng ag reeme n t s  o r  annua l 
ope rat i ng p l ans are contem p l ated to e x i s t f rom t i me to 
t i me d u r i ng the te rm of t h i s  contrac t . The annua l 
operat i ng ag reeme n t  for the 1 9 8 1-82  Con tract  Year 
pre s e nted i n  the l e t t e r  dated Augu s t  1 4 ,  1 9 8 1 ,  f rom 
Bonnev i l l e to the I nd u s t r i a l  Purcha s e r s  i s  he reby 
i n c o rp o rated he re i n . 

( A )  Such  ope rat i ng ag reement s  o r  annua l 
operat i ng p l ans  may , and o rd i na r i l y  wi l l ,  
d i fferent i ate betwe e n  opera t i o n s  prov i d i ng 
s e rv i c e for  the F i r s t  Quart i l e  and 
operat i o n s  p rov id i ng s e rv i c e  i n  l i eu of 
re s t r i c t i on for othe r Quart i l e s , ref l e c t i ng 
the d i s t i n c t i on s  s e t  forth i n  pa rag raph ( 1 )  
above . 

( B )  The pa rt i e s  s ha l l u s e  the i r  be s t  effort s  to 
a r r i v e  at an  ope rat i ng ag reement o r  annua l 
operat i ng p l an p r i o r  to each Contract Y ear . 
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S 8 ( A ) ( 4 )  ( C )  I f  an ope rat i ng ag reemen t  o r  an nua l 
operat i ng p la n  for F i rs t  Qua rt i l e s e rv i c e  i s  
not ag reed u po n  by the part i e s , Bonnev i l l e 
w i l l  u s e  i t s  be s t  efforts u nd e r  t h i s  s e c t i o n  
to prov i d e  F i rs t  Quart i l e s e rv i c e i n  
ac cordance  w i th the annua l ope rat i ng 
ag reement for the 1 9 8 1-8 2 Con t ract Year , o r  
u nd e r  an annua l operat i ng p l an that wou ld 
pro v i d e  c omparab l e  s e rv i c e  for the f i rs t  
ha l f  of t h e  Contract Year w i th comparab l e  
ri s k s  and bene f i t s  for the I nd u s t r i a l  

Purc ha s e r s  and Bonnev i l l e .  

( D )  Ope rat i ng ag reement s o r  annu a l  operat i ng 
p la n s  may by ag reement a l ter  the  pro v i s i on s  
that wou l d  otherwi s e  app l y  pursuant to 
sQct ions 7 ,  8 ,  and 9 of th i s  contrac t . 

( E )  Un l e s s Bonnev i l l e determ i ne s , u po n  ag reement 
w i t h  the I nd u s t r i a l  Pu rcha s e r s , that a 
larg e r  o r  l o ng e r  s h i ft of FE LCC wou ld be 
prud e n t  u nd e r  the c i rcums tanc e s , Bonnev i l l e 
s ha l l  not s h i f t  non- s u r p l u s  FE LCC for 
s e rv i c e  to the P u rc ha s e r ' s F i r s t  Quart i l e 
load i nto that p o rt i o n  of the Cont ract Year 
fo l l ow i ng the date of avai l ab i l i ty of the 
forec a s t , d e t e rm i n ed by Bonnev i l l e  to be the 
f i rs t  re l i ab l e  foreca s t ,  of the Co l umb i a  
R i v e r  Bas i n  v o l ume ru noff . T h i s  l i m i tat i o n  
s ha l l  n o t  app l y  t o  Ad vance E n e rgy o r  
F l e x i b i l i ty E n e rgy . 

( F )  Bonnev i l l e s ha l l con s u l t  w i t h  the I nd u s t r i a l  
P u rc has ers  i n  o rd e r  t o  attempt t o  de v e l o p  an 
energy accou nt i ng s y stem for the pu rpo s e  of 
ref lect i ng the i mpact of  opera t i ons  u nd e r  
th i s  s e c t i o n  o n  Bonnev i l l e ' s ab i l i ty t o  mee t  
i t s  F i rm O b l igat i on s , and ad j u s t i ng the 
obl igat i o n  o f  the I nd u s t r i a l  P u rchasers  fo r 
re p lacemen t  of energy accord i ng l y . 

( G )  P r i o r  to ag ree i ng to any mod i f i ca t i o n  of the 
Coord i na t i o n  Ag reement or tak i ng any other 
act i o n  that wou ld red u c e  the e x pec ted 
av e rag e avai l ab i l i ty of Indu s t r i a l  F i rm 
Powe r und e r  th i s  contract by a l te ri ng 
Bonne v i l l e ' s ab i l i t y  to operate the 
res o u rce s ava i l ab l e  to i t ,  or by a l te r i ng 
the bas e s  o n  wh i ch Bonnev i l l e p lans  i t s  
acqu i s i t i o n  o r  opera t i o n  o f  re s ou rc e s ,  
Bonnev i l l e  w i l l  con s u l t  w i th the I nd u s t r i a l  
Purcha s e r s  a s  t o  any amendme n t s  to  t h e  O S I  
Contract s  that may b e  po s s i b l e  t o  pre s e rv e  
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§ 8 ( a ) ( 4 ) ( G )  for t h e  I ndu s tr i a l  P u rcha s e r s  s u c h  ex pec ted 
ave rage ava i l ab i l i ty .  I n  the event  o f  any 
such  mod i f i ca t i o n  or act i o n , Bonnev i l l e w i l l  
u s e  i t s  be s t  efforts to cont i nu e  to prov ide 
the I nd u s t r i a l  P u rchasers  w i th I nd u s t r i a l  
F i rm P ower i n  t h e  average amounts  e x pe c ted 
to be ava i l a b l e  pu rsuant to the DSI 
Contract s ,  and both part i e s  w i l l  negot i ate 
i n  good fa i th any s u ch contract ame ndment . 

( b ) S h i ft of  FELCC . 

( 1 )  D u r i ng the pe r i od February through Ju l y  o f  each y e a r ,  
the F i rm Energy Load Carry i ng Capabi l i ty ( F ELCC ) o f  
the Fed eral  Co l umb i a  R i v e r  Powe r Sy stem i s  determ i ned 
fo r the next Cri t i c a l  P e r i od accord i ng to the term s  of 
the Coo rd i na t i o n  Agreement . Sub j e c t  to the term s  and 
cond i t i o n s  of t h i s  s e c t i o n , the  Coord i na t i o n  Ag reemen t  
and prud e nt u t i l i ty p ract i c e ,  Bonnev i l l e s ha l l  s h i ft 
non-s u rp l u s  FE LCC ( S h i f ted FE LCC ) and S u rp l u s  FELCC 
i n to t he f i r s t  Contract Y ea r , or po rt i on thereo f , of 
the C r i t i ca l  Per i od to serve  the Ind u s t r i a l  
Pu rcha s e r s ' F i rs t  Quart i l e  l oad s i n  add i t i on to 
Bonnev i l l e ' s other F i rm Ob l igat i on s . Bonnev i l l e s ha l l 
mak e  ava i lab l e  and d e l i v e r  s u c h  energy s u b j ect  to the 
prov i s i on s  of  th i s  subs e c t i o n  and s ub s ec t i on ( d ) 
be l ow .  

( A )  Bonne v i l l e s ha l l  d eterm i ne i n  i t s s o l e  
d i s c re t i o n  how S h i f ted FELCC s ha l l  be mad e 
ava i l ab l e . Bonnev i l l e w i l l  s pe c i fy 
whethe r :  

( i )  S h i fted FELCC s ha l l  be mad e  
ava i lab l e  for l i m i ted pe r i od s o r  
amount s ,  o r  

( i i )  S h i fted FELCC s ha l l  be a l l ocated . 
I f  i t  i s  to be a l l o c ated , 
Bonnev i l l e s ha l l  a l l ocate s u c h  
energy p roport i onate l y  among a l l 
Indu s tr i a l  Purcha s e rs on t he bas i s  
of eac h I nd u s t r i a l  P u rchas e r ' s 
p ro j e c ted operat i ng l ev e l  i n  
ex c e s s  o f  7 5  pe rcent of  i t s 
Opera t i ng Demand u n l e s s ot herw i s e 
ag reed by the part i e s . 

( B )  For eac h  Co n t rac t Y ear of a C r i t i ca l  P e r iod 
Bonnev i l l e w i l l  ma i n t a i n  an ac count and wi l l  
rec o rd the re i n  i n  k i lowatthours  the 
re su l t i ng d e b i t s  and c red i t s  to be made to 
the Purcha s e r  hereund e r  ba s ed on FELCC 
s h i fted f rom s u c h  y ea r  for the purpo s e  of  
mak i ng S h i fted FELCC ava i l ab l e  to  the 
Pu rcha s e r  by  Bonnev i l l e pu r s uant to t h i s  
subsec t i o n  ( S h i fted FELCC A c count) . 
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§ 8 ( b ) ( 1 ) ( B )  P r i o r  to the f i rs t  Cont rac t Y e a r  of eac h 
Cri t i ca l  P e r i od d u r i ng the  t e rm hereo f ,  the 
Purcha s e r  w i l l  rec e i v e for eac h s u c c eed i ng 
Contract Y e a r  of  s u c h  C r i t i ca l  P e r i od a 
deb i t  of  one  k i l owatthour for  each 
k i l owatthou r of  FE LCC s h i fted f rom s u c h  
s u c c eed i ng Contrac t Y e a r  t o  b e  made 
ava i l ab l e  d u r i ng the f i rs t  Cont ract Year of 
s u c h  C r i t i c a l  P e r i od pursuant to th i s  
subparag ra p h ; prov i d ed , howe v e r ,  that the 
tota l of a l l  s u c h  d e b i t s  s ha l l  not be 
g reate r than the amou nt of  S h i f ted FE LCC 
i nd i c ated for the P u rc h a s e r  i n  the mo s t  
rec ent not i c e g i ven  pu rs uant to 
s ec t i on 7 ( f ) ( 3 ) .  Month l y amount s o f  
outs tand i ng d e b i t s  u s ed for purpo s e s  o f  
s ub pa rag ra p h  ( B ) ( i i i )  be l ow s ha l l be 
determ i ned ba s ed on the  actua l d e l i v e r i e s  of  
S h i ft ed F E LCC o r  the last  mon t h  in  wh i c h  
Bo nnev i l l e d e t e rm i n e s  s u c h  S h i fted F E LCC wa s 
mad e ava i l ab l e . 

At the  beg i n n i ng of  each Co n t ra c t  Y ea r  
d u r i ng t h e  t e rm he reof , the P u rc has e r  w i l l  
rec e i v e  f o r  eac h month o f  the  p rev i o u s  
Con t ract  Y ear : 

( i )  a c red i t  o r  d e b i t ,  a s  the case  may 
be , of one  k i l owa t t ho u r for eac h 
k i l owatthou r of S h i ft ed FELCC 
rea s s igned pu r s uant to parag ra ph 
( b ) ( 4 )  be l ow ;  

( i i )  a c red i t  to the S h i fted FE LCC 
A c c ou nt for the  Cont ract  Y e a r ,  
d e te rm i ned by Bonnev i l l e a t  the 
t i me of  the re s t r i c t i o n , of one 
k i l owatthour  for eac h k i l owatthou r 
of 

32 

( I )  S h i fied F ELCC wh i c h  was 
not d e l i v e red bec au s e  of 
a re s t r i c t i on pu rs uant 
to s e c t i o n  7 ( c )  or 
Uncontro l lab l e  Force or 
an  E v ent d u r i ng s u c h  
mont h ,  and 

( II )  S h i ft ed F E LCC retu rned 
to Bonnev i l l e throug h a 
re s t r i c t i on pu rsuant to 
s e c t i on 7 ( e ) ( 1 )  d u r i ng 
s u c h  mont h ; and 



§ 8 ( b ) ( 1 ) ( B )  

§ 8 ( b ) ( 1 ) (C )  

( i i i )  a d e b i t  of k i l owatthours  i n  the 
amoun t  o f  FELCC H ead L o s s e s  
a s s oc i ated w i th t h e  net 
o u t s tand i ng debi t s  in  the  S h i fted 
FELCC Account  for s u c h  mon th . 

( C )  Bonnev i l l e w i l l  ma i n ta i n  an accou nt and wi l l  
rec o rd t h e r e i n  i n  k i l owatth o u r s  the  d e b i t s  
and c red i t s t o  b e  made to t h e  Pu rcha s e r  
bas ed u po n  S h i f t ed FE LCC mad e ava i l ab l e  to 
the P u rc ha s e r  by Bonne v i l l e h e reund e r  
( D e l i v e red FE LCC Account ) .  At t h e  end o f  
eac h mon t h  i n  t h e  t e rm hereo f ,  the P u r c ha s e r  
w i l l  rec e i v e : 

( i )  a c red i t  of  one  k i l owatthour for  
each  k i l owatthou r of  

( I )  S h i fted FELCC wh i c h wa s 
not d e l i v e red becau s e  of  
a res t r i c t i on pursuant 
to s e c t i o n  7 ( c )  o r  
Uncontro l l ab l e  F o r c e  or  
an E v e n t  d u r i ng s u c h  
month , and 

( II )  S h i fted F ELCC retu rned 
to Bonn e v i l l e through a 
re s t ri c t i on pu rsuan t  to 
s e c t i o n  7 ( e ) ( 1 )  d u r i ng 
s u c h  mon t h ; 

( i i ) a d e b i t  of k i l owatthours  i n  the  
amount of FELCC Head Lo s s e s  
as soc i ated w i th t h e  net  
out s tand i ng d eb i t s  in  the  
De l i v e red FELCC A c c ou n t  fo r such  
month ; and 

( i i i )  a d e b i t  of one k i l owatthou r for 
each k i l owatthou r o f  S h i fted FE LCC 
to be mad e ava i l ab l e  to the  
P u rc ha s e r  by  Bonnev i l l e d u r i ng the 
fo l l ow i ng month ; 

pro v i d ed , h owe v e r ,  that fo r the pu r po s e  of 
s ect i on 7 ( e ) ( 1 ) ( A )  the tota l o f  outs tand i ng 
d e b i t s  for  a l l the Ind u s t r i a l P u rc h a s e r s  
s ha l l  not e x c eed at a n y  t i me the amount  by 
wh i c h  Bonnev i l l e  d e t e rm i ne s  t hat the 
appro p r i at e  R e s e rvo i rs ' content s were be l ow 
the c o n t e n t s  they wou ld  have attai ned had 
Bonne v i l l e not actua l l y d e l i v e red s u c h  
S h i fted F E LCC t o  t h e  I nd u s t r i a l  Purcha s e r s . 
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§ 8 ( b ) ( 1 )  ( D )  The ou t s tand i ng d e b i t s  i n  the  Purcha s e r ' s 
S h i f t ed F E LCC A c count s ha l l  be can c e l l ed and 
no c red i t s  or d e b i ts  s ha l l a c c ru e  to s uc h  
account  t h e reaft e r : 

( i )  for t h e  c u rrent  Con tract Y ear of  
any C r i t i c a l  P e r i od at 2 400 hours  
o n  Ju n e  3 0  of such  Con t ract Year ;  

( i i )  fo r a Co ntra c t  Year  for a l l  
C r i t i ca l  P e r i od s  o t h e r  than the 

C r i t i ca l  Pe r i od f rom wh i c h s u c h  
Contract  Y ea r ' s  FELCC i s  
e s tab l i s hed , at 2 400 hours on 
Ju l y  3 1  of s u c h  Con t ra c t  Y ea r ;  and 

( i i i )  fo r each Con t ract Year  of  a 
C r i t i c a l  P e r i od a t  s u c h  t i me a s  
t h e  F E LCC fo r the f i r s t  Co ntract  
Y e a r  of  such  Cri t i c a l  P e r i od i s  
e s tab l i s hed f rom a Contract  Year 
o t h e r  than the  f i r s t  Contract Yea r 
of s u c h  C r i t i ca l  P e r i od . 

( E )  The Ou t s tand i ng d e b i t s  i n  t h e  P u rc has e r ' s 
D e l i v e red F ELCC Ac count s ha l l  be  canc e l l ed 
a s  of  t h e  beg i n n i ng of a Con t ra c t  Year i f ,  
for s u c h  Contra c t  Y e a r ,  the F ELCC i s  
e s tab l i s h ed f rom a f i r s t  Con t ract  Year o f  a 
Cr i t i ca l  P e r i od . 

( 2 )  If  the  FELCC wh i c h i s  e s tab l i s hed for the  Contract 
Y ea r  i nc l ud e s  s e r v i c e  to part o r  a l l  of  the I nd u s t r i a l  
Pu r c ha se r s ' F i rs t Quart i l e  l oad s , Bonnev i l l e s ha l l  u s e 
a l l o f  i t s  f i rm re s o u rc e s ,  i n c l ud i ng i t s  r ig h t s  to 
s e c u r e  energy to s u ppo rt FELCC , to s e rv e  s u c h  port i on s  
o f  t h e  Ope rat i ng Dema nd s s o  i nc l ud ed u p  t o  the amount 
o f  e n e rgy s h i fted the refor i n  parag ra ph ( 1 )  abo v e . 

( 3 )  R e j e c t i o n  of  P ropo s ed F i rs t  Qua rt i l e  F ELCC S h i ft . 

( A )  Upon rec e i pt of  P re l i m i na ry R eg u l a t i o n  
resu l t s , Bonnev i l l e  s ha l l  n o t i fy t h e  
Indu s t r ia l P u r c ha s e r s  of  the  ant i c i pated 
amo u n t  of  S h i fted FE LCC to be mad e ava i l ab l e  
fo r t h e  s u c c e ed i ng Con t ract  Y e a r  and the 
po rt i o n  o f  s u c h  year in wh i c h  it i s  
ant i c i pated to be  mad e ava i l ab l e  ( F i rs t  
Qua rt i l e  F E LCC S h i ft ) . W i th i n  two wee k s  
thereof , the  Pu rcha s e r  may by w r i tten no t i c e  
re j e c t  a l l o r  any po rt i o n  o f  i t s  s hare o f  a 
F i r s t  Qua rt i l e  F ELCC S h i ft fo r the fo l l ow i ng 
Co n t rac t Year , and Bonnev i l l e s ha l l not 
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§ 8 ( b ) ( 3 ) ( A ) s h i ft f o r  t h e  P u rc ha s e r  the amo u n t  s o  
re j e c t ed . S u c h  no t i c e  s ha l l s pe c i fy the 
amo u n t  of F i r s t  Quart i l e F E LCC S h i ft 
re j e c t ed and the pe r i od c o v e red by t h e  
re j e c t i o n  ( a  m i n i mum of  3 0  c o n s e c u t i v e day s 
u n l e s s  wa i v ed by  Bonne v i l l e ) . 

( B )  F o r  the pe r i od s pe c i f i ed i n  t h e  not i c e o r  
the pe r i od o f  F i rs t  Quart i l e  F ELCC Sh i ft ,  
wh i ch e v e r  i s  s h o rt e r  ( P r i o r  Not i c e  P e r i od ) ,  
Bonnev i l l e may , but w i l l  n o t  be ob l i gated 
to , s e rv e  the po rt i o n  of  the F i rs t  Quart i l e 
that c o u l d  have been s e rved w i th re j e c ted 
FELCC . T h e  P u r c h a s e r  may c u rta i l  i t s  P l ant 
l oad , bu t i f  it does not o r  if it re s to re s  
P l ant l oad d u r i ng the P r i o r  Not i c e P e r i od 
aft e r  a c u rt a i l me n t , and i f  B o nne v i l l e i s  
ab l e  t o  s e rv e  s u c h  po rt i on  o f  the F i rs t  
Quart i l e ,  s u c h  s e rv i c e w i l l  b e  prov i d ed w i t h  
A u x i l i a ry Powe r ,  wh i c h  m a y  n o t  be d i s p l a c ed 
by the P u rc h a s e r ' s u s e  o f  non- F ed e ra l  
e n e rgy . W i t h re s pe c t  to the demand 
a s s o c i a ted w i th any po rt i o n  o f  the l oad not 
se rved by B o n ne v i l l e d u r i ng the P r i o r  Not i c e  
P e r i od and wh i c h  i s  not c u rta i l ed and c ou l d  
hav e  b e e n  s e rv ed w i th t h e  re j e c ted FELCC , 
the Purcha s e r  s ha l l  pay B o nne v i l l e the 

pa rt i a l  d e mand c h a rge s pe c i f i ed i n  
s e c t i o n  9 ( c ) ( 2 ) , s ub j e c t  to the cond i t i on s  
s pe c i f i ed t h e re i n .  

( C )  The c o nd i t i o n s  i n  s u bpa rag raph ( B )  abo v e  
s ha l l a p p l y  u n l e s s :  

( i )  B o n n e v i l l e i nd i cate s i n  i t s no t i c e 
by  Augu s t  1 5 ,  pu r s u a n t  to 
s e c t i o n  7 ( f ) ( 3 ) ( C ) , the 
e s tab l i s h ed FELCC d i d not i n c l u d e  
a non-s u r p l u s  F ELCC s h i ft for the 
F i rs t  Quart i l e ;  o r  

( i i )  Bonne v i l l e i s  ab l e  t o  f i nd ano ther 
I nd u s t r i a l  P u rchas e r ( s )  who w i l l  
ag ree to a c c e pt w i th i n  the same 
P r i o r  Not i c e P e r i od the re j e c ted 
F ELCC s h i ft ;  pro v i d ed , howe v e r ,  
that d e l i v e r i e s  o f  Indu s t r i a l  F i rm 
Powe r to s u c h  o t h e r  Indu s t r i a l  
P u rc h a s e r ( s )  s ha l l  n o t  i n  tota l 
e x c eed 1 00 pe rcent o f  eac h such 
o t h e r  Ind u s t r i a l  P u rchas e r ' s 
Ope ra t i ng Demand , no r e x c e ed the 
amo u n t  of e n e rg y  t hat can be 
re tu rned throug h  Th i rd Qua rt i l e 
re s t r i c t i o n  r i g h t �  pu rsuant to 
s e c t i on 7 ( e )  in y ea r s  f rom wh i c h 
FELCC was s h i fted . 
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§ 8 ( b )  ( 4 )  R e j e c t i on After  F i r s t  Quart i l e FELCC S h i ft . 

B y  w r i tten not i c e  t o  Bonnev i l l e at l ea s t  2 4  hou rs  
be fore the f i rs t  day o f  any month . the  Pu rchas e r  may 
re j ec t  a l l  or  a port i o n  of d e l i v e r i e s  of F i rs t  
Quart i l e FE LCC S h i f t w i thout reduc i ng i t s  P l ant l oad . 
but  i t  may e l e c t  to d o  so und e r  the s ame o r  a s e pa rate 
no t i c e . Such w r i t t e n  not i c e  s ha l l s pe c i fy the amount 
o f  F i r s t  Quart i l e F E LCC S h i ft rej e c ted and the pe r i od 
cov e red by the  rej e c t i on . Eac h s u c h  re j e c t ion  s ha l l  
b e  i n  fo rce  i n  the amount . and for the pe r i od o f  t i me .  
s pe c i f i ed i n  the  P u rc h a s e r ' s  not i c e  ( but at l ea s t  
3 0  c o n s ec u t i v e day s u n l e s s  wa i v ed by Bonnev i l l e ) .  
un l e s s  s u b s eq u e n t l y  c hang ed by the  Purcha s e r  g i v i ng 
s i m i l a r  not i c e . Fo r the  pe r i od s pe c i f i ed i n  the 
not i c e  or  the pe r i od o f  F i rs t  Quart i l e  F E LCC Sh i ft . 
wh i c he v e r  i s  s ho rt e r  ( Po s t  No t i c e P e r i od ) . s u c h  
re j e c t ion  s ha l l n o t  red u c e  the  P u rchas e r ' s Th i rd 
Qua rt i l e re s t r i c t i o n ob l i ga t i o n s  un l e s s  Bonnev i l l e i s  
ab l e  to f i nd anot h e r  I ndu s t r i a l  P u rc ha s e r ( s )  who w i l l  
ag ree  to a c c e pt w i th i n  the  same Po s t  Not i c e P e r i od 
( u n l e s s  othe rw i s e  ag reed by Bonnev i l l e )  t h e  e n e rgy 
as s o c i ated w i th the re j e c ted FE LCC s h i ft and the 
s ub s eq uent  return o b l igat i on ;  prov i d ed . howev e r .  t hat 
d e l i v e r i e s  of Indu s t r i a l  F i rm Power to s u c h  other 
Indu s t r i a l  Pu rcha s e r ( s )  s ha l l  not in  tota l ex c e ed 
1 00 percent  of  each s u c h  othe r Indus t r i a l P u rc h as e r ' s 
Operat i ng Demand . nor  e x c eed the amou n t  of  energy that 
s u c h  Indu s t r i a l  P u r c ha s e r ( s )  can return t h rough Th i rd 
Quart i l e re s t r i c t i on r i g h t s  pu rs uant to s e c t i o n  7 ( e )  
i n  y e a r s  f rom wh i c h  FELCC wa s s h i fted . Bonnev i l l e  

. 
s ha l l  not be o b l igated t o  treat a s  a f i rm l oad for the 
pu rpo s e  of  re s o u rc e  o p e ra t i on that po rt i o n  of the 
Pu rc h a s e r ' s  F i r s t  Qua rt i l e l oad that cou l d  hav e  be e n  
s e rv ed w i th the  e n e rgy as s o c i ated w i t h  t h e  re j ec t ed 
FELCC s h i ft . 

I f  the  Purcha s e r  ha s red u c ed i t s  P lant  l oad . i t  may . 
a f t e r  a m i n i mu m  p e r i od of  3 0  days  from the  i n i t i a l  
date o f  t h e  P o s t Not i c e  P e r i od . u n l e s s  wa i ved by 
B o nnev i l l e .  i nc rea s e  i t s P l ant l oad pri o r  to the ftnd 
of t h e  Po s t  Not i c e P e r i od . In s u c h  e v e n t , Bonnev i l l e 
s ha l l  operate to s e rv e the i n c reas ed po rt i o n  of  the 
P u r c h a s e r ' s  F i rs t  Quart i l e l oad as  thoug h i t  were f i rm 
to t h e  ex tent that i t  i s  pos s i b l e  to d o  s o  w i th any 
prev i ou s l y  re j e c ted F E LCC , and to the e x tent  that 
B o n n e v i l l e at that t i me i s  prov i d i ng s i m i lar  s e rv i ce 
to the other I nd u s t r i a l  P u rc has e r s . I f  i n su ff i c i e nt 
re j e c t ed FELCC i s  av a i l ab l e , Bonnev i l l e may s e rv e  the 
i n c rease  w i t h  Aux i l i a ry Powe r ,  if it i s  avai l ab l e ,  or 
the P u rc ha s e r  may s e rv e  s u c h  i nc reas e w i th non-Fed e ra l  
e n e rg y . 
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§ 8 ( b )  ( 5 )  F o r  the d u ra t i o n  o f  the  Po s t  No t i c e  P e r i od ,  the 
P u rc h a s e r  s ha l l pay Bonnev i l l e the fu l l  c harges  
pu r s uant to  E x h i b i t  A for the port i o n  o f  its  Ope rat i ng 
Demand not d i re c t l y  s e rved by Bonnev i l l e becau s e  of 
re j e c ted FELCC . B o n ne v i l l e w i l l  endea v o r  to m i t i gate 
s u c h  c harge s . Ene rgy s ha l l  be determ i ned on the ba s i s  
of  the av e rage P l ant l oad fac tor e x pe r i e n c ed o v e r  the 
th ree mon ths  p r i o r  to  s u c h  not i c e pe r i od . 

( c )  Ad vance E n e rgy . 

( 1 )  Bonnev i l l e at i t s  s o l e  d i s c ret i on may ma k e  ava i l ab l e . 
to i t s  Ind u s t r i a l P u rc ha s e r s  s u c h  Ad vance  Ene rgy a s  i t  
d e t e rm i ne s  can b e  mad e ava i l ab l e  by mak i ng re l ea s e s  
f rom Fed e ra l l y  c o n t ro l l ed and Canad i an re s e rvo i rs 
( h e re i nafte r c a l l ed " R e s e rvo i rs " ) ,  i n  add i t i o n  to 
tho s e  re l eas e s  i t  wou l d  othe rw i s e  mak e .  Ad vance 
E n e rgy s o  mad e ava i l ab l e  w i l l  be ac counted for in  the 
Ad vance E n e rgy A c c o u n t as  pro v ided in par�g raph ( 8 ) 
be l ow .  

( 2 )  B o n ne v i l l e s ha l l  d e t e rm i ne i n  i t s  s o l e  d i s c re t i on how 
Ad vance Energy s ha l l  be mad e avai lab l e . Bonnev i l I e 
w i l l  s pec i fy whethe r :  

( A )  Advance Ene rgy s ha l l  be mad e avai lab l e  for 
l i m i ted pe r i od s o r  amou nts  to m i n i m i ze 
re s t r i ct i o n by Bonnev i l l e ;  

( B )  Ad vance E n e rgy may be u s ed by the Pu rcha s e r  
i n  c on j u n c t i on w i th oth e r  s u pp l i e s  of energy 
w i t h i n  a t i me s pe c i f i ed by Bonne v i l l e ;  and 

( C )  Ad vance E n e rgy w i l l  be mad e a v a i lab l e  o n l y  
t o  s e rve a po rt i o n  of  t h e  P u r c ha s e r ' s  
Ope rat i ng Demand . 

The Pu rc ha s e r  may re j ec t  a l l  o r  a port i on of the 
Ad van c e  Ene rgy u nd e r  the s ame cond i t i on s  p rov i d ed for 
rej e c t i on of F ELCC pu r s uant to s u b s e c t i o n  ( b ) ( 3 )  
above ; pro v i d ed ,  h owe v e r ,  that u s e  of F E LCC may be 
e x tend ed as p ro v i d ed i n  s u b s e c t i o n s  ( a ) ( 3 ) ( C ) , ( a ) ( 4 ) , 
and ( b ) ( 4 )  abov e . 

( 3 )  P r i o r  to each d e l i v e ry of  Ad vance Ene rgy Bonnev i l l e 
s ha l l  d e t e rm i n e ,  and n o t i fy the P u rc ha s e r ,  whethe r i t  
s ha l l  b e  u s ed as  i t  i s  mad e ava i l �b l e  t o  the 
Indu s t r ia l  P u rc ha s e r s  o r  be a l l ocated among the 
Indu s t r i a l  Pu rc ha s e rs . If it i s  to  be a l l ocated , s u c h  
a l l o c a t i o n  s ha l l  be i n  pro port i o n  t o  the  I nd u s t r i a l  
Pu r c h a s e r s ' re s pe c t i v e  Ope rat i ng Demand s a t  t h e  t i me 
Ad vance Ene rgy i s  f i rs t  mad e avai l ab l e ,  u n l e s s  
Bonnev i l l e d et e rm i n e s  that s u c h  a l l ocat i on wou ld  not 
t reat the Indu s t r i a l  Pu rc ha s e rs equ i tab l y ; in s u c h  
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§ 8 ( c ) ( 3 ) e v e n t , Bonnev i l l e  s ha l l  a l l ocate i n  p ro po rt ion  to the 
I nd u s tr i a l  Purcha s e r s ' re s pe c t i ve P lant o pe rat i ng 
l e v e l s ,  s u pp l i ed by Bonnev i l l e ,  at the t i me Ad vanc e  
E n e rg y  i s  f i r s t  mad e ava i l ab l e ,  o r  to  s ome p re v i ou s  
re s pe c t i v e  P l ant o p e ra t i ng l e ve l s ,  s u pp l i ed by 
Bonnev i l l e ,  of  the I nd u s t r i a l  Pu rchas e r s . Any 
a l l oc a t i on of Ad v'anc e  E n e rgy i n  s u c h  Con t ract Y ear 
s ha l l  be mad e i n  the mann e r  s pe c i f i ed i n  the not i c e  
pu r s uant t o  parag raph ( 4 )  be l ow . Bonnev i l l e re s erves  
the  r i ght to e x c lude  a l l ocat i o n s  of  Ad vance E n e rgy to  
l oad s u pp l i ed w i th A u x i l iary Powe r .  

( 4 )  O n  o r  before Augu s t  1 5  o f  each Con t ract  Y ea r ,  i f  
pos s i b l e , o r  i n  any event p r i o r  to the d e l i ve ry of  
Ad vanc e  Energy i n  such  Contract Year , Bonne v i l l e w i l l  
not i f y  the P u rc ha s e r  o f  the terms o f  ava i lab i l i ty ·  and 
of a l l ocat ion , i f  any , pu r s uant to parag raph ( 3 )  
abov e ,  of  s u c h  Ad vance  E n e rgy and the R e p l acement 
Corre c t i o n  Facto r to be in effect fo r s u c h  Contract 
Y ea r . Such not i f i ca t i o n  w i l l  requ e s t  any  i nf o rmat i on 
requ i red of  the Pu rchas e r  by Bonne v i l l e w i th re s pect  
to the Purcha s e r ' s  method o f  use  of Ad vance  Energy . 
A s  soon as any add i t i ona l amou nt of  Ad vance Ene rgy i s  
ava i l ab l e  o r  the pe r i od o f  ava i lab i l i t y  i s  ex tend ed , 
Bonne v i l l e w i l l  as  soon  a s  p ract i cab l e  no t i fy the 
P u r c ha s e r . 

( 5 )  Bonnev i l l e may , but u nd e r  o rd i na ry cond i t i o n s  w i l l  
not , mak e  Ad vance E n e rg y  ava i l ab l e  to the P u rc ha s e r  
he re u nd e r :  

( A )  d u r i ng a n y  p e r i od i n  wh i c h the tota l numbe r 
of d ebi t s  i n  the Ad vance Ene rg y  Ac cou nt of 
th i s  and s i m i lar contra c t s  w i th the 
Ind u s tr i a l  P u rcha s e r s  equa l s  or e x c eed s the 
prod u c t  obta i ned by mu l t i p l y i ng 3 . 4 bi l l i o n  
k i l owatthours  b y  t h e  appro p r iate Rep l ac eme nt 
Co r rect i o n  Facto r ,  prov ided in  the not i c e 
pu r s uant to parag raph ( 4 )  abo v e , i n  effect 
du r i ng the pe r i od in  wh i c h  such  d eb i t s  were 
ente red ; 

( B )  d u r i ng any  pe r i od i n  wh i c h fore c a s t s  of 
futu re l oad s and re source s ,  i n c l ud i ng 
fore c a s t s  of  Co lumb i a  R i ve r  Bas i n  v o l ume 
runoff bas ed on re l i ab l e  i nd i c e s  s u c h  as  
snowpa c k , i nd i cate a s u b s tant i a l  fa i l u re to 
ref i l l  the R e s e rv o i r s  before the ne x t  
Aug u s t  1 5 ;  o r  
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§ 8 ( c ) ( 5 )  ( C )  i n  a n  amo u n t  wh i c h ,  i n c lud i ng ·  the 
appl i cat i o n  of the R e p l acement Co r re c t ion  
Fac to r ,  i s  in  e x c e s s  of  the amount wh i ch the 
Pu rchas e r  cou l d  re p l ac e  in t he manne r 
d e s c r ib�d i n  pa rag raph ( 1 0 )  be l ow ov e r  the 
pe r i od wh i c h  in Bonne v i l l e ' s  j udgment i s  the 
mi n imum p e r i od in wh i c h  s uc h  re p lacement can 
be e f f e c ted . 

( 6 )  A s  soon  as  the fo l l ow i ng i nfo rmat ion  i s  ava i l ab l e  for 
each Contract Y ear , Bonnev i l l e w i l l  f u rn i s h to the 
P u rc ha s e r :  

( A )  a t  the P u rchas e r ' s requ e s t , Bonnev i l l e ' s  
pro po sed operat i ng p lans , ba s ed o n the 
l ate s t  l oad and re s ou rce e s t i mate s 
ava i l ab l e , for the R e s e rvo i rs for s u c h  y ear 
und e r  both c r i t i ca l  y ear s t ream f l ow 
cond i t i o n s  and med i an mon t h  s t reamf l ow 
cond i t i o n s ; and 

( B )  a date when the P u rcha s e r ' s u ncance l l ed 
obl igat i o n  to re p l ac e  Ad van c e  E n e rgy 
d e l i ve red d u r i ng such Cont ra c t  Year w i l l  
te rm i nate ; prov i d ed , howe v e r ,  t hat s u c h  date 
s ha l l  not be later than two y ears  afte r the 
end of the  C r i t i ca l  P e r i od wh i c h beg i n s  w i th 
s u c h  Co n t ract Y ear . 

( 7 )  B o n n e v i l l e w i l l  ma i nta i n  an account and w i l l  re c o rd 
t h e re i n  i n  k i l owatthou rs  the d eb i t s  and c red i t s to be 
mad e to the P u rcha s e r  hereund e r  ( " Ad v a n c e  Energy 
Ac count" ) .  At  the e nd of  each month i n  the te rm 
h e re o f  the P u rc ha s e r  w i l l  rece i v e : 

( A )  a d eb i t  o f  o n e  k i l owat thou r f o r  each 
k i l owat thou r of Ad vance Ene rgy de l i v e red to  
the P u rc ha s e r  by  Bonnev i l l e du r i ng s u c h  
month ; 

( B )  a c red i t  of one k i lowatthou r for each 
k i l owattho u r  of Ad vance R e p l acement E n e rg y , 
d e l i v e red to Bonnev i l l e pu rs uant to 
pa rag raph ( 10 )  be l ow ;  and 

( C )  a d e b i t  of k i lowatthou rs in the amou n t  of 
Ad vance Head Lo s s e s  as soc iat ed w i th the  net  
ou t s tand i ng debi t s  i n  the  Ad vance  E n e rgy 
Ac count . 

( 8 ) A l l out s tand i ng d e b i t s  i n  the Ad van c e  E n e rgy Account 
w i l l  be  can c e l led  a t  any t i me when 
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§ 8 ( c ) ( 8 ) ( A )  the R e s e rv o i r s f rom wh i c h  wat e r  wa s re l ea s ed 
to mak e  the  Ad van c e  E n e rgy ava i lab l e , or  to 
wh i c h  s u c h  a re l ea s e  i s ,  o r  can be 
con s i d e red a s  hav i ng be en , t ran s f e r red , are 
comp l e te l y  fu l l  or at or above  the max i mum 
e l evat i on s  permi tt ed by f l ood con tro l 
requ i reme n t s ; 

( B )  water  i s  re l ea s ed f rom s u c h  R e s e rvo i r s f o r  
t h e  prima ry pu rpo s e  of  prov id i ng s pace  for 
f l ood c o n t ro l ; or 

( C )  Bonnev i l l e d e t e rm i n e s  that it ha s s u f f i c i ent 
e l e c t r i c e n e rgy to meet its  F i rm 
Ob l igat i o n s ,  w i thout requ i r i ng the re turn of 
Ad vance R e p lac ement Energy pu r s uant to 
parag raph ( 1 0 )  be low .  

§ 8 ( c ) ( 8 )  The  e l evat i ons  of  t h e  R e s e rvo i r s w i l l  be e x am i ned 
p e r i od i ca l l y . I f  s u c h  R e s e rv o i r s do not re f i l l  o r  
reach the max i mum l ev e l req u i red by f l ood con t ro l o r  
o t h e r  appropriate c o n s t ra i nt s , bu t do re f i l l  at any 
t i me above the  h i g h e s t  l e v e l ,  ad j u sted f o r  non-F ed e ra l  
storag e ,  a t  wh i c h t h e  R e s e rvo i rs cou ld h o l d  the re t u rn 
of  a l l the Ad van c e  E n e rgy re l e a s ed f rom s u c h  
R e s e rv o i rs , p l u s  a n y  re l ea s e  of  Ad van c e  E n e rgy f rom 
anothe r re s e rvo i r  wh i c h  i s ,  or can be c o n s i d e red as 
hav i ng bee n ,  tran s f e rred to s u c h  R e s e rv o i r s ( Max imum 
Lev e l ) ,  outs tand i ng d e b i t s  w i l l  be can c e l l ed at that 
t i m e  to the ex tent of the energy equ i va l e nt of  re f i l l  
above  the Max i mum Leve l .  Outs tand i ng d e b i t s  ente red 
for a part i cu lar Co n t ract  Y ear w i l l  be cance l l ed on 
t h e  d ate s pe c i f i ed for that Con t ract Y ear purs uant to 
parag raph ( 6 ) ( B )  abo v e ; prov id ed , howe v e r ,  that 
Bonnev i l l e may c an c e l a l l or  any port i o n of the 
ou t s tand i ng d eb i t  at any ea r l i e r  t i me . 

( 9 )  To the  e x tent that Bonnev i l l e s e l l s  nonf i rm e n e rgy i n  
a c c o rdance wi th t h e  prov i s i o n s  of  th i s  con tract u s i ng 
water  wh i c h  cou ld ha ve been stored o r  c o n s e rved for  
pu rpo s e  of avo id i ng or  red u c i ng the  P u r c ha s e r ' s 
Ad v an c e  R e p laceme n t  E n e rg y  o b l igat i on , Bonnev i l l e 
s ha l l  acqu i re o r  reca l l  any e l e c t r i c  e n e rg y  wh i ch it 
i s  l e ga l l y  autho r i z ed to acqu i re o r  reca l l ,  and wh i c h  
i s  ava i l ab l e  a t  a R e a s o nab l e  Cos t ,  be fore requ i r i ng 
d e l i v e ry of Ad vance R e p lac ement E n e rgy . 
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§ 8 ( c )  ( 1 0 )  

( A )  At any t i me Bonnev i l l e d eterm i n e s  that , a s  a 
re s u l t  o f  p r i o r  de l i ve r i e s  o f  Ad vance Energy 
hereu nd e r , there w i l l  be a s ho rtage of 
energ y  to s u pp l y  i t s  F i rm Ob l igat i o n s , 
Bonnev i l l e may requ i re the P u rc haser  to 
re p lace a l l  o r  any port i o n  of the e l ec t r i c  
energy e v i d enced b y  outs tand i ng d e b i t s  i n  
the P u rc ha s e r ' s  Ad vance E ne rg y  Account 
( " Ad vance R e p lacement Energ y " ) . If  
Bonnev i l l e so  determ i ne s  that such s ho rtage 
of energ y  ex i s t s  or i s  ant i c i pated , i t  s hal l 
p rompt l y  n ot i fy the P u rchas e r  i n  wr i t i ng o f  
the amount of  s u c h  s ho rtag e and the date by 
wh i ch the P u rc ha s e r  and other I nd u s t r i al  
P u rchase r s · � hal l d e l i v e r  the i r  re s pect i v e 
s hares o f  Ad vanc e  Rep lacement E n e rg y , ba sed 
on the then outs tand i ng deb i t s  of  the 
Ad vance E n e rgy Accounts  fo r a l l  Ind u s t r i a l 
Pu rchas e rs . 

( B )  Upon rec e i pt of  the not i c e ,  the P u rc ha s e r  
s ha l l  as s oo n  a s  prac t i cab l e  subm i t  a 
propo s a l  w h i c h  w i l l  p ro v i d e d e l i v e ry to 
Bonnev i l l e  of  the requ i red amount  of Ad van c e  
Rep lac eme n t  Energy , p r i o r  t o  t h e  date 
s pe c i f i ed i n  the not i c e ,  u nd e r  cond i t i o n s  
wh i ch w i l l  e nab l e  Bonnev i l l e  to u s e  s u c h  
energ y  to  s u p p l y  i t s  F i rm O b l i gat i o n s . The 
P u rc ha s e r  s ha l l  s u p p l y  s u c h  Advance 
Rep lacement E ne rg y  by any method , i n c lud i ng 
but not l i m i ted to , red u c t i on of  i t s  l oad on 
the Fed e ra l  Sy s tem . The P u rchas er s ha l l  not 
be requ i red to reduce  i t s  l oad on the 
Fed e ra l  S y s tem to l e s s  than 25 percent of 
i t s  Ope rat i ng Demand but s ha l l  have the 
o pt i o n  of d o i ng s o . Bonnev i l l e w i l l  no t i fy 
the P u rc ha s e r  o n  a t i me l y  ba s i s  whethe r the 
propo sal  i s  ac c e ptab l e . If the Pu rchas e r  
d oe s  not s ubm i t  a t i me l y  p ropo s a l  wh i c h  
Bonnev i l l e  a c c e pt s , Bonnev i l l e w i l l  
i m p l ement a re s t r i c t i o n  pu r s uant to 
s e c t i on 7 ( h ) . E x c e pt as p ro v i d ed i n  
sect i on 7 ( h ) , Advance R e p lacement Energy 
s u p p l i ed by  red u c t i o n  of  l oad o n  the Fed e ra l  
Sy s tem s ha l l n o t  i n c l ude a n y  energy 
as s o c iated w i th a res t r i c t i on , pursuant to 
s e c t i o n  7 ,  in effect at the t i me of s u c h  
red u c t i on . 

( C )  Bonnev i l l e s ha l l  not enter i nto any F i rm 
Ob l igat i on s , s u b s equent to d e l i ve ry of  
Ad vance E n e rg y , wh i c h o n  a p l an n i ng ba s i s  
can be s e rved o n l y  by reca l l of  s u c h  Advance 
Energ y . 
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S 8 ( c )  ( 1 1 )  Any outstanding d e b i t s  i n  the Advance Energy Account 
as accrued under the Prior Contracts are hereby 
transferred to the Advance Energy Account establi shed 
under thi s  agreement as o f  the Effective Oate. 

( d )  Borrowed FELCC (Fl e x i b i l i ty Energy), 

( 1 )  Bonnev i l l e  may prov ide serv i c e  to the Purchas e r ' s  
F i r s t  Quarti le loads during a Contract Year u s i ng 
FELec borrowed from later months of such Contract Year 
(borrowed FELeC or F l e x i b i l i ty Energy) as permitted 
under the Coord ination Agreement. 

( 2 )  Bonnev i l l e w i l l  maintain an account and w i l l  record 
therein i n  k i l owatthours the deb i t s  and cred i t s  to be 
made to the Purchaser hereunder ( F l e x i b i l i t y  
Account ) . '  At t h e  end of each month i n  the term hereoF 
the Purchaser w i l l  rece i v e :  

( A )  a d e b i t  i n  the dmount o f  the k i lowatthours 
of F l e K i b i l i t y  Energy d e l i v ered to the 
Purchaser by Bonne v i l l e d u r i ng such month; 
and 

( 8 )  a credit of one k i lowatthour for each 
k i lowatthour of Fle� i b i l i t y  Replacement 
Energy obtained by : 

( i )  m 1 n 1 m 1 z 1 n9 d e l i v e , i e ,  o f  
F l e � i b i l i ty Replacement Energy 
pursuant to paragraph ( 4 )  below; 

( i i )  restrictions of energy pursuant to 
section 7 ( e ) ( 3 ) ;  and 

( i i i )  other returns of energy approved 
by Bonnev i l l e for the purpose of 
reduc i ng the F l eK i b i l ity Account . 

( 3 )  To the eKtent th�t Bonnev i l l e  determines at any t i me 
that there wi l l  be a shortage of FELCC to meet i ts 
F i rm Obligations i n  the Contract Year i n  which the 
FELCC was borrowe d .  Bonnev i l l e may requ i re the 
Purchaser to return a l l  or any portion of the e l ec t r i c  
energy evidenced by outstanding d e b i t s  i n  the 
Purchaser ' s  F l e K i b i l i ty Account ( F l e K i b i l i ty 
Rep lacement Energy ) .  

( 4 )  Bonnev i l l e  w i l l  u s e  i t s  best efforts ,  including u s e  o f  
water prev i o u s l y  stored i n  reservoirs for t h i s  
purpo s e ,  t o  a v o i d  t h e  need for return of F l e K i b i l i ty 
Energ y .  To the eKtent that returns are not required 
in any month i n  which such returns had been o r i g i na l l y  
ind icated pursuant to paragraph ( 3 )  above . Bonnev i l l e 
w i l l  cred i t  the Purcha s e r ' s  F l e K i b i l i t y  Account equal 
to the d i fference between the return o r i g i na l ly 
requi red for such month and the actual return. 
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§ 8 ( d ) ( 5 )  A t  the e nd o f  eac h Contract  Year  any rema i n i ng ba lance  
i n  the  F l e x i b i l i ty Ac count s ha l l  be  canc e l l ed , a nd the 
a c c ount red u c ed to ze ro ; prov ided , howe v e r ,  that 
Bonnev i l l e may canc e l  a l l or any po rt i on of  the 
o u t s tand i ng d e b i t  at any ea r l i e r  t i me . 

( e )  S u rp l u s  FELCC . 

To the e x tent  pos s i b l e ,  a s  p e rm i tted und e r  the Coo rd i nat i on 
Ag reeme n t , Bonne v i l l e s ha l l u s e  FELCC i n  ex c e s s o f  i t s  F i rm 
Ob l i g a t i o n s , whe ther  f rom the  c u rrent Co n t ract  Y e a r  or  s h i fted 
f rom othe r pe r i o d s  o f  the C r i t i ca l  P e r i od i nto s u c h  Con t rac t 
Y ea r  ( Su r p l u s  F E LCC ) , to s e rv e  the I nd u s t r i a l P u r c ha s e r s ' F i rs t  
Quart i l e  l oad s ,  and s ha l l  d o  s o  p r i o r  t o  p ro c e ed i ng und e r  
s ub s e c t i on s  ( b ) , ( c ) ,  and ( d ) abov e . The P u rc ha s e r  sha l l  n o t  be 
o b l igated to prov i d e  Th i rd Quart i l e  res t r i c t i on r i g h t s  fo r such  
use  of  S u rp l u s  FE LCC . 

9 .  Cu rta i lment by the P u rc ha s e r . 

( a )  Curt a i l ment of  Au x i l i a ry Powe r .  

By wri tten no t i c e to Bonne v i l l e g i v e n  at l e a s t  2 4  hours p r i o r  to  
the f i rs t  day  o f  any month , the  Purcha s e r  may c u rta i l  d e l i v e r i e s  
o f  Aux i l i a r y  Powe r ,  beg i nn i ng o n  o r  afte r the f i rs t  day of  such  
mo nth . Eac h s u c h  c u rta i lment s ha l l  be  i n  force  in  the  amount ( s ) , 
and fo r the  per i od of  t i me s pe c i f i ed i n  the Purchas e r ' s not i c e  
( but a t  l e a s t  30  con s ecut i v e  day s un l e s s  wa i v ed b y  Bonne v i l l e ) ,  
un l e s s  s u b s equ e n t l y  changed by the  Purcha s e r  g i v i ng a s i m i l a r  
not i c e . 

( b )  Cu rta i lment Abo ve Lev e l  of  F i r s t  Quart i l e FELCC S h i ft . 

By wri tten no t i c e  to Bonnev i l l e g i v e n  at l ea s t  2 4  hou rs p r i o r  to 
the f i r s t  day o f  any month , the Purcha s e r  may c u rta i l d e l i v e r i e s  
o f  Indu s t r i a l  F i rm Powe r ,  beg i nn i ng on o r  after t h e  f i r s t  day of 
such mont h ,  in amounts  not g reater  than the l e s s e r  of  25 pe rc ent 
of  i t s Ope rat i ng Demand or  the  amount  by wh i c h  the Purcha s e r ' s 
F i r s t  Qua rt i l e l oad e x c e ed s the non- s u rp l u s  FELCC s h i ft ed to 
mee t  the P u rchas e r ' s F i rs t  Qua rt i l e  l oad at any t i me d u r i ng the 
pe r i od of s u c h  c u rta i lment ( F i r s t  Quart i l e  FELCC ) . Such wri tten 
no t i c e  s ha l l  s pe c i f y the l ev e l o f  c u rta i lment and p robab l e  
du rat i o n  t h e reo f . Each s u c h  c u rta i l ment s ha l l  b e  i n  force  i n  
the amou nt ( s ) , and for the p e r i od of  t i me s pe c i f i ed i n  the 
Purcha s e r ' s  not i c e  ( but at l ea s t  30  c o n s e cu t i v e  day s u n l e s s  
wa i v ed by Bonnev i l l e ) , u n l e s s  s u b s equent l y  changed by the 
Purcha s e r  g i v i ng a s i mi lar  not i c e . 
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§9  ( c )  Cu rta i l ment B e l ow F i rs t  Quar t i l e .  

By  w r i t t e n  not i c e to Bonnev i l l e  at l ea s t  30  day s p r i o r  to the  
beg i nn i ng o f  c u rta i l me n t , the P u rc h a s e r  may curta i l d e l i v e r i e s  
o f  I nd u s t r i a l  F i rm Power  be l ow the  F i rs t  Qua rt i l e i n  amou n t s  u p  
to and i n c l ud i ng t h e  rema i n i ng 7 5  pe rc e n t  o f  i t s  O p e ra t i ng 
Demand . Each  s u c h  curta i l me n t  s ha l l be i n  f o r c e  i n  the  
amo u n t ( s ) , and f o r  the pe r i od o f  t i me s pec i f i ed in  the  
P u rc ha s e r ' s not i c e  ( bu t  at l ea s t  3 0  c o n s e c u t i v e day s u n l e s s  
wa i v ed by B o n n e v i l l e ) , u n l e s s  s u b s eque n t l y  c ha nged by the 
Purc h a s e r  g i v i ng s i m i l a r  not i c e ; pro v i d ed , howe v e r ,  that i n  any 
s eq u e n c e  of no t i c e s , the P u r c ha s e r  s ha l l g i v e Bonne v i l l e 
60 day s ' no t i c e p r i o r  to pa rt i a l  o r  c om p l ete  revoca t i o n  o f  
curta i lment  und e r  t h i s  s u b s e c t i on . 

( 1 )  The  " c o n t ract k i l owatt-mo n t h s "  on  any date i n  the  t e rm 
h e r e o f  s ha l l be  the  s u m  o f  p rod u c t s  compu ted by 
mu l t i p l y i ng each Co n t rac t Demand f o r  I ndu s t r i a l  F i rm 
P ow e r  s pe c i f i ed i n  t h i s  con tract by the numbe r of 
mo n t h s o r  f rac t i o n s  t h e re o f  d u r i ng wh i c h  eac h s u c h  
C o n t rac t Demand h a s  b e e n  and i s  to b e  i n  e f f e c t . In 
ma k i ng s u c h  c ompu ta t i on s u c h  Con t ract  Demand s ha l l not  
be red u c ed as  the re s u l t  o f  any  c u rta i l me n t  in  
Opera t i ng Demand mad e , o r  wh i c h  cou ld be mad e , und e r  
th i s  s e c t i on , s e c t i o n  8 ,  o r  a s  t h e  re s u l t  o f  any 
re s t r i ct i on in Ope rat i ng Demand mad e or wh i c h  cou ld be 
mad e ,  pu r s uant t o  s e c t i on 7 .  

( 2 )  F o r  e a c h  month d u r i ng p e r i od s  o f  c u rta i l ment of 
d e l i v e r i e s  in a c c o rdance  w i th t h i s  sub s e c t i o n , the 
P u r c ha s e r  s ha l l  pay Bonnev i l l e ,  in  add i t i on  to the 
pay ment for e l e c t r i c  powe r and e n e rgy prov ided und e r  
th i s  c on t rac t ,  t h e  p rod u c t  obtai ned by 

( A )  mu l t i p l y i ng the  d i ff e re n c e  i n  t h e  b i l l i ng 
dema nd f o r  I nd u s t r i a l  F i rm P owe r ,  d e t e rm i ned 
as  pro v ided  i n  parag raph ( 3 )  be l ow ,  by the  
appro p r i a t e  d emand c ha rge in  E x h i b i t  A ,  and 

( B )  mu l t i p l y i ng the  prod u c t  s o  obta i ned by 
wh i c h e v e r o f  the  f o l l ow i ng fac tors  i s  
app l i cab l e : 

4 4  

( i )  0 . 4 ,  d u r i ng t h e  pe r i od wh en 
such  c u rta i l me n t s  ( e x pre s s ed 
i n  k i l owat t-mo n th s ) tota l not 
more than 3 . 7 5 percent o f  
s u c h  c on t rac t k i l owatt-month s ; 

( i i )  0 . 9 ,  d u r i ng the  pe r i od when 
s u c h  c u rt a i lment s t ota l mo re 
than 3 . 75 percen t ,  but no t 
mo re t han 7 . 5  pe rc e n t  of the 
cont ract  k i l owatt-month s ; or 



§ 9 ( c f( 2 ) ( B )  ( i i i )  1 . 0 ,  d u r i ng the  pe r i od when s u c h  
cu rta i l me n t s  tota l more than 

§ 9 ( c ) ( 2 )  

7 . 5  pe rcent of the c o n t ract 
k i l owat t--mon t h s . 

I f  a c u rta i l ment  i s  i n  e f f e c t  und e r  t h i s  s u b s e c t i on 
d u r i ng a po rt i on of  a mont h , the  c harg e  computed a s  
prov i d ed i n  th i s  s u b s e c t i o n  s ha l l  b e  red uced by 
mu l t i p l y i ng i t  by t h e  rat i o  of the number  of day s i n  
s u c h  month that t h e  c u rta i lment wa s i n  e ffect  t o  the 
total numbe r of day s in s u c h  month . 

( 3 )  The " d  i fferen c e  i n  the bi  1 1  i ng demand " s ha l l  be the 
l e s s e r  of the d i f f e r e n c e  c a l cu l ated by s u bt ract i ng the 
reque s ted Curta i l ed Demand f rom 

( A )  75  percent  of the Operat i ng Demand , and f rom 

( B )  the R e s t r i c t ed Demand i n  e ffe c t  at the t i me 
of  requ e s t  o r  any s ub s equent  l owe r 
Re s tr i c ted Demand ; prov i d ed , howev e r ,  that 
if Bo nnev i l l e i m po s e s  a Re s t r i c ted Demand 
l e s s  than the Cu rta i l ed Dema nd s a i d  
"d i ffe r-e n c e  i n  the  b i l l i ng d emand " s ha l l  be 
ze ro . 

(d ) The c u rt a i l me n t s  prov ided i n  t h i s  s e c t ion  are i nde pendent  of one 
ano ther  and ma y be mad e s e parate l y  or togethe r ;  pro v i d ed , 
howe v e r ,  that c u rtai lment purs uant t o  sub s e c t ion  ( c )  abo v e  may 
be mad e o n l y  i f  and to the e x t e nt that the Purchas e r ' s  F i rs t  
Quart i l e l oad i s  re s t r i cted p u r s uant t o  s e c t ion  7 ,  c u rta i l ed 
pu r s uant to th i s  s e c t i on o r  s e c t i on 8 ,  o r  s e rv ed w i th 
non-s u rp l u s  FELCC o r  Ad vance E n e rg y . The tota l cu rta i l ments  
pu r s uant to s u b s e c t ion  (b)  and  s e c t i o n s  8 ( b ) ( 3 ) ,  and 8 ( b ) ( 4 ) , 
and re s t r i c t i on s  pu rs uant to s e c t i o n 7 ( c )  i n  effe c t  f rom t i me to 
t i me may not e x ceed 25 pe r c e n t  of  the then effec t i v e Ope rat i ng 
Demand . 

( e )  The P u rc ha s e r  may comp l e te l y  s h u t  d own the P lant ( i nc l ud i ng i n  
re s po n s e  t o  any re s t r i c t i o n  b y  Bonnev i l l e h e reund e r ) , bu t w i l l  
rema i n  l i ab l e  for  amou n t s  due  u nd e r  th i s  contract after g i v i ng 
effect to a l l bi l l i ng ad j u s tm e n t s  for c u rta i l me n t s  and / o r  
re s t r i c t i on s  mad e o r  pe rm i tted purs uant t o  th i s  c o n t rac t . 

( f )  If the Pu rchas e r ' s P l ant i s  s h ut down i n  part becau s e  of a 
c u rt a i l ment pu r s uant to t h i s  s e c t i o n , o r  i n  who l e  purs uant to 
subs ec t i o n  ( e )  abov e , at l ea s t  two we e k s  p r i o r  to the re s umpt i on 
of d e l i v e r i e s  of  powe r und e r  th i s  con t ract the P u r c has e r  s h a l l 
s u p p l y  Bonnev i l l e a s c hedu l e  of  reque s ted d e l i v e r i e s  fo r a 
p e r i od , not i n  e x c e s s  of three  month s ,  d u r i ng wh i c h  the 
Purchas e r ' s  P l ant w i l l  retu rn to fu l l  ope ra t i o n  o r ,  if  
d e l i v e r i e s  are o n l y  part i a l l y  r e s to red d u r i ng s u c h  pe r i od , the 
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§ 9 ( f ) opt i mu m  operat i on po s s i b l e  w i t h  s u c h  part i a l  re s t o rat ion . The 
P u r c ha s e r  s ha l l  u s e  its be s t  efforts to re s to re P l ant operat ion  
i n  ac c o rd an c e  with  s u c h  s c hedu l e . The  th ree-mont h ' s  pe r i od may 
be e x tended at Bonnev i l l e ' s  d i s c re t i on for s u c h  add i t i ona l t i me 
as i s  j u s t i f i ed by the requ i reme n t s  of  re sumpt i o n  o f  fu l l  
ope rat i o n . 

( g )  The P u rc ha s e r  s ha l l  not subm i t  more than three l e v e l s  of 
Cu rta i l ed Demand for any mont h  i f  no t i c e s  of  c u rta i l me nt are 
g i ven  u nd e r  th i s  s e c t i on . 

( h )  If Bonnev i l l e re s t r i cts  a l l o r  any po rt i o n  o f  the  P u rc has e r ' s 
Operat i ng Demand and the Pu rc ha s e r  i s  phy s i ca l l y  u nab l e  to 
red u c e  i t s  P la n t  l oad to the R e s t r i c ted Demand l e ve l , the 
Purc ha s e r  may mak e  add i t i ona l l oad reduct i o n  to ac h i ev e  a 
prac t i c a l  opera t i ng l e ve l . S u c h  add i t i ona l red u c t i on s ha l l  not 
be t reated as a c u rta i l ment . Bonnev i l l e w i l l  not a s s e s s  any 
demand c h a rge aga i n s t  the port i o n  of the P u rc ha s e r ' s O pe rat i ng 
Demand not s e rv ed becau s e  of  s u c h  add i t ional  red u c t i on . 

1 0 . U s e  of  Powe r .  

The powe r to be d e l i v e red to the P u rc ha s e r  he reund e r  shal l be u s ed by the 
Purcha s e r  on l y  fo r the prod u c t i on of  and re lated produc ts . 

1 1 .  F i s h and Wi ld l i fe R e s po n s i b i l i t i e s . 

In  mee t i ng i t s  ob l igat i o n s  und e r  th i s  c o n t rac t ,  Bonnev i l l e af f i rms i t s  
ob l igat ions  u nd e r  s e c t i o n s  4 and 6 of  the  Reg i o na l  Act  and othe r 
app l i c ab l e  law w i th re s pe c t  to i m p l ementat ion  of mea s u re s  a nd obj e c t i v e s  
fo r t h e  prote c t i on , m i t i gat i on ,  and enhancement o f  f i s h and w i ld l i fe , 
wh i l e a s s u r i ng the Pac i f i c  No rthwe s t  an ad equate , eff i c i e nt , econom i ca l ,  
and re l i ab l e  power s u p p l y . Th i s  c o nt ra c t  s h a l l not impa i r comp l i an c e  wi t h  
s u c h  o b l igat i o n s . 

1 2 . M id-Term Cont ra c t  Rev i ew .  

To fac i l i tate mu tua l  p l ann i ng , the part i e s  ag ree that o n  the 5th , 1 0th , 
and 1 2 th y ea r  of  th i s  c o n t rac t , and at othe r mutua l l y  ag re ed t i me s ,  the 
pa rt i e s  s ha l l rev i ew :  

( a )  t h e  s tatu s o f  Bonnev i l l e ' s  p l anned and e x i s t i ng re s o u rc e s ;  
( b )  forec a s t s  o f  Bonnev i l l e ' s  need fo r s u c h  re s o u rc e s  to s e rve f i rm 

l oad and o t h e r  o b l igat i o n s ; and 
( c )  eac h party ' s  then cu rrent e x pectat i o n s  regard i ng t he i r  abi l i ty  

and i ntent to nego t i ate new c o n t ract s e rv i c e for later  t i me 
pe r i od s . 
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§ 1 2  I f  the Pu rchas e r  d e s i re s  s e rv i c e  f rom Bonnev i l l e bey ond t h e  t e rm of th i s  
c o n t ract , the P u rc ha s e r  s ha l l  requ e s t  a new powe r sa l e s  c o n t ract not lat e r  
than t h e  end o f  t h e  1 2 t h  Con t ract Y ea r . Bonnev i l l e s ha l l not be ob l igated 
to offer the P u rc ha s e r  a n ew powe r s a l e s  cont ract becau s e  of  any requ e s t , 
bu t s ha l l prompt l y  proceed to attempt to ac qu i re s u ff i c i e n t  re s o u rc e s  to 
enab l e  it to g rant s u c h  reque s t . If , as a re s u l t  of s u c h  reque s t ,  
Bonn e v i l l e acqu i re s  re s o u rc e s  o r  mak e s  othe r e x pend i tu re s  to s e rv e  the 
P u r c ha s e r  und e r  a new powe r s a l e s  cont ra c t  and offers  to negot iate in good 
fa i t h  a new pow e r  s a l e s  contract w i t h  t h e  P u r c ha s e r ,  the  P u rc has e r  s ha l l  
re i mbu rse  Bonnev i l l e f o r  a l l  other� i s e  u n re c ov e rab l e  c o s t s  i n cu rred a s  a 
re s u l t  of s a i d  acqu i s i t i o n s  o r  othe r e x pe nd i t u re s  s hou ld the  Purcha s e r  
fa i l  t o  s ign s u c h  c o n t rac t . Bonnev i l l e s ha l l  u s e  i t s be s t  efforts to 
m i t i gate s u c h  c o s t s . 

1 3 . M i s c e l l aneou s . 

( a )  Any  d e t e rm i nat i o n s , e s t i mate s ,  c o n s e nt s , ag reeme nt s ,  o r  
approva l s  und e r  t h i s contra c t  by e i ther  party s ha l l  be 
rea s o nab l e . 

( b )  E x c e p t  a s  o t he rw i s e  e x pre s s l y p rov i d ed to the cont ra ry i n  t h i s  
contrac t w i t h regard t o  s pe c i f i c  e x h i b i t s , the prov i s i o n s  of  
t h i s c o n t ra c t  may be ame nd ed o n l y by  the mutua l w r i tten 
ag reeme n t  of the part i e s  he reto s u b s equent to the date o f  
e x e c u t i o n  of  th i s  contrac t . Th i s  s ub s e c t i o n  ( b )  s ha l l  not 
prev ent  o ra l  wa i v e r  of pe rfo rman c e  on a tempo rary ba s i s  by · 
e i t h e r  pa rt y , o r  tempo rary , i nforma l arrangeme n t s  betwe en the  
pa rt i e s  in  re s p o n s e  to ope rat i o na l  cond i t i o n s  on the s y s t em of  
e i t h e r  pa rt y not s pe c i f i ca l l y  p rov i d ed for i n  t h i s  cont rac t . 

( c )  If Bonne v i l l e offers  to ent e r  i nto a wri tten ame nd ment of any 
othe r I nd u s t r i a l  Purc has e r ' s powe r s a l e s  cont rac t ,  othe r than 
i nforma l a rrang e ment s be twee n  the pa rt i e s  refe rred to i n  
sub s e c t i o n  ( b )  abov e , Bonnev i l l e  s ha l l off e r  to the Purcha s e r  a 
corre s pond i ng ame ndment of th i s  c o n t rac t ,  to the e x tent s u c h  a 
co rre s pond i ng amendment wou ld  be a p p l i cab l e  to the  Purcha s e r  
u nd e r  th i s  contract . Bonnev i l l e s ha l l  adv i s e  and u s e  reas onab l e  
efforts t o  con s u l t  w i t h  the P u r c ha s e r  d u r i ng the d e v e l opment o r  
co n s i d e ra t i on o f  any off e r  t o  enter  i nto s u c h  ame ndment s . Th i s  
contract  i s  offe red pu r s uant t o  s e c t ions  5 ( d )  and 5 ( g ) , 
i nc l ud i ng ,  but not l i m i ted to , s e c t i on 5 ( g ) ( 7 ) , o f  the Reg i ona l 
Act , and am endments he reto s ha l l  not be cons t ru ed to repre s e nt 
the offer  of a new contrac t . 

( d )  The Purcha s e r  s ha l l have one y ear f rom the date i t  re c e i v e s  a 
s ig ned c o py of t h i s contract f rom Bonnev i l l e to a c c e pt the 
contrac t . Bonnev i l l e ' s off e r  to mak e  I nd u s t r i a l  F i rm Pow e r  
ava i lab l e  he reund e r  s ha l l  e x p i re u n l e s s  Bonnev i l l e  h a s  rece i ved 
a s igned c o n t ract from the Purcha s e r  by the end of s u c h  y ear . 
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§ 1 3  ( e )  P rov i s i o n s  o f  s ec t i o n s  7 and 8 notw i th s tand i ng ,  B o n nev i l l e 
re s e r v e s  the right  to e nt e r  i nto s e parate arrangeme nt s , w i th 
c e rta i n  I nd u s t r i a l  Purcha s e r s , t hat Bonne v i l l e d et e rm i ne s  are 
approp r i a t e  to fu l f i l l  the i ntent i o n  of the R e g i o n a l  Act , 
i nc l ud i ng s e c t i on 7 ( d ) ( 2 )  thereof . Such  s e pa rate a rrangements 

may c o n ta i n  prov i s i ons  r e l a t i v e  to o pe rat i on s  and re s t ri c t i on s  
of d e l i v e r i e s  that d i ff e r  s i gn i f i ca n t l y  from t h e  o pe rat i o n  and 
re s t r i c t i o n  prov i s i o n s  of  th i s  c o n tract and that affect  the 
ope ra t i o n s  a nd re s t r i c t i on s  among I nd u s t r ia l P u rcha s e rs as 
pro v ided in th i s  contract .  

1 4 .  Def i n i t i o n s . 

( a )  " Ad v a n c e  Head Los s e s "  mea n s  the quant i ty of e n e rgy , i n  add i t i o n  
t o  the  amount of  Ad vance E n e rg y  d e l i ve red , wh i c h i s  requ i red to 
re store  B o n n e v i l l e ' s re s e rvo i r s  to the  s ame cond i t i o n  they wou ld 
hav e  been if no Ad vance Energ y  had been d e l i v e red . ( For 
e x amp l e ,  if  the R e p lacement Corre c t i o n  Factor was " 1 . 008 per  
month , "  such  quant i ty of  ene rg y  wou ld be d e te rm i ned month l y  a s  
t h e  p rod u c t  of 0 . 008  and t h e  outs tand i ng ba l ance i n  t h e  Ad vance 
E n e rg y  Ac count . )  

( b ) " Au x i l i a ry P ower" mean s an  amount of  e l e c t r i c powe r as soc i ated 
w i t h  the Aux i l i a ry Demand s pe c i f i ed in E x h i b i t  C or an amount of 
e l e c tr i c  e n e rgy u s ed on an i nt e rm i ttent ba s i s . 

( c )  "Contra c t  Y e a r" mean s  the per i od comme n c i ng each Ju l y  1 and 
e nd i ng the  f o l l ow i ng June 3 0 . 

( d ) "Coord i na t i o n  Aq reement"  mea n s  that contract amo ng Bonnev i l I e 
and Northwe s t  g e n e rat i ng ent i t i e s , p rov id i ng for coord i nated 
operat i o n  of  reg i ona l r e s o u r c e s ,  d e s ignated as Co ntract 
No . 1 4-03-4 8 22 1 ,  a s  amended o r  rer laced . 

( e )  " Cu rta i l ed Demand " mean s  the numbe r of k i l owa tts of I ndu str ia l  
F i rm Powe r wh i c h re s u l t s  f rom the P u rcha s e r ' s requ e s t  for s u c h  
powe r i n  amo u n t s  l e s s  than t h e  Ope rat i ng Demand s pe c i f i ed 
the re f o r  i n  E x h i b i t  C ,  d ete rm i ned pur s uant to s e c t i on s  8 and 9 .  

( f )  " Cu s tome r"  means anyone who c o n t rac t s  for the pu rchase  of 
e l e c t r i c powe r or  energy from Bonnev i l l e .  

( g )  " FE LCC Head Lo s s e s "  mean s  the quant i ty of  e n e rgy , i n  add i t i o n  to 
the e n e rg y  s h i fted , req u i red to  re s to re the Fed e ra l  re se rvo i r s 
to the same c o nd i t i o n  they wou l d  have been had F E LCC not been 
s h i fted . FE LCC Head Lo s s e s  are computed in the s ame man n e r  as 
Ad vance  Head Los s e s , u s i ng the R e p l acement Corre c t i o n  Facto r ,  o r  
such  s ma l l e r  factor a s  may be  d etermi ned by Bonne v i l l e . The 
Ind u s t r i a l  P u rc hasers s ha l l not be a s s e s s ed any F ELCC Head 
Lo s s e s  a s s o c i at ed w i t h  S u rp l u s  FE LCC , F l e x i b i l i t y E n e rgy or  
FELCC s h i fted but subsequent l y  re s t r i c ted . 

4 8  



§ 1 4  ( h )  " F i rm Ob l igat i on s "  means  a l l o f  Bonne v i l l e ' s  f i rm comm i tment s to 
s u p p l y  e l e c t r i c  powe r and / o r  e n e rgy ( F i rm Comm i tme nt s ) :  

( 1 ) e x i s t i ng on the E f f e c t i v e Date , 
( 2 )  i n  the R eg i on i nc u rred o n  o r  after the E f fe c t i v e  Date , 
( 3 )  other F i rm Comm i tments  that Bonnev i l l e may i nc u r  that 

a re s u p ported by Bonnev i l l e ' s  f i rm re s ou rc e s  when 
i nc u rred . 

seventy-f i v e percent of the I nd u s t r i a l  Pu rchas e r s ' Operat i ng 
Demand s s ha l l  be a F i rm Ob l i gat i on for purpo s e s  o f  both re sourc e  
p l ann i ng and opera t i o n , and , i n  add i t i o n ,  2 5  percent of  s u c h  
Ope rat i ng Demand s ( the Ind u s t r i a l  P u rc ha s e rs ' F i r s t  Quart i l e s )  
s ha l l  be a F i rm Ob l igati on for the pu rpo s e  o f  re s o u rc e  operat i o n  
on l y ,  s u b j e c t  t o  re s t ri c t i on prov i s i o n s  pu rsuant t o  s e c t i on 7 .  
In i t s  a p p l i cat i on of  re s t r i c t i on s  pu rsuant to s e c t i o n  7 ,  and i n  
i t s  opera t i o n s  pursuant to s e c t i on 8 ,  Bonnev i l l e s ha l l  f i rs t  
serve the rema i n i ng 7 5  pe rcent o f  the I ndu s t r i a l  P u rc ha s e rs ' 
l oad s before s e rv i ng the Indu s t r i a l  Purcha s e rs ' F i rs t  Qua rt i l e s . 

Bonnev i l l e w i l l  compe n s at e  t h e  P u rc ha s e r  for the re s t r i c t i on 
rights  pro v id ed i n  th i s  contra c t  i n  the d e t e rm i na t ion  o f  
Bonne v i l l e ' s rate through t h e  rate ad j u s tme n t  proc e s s .  I f  i n  
s u c h  proc e s s  i t i s  d e te rm i ned that s u c h  compe n sa t i on i s  n o t  
a l read y prov i d ed , and/or  that Bonnev i l l e  i s  re l y i ng on s u c h  
re s t r i c t i o n  r ights  f o r  u s e  i n  c i rcum s tan c e s  i n  wh i ch the 
Purcha s e r  i s  not requ i red by the Reg i ona l Act to p rov i d e  
re s e rv e s , appro p r iate add i t i o n a l  compe n s a t i o n  s ha l l  b e  prov i ded 
th rough s u c h  p roce s s . B y  a c c e p t i ng th i s  contrac t ,  i n c l ud i ng 
th i s  d ef i n i t i on of the term " F i rm Ob l igat i on s , "  the P u rc ha s e r  
doe s n o t  wa i v e ,  and e x pre s s l y  p re s e rv e s , any r i g h t s  or  c l a i m s  
the P u r c ha s e r  may have or  a s s e rt w i th re s pec t t o  the ac t s  o r  
om i s s i o n s  o f  th i rd pa rt i e s  that re s u l t  i n  a res t r i c t i o n  o r  
re s t r i c t i o n s  of  d e l i v e r i e s  to the P u rc ha s e r  u nd e r  c i rcumstan c e s  
i n  wh i ch the  P u rc ha s e r  i s  n o t  requ i red b y  t h e  R e g i o na l  A c t  to 
prov i d e  re s e rv e s .  

( i )  " Indu s t r i a l  F i rm Power" mea n s  a u n i f i ed c l a s s  of e l ec t r i c  power 
wh i c h  Bonnev i l l e  wi l l  mak e  con t i nuou s l y ava i l ab l e  to the 
Purcha s e r  o n  a Contra c t  Demand ba s i s  sub j e c t  to : 

( 1 ) the  re s t r i ct i on app l i cab l e  to d e l i v e r i e s  of  a l l  f i rm 
powe r pu rsuant to U n c ontro l l ab l e  Forc e s  and Cont i nu i ty 
o f  Serv i ce prov i s i o n s  of E x h i b i t  B ;  

( 2 )  the add i t i ona l re s t r i c t i on s  that app l y  to the 
P u rc ha s e r  und e r  s ec t i o n  7 ;  and 

( 3 )  a re s t r i c t i o n  wh i c h  i s  mad e nec e s sary becau s e  the 
o p e rat ion  of genera t i on or transm i s s i o n  fac i l i t i e s  
u s ed b y  Bonnev i l l e to s e rv e  the Pu rcha s e r  and o n e  o r  
mo re prio r i ty and new resou rc e  f i rm power pu rcha s e rs 
i s  s u s pe nd ed , i nt e r ru pted , i n terfe red w i th ,  c u rta i l ed ,  
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§ 1 4 ( i ) ( 3 )  o r  re s t r i c ted a s  a re s u l t  o f  the o c c u rrence of  any 
c ond i t i o n  d e s c r i bed i n  the Uncontro l l ab l e  Forc e s  o r  
Cont i nu i ty o f  S e rv i c e p rov i s i o n s  of  E x h i b i t  B ,  at 
wh i c h  t i me Bonnev i l l e s ha l l  re s t r i c t  the P u rchas e r ' s  
Operat i ng Demand f o r  I nd u s t r i a l  F i rm P owe r to the 
e x te n t  nec e s sary to prev e n t , i f  po s s i b l e , o r  m i n i m i ze 
re s t r i ct i on of p r i o r i ty and new resource  f i rm powe r ;  
the e x tent o f  s u c h  re s t r i c t i o n s  s ha l l  b e  l i m i ted for 
I nd u s t r i a l  F i rm Power by s ec t i on 7 of  th i s  contrac t . 

( j ) " I nt eq rated Demand " mean s  the numbe r of k i l owatts  wh i ch i s  equ a l  
to  the numbe r o f  k i l owatthou r s  d e l i v e red t o  any po i nt d u r i ng a 
c l o c k  hou r .  

( k )  " Re a s o nab l e  Co s t " mean s  that c o s t  o f  e l e c t r i c pow e r  and energy 
up to a l e ve l f i x ed by power s u p p l y  c i rcums tan c e s  bas ed on the 
pr i ce tha t  Bonne v i l l e wou ld prudent l y  pay for a re s ou rce at a 
g i ven  t i me to  prevent re s t ri c t i on of  a F i rm Obl igat i on .  Th� 
c o s t  of a re s ou rce acqu i red by Bonnev i l l e ,  the u s e or operat i o n  
of wh i c h i s  d e f e rred u n t i l  a l ater  pe r i od i n  t h e  Coord i na t i o n  
Agreeme n t  C r i t i c a l  P e r i od b y  means of  s h i f t i ng FELCC f o r  the 
benef i t  o f  f i rm load s o r  by other  s i m i lar techn i qu e s , i s  a 
Rea s o nab l e  C o s t  fo r the amount s o  deferred . 

( 1 )  " Regi on "  mea n s  the Pac i f i c  No rthwe s t  reg i on a s  d e f i ned i n  the 
R eg i ona l A c t .  

( m )  " R ep l ac emen t  Co rrec t i on Factor"  means Bonne v i l l e ' s  determ i na t i o n  
of a facto r wh i c h ,  whe n mu l t i p l i ed b y  the Ad vance  Energy 
de l i v e red , wou l d  re s u l t  in the quant i ty o f  e nerg y  requ i red to 
re s tore the R e s ervo i rs to the same cond i t i on they wou ld have 
been had n o  Ad vance Energy bee n  d e l i v e red . ( Fo r  e x amp l e , i f  the 
R e p l a c eme nt Corre c t i on Fac tor wa s " 1 . 008 per mon t h , "  such  
quan t i ty of  e n e rgy wou ld i n c re a s e  each month by  the a�ount of  
energy d e term i ned a s  the prod u c t  of 0 . 008 and the o u t s tand i ng 
ba l an c e  i n  the Ad vance E n e rgy A c count . )  

( n )  " R e s t r i c ted Demand " mea n s  the numbe r of  k i l owatts o f  I nd u s t r i a l  
F i rm Power wh i c h re s u l t s  whe n  Bonnev i l l e has re s t r i c ted de l i v e ry 
of s u c h  pow e r  be l ow the Ope ra t i ng Demand s pe c i f i ed therefor i n  
E x h i b i t  C f o r  o n e  c l o c k-hou r o r  more pu r s uant t o  s e c t i on 7 .  

50 



§ 1 4 ( 0 )  " Quart i l e "  mean s 2 5  p e rcent o f  the  P u r c ha s e r ' s  O p e rat i ng 
Demand . " F i rs t  Qua rt i l e "  means  the 2 5  percent o f  the 
Purcha s e r ' s Opera t i ng D emand wh i c h i s  not t reated a s  a f i rm l oad 
fo r Bonne v i l l e ' s  re s o u r c e s  acqu i s i t i on p la nn i ng pu rpos e s . 

IN  WITNESS WH ER EOF , the  part i e s  h e reto have e x e c u ted th i s  cont ra c t  i n  s e v e ra l  
counte rpart s . 

ATT EST : ( Opt i ona l )  

B y  

T i t l e  

Date 

(WP-PK L-3 0 1 1 c )  
( 8 /2 5 / 8 1 )  

UNITED STATES OF AMERICA 
D e pa rtme n t  of  Energ y  
Bonnev i l l e Powe r Adm i n i s t rat i o n  

B y  
Admi n i  s t ra t o r  

COMP ANY NAME 

By 

T i  t I e  

Date 
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Th i s AGRE EMENT , executed __________ , by the UNI T ED STATES OF 

N'E R I C A  ( Gove rnme n t ) , De pa rtme n t  o f  En ergy ,  a cti ng by a n d  th ro u gh the 

B ONNEV I LLE  p ellE R ADMI N I ST RATI ON ( Bo nnevi l l e ) , and -------------------

( l lti l  i ty ) ,  a c o rpora t i on o f  the Sta te o f  __________ _ 

W I T  N E S S E  T H : 

�� F RrAS the 9 F th  C,') ngre s s  o f  the Un i ted Sta te s o f  Jlmeri ca a t  the Second 

Se s s i  on  enacted the Pa c i fi c Northwest El ectri  c PO\'/e r Pl a n n i  ng and C o n s erva ti on 

Act , P . L .  0 F -501 , as  amended  ( Regi onal  Ac t ) ;  a n d  

WH EREAS the Re gi ona l  Ac t ,  among other ma tters , provi des tha t  a Pac i fi c  

�Jorth\,le s t  el ec t ri c uti l i ty may sel l el e c t ri c power to Bon nevi l l e  a t  the 

ave r a ge sys teQ cost ( ASC ) of th at  uti l i ty ' s re sources  and th a t  Bo nnevi l l e  

s ha l l sel l i n  return a n  equ i va l ent  ano unt  o f  e l ec tri c power for re s a l e to that  

uti l i ty ' s re si cent i a l  a n d  fann users wi th i n  the Pac i fi c  North\'les t  ( Re g i on ) ;  and  

\� F P.EAS , Eo nnevi l l e  i s  re qu i re c  under  Se c ti on 4 ( g ) ( 1 ) of  th e Re gi onal  Ac t 

to ma i nta i n cOQprehe n s i ve programs to i n s u re wi despre a d  publ i c  i nvol vemen t  i n  

the fomul a t i on of re gi onal  power pol i c i e s ; a n d  

WH ErEAS Bo nnevi l l e  i s  a uthori zed pur s u a nt to l aw t o  d i spose of  el ectri c 

power a n d  ene rQ'y genera te d  a t  va ri ous  hy droel e c tri c proj ects i n  the Pa c i fi c  

�'orth\,le st or a c q u i re d  from oth er re sources . to construct a n d  opera te 
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WH HEAS Bonnevi l l e  i s  au th r d ze d  pursua nt to l aw to d i spose o f  el ec tri c 

power a n d  energy ge nera ted at  vari ous  � droel ectri c proj ects i n  the Paci f i c  

Northwe st o r  a cqu i re d  from o ther res o u rce s ,  to construc t a n d  opera te 

tra nsmi s s i on fa c i l i ti es ,  to provi de tra nsmi s s i on a n d  other servi ces ,  a nd to 

e nter i nto rel a ted agreeme nts to car ry out s u ch a u thority ;  

" OW , THEREFORE , the pa rt i es hereto mutua l l y  a gree a s  fol l ows : 

1 .  Te rm o f  Agreeme nt . Thi s  a greeme nt s ha l l b e  effect i ve on  the l a ter of 

(1 ) 7400 hours on the da te of executi on ; or ( 2 ) 2400 hours on September 3D , 

1 98 1 , a n d  s ha l l termi n a te a t  24�0 ho urs on June 30 , 2�Ol , unl e s s  termi nate d  

pursuant t o  s ec t i on 9 bel ow . Notwi th s ta nd i ng termi na ti on of  th i s  a greement , 

al l l i a b i l i ti e s  i nc ur re d  hereu nder shal l conti nue unt i l  sati s f i e d . 

2 .  Purc h a se by Bo nnevi l l e .  Subj ect to the provi s i ons of  secti on 4 bel ow 

a n d  s ubject  to the per centum l i mi tati ons spec i fi e d  i n  secti on 5 ( c ) ( ? )  o f  the 

Re gi onal  Ac t wh i ch shal l appl y  sepa ra tel y to each J u ri s d i cti on , as de fi ned i n  

Fx hi b i t  C ,  i n  \·,hi ch the Uti l i ty provi des  s ervi ce , the Lti l i ty shal l sel l and  

� nnevi l l e  sha l l purc h a se each mo nth a n  amount of  el ectri c power not  i n  excess  

o f  the Uti l i ty ' s Re s i denti al  Loa d , as  defi ned i n  Exhi b i t D ,  for s u ch mo nth . 

The amount of  power to be sol d by the Ut i l i ty under th i s  secti on shal l be 

dete n1i ned pursuant to Exhi bi t r at the A SC determi ned purs uant to Exh i b i t C .  

The Ut i l i ty may sel l power here under on ly  for Res i de nt i a l  Load tha t  i s  

a s soc i ated wi th i ts reta i l  s ervi ce a rea s .  A n  except i on to th i s  i s  tha t  the 

L� i l i ty may a l s o  sel l power for the Re s i de nt i a l  Loa d s  of  a noth er uti l i ty a s  

a gent for the other u t i  1 i ty i n  a cco rda nce �/i th a n  a greerle nt \-/i th th e o ther 

uti l i ty th a t  i s  approve d by Bo nnevi l l e  a nd term i nabl e at  wi l l  by the other 

uti l  i ty . 

3 .  Purc ha se by the Ut i l i ty .  Subj ect to the per centum l i mi ta t i o n s  i n  

secti o n  5 ( c ) (2 )  o f  the Re gi ona l Act ,  Bonnevi l l e  s ha l l sel l a n d  the Uti l i ty 

sha l l  purch a se ea ch mo nth a n  amount o f  el ectri c power not i n  excess  of the 
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Uti l i ty ' s Re s i denti a l  Loa d  for the month . The amount of  ene rgy purcha sed 

sha l l be determ i ned pursuant to Exhi b i t  D.  and the purcha se pr i c e  s hal l be the 

rate determi nec pursuant  to Exh i bi t A .  Exhi bi t A shal l be the then e ffecti ve 

rate establ i shed pur suant to sec t i o n  7 ( b )  of the Re g i onal  Act .  For b i l l i ng 

purpose s .  the Uti l i ty ' s l oa d  fa ctor shal l be a s  determi ned pursuant to 

Exh i b i t  E .  

4 .  I n  L i e u  Purchase by Bon nevi l l e .  

( a ) I n  l i e u  of  purcha s i ng al l or a port i on of  the el ectri c power referred 

to i n  sec t i o n  2 above . Bo n nevi l l e  may acq u i re an e qu i va l ent amo unt of  el ectri c 

power from o ther source s  i f  the cost  of  s u ch a cqui s i ti on i s  � tha n  the cost 
_._--_ . . .  -

of purcha s i ng the el ectri c power . re ferre d to i n  sec ti on 2 .  For the purpo se of  

determi n i ng the cost  o f  a ny s u ch i n  l i eu purcha se . tra nsmi s s i o� and  pro ducti on 
. . . .  _-

costs , a nd tra n sm; s s � o i '  l o s se s , a s  determ i ned by Bo n nevi l l e ,  shal l be 

i nc l uced . Ponnevi l l e  s ha l l  g i ve the t'ti l i ty not l e s s  than  s even years pri or 
-

\-rri tten noti ce  of  Bo nnevi l l e ' s  i ntent to use such acqui s i t i o n  . .  :!!!.. l i eu of 

_purchasi ng... a l l or a port i o n  o f  the el ec tri c power re fer re d  to i n  sect i o n  2 . ' 
-

above . Thi s no ti ce shal l s tate the amo unt , dura t i o n .  sourc e ,  e s t i mated cost 

end e s ti mated schedul i ng provi s i on s  of the i nte nded a cqui s i ti o n .  Any i n te n ded 

acqui s i ti o n shal l be at  l ea s t  fi ve years i n  dura ti on . 

(b ) The tlti l i ty sha  1 1  el ect  upon recei pt of  such  noti c e :  ( 1 ) t o  reduce . 

i n  a man ner determi ned by Bo nnevi l l e  pursuant to prudent ut i l i ty pra cti ce . the 

amount of  pOl'fer purcha sed  by Bonnevi l l e  pursuant to s ecti o n ? above by the 

amount of the i ntended a c q u i s i ti on ; or (2 ) to reduce to the cost of the 

i nte nded a cqui s i t i o n  the ASC appl i cabl e to a porti on of  t�e power purcha sed by 

Bo n nevi l l e  pur suant to secti on 2 above equal to the amount of the i ntended 

a cqui s i ti o n .  A Uti l i ty s ha l l  have 60  work i n g day s  from the rece i pt of the 

noti ce i n  subsecti on ( a ) a bove to el ect ( 1 ) or ( ? ) .  
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( � ) Bonnevi l l e  shal l not r cqu i re  power from a resource for an  i n  l i eu  

purchase hereunder if  the Uti l i ty or another uti l i ty under a simi l ar contract 

has reduced i ts ASC rate pursuant to section  4 ( b ) (� )  above . Such resource may 

be used for an  i n  l i eu purchase hereunder i f  such uti l i ty whi ch reduced i ts 

Asr. l ater termi nates i ts purchase from Bonnevi l l e  under th i s  agreeme nt or such 

s i mi l ar agreement . 

(d ) Bonnevi l l e  shal l acqui re power fro� a resource for an  i n  l i eu 

purchase hereunder only i f  such resource i�ot needed tQ �eet Bonnevil l e ' s 
- _ ... 

obl i ga ti ons to supply fi rm power to customers i n  the Pegion , a nd such resource ........... . � 

sha T t �t-pe a reso urce the �ost .of whi ch previ ously has been assi gned to 

Bonnevi l l e ' s
_
�w -,�esource Fi rm Power ra t� . uf1der secti on 7 ( f )  of the Regi onal 

Act .  �nnevi l 1 e  shal l not execute a resource purchase a greement to a cqu i re 

power on behal f of  the Ut i l i ty i n  l i eu of the el ectri c power offered by the 

Uti 1 i ty hereunder d u ri ng peri ods  \-/hen Bon"nevi 1 1  e ha s i s sued � JW.tt�f 

restri cti on -to a ny i nvestor-owned uti l i ty ,  publ i c  body , coopera t i ve ,  or 

Federa 1 a ge ncy . 

5 .  Provi s i ons Rel ati ng to De l i very .  The Uti l i ty shal l submi t to 

Bonnevi l l e  no more frequentl y than once i n  a ny 3D-day peri od an accounti ng 

i nvo i ce wi th supporti ng documentation  for the Uti l i ty ' s  Res i dent i a l  Load 

b i l l ed duri ng  the b i l l i ng peri od sel ected by the Uti l i ty .  Such documenta ti on  

shal l i nc l ude the k i l o,",a tthours of energy whi ch the Ut i l i ty bi l l ed to i ts 

Res i denti a l  Loa d i n  ea ch J uri sd icti o n . T�i s accounti ng i nvoi ce shal l be 

deemed to be the recei pt for the purchase a nd sal e of power under th i s  

agreement . 

6 .  Account i ng , Revi ew, and  Budgeti ng .  The Uti l i ty sha l l keep up-to-date 

records a n d  docu�ents s ho,",i ng al l transacti  ons and other arra ngements ma de 

perta i ni ng to the terms of thi s  a greement . These records and documents sha l l 
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conta i n  i nforma ti on  s upporti ng the Uti l i ty ' s ASC a s  determi ned purs u a n t  to 

Exhi bi t C a n d  the Ut i l i ty ' s  Re s i denti a l  Load . The Ut i l i ty shal l re ta i n  th ese  

rec ords a n d  doc ume nts on  fi l e  for at l ea s t  f i ve year s .  At  Bonnevi l l e ' s 

expen s e ,  Bo n nevi l l e  or i ts de s i gnee may , from time to time , conduct rev i ews or 

i n specti on  of the Uti l i ty ' s rec ord s ,  accounts , a nd re l a ted documents 

perta i n i ng to thi s a greement . The Ut i l  i ty s ha l l ful ly coopera te in goo d  fa i th 

wi th a ny s u ch revi ews or i n spec ti on s .  

7 .  Payment . Wi th i n 30 days after rece i pt of  the i nvo i ce re ferre d to i n  

sec t i o n  5 above , Bonnevi l l e  s ha l l veri fy the i nvoi ce , compute the amount  due 

the l� i l i ty from the sa l e under s ecti on  2 and the amount due Bo n nevi l l e  from 

the sa l e  under sec t i o n  :3 ,  a n d ei ther pay or b i l l  the Uti l  i ty for the 

di ffere nc e ,  a s  appropri a te .  

8 .  C o s t  Be ne fi ts . The cost bene f i ts to the Ut i l i ty wi th i n each 

J u ri s d i c ti on a t t ri buta b l e to Bonnevi l l e ' s pro v i di ng el ec tri c power a n d ene rgy 

to the Ut i l i ty ' s  Re s i dent i a l  Load under thi s agree�e nt shal l be pa s s e d  thro ugh 

d i rec tl y to the Uti l i ty ' s res i denti a l  Loa d  wi thi n s u ch J u ri s d i c ti o n .  C o s t  

bene f i ts mea ns  the re ducti on i n  the Ut i l i ty ' s  whol e s a l e  power costs duri ng the 

term of thi  s C' greeme nt as a re s ul t of thi s a greeme nt . 

9 .  Term i nati on of Agreement . The Ut i l i ty �ay termi nate or s u spend th i s 

a greeme nt for a peri od of a t  l ea s t  one yea r i f  the s uppl emental rate cha rge 

provi ded for i n  secti on 7 ( b ) ( 3 )  of the Re gi onal Ac t i s  appl i ed by Bo n nevi l l e  

a n d the cost  of el ec tri c pO\,ler s ol d to the Uti l i ty under secti on  3 of thi s 

a greement exceeds the ASC of the power sol d to Bo n nevi l l e  under sect i o n 2 .  

1 0 .  El ecti on to Equa l i z e  Rate s .  The Uti l i ty may el ect to have i ts 

Exhi bi t C ra te for a ny J u ri s d i ct i o n  dee�ed equal to the Exhi b i t A ra te . Such 

el ection  s ha l l be ma de i n  wri ti ng to Bonnevi l l e  wi thi n 25 work i ng days 

fol l owi ng conf i rmati on and approval by the Federa l Energy Re gul a tory 
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Commi s s i on or i ts s uccessor a s� ncy ( F E Re ) ,  on a n  i nteri m or f i n a l  b a s i s ,  o f  a 

cha nge i n  the Exh i b i t  A ra te or i n  Exh i b i t  C metho dol o gy .  a nd wi l l  ta ke  effect 

as of the e f fecti ve date o f  that cha nge . 

Duri ng a ny peri o d  th at such el ect i on i s  i n  effect . Bo n nevi l l e  shal l deb i t  

to a se pa rate account the n e t  ex cha nge payment to Bonnevi l l e ,  i f  a ny .  tha t  

woul d have been re qu i re d  of  th e  Ut i l i ty i f  the Ut i l i ty h a d  not ma d e  such 

el ecti on  a n d  shal l cred i t  to that a ccount a ny excha nge payments tha t woul d 

ha ve been ma de .  The net bal a nc e  i n  such account shal l accumul ate i nterest at 

the rate spec i f i e d  i n  sec t i o n  I V . E . o f  Exhi b i t C .  

Duri ng the peri od of a ny such el ecti on , a ny port i o n  o f  the costs for 

termi nated resources a s s oc i a te d  wi th sec t i o n  7 ( g )  o f  the re gi onal Act i ncl uded 

i n  the Ex hi b i t  A ra te whi ch woul d  have been ch a rged to the Ut i l i ty s ha l l be 

payab l e  by the Ut i l i ty by mea n s  of  a s u rcha rge to the Ut i l i ty ' s power sa l es 

contra ct payMents pur s u a nt to sec ti on 5 ( b )  of the Re g i onal  Act or , i f  the 

Uti l i ty i s  not pa rty to s u ch a contrac t ,  mo nthly i n  c a � h  as a c crue d .  Such 

surcharge payme nts sha l l not exceed the tota l costs i nc u rre d by Bo nnevi l l e  

duri ng the sa�e peri od a n d  a t tri buta bl e to te�i nated re sources wh i ch the 

Ut i l i ty has  sol d to Bo nnevi l l e  and wh i ch tota l costs a re not othe rwi se 

recovered c urrently th rou gh s u ch sect i o n  7 ( g ;  a l l ocati ons to a n,}' o ther rate or 

rates pa i d  by the Ut i l i ty .  Such payme nt a l so shal l not exceed the payments 

whi ch the Uti l i ty ",oul d have na de to Bonnevi l l e  duri ng e a ch e x cha nge peri od 

had it not made such el ecti o n .  Secti on 7 ( g )  costs so pa i d  shal l be excl uded 

from the se parate account ma i ntai ned purs uant to thi s secti o n .  

The Uti l i ty may re sc i nd such el ecti o n  and  re s ume ful l pa rti c i pa ti on i n  the 

ex cha nge provi ded  a t  that  ( a ) the debi t bal a nce of s u ch sepa rate account be 

l es s  th an  or equa l to zero ; or (b ) the Ut i l i ty mak e s  payme nts to Bo n nevi l l e  i n  

a g reed u po n  i n sta l l me nts to b ri ng the debi t bal a nce to zero .  SU ch rec i s s i on 
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may be  e i ther by noti ce  i n  wri '�i ng e ffe c t i ve I lpon del i very to Bonnev i l l e  

wi thi n 25 work i ng days fol l owi ng  conf i rma t i on a nd approval by FERC . on a n  

i nterim o r  fi nal basi s ,  of a cha nge i n  Exhi bi t A ,  o r  by noti ce i n  wri ti ng 

effect i ve on a date to be agreed upon by Bo nnevi l l e  a nd the Uti l i ty .  wh i ch 

date shal l be wi th i n  1 3  mon th s  fol l owi ng  del i very to Bo n nevi l l e  of the noti ce 

of re c i s s i on . 

Upo n  termi na t i o n  of  th i s  a greement . a ny deb i t  bal ance  i n  such sepa ra te 

account s ha l l not be a cash  obl i ga ti o n  o f  the Uti l i ty ,  but shal l be carri ed 

forwa rd to appl y to any subsequent excha nge by th e Ut i l i ty for the 

J u ri s d i cti o n  und er a ny new or suc ceed i n g  a greeme nt . 

1 1 . Re l ati ng Only to Re s i dent i al Purc h a s e  and Sa l e  Agreements . The 

Uti l i ty a gree s to compl y  wi th the fol l owi ng  sta tute s ,  Executi ve Order s .  a nd 

re g u l a t i o n s  to the exte,t appl i c abl e :  

ra ) the re hab i l i ta t i o n  Ac t o f  1 9 7 3 , P u bl i c  Law 9 3- 1 1 2 , a s  a�ended , and 

il l  C FR 60 -7 41 ( a ffi ma t i ve acti o n  for h a n d i c a ppe d \'/ork E r s ) ;  

( b l  the V i etnam Era Vetera n s  Re adj ustme nt A s s i stance Act of 1 9 74 , Publ i c  

Law 9 2 -54 0 ,  a s  ame nde d ,  and  l'! l  C FR 6 0 -250  ( a ffi ma t i ve acti on for di sabl ed 

\ e tera ns  and ve tera n s  o f  the V i etnam era ) ;  

( c l Exe c ut i ve Crder l 1 6 2� and  �l CFR 1 - 1 . 1 31 0 -2 ( a ) ( uti l i za t i o n  of 

mi nori ty b u s i ne s s  enter pri ses ) ;  

( c! )  the Sna l l  Bu s i ness  Ac t ,  a s  amended , 

(e ) Cert i fi cati on of Ho nse gre gated Fac i l i ti e s ,  41 C FR 1 -1 ( . 803- 1 0 .  

l � .  Exh i b i t s .  Exhi bi t A ( Pri ori ty Fi m Power Ra te , SchedL!l e PF-l , and 

Genera l Ra te Schedul e Provi s i o n s ) ,  Ex hi b i t B ( Genera l Contract Provi s i on s  [ GC P  

F o nn  PSC-l ] ) , Exhi b i t  C ( Avera ge Sys tem Cost  �-e tho dol ogy ) , Exhi b i t D 

( Re s i dent i a l  Load De fi n i ti on ) ,  Ex hi b i t  E ( Load Fa ctor Spec i fi cati o n ) ,  and 

Ex h i b i t F ( Dete mi nati on o f  New La rge Si n gl e  Loa d s ) a re hereby ma de pa rt of 

8 Sec . 1 1 ,  1 2  



thi s contract . Exhi bi t D shal : be  revi sed to i ncorporate addi ti onal 

qual i fyi ng tari ff schedul es , subj ect to Bonnevi l l e ' s  determi nati on that the 

l oads served u nder these schedul e s  a re qual i fi e d  under the Act .  Each time 

Bonnevi l l e has a new rate adj ustment da te , the Uti l i ty shal l submi t a revi sed 

Exhi bi t E ,  pre pared i n  the same man ner as Exhi bi t E a tta ched hereto , to 

Bonnevi l l e wi thi n 20 worki ng days of such date . The revi sed Exhi b i t  E shal l 

become effec t i ve a s  of such date . 

IN  WI TNESS WHEREOf , the pa rti es have executed thi s Agreement i n  several 

counterpa rts • 

ATTEST : 

By 
_____________________ ___ 

Ti tl e 
___________________ 

_ 

� te 
_______________ _ 

(WP-PC I -0054c ) 
(3/2:' /81 ) 

UNI TED STATES OF AMERICA 
Department of  Energy 

By 
"::Bo�nn-e-v-';'Tl ..-, e--,po-o-w-e-r -A:-d"t"'"m-ri-nT"i s"""t:-r-a-:-t-or-

Uti l i ty 

By 
_____________ _ 

Ti tl e 
------�-------

Da te -------------------
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EXH I B I T  A 

WHOLESALE POWER RATE SCHEDULES AND GENERAL  RATE SCHEDULE PROV I S I ONS 

SCHEDULE PF-l  - PR IOR I TY F I RM POWER RATE 

S ECTION 1 .  Ava i l ab i l i ty :  T h i s s c hedu l e  i s  a va i l ab l e for the  purc h a s e  
o f  f i rm power to  b e  u s ed w i th i n  the  Pac i f i c  N orthwe s t  f o r  resa l e  or  for 
d i rect c o n s umpt i on by publ i c  bod i e s , coopera t i v e s , Federa l a g e n c i e s ,  a n d  
i nv e s tor-owned ut i l i t i e s  p a rt i c i pa t i n g  i n  the  e x c hange  u n d e r  Sect i o n  5( c )  o f  
the  Pac i f i c  Northwe s t  E l ectr i c Powe r P l a n n i ng a nd Conserv a t i o n  Act ( Reg i on a l  
Ac t ) . T h i s s c hedu l e s upersede s Sc hedu l e EC-8 wh i c h  wen t  i n to effect  on  a n  
i nter i m ba s i s  o n  Dec ember 20 , 1979 . 

SECT I ON 2 .  Rate : 

a .  Demand Charge : 

( 1 ) for the  b i l l i ng mon t h s  Dec embe r through  May , Monday 
t h rough  Saturday , 7 a . m .  th rough  10  p . m . : $2 . 80 per  k i l owatt o f  b i l l i n g 
dema n d .  

( 2 )  f o r  t h e  b i l l i ng mo n t h s  J u n e  through  Novembe r ,  Monday 
through  Sat urday , 7 a . m .  through  10 p . m . : $ 1 . 44 per k i l owa t t  of b i l l i n g 
dema nd . 

( 3 ) a l l other  hours : No dema nd  c h a rge . 

b .  E n e rgy C h a rge : 

( 1 ) for the  b i l l i ng month s  September through  Ma rc h : 
7 . 4  m i l l s  per  k i l owa tthour of  b i l l i n g e n e rgy . 

( 2 ) for  the  b i l l i n g mo n t h s  Ap r i l thro u g h  Aug u s t : 6 . 9  m i l l s  
per  k i l owatthour  of  b i l l i ng e nergy . 

SECT I ON 3 .  B i l l i ng Fac tor s :  The  factors  to be u sed i n  determ i n i ng the  
b i l l i n g for  power purcha sed under  th i s  rate  s c hed u l e  are a s  fo l l ows : 

a .  For a ny purchaser  not  de s i g n ated to purcha se  under  
s u b sect i o n  3 ( b ) , 3 ( c ) , or  3 ( d ) : 

( 1 ) the  c o n tract dema nd  a s  s p e c i f i ed i n  the c o n tract ; 

powe r factor ; 
( 2 ) the  mea s ured dema nd for  the  b i l l i n g month  adj u sted for 

( 3 ) the  mea s ured e n e rgy for the b i l l i n g mo nth . 

b .  De s i gn a t i o n  o f  a p urcha s e r  t o  p u rcha se o n  a c omp uted dema nd 
ba s i s w i l l  be a c c o rd i ng to th i s  sect i on u n l e s s  the terms o f  a n  e x i s t i ng  
c o ntract  exec uted a fter  December 5 ,  1 980 prov i de otherw i se . For  a ny 
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EXH I B I T  A 

p ur c ha s e r  d e s i g n a ted by B PA to purchase  o n  a c omputed demand ba s i s  because  
o f  s u c h purchaser 1 s  pote n t i a l  a b i l i ty e i ther  to s e l l g e n e rat i on from i t s 
r e sourc e s  i n  s uch  a ma n n e r  a s  to i n crease  BPA l s o b l i ga t i o n  to  d e l i v e r  f i rm 
power to s u c h  p urc h a s e r  i n  a n  amo u n t  i n  e x c e s s  o f  BPA l s o b l i gat i o n  p r i or to 
s u c h  sa l e ,  or to red i s t r i bute t he g e n e rat i on from i t s re s o u r c e s  over  t i me i n  
s u c h  a mann er a s  to c a u s e  l o s s e s  o f  p ower or  rev e n ue o n  the  Fede ra l Sy stem ; 
p rov i ded , however , that  w h e n  a purcha ser operate s two o r  more separate 
system s ,  o n l y  t h o s e  sy stems de s i g n ated by BPA wi l l  be covered by t h i s 
s u b s e ct i o n : 

( 1 )  t he p e a k  computed demand  for the  b i l l i ng mont h ;  

( 2 )  t he av erage  e n e rgy computed demand for  t h e  b i l l i ng month ; 

( 3 ) the  l e s s e r  o f  t he p e a k  c omputed dema nd  f o r  the  b i l l i ng 
month  or  60 perc ent  o f  t h e  h i g he st p e a k  computed deman d  d u r i n g  the  prev i o u s  
1 1  b i l l i ng mont h s ; 

( 4 )  the  meas ured dema nd  for  t he b i l l i n g mo n t h  adj u sted for 
" ower factor ; 

( 5 )  the  m e a su red e n e rgy for the  b i l l i n g mont h ; 

( 6 )  thC:!  c o n  .. ract dema nd  a s  spec i f i ed i n  a n  ag reemen t  between  
a p urcha s e r  a nd BPA for  a s p ec i f i ed per i od o f  t i me .  

c .  For a ny � �rc ha ser  contractua l l y l i m i ted to an  a l l ocat i o n  of  
c apac i ty a n d/or e n e rgy as  determ i n ed by BPA pursuant  to  the  term s o f  a 
p urchaser 1 s  power s a l e s c on tract : 

( 1 )  the  a l l o cated dema nd for  t he b i l l i ng mont h ,  a s  spec i f i ed 
i n  t he c on trac t ;  

( 2 )  t h e  mea s u red demand  for  the  b i l l i ng month  adj u sted for 
�ower fac tor ; 

( 3 )  the  a l l o cated e nergy for  t he b i l l i ng month , a s  s pe c i f i ed 
i n  the  c o n tract ; 

( 4 )  the  mea s u red e n e rgy for  the  b i l l i ng month . 

d .  For a ny p u r c h a s e r  part i c i pa t i ng  i n  t he e x c h a n g e  under  
S e ct i on S ( c )  of  the  Pac i f i c  Northwe st  E l ectr i c Power P l a n n l n g  and  
C o n s ervat i on Act : 

( 1 )  s i xty perce n t  o f  t he e n e rgy a s soc i ated w i th  the  u t i l i ty 1 s 
r e s i dent i a l  l oad a s  spec i f i ed i n  the  contract  for e a c h  b i l l i n g per i od ;  

( 2 )  t h e  d ema nd c a l c u l ated by app l y i ng  t he l oad  factor , 
determi n ed a s  spec i f i ed i n  t he contract , to the energy i n  3 ( d ) ( 1 )  for  eac h 
b i l l i n g per i od .  
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SECT ION 4 .  Determ i nat i on o f  B i l l i ng Demand and  B i l l i ng Energy :  

a .  For a p u rc h a ser  govern ed by s ub s e ct i on 3 ( a ) : 

( 1 )  the  b i l l i n g dema nd  for  t he month  s h a l l be factor 3 ( a ) ( 1 )  
o r  3 ( a ) ( 2 ) , a s  spec i f i ed i n  the  purcha s e r ' s  power sa l e s contract , e xcept 
t ha t  a t  s u c h  t i me a s  BPA determ i n e s  that the  l i m i ta t i o n  i n  Sect i on 3 ( c )  i s  
n e c e s s a ry ,  the  b i l l i n g demand for  the  month  s ha l l be factor 3 ( c ) ( 2 ) ,  
prov i ded , h oweve r ,  that b i l l i ng dema nd factor 3 ( c ) ( 2 ) , before adj u stment  for  
power factor , s h a l l not e x c eed factor 3 ( c ) ( 1 ) . 

( 2 ) the  b i l l  i n g e n e rgy for  the .month  sha l l be factor 3 ( a ) ( 3 ) 
e x c ept  that  at  s uc h  t i me a s  B PA determ i n e s  that the  l i m i tat i on i n  
S e ct i on 3 ( c )  i s  n e c e s s a ry ,  the  b i l l i ng e nergy s ha l l be factor 3 ( c ) ( 4 ) , 
p ro v i ded , h oweve r ,  that factor 3 ( c ) ( 4 )  s h a l l not  e xceed factor 3 ( c ) ( 3 ) . 

b .  For a p urc ha s e r  g overn ed by subsect i on 3 ( b ) : 

( 1 )  the b i l l i n g demand for the  month sha l l be the  l a rge st of  
f a c t o r s  3 ( b ) ( 3 ) , a nd  3 ( b ) ( 4 ) , o r  3( b ) ( 6 )  i f  app l i cabl e .  Factor 3b( 4 ) , 
before  adj u stment  for powe r factor , s h a l l not e x c eed the  l a rg e s t  o f  factors  
3 ( b ) ( 1 ) ,  3 ( b ) ( 2 ) , or 3 ( b ) ( 6 )  i f  a pp l i cab l e ,  e x cept that a t  s u c h  t i me as  B PA 
determ i n e s  that  t he l i m i ta t i o n  i n  Sect i on  3 ( c )  i s  nece s sa ry ,  the  b i l l i n g 
demand for  the  month s ha l l be factor  3( c ) ( 2 ) , prov i ded , however , that 
b i l l i n g dema nd  factor 3 ( c ) ( 2 ) , before adj u stment  for power factor , s ha l l not  
e x c eed factor  3 ( c ) ( 1 ) . 

( 2 )  the  b i l l i n g e n e rgy for  the  month  s ha l l be factor 3( b ) ( 5 )  
e x cept  t h a t  at  s uch  t i me a s  BPA determ i n e s  that t h e  l i m i tat i on i n  
Sect i on 3 ( c )  i s  nece s sary ,  the  b i l l i n g e nergy s ha l l be factor 3 ( c ) ( 4 ) , 
p ro v i ded , howeve r ,  that factor 3 ( c ) ( 4 )  s ha l l not  e xceed fac tor 3 ( c ) ( 3 ) . 
Factor  3 ( b ) ( 5 ) s ha l l not  e x ceed factor 3 ( b ) ( 2 ) t i me s  the  n umber o f  hours  
d u r i  n g  s·u c h  month . 

c .  For purc haser  govern ed by subsec t i on  3 ( d ) : 

( 1 )  The b i l l i n g dema nd for  the  month  s ha l l be factor 3 ( d ) ( 2 ) . 

( 2 )  The  b i l l i ng e n e rgy for  the  month  s ha l l be  factor 3 ( d ) ( 1 ) . 

S ECTION 5 .  Adj u s tment s :  

a .  Power Factor :  The adj u stment for power factor , when  
s p e c i f i ed i n  t h i s rate s c h edu l e  or i n  the  power sa l e s contract , may be made 
by i n c re a s i ng  the mea s ured demand for e a c h  month  by 1 percent  for each  
1 p e rcent  o r  major  fract i o n t hereof  by wh i c h  the  average l agg i ng power 
factor , or  average  l ea d i ng power factor , at  wh i c h e n e rgy i s  s u pp l i ed dur i ng 
s u c h  month i s  l e s s  t ha n  95  percent , such average power factor to  be c omputed 
to  t h e  neare st whol e percent  from the form u l a g i ve n  i n  Sect i on 9 . 1  of the  
General  Rate  S c h edu l e Prov i s i o n s .  
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T h e  adj u stmen t  for  power factor  may be wa i ved i n  who l e or  i n  p a rt 
by B PA .  U n l e s s  s p ec i f i ca l l y  o t herwi se  ag reed , BPA may , i f  n e c e s sary to  
ma i n t a i n a c c eptab l e opera t i ng  c o n d i t i o n s  o n  the  Federa l System , restr i c t  
d e l i v e r i e s  o f  power to  a p u rc ha ser  at  a po i nt of  de l i very or  f o r  a sy s tem at  
a ny t i me t hat t he av erage  power factor  for  a l l c l a s s e s  of  power d e l i v e red to  
a p u rcha ser  at  such  po i n t o f  d e l i very or  for  such  sy s tem i s  be l ow 75  perc e n t  
l ag g i n g  or  75  p e rc e n t  l ea d i n g . 

b .  At-S i te Powe r :  At- s i te power p u rc ha sed for  con s umpt i on by a 
purc h a s e r  s ha l l be u s ed wi t h i n 1 5  m i l e s o f  t h e  powerp l a n t  spec i f i ed i n  t h e  
powe r s a l e s  c o n trac t .  A t  l ea s t  90  perce n t  o f  any at- s i te power p u rc h a s ed 
for  re s a l e  s ha l l be u sed wi t h i n 1 5  m i l e s of  the  spec i f i ed powerp l a n t .  

T h e  mont h l y  dema nd  c harge for at- s i te f i rm power wi l l  b e  t he 
mon t h l y  dema nd  c ha rge  for  p r i o r i ty f i rm power reduced by $0 . 257 per  k i l owatt 
of b i l l i ng demand . 

At- s i te pr i or i ty f i rm power i s  made ava i l ab l e on l y  for  tho s e  
I l � ; l i ty c u stomers  purc ha s i ng at- s i te f i rm power u nder ex i st i n g  co n trac t s . 
� t - s i te pr i ori ty f i rm power may be purc h a s ed by s u c h  u t i l i ty c u stomer s  u nder  
n ew c o n trac t s  o n l y  u n t i l a date  c e rta i n  spec i f i ed i n  s u c h  new c ontract s .  I f  
de l i v e r i e s  are made f rom an  i n terc o n n ec t i on w i th  t h e  Federa l Sy stem other  
than  at  o n e  o f  such  d e s i g rated p o i n t s , the  purc h a s er s ha l l  pay  an  amo u n t  
adequate  to  c o v e r  the  a n n u a l  c o s t  of  the  fac i l i t i e s wh i c h  wou l d  h a v e  been  
req u i red to d e l i ver  such  power to such  po i n t from  e i ther  the  g e n erator b u s  
at  t h e  g e n e ra t i ng  p l a n t ,  or  from t h e  adj a c e n t  p o i n t  a s  des i g nated by BPA . 
Th i s  u s e-of-fac i l i t i e s c harge s ha l l be i n  addi t i o n  to  the  c harge determ i n ed 
by the  app l i cat i o n O T  Sect i o n  2 of  the  Rate Sc hedu l e  a s  reduced by the  
prov i s i o n s  o f  t h i s s u b s ec t i on . 

c .  Low-De n s i ty D i s cou nt : A predeterm i n ed d i s c o u n t  w i l l  be 
app l i ed each  month  of a c a l e ndar  year  to  t h e  c harges  for power p urcha sed 
under � o ntra c t s  betwee n  BPA and i t s  c u stome r s . The  amount  of  such  d i s c o u n t  
i s  ba s ed on  t h e  rat i o  of  the  tota l a n n u a l  e nergy req u i reme n t s  of  t h e  
p urc h a se r ' s e l e c tr i c  operat i on s  dur i ng  t h e  preced i ng c a l endar  year t o  t h e  
p ur c h a se r ' s deprec i ated i nv e s tment i n  e l e c t r i c p l ant  i n  serv i ce ( ex c l ud i n g 
g e n e rat i ng p l a n t )  at  the  end  o f  s u c h  year , or  the  purchaser ' s  rati o of  
, ' e s i de n t i a l  c o n sumer s  p e r  m i l e  o f  l i ne .  T h i s c a 1 c u l a t i o n  of  s u c h  rat i o wi l l  
be made u s i ng the  c u stome r ' s e n t i re sy s t em . Prov i ded that the  p urchase r ' s 
rat i o  o f  re s i dent i a l c o n s umers  per  m i l e  o f  l i n e does  not  exce ed ten , t h i s 
d i s c o u n t  s ha l l be : 

( 1 ) Seven  perc ent  i f  s u c h  rat i o i s  l e s s  than  1 5  k i l owatthours  
p e r  do l l ar  o f  net  i nv e s tmen t  or  i f  the  n umber of  c o n s umers per  m i l e  o f  l i ne 
i s  two or  l e s s .  

( 2 ) F i ve p e r c e n t  i f  s u c h  rat i o  i s  e q u a l  to or greater than  1 5  
and  l e s s  than  25 k i l owatthours  per  d o l l a r o f  n e t  i n ve stmen t , o r  i f  the  
n umber o f  C G n s ume r s  p e r  m i l e  o f  l i n e i s  four  or  l e s s .  
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( 3 )  Three  percent  i f  s uch  rat i o  i s  equa l  to  o r  g reater than  
25  and l e s s  than  3 5  k i l owa tthours  per  do l l ar o f  net  i nv e s tme n t , o r  i f  the  
n umber o f  c o n s umers p e r  m i l e  o f  l i ne i s  s i x  or  l e s s .  

SECTION 6 .  Unautho r i z ed I nc rea s e : That  port i on of  ( a )  a ny 60-m i nute 
c l oc k- hour  i ntegrated demand or s ch edu l ed demand ( the tota l amount  o f  power 
s c hedu l ed to  the purc h a s e r  from SPA) that c a n not  be a s s i g ned to a c l a s s  of 
power wh i c h BPA de l i v e r s  on  s u c h  hour  pursuant  to contracts between BPA and  
the  purchaser  or  to  a type  o f  p owe r wh i ch the  purcha ser acqu i re s f rom 
s o u r c e s  oth e r  than  BPA wh i c h  BPA d e l i vers  dur i ng s uch  hour , or ( b ) the  total  
o f  a purcha se r 1 s 60-mi n ute c l o c k-hour  i ntegrated o r  s chedu l ed demands duri ng 
a b i l l i ng month wh i ch c a nn o t  be a s s i g ned to  a c l a s s  of  power wh i ch SPA 
d e l i ve r s  duri ng  such month pursuant  to  contracts  between BPA and t h e  
p urcha s e r  o r  to a type  o f  p ower wh i ch the  purch a s e r  acq u i re s  f rom sources  
other  than  SPA wh i c h BPA  d e l i v e rs dur i ng s u c h  month , may be  c o n s i de red an  
u n a uthori z ed i nc rea se . E a c h  60-mi nute c l oc k- hour i ntegrated o r  sched u l ed 
demand s h a l l be c on s i de red separate l y  i n  determ i n i ng the amount  wh i ch may be 
c o n s i de red an unautho r i z ed i n c re a s e  pursuant  to ( a ) and the  tota l of suc h 
amounts  wh i c h are  i n  fact  c o n s i dered unauth o r i zed i nc re a s e s  s ha l l be 
e x c l uded from the tot a l  of the i ntegrated or schedu l ed demands  for such  
m o n t h  i n  determ i n i ng the  amount  wh i c h may be  c o n s i de red an  unautho r i z ed 
i n cre a s e  under ( b ) . 

The c h a rge for an  un autho r i zed i n c rea se  s ha l l  be $0 . 1 3 per  k i l owa tthour . 

SECTION 7 .  Genera l Provi s i on s : Sa l e s o f  powe r under  t h i s s c hedu l e  
s ha l l be s ubj ect  to the  prov i s i on s  o f  the  SPA Project  Ac � ,  a s  amended , the  
Reg i o n a l Prefere nce  Act , t h e  Federa l C o l umbi a R i ver  Tra n smi s s i on System Act ,  
the  P ac i f i c  Northwe st E l e c t r i c Power P l a n n i ng  a n d  Con servat i on Act , a nd the  
G e n era l Rate Sc hedul e Prov i s i o n s .  
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GENERAL RATE SCHEDULE PROV I S I ONS 

SECT I ON 1 . 1 .  Pr i or i ty and  New Re source  F i rm Power :  P r i o r i ty and n ew 
resource  f i rm power i s  e l e c t r i c powe r wh i c h S PA w i l l  make c o nt i nuou s l y  
a v a i l abl e to a p u rc ha ser t o  meet  i t s n e t  f i rm l oad req u i reme n t s  wi t h i n the  
Pac i f i c  Northwe st  except  when  re str i c ted beca u se the operat i on of  generat i o n 
or  tra n sm i s s i on fac i l i t i e s u sed  by SPA to  s e rv i ce suc h purc h a s e r  i s  
su spended , i nterrupted , i nterfered w i th , c urta i l ed ,  or re str i cted a s  the  
r e s u l t o f  t he occ urrence  of  a ny c o n d i t i o n  d e s c r i bed i n  the  U n contro l l ab l e  
Forc e s  o r  Cont i n u i ty of Serv i c e S e c t i o n s  o f  the  General  Contract  Prov i s i on s  
of  the  c o n tract . S u c h  re str i c t i o n  o f  pr i or i ty a nd new re source f i rm power 
s ha l l n o t  be made u n t i l i ndu str i a l  f i rm power ha s been  restri cted i n  
a c corda n c e  wi th  Sect i on  1 . 4  and u n t i l mod i f i ed f i rm power h a s  bee n  
restr i cted  i n  ac cordance  w i th Sect i on 1 . 2 .  

SECT I ON 1 . 2 .  Mod i f i ed F i rm Powe r :  Mod i f i ed f i rm powe r i s  e l ectr i c 
power wh i c h  BPA wi l l  maKe c o n t i n uou s l y  ava i l ab l e to a purchaser  o n  a 
c � �tract  d emand ba s i s s ubj e c t  to : ( a )  the  re str i c t i o n  app l i ca b l e to 
� r i ori ty and new re source f i rm power , and ( b ) the fo l l owi ng :  

When  a restr i c t i o n  i s  made nec e s sary be c a u se the operat i on of  g e n e rat i on 
or  tra n sm i s s i on fa c i l i t i e s u sed by S PA to  serve such  purcha ser  and  one  or  
more p r i o r i ty and n ew resource  f i rm p owe r purcha sers  i s  s u spe nded , 
i nterrupted , i nte rfe red wi th , c urta i l ed ,  o r  restr i cted a s  a re s u l t  of  the 
occurre n c e  of a ny c o n d i t i on d e s c r i bed i n  the  U n c o n t ro l l ab l e Force s or 
Cont i n u i ty of  Serv i ce � e ct i o n s of  the  Gen e ra l  Contract Prov i s i on s  o f  the 
c ontract  B PA s ha l l r e str i c t  s u c h  p u rc ha se r 1 s  c ontract demand for  mod i f i ed 
f i rm powe r to the  extent  n e c e s s a ry to prev e nt , i f  p o s s i b l e ,  or m i m i n i ze 
re str i ct i on of  a ny p r i or i ty and n ew r e s o u rce  f i rm power , p r o v i ded , h owever  
that : 

( 1 )  s u c h  re s tr i c t i on  of  mod i f i ed f i rm power s h a l l n ot e x c eed 
at  a ny t i me 25 p e rc e n t  of  the  c o ntract  demand there fore , and 

( 2 )  the  a c c umu l at i on of  s u c h  re str i c t i o n s  of mod i f i ed f i rm 
power d u r i ng a ny c a l e ndar year , ex pre s sed  i n  K i l owattho ur s ,  s ha l l not  exc eed 
500 t i me s  the c ontract demand therefo r .  When  p o s s i b l e ,  re str i c t i o n s  of  
mod i f i ed f i rm power wi l l  be made ratabl y w i th re str i c t i on s of  i ndustr i a l  
f i rm powe r ba sed o n  the proport i on that the  re s pect i ve contract deman d s  bear 
to one a no t he r .  The extent of  s u c h  re str i c t i o n � s h a l l be l i m i ted for  
mod i f i ed f i rm power by t h i s subsect i on a nd for  i nd u str i a l  f i rm power by the 
Restr i c t i on  of D e l i ve r i e s  Sec t i o n  o f  the  Genera l Contract Prov i s i o n s  o f  the 
contract . 

SECT I ON 1 . 3 .  F i rm Capac i ty :  F i rm c a p a c i ty i s  capac i ty wh i ch SPA 
a s sure s w i l l  be a v a i l ab l�  to  a p urcha s e r  on  a contract  dema nd ba s i s e x cept  
when  o p e ra t i o n  of  generat i o n  o r  tran smi s s i o n fac i l i t i e s  u sed by BPA to serve  
s uch  p u rc ha s e r  i s  s u s pe nded , i nterru pted , i nterfered wi th , c urta i l ed ,  o r  
restr i cted a s  the  re s u l t  o f  the  o c c urre n c e  of  a ny cond i t i on de scr i bed i n  the 
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U n c ontro l l ab l e Forc e s  o r  C o n t i n u i ty o f  S e rv i ce S e ct i o n s  o f  the  Genera l 
Co ntract  Prov i s i o n s  o f  t h e  contra ct . 

S ECT ION 1 . 4 .  I nd u s t r i a l  F i rm Powe r :  I ndu stri a l  f i rm power i s  e l e c t r i c 
powe r wh i c h BPA w i l l  m a ke cont i n uo u s l y  ava i l ab l e  to a purchaser  o n  a 
contract  demand ba s i s  s ubj ect  to : ( a ) the  re stri c t i o n  app l i ca b l e to 
p r i o r i ty and n ew re s o urce  f i rm powe r ;  a n d  ( b )  the fo l l owi n g : 

( 1 ) the  restri c t i o n s  g i ven  i n  the Restr i ct i o n o f  De l i ver i e s · 
S ect i on o f  the  Power S a l e s  Prov i s i on s  o f  the  contract . 

( 2 )  when  a restr i c t i o n  i s  made neces sary beca u s e  o f  the 
opera t i on  of g e n erat i o n or tra n sm i s s i on fac i l i t i e s  u sed by BPA to serve s u c h  
p u r c h a s e r  a n d  o n e  or  m o r e  p r i o r i ty a nd n ew resource  f i rm powe r p u r c h a s e r s  i s  
s u spe nded , i n terrupted , i n terfered w i th , c urta i l ed ,  or re str i cted a s  a 
resu l t o f  the  o c c urre n c e  o f  a ny c o n d i t i o n  d e s c ri bed i n  the  U n c o n tro l l ab l e 
Forc e s  or C o n t i n u i ty o f  S e rv i ce S e ct i on s  o f  the Gen era l Con tract Prov i s i o n s  
o f  the  c o n tra c t , BPA s h a l l restr i ct  s u c h  purchaser ' s  operat i ng  demand for  
i ndu s t r i a l  f i rm power to the  extent  nece s sary to  preven t ,  i f  po s s i b l e ,  or  
m i n i m i ze restr i c t i on  o f  p r i o r i ty and  new resource  f i rm powe r .  When  
p o s s i b l e ,  re str i c t i o n s  o f  i nd u st r i a l  f i rm power w i l l  be made rata b l y  wi th  
re s tr i c t i o n s  o f  mod i f i ed f i rm powe r based on  the proport i on that the  
respec t i ve  c o n tract and  opera t i n g  dema n d s  bear to one  a n other . The  e x t e n t  
o f  s u c h  re str i c t i o n s  s h a l l b e  l i m i ted f o r  mod i f i ed f i rm power by 
Se c t i o n  1 . 2 ( b ) o f  t h e se Ge nera l Rate S c hedu l e  Pro v i s i o n s  a n d  for i nd u str i a l  
f i rm powe r by the  R e s t r i c t i o n s  o f  De l i ve r i e s  Sect i on o f  the co ntract . 

S EC T I ON 1 . 5 .  Aut h o r i zed I n crea se : An a uthor i zed i ncrease  i s  a n  amo unt  
o f  e l ectr i c powe r s p ec i f i ed i n  the  c o n tract i n  e x c e s s  o f  the  c o n tract or 
operat i ng demand for p r i o r i ty f i rm power , n ew resource f i rm powe r ,  mod i f i ed 
f i rm power , or  i nd u s t r i a l  f i rm power that BPA may be a b l e to ma ke ava i l ab l e  
to the purc ha ser  upon  i t s  req ue s t . The  purchaser  s ha l l make s u c h  req uest  i n  
wri t i n g  stat i n g the  amo u n t  o f  i n crea s e  req u e sted , the  purpose  for  w h i c h  i t  
w i l l  be  u sed , a nd  the  p e r i od for wh i ch i t  i s  needed . S u c h  req u e s t  s ha l l be 
made p r i or  to  the f i r s t  c a l endar month  beg i n n i n g s u c h  spec i f i ed per i od . BPA 
w i l l  then  determ i ne whether s u c h  i n c rea se  c a n  be made ava i l ab l e ,  b ut i t  
s ha l l reta i n the r i ght  to restr i c t  the  de l i very o f  s uch  i n c rea se  i f  i t  
determ i n e s  a t  any s u b s e q u e n t  t i me that s u c h  i n crea se  wi l l  n o  l o nger  be  
a v a i l ab l e .  

T h e  purcha s e r  may c u rta i l a n  author i zed i n c rea se , i n  who l e  or  i n  part , 
at the  end  o f  any b i l l i ng month  w i t h i n the  per i od s u c h  a uthori zed i ncrea s e  
i s  to  be made a v a i l ab l e .  

S ECTI ON 1 . 6 .  F i rm E n e rgy : F i rm ene rgy i s  e nergy wh i c h BPA a s sures  
wi l l  be ava i l ab l e  to  a purchaser  dur i ng the  per i od or  per i ods  spec i f i ed i n  
the  c o ntract  except  dur i ng  hours  a s  may be s p ec i f i ed i n  the c o n tact  and  when  
the  operat i o n  o f  the  Governme n t ' s fac i l i t i e s u s ed to serve the purc ha ser  are 
s u spe nded , i n terrupted , i n terfered w i th , c u rta i l ed ,  or  restr i cted by the  
o c c urre n c e  of  a ny c o nd i t i o n  d e s c r i bed i n  the U n c o n to l l ab l e Forc e s  or 
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C o n t i n u i ty o f  Serv i ce S e ct i o n s  o f  the  Ge n era l C o ntract  Prov i s i on s  o f  the  
c o n tra c t . 

SECT I ON 2 . 1 .  C o ntract Dema n d :  T h e  c o n tract  dema nd s ha l l be the  n umber 
of  k i l owat t s  that the purchaser  agre e s  to  p u r c h a s e  and BPA agree s to make  
ava i l ab l e .  BPA  may agree  to make d e l i ve r i e s  at  a rate  i n  e x c e s s  o f  the  
c o n trac t  demand  at the  req ue s t  of  t he p u rc h a s e r  ( author i zed i n cre a se ) , but  
s ha l l n ot b e  ob l i g ated to c on t i n u e  s u c h  e x c e s s  de l i ve r i e s . 

SECTION  2 . 2 .  Mea s u red Demand : 

a .  The purchaser 1 s  mea s u red demand wi l l  be determ i n ed 
accord i n g to  t h i s s e ct i o n  u n l e s s  t h e  term s o f  a c o n t ract  exec uted after  
Dec embe r 5 ,  1 980 prov i de otherw i s e . 

b .  Except where d e l i ve r i e s  a re s c hedu l ed a s  here i nafter  
prov i ded , t h e  mea s u red dema nd  i n  k i l owa t t s  s ha l l be the  l arge s t  o f  the  
60-mi n ute c l o c k- h o u r  i ntegrated dema n d s  a t  w h i c h  e l ectr i c e n e rgy i s  
d � l i ve red to  a p u r c h a s e r  at  e a c h  po i n t o f  d e l i very dur i ng  e a c h  t i me p e r i od 
� � ec i f i ed i n  the  a p p l i cab l e rate s chedu l e  dur i ng  any b i l l i ng per i od . S u c h  
l a rg e s t  60-m i n ute i n tegrated demand s h a l l b e  determ i ned  from mea surem e n t s  
made a s  s p ec i f i ed i n  t he contra c t ,  o r  a s  determ i n ed i n  Sect i on 3 . 2  here i n .  
BPA , i n  determ i n i n g the  mea s ured demand , w i l l  ex c l ude a ny a b n o rma l  60-m i nute  
i n tegrated dem a n d s  due  to  or re s u l t i n g from  ( a )  emerge n c i e s  or  bre a kdown s 
o n , or  ma i n t e n a n c e  o f ,  the  Federa l Sy s tem fac i l i t i e s ;  and  ( b ) emerg e n c i e s o n  
the p u rc h a s er 1 s fac i l i t i e s , p rov i ded t h a t  such  fac i l i t i e s  have  been  
adequate l y  ma i n ta i n ed a nd p rude n t l y operated as  determ i n ed by BPA . For  
those  co n t r a c t s  to Wh l C h BPA  i s  a p a rty a n d  wh i c h p rov i de for de l i very o f  
more t h a n  o n e  c l a s s  o f  e l e ctr i c p ower to  the  p urchaser  at a ny po i nt o f  
de l i v e ry ,  t h e  port ; o n  o f  e a c h  60-m i n ute  i ntegrated demand  a s s i g n ed t o  a ny 
c l a s s  o f  p ower s ha l l be determ i n ed a s  s p e c i f i ed i n  the  c o n tra c t . T h e  
port i o n  o f  t he t o t a l  meas ured dema nd  s o  a s s i g n ed s ha l l co n s t i tute the  
me a � u rpd  demand  f o r  e a c h  s u c h  c l a s s  o f  p ower . 

I f  the  f l ow o f  e l ectr i c e n e rgy to  a p urc h a s e r 1 s  sy stem through  two 
or more p o i n t s  of d e l i very c a n n o t  be adeq uate l y  c ontro l l ed bec a u s e  s u c h  
p o i n t s  are  i n terc o n nected wi th i n  the  p u rc h a s er 1 s sy stem , or  t h e  p u rc h a s er 1 s 
sy stem i s  i n terco n n ec ted d i rect l y  or  i nd i rect l y  w i th the  Federa l Sy stem , the  
p u r c h a s e r 1 s  mea su red demand  for e a c h  c l a s s  o f  p ower for  such  sy stem f o r  any 
b i l l i n g p e r i od s ha l l be the  l a rg e s t  o f  t h e  h o u r l y  amo u n t s  o f  s u c h  c l a s s  o f  
power wh i c h a r e  s c h ed u l ed f o r  de l i very to  the  p urcha s e r  dur i n g  e a c h  t i me 
peri od s p e c i f i ed i n  the  a p p l i ca b l e rate s c hedu l e .  

S ECT I ON 2 . 3 .  Peak  Computed Dema nd a nd Ene rgy Computed Demand : 

The  p u rc ha ser 1 s p e a k  computed dema nd  and  e n e rgy comp uted deman d  w i l l  be 
determ i n e d  a c c o rd i n g to th i s  sect i o n u n l e s s  terms of a c o n tract  exec uted 
a fter  December  5 ,  1 980 p rov i de otherw i s e . 
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T h e  p u rc h a s er ' s p e a k  c omputed demand for  each  b i l l i ng month  s ha l l be  t he 
l a rge st amo u n t  duri ng s u c h  month  by whi c h  the purc h a se r ' s GO-mi nute system 
demand exceeds  i t s  a s s u red pea k i ng  capab i l i ty .  

The  p u rc h a ser ' s  average  ene rgy computed demand for  each  b i l l i ng month  
s ha l l be  the  amount dur i n g  s u c h ·mon th  by wh i ch the purch a se r ' s actual  system 
ave rage  l oad exceeds  i t s  a s s ured  average  energy capabi l i ty .  

a .  Genera l  Pr i n c i pl e s :  

( 1 ) The a s s ured pea k i ng  a nd average energy capab i l i ty o f  each  
of  the  purcha s er ' s sy stems  s ha l l be  determ i ned and app l i ed sepa rate l y .  

( 2 ) A s  u sed i n  t h i s s e ct i on ,  "year" s ha l l mean  the  1 2-month  
p e ri od comme n c i ng J u l y  1 .  

( 3 )  The  c r i t i ca l  pe r i od i s  that per i od , determ i n ed for  the  
p u rc ha se r ' s sy stem unde r adve r s e  streamfl ow cond i t i on s  adj u sted for  c urrent  
water u se s ,  a s sured storage  operat i o n , a n d  appropri ate ope rat i ng agreemen t s ,  
d u r i n g  w h i c h  the p u rc h a s e r  wo u l d  have  the  max i m um req u i rement for pea k i ng  or  
e n e rgy a fter  u t i l i z i n g the  f i rm capab i l i ty o f  a l l resourc e s  a va i l ab l e to i t s  
sy s tem i n  s u c h  a man n e r  a s  t o  p l ace  t h e  l ea st requ i rement  f o r  capac i ty and  
e n e rgy o n  BPA . 

( 4 )  C r i t i ca l  water c o nd i t i o n s  are those  c o nd i t i on s  o f  
s t re a m f l ow ba sed on  h i stor i c a l  rec o rd s , adj u sted f o r  c � �rent  water u se s , 
a s s ured storage  opera t i o n , a nd  approp r i ate opera t i ng  ag reeme n t s , for the 
year or years wh i ch wou l d  re s u l t i n  the  m i n i mum capab i l i ty o f  the  
p u r c h a s e r ' s  f i rm re sources . dur i ng the  c r i t i ca i  per i od . 

( 5 )  Pr i or to the beg i n n i n g o f  each  year  the  purchaser  s ha l l 
determ i ne the  a s s u red c a p a b i l i ty o f  e a c h  of  the  purcha se r ' s sy stems  i n  terms 
of pea k i n g  a nd average  e n e rgy for e a c h  month  o f  each year o r  yea rs  w i th i n  
t h e  c r i t i ca l  peri od . T he f i rm capab i l i ty of  a l l re sourc e s  a va i l ab l e  to the 
p urcha s e r ' s  sy stem s ha l l be u t i l i zed i n  s u c h  a ma n n er as to  p l a c e  the  l ea s t  
req u i rement for  c apac i ty a n d  e n e rgy on  BPA .  S u c h  a s s ured capab i l i ty s ha l l 
b e  e ffect i ve a fter  rev i ew and  approv a l  by BPA . 

( G ) The  purchase r ' s a s s u red energy capab i l i ty s ha l l be 
determ i n ed by shap i ng i t s  f i rm re sources  to i t s f i rm l oad i n  a m a n n e r  wh i c h 
p l a c e s  a u n i form req u i rement  on  B PA w i t h i n e a c h  year o f  the  c r i t i ca l  pe r i od 
w i th  s uc h  req u i rement i nc rea s i n g e a c h  year not  i n  exce s s  o f  the  purchase r ' s 
a n n ua l  l oad g rowt h .  

( 7 )  A s  u sed here i n ,  the  capab i l i ty o f  a f i rm re source  s ha l l 
i n c l ude o n l y  that port i on of  the  tota l c a pa b i l i ty o f  s u c h  resource  wh i c h  the 
p u r c h a s e r  can de l i ver  o n  a f i rm ba s i s to i t s  l oad . The  capab i l i t i e s of  a l l 
g e nerat i n g fac i l i t i e s  wh i c h  are c l a i med a s  part of  the  purchaser ' s  a s s ured 
c a p a b i l i ty s ha l l be determ i n ed by test  or  other substant i at i ng data 
a c ceptab l e to BPA . BPA may req u i re ver i f i cat i on of  the  capab i l i t i e s  o f  any 
o r  a l l o f  the  purcha ser ' s  generat i n g  fac i l i t i e s .  S u c h  ver i f i cat i on wi l l  not 
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be  re� u i red more often  than  o n c e  e a c h  year  for  o p e rat i ng p l a n t s , or  more 
o ft e n  than once each  t h i rd year for  t h e rma l p l a nts  i n  c o l d  standby stat u s , 
i f  BPA determ i n e s  that  adequate  a n n u a l  p rev e n t i ve  ma i ntenance  i s  performed 
a n d  the p l ant  i s  capab l e of  opera t i ng at i t s c l a i med c apabi l i ty .  

( 8 )  I n  determi n i n g a s s ured capab i l i ty ,  the  aggregate 
c a p a b i l i ty o f  the  purchaser ' s  f i rm r e s o u rc e s  s ha l l be appropri ate l y  reduc ed 
to  p rov i de adequate re serve s .  

b .  Determ i n at i on  o f  A s sured  C apabi l i ty :  The  purc h a s er ' s  a s s ured 
p e a k i ng and e nergy c apab i l i t i e s  s ha l l b e  the re spect i ve  s ums  o f  the  
c a p a b i l i t i e s of  i ts hydroe l e c t r i c g e n e rat i n g p l a n t s  ba sed on  t h e  most  
c r i t i ca l  water  cond i t i o n s  o n  t h e  purc h a s e r ' s  sy stem , the  capab i l i t i e s  of  i t s  
the rm a l  g e n e rat i ng  p l a n t s  ba sed o n  the  adverse  f u e l  o r  othe r c o n d i t i o n s  
rea s o n a b l y  to  b e  a n t i c i pated ; a n d  t h e  f i rm capab i l i t i e s o f  other  r e s o u rc e s  
made  ava i l a b l e  u nder  c o n t r a c t s  p r i or t o  t h e  beg i n n i n g o f  the  year , a fter  
deduc t i o n  o f  adequate  reserve s .  A s s u red c a p a b i l i t i e s s ha l l be determ i ned 
for each mon t h  i f  the  p u r c h a s e r  h a s  s e a s o n a l  storage . The  capab i l i t i e s of  
t r a  p u r c h a s e r ' s  f i rm resourc e s  s ha l l be  determi ned  a s  fo l l ows : 

( 1 )  Hydroe l ec t r i c Generat i ng Fac i l i t i e s :  The c apabi l i ty of  
e a c h  of  t h e  p u r c h a se r ' s hydroe l ectr i c g e n e rat i n g p l a n t s  s ha l l be determ i ned  
i n  terms  o f  both  oe a k i nq  a n d  average  e n e rgy u s i ng  c r i t i ca l  water 
c o n d i t i o n s .  The  a verage  e n t rgy c a p a b i l i ty s ha l l be t h a t  capab i l i ty wh i c h 
wou l d  be a v a i l ab l e u nder  t h e  storage  operat i on nece s s a ry to p roduce t h e  
c l a i med p e a k i ng c a p a b i l i ty .  

Sea s o n J �  storage s h a l l me a n  storage s u f f i c i ent  to  reg u l ate  a l l 
t h e  purc h a s e r ' s  hydro e l e c t r i c r e s o u rc e s  i n  s u c h  a ma n ne r  that  when comb i n ed 
w i t h  t h e  p u rcha se r ' s t herma l g e n e rat i ng fac i l i t i e s , i f  a ny ,  and  w i th  f i rm 
c a p a c i ty a n d  e n e rgy a v a i l ab l e to  the p u r c h a s e r  u n d e r  contract s ,  a u n i form 
e n e rgy c om p uted demand for  a p e r i od o f  o n e  ( 1 ) month  or  more wo u l d  r e s u l t .  

A p u r c ha s e r  hav i n g s ea s o n a l  storage sha l l ,  w i t h i n 1 0  day s 
a ft e r  t h e  e n d  of  e a c h  month  i n  the  c r i t i ca l  per i od , n ot i fy BPA i n  wri t i ng o f  
the  a s s ured e nergy capab i l i ty to  be  a pp l i ed tentat i v e l y  to the  p re c ed i ng  
month ; s uch  n c t i ce  s ha l l a l s o s p ec i fy t h e  purchaser ' s  best  e s t i mate o f  i t s  
' v e rage sy s t em energy l oad f o r  s u c h  mon t h . I f  s u c h  not i c e  i s  not  s ubm i tted , 
o r  i s  s u bm i tted l ater  than  1 0  day s after  the  end  o f  the month to wh i c h i t  
a pp l i e s ,  s ubj ect to t h e  l i m i tat i o n s  stated here i n ,  t h e  a s su red ene rgy 
c a p a b i l i ty d eterm i ned  for  s u c h  month  p r i or  to the  beg i n n i ng of  the  year  
s ha l l be app l i ed to s u c h  mon t h  a n d  may n ot be c ha n ged thereafter . 

I f  not i ce ha s been  s u bm i tted p u r s uant  to :ne  preced i ng  
p a ra g ra p h , the  p u rc ha s e r  s h a l l ,  w i th i n  3 0  day s  after  the  e nd of  the  month , 
s ubmi t f i n a l  spec i f i ca t i on  o f  t h e  a s s ured e n e rgy capab i l i ty to  be app l i ed to 
the p r e c ed i n g  mo n t h ; p r o v i ded that the a s s u red e n e rgy capab i l i ty so 
s p e c i f i ed s h a l l not  d i ffer  f rom the  amo u n t  s h own i n  the o r i g i n a l  n ot i c e  by 
more  t h a n  t h e  amo u n t  by wh i c h t h e  p u r c h a s e r ' s  a ctua l  ave�age  sy stem e n e rgy 
l oad  f o r  s u c h  mo n t h  d i f f e r s  from t he e s t i mate  of that  l oad s hown i n  the 
o r i g i n a l  n ot i ce .  I f  t h e  a s s u red e n e rgy capab i l i ty for  s u c h  mo n t h  d i ffe r s  
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from thAt determi ned p r i o r  to  the beg i n n i ng of  the year  for  s u c h  mont h , the 
p u rc h a s e r ,  i f  req u i red by BPA , sha l l demon strate by a s u i tabl e regu l A t i on  
study ba sed on  cr i t i c A l  water condi t i o n s  that  such  change  c o u l d  a c tua l l y  be 
a c c omp l i shed , and that the rema i n i ng b a l ance  of i ts tot a l  c r i t i ca l  per i od 
a s s ured energy capabi l i ty cou l d  be dev e l oped w i thout adverse ly  a ffect i ng the 
f i rm capab i l i ty of  other p u rc h a se r ' s re source s . The a l gebra i c  sum of a l l  
s uc h  change s i n  the p u rc h a se r ' s a s sured energy capabi l i ty s ha l l be zero At 
the  end of  the cr i t i CA l  per i od o r  year , wh i chever i s  ear l i er .  Appropr i ate 
adj u s tmen t s  i n  the as sured pea k i n g  capabi l i ty sha l l be made i f  req u i red by 
a ny change i n  reservo i r  opera t i on  i nd i cated by such rev i s i on s  i n  the month l y  
d i str i buti o n  o f  c r i t i c a l  per i od e n ergy capabi l i ty .  

( 2 )  Therma l Generat i ng Fac i l i t i e s :  The capabi l i ty o f  each  
o f  the  purc h a ser ' s the rma l g e n erat i n g  p l a n t s  sha l l be determ i ned i n  terms  of  
both  peak i n g  a nd averAge  energy . Such  capabi l i t i e s  s ha l l be ba sed o n  the 
Adverse  fue l o r  other  c o n d i t i o n s  rea sonab ly  to be ant i c i pated . The e f fect 
of l i m i tat i on s  on f u e l  supp l y  due to war or  other extraord i n a ry s i tuat i o n s  
w i l l  b e  eva l uated a t  t h e  t i me o f  occurrence . 

( 3 )  Oth e r  Source s o f  Power : The a s sured cApabi l i ty o f  other 
re sources  a va i l ab l e  to the purcha ser  o n  a f i rm ba s i s under con trac ts  sha l l 
be  determi ned pri o r  to each  year  i n  terms of  both pea ki n g  and  ave rage energy . 

c .  Determ i n at i o n  o f  Computed Demand : The p u rcha ser ' s  c omputed 
demand  for each  b i l l i ng month  sha l l be the greater  o f :  

( 1 )  The l a rge st amount  dur i n g  such  month by wh i c h  the 
p u rchaser ' s  actua l 60-m i n ute sy stem demand , exc l ud i ng a ny l oads otherw i se 
p rov i ded for  i n  the contract , exceeds i t s  a s su red pea k i n g  c a p a b i l i ty for 
s u c h  month , or  per i od w i th i n  such month , or  

( 2 )  The l a rg e st amou n t  for such  month , or  pe r i od w i th i n such  
m o n t h , by wh i c h the  p u rcha ser ' s  actua l sy stem average  ene rgy l oad , exc l ud i ng 
the a vera g e  e nergy l oa d s  otherwi se prov i ded for i n  the contract , exceeds  i t s  
a s s u red Average en ergy capab i l i ty .  

The u se o f  computed dema nds  a s  o ne o f  the a l ternat i v e s  i n  
determ i n i ng b i l l i ng dema nd i s  i nte nded to a s sure that each  purc h a s e r  who 
p u rcha ses  power from SPA to s upp l eme nt  its own f i rm re sourc e s  w i l l  purc h a s e  
amounts  o f  power subst a n t i a l l y  eq u i v a l e n t  to  the  add i t i o n a l  capac i ty a nd 
e n ergy wh i c h the purc h a s e r  wou l d  otherw i se  have  to prov i de on the  ba s i s o f  
n o rma l a n d  prudent ope rat i on s ,  v i z ,  s u ff i c i en t  capac i ty a n d  e n e rgy to ca rry 
the l oad t h rough  the mo st  c r i t i c a l  water or other cond i t i on s  rea s o n a b l y  to 
be a n t i C i pated , wi th an adeq uate re serve . 

S i nce  the c omputed demand depends  on  the re l at i o n s h i p o f  
c a pa b i l i ty of  resourc e s  t o  sy stem req u i reme nt s , the c omputed demand f o r  a ny 
month  c a n n o t  be determ i ned u n t i l a fter  the end of  the month . As  each  
p u rcha ser m u s t  est i mate i ts own l oad , and i s  i n  the best  pos i t i on to fo l l ow 
i t s deve l opme n t  from day to  day , i t  wi l l  be t h e  purcha ser ' s  respon s i b i l i ty 
to  req uest  schedu l i ng o f  p r i ori ty a nd n ew resource  f i rm power , i nc l ud i ng any 
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i n c re a s e  o v e r  prev i ou s l y  e stabl i s hed demand s ,  on  the  b a s i s e st i mated by the 
p ur c h a s e r  t o  resu l t i n  the most advantageous  purchase  o f  t he p ower to be 
b i l l ed at  the e nd of  the  month . 

S ECT I ON 2 . 4 .  Restr i c ted Dema nd : A re str i cted  demand s h a l l b e  the 
n umber  of  k i l owat t s  of  p r i o r i ty f i rm power , n ew resource  f i rm p ower , 
mod i f i ed f i rm powe r ,  i nd u str i a l  f i rm power , or  author i zed i n c r e a s e  of a ny of  
the  preced i ng  c l a s se s  o f  p ower wh i c h  re s u l t s  when  SPA has  re str i cted 
d e l i very of s u c h  p ower for  o n e  ( 1 ) c l o c k-hour  or more . Suc h restr i c t i o n s  by 
SPA are  made pursuant  to  t h e  p ower s a l e s  c ontract  for i nd u s tr i a l  f i rm power 
a n d  p ur s u a n t  to S ec t i o n  1 . 1  and 1 . 2  of the General  Rate S c hedu l e  Prov i s i on s  
f o r  p r i o r i ty a nd n ew re s ource f i rm p ower and  mod i f i ed f i rm p ower , 
r e s p e ct i v e l y .  S u c h  re str i cted demand  s ha l l be determ i n ed by SPA a fter  the  
p u r c h a s e r  has  made  i t s determi n a t i on  to ac cept  s u c h  re5tr i c t i on  or to  
curta i l i t s c ontra c t  dema nd for  t h e  month  i n  a c c ord a n c e  w i t h  S e c t i on  2 . 5  of 
the Ge n e ra l  Rate S chedu l e  P rov i s i o n s .  

SECT I ON 2 . 5 . C urta i l ed Dema nd : A c urta i l ed dema nd  s h a l l b e  the  number 
O C  k i l owa t t s  of  p r i or i ty f i rm powe r ,  new re s ource  f i rm power , mod i f i ed f i rm 
. J �e r ,  i n du str i a l  f i rm power , or  author i zed i n c rea se  o f  any o f  the  preced i ng 
c l a s s e s  o f  power wh i ch re s u l t s  from the  purc h a se r ' s req u e s t  for s u c h  power 
i n  amoun t s  l e s s  than  the  co n tract demand  there for . Each  p u rc h a s er o f  
i ndu str i a l  f i rm powe r o r  mod i f i ed f i rm p ower may c u rta i l i t s demand i n  
a c c o rd a n c e  w i t h  t h e  con tract . Each  purc h a ser  of  an  a uthor i z ed i n c re a se i n  
e x c e s s  of  p r i or i ty f i rm power , n ew re source  f i rm p owe r ,  mod i f i ed f i rm p owe r .  
0 '- i nd u s t r i a l  f i rm p ower may c u rta i l  i t s deman d  i n  ac c orda n c e  w i th 
S ec t i on  1 . 5  o f  the  Genera l  Rate S c hedu l e P rov i s i o n s .  

S ECT I ON 3 . 1 .  B i l l i ng :  U n l e s s  otherwi s e  p ro v i ded i n  the  c ontract , 
power made a v a i l ab l e  to  a p u rc h a ser  at more t h a n  o n e  p o i nt  o f  de l i v e ry s ha l l 
be  b i l l ed s e p arate l y  u nder  the  a p p l i c a b l e rate s chedu l e  or  s c hedu l e s .  The  
c o n tract  may prov i de for  c omb i ned  b i l l i n g under  spec i f i ed c o nd i t i o n s  a n d  
term s  � h e n  ( a )  de l i very at more t h a n  o n e  p o i nt  i s  be n e f i c i a l t o  BPA ; or  
( b )  the  f l ow of  power at the  severa l p o i n t s  of  d e l i v e ry i s  reasonab ly  beyond  
the  c o n tro l o f  the  p u rc h a s e r .  

I f  de l i v e r i e s  a t  more t h a n  o n e  p o i nt  of  d e l i very a re b i l l ed on  a 
- omb i n e d  ba s i s for the  c o n v e n i en c e  of  the  c u stome r ,  a c harge wi l l  be made 
f o r  the d i v e r s i ty between the me a s u red demands  at the severa l p o i n t s  of 
d e l i v e ry .  The c h a rge  for the d i v e r s i ty s ha l l be dete rmi n e d  i n  a u n i for� 
m a n n e r  amo n g  p u rc h a se r s  a nd s ha l l be spec i f i ed i n  t h e  co ntract .  

S ECT I ON 3 . 2 .  Determ i n at i o n  of  E s t i mated B i l l i ng Data : I f  the  
p u r c h a sed  amo u n t s  o f  c a pa c i ty ,  e n e rgy , or  the  60-m i n ute i n teg rated dema n d s  
f o r  e n e rgy m u st b e  e s t i mated from data other  t h a n  metered or  schedu l ed 
q u a n t i t i e s , SPA a n d  the  p u rc h a s e r  wi l l  a g ree  on  b i l l i n g data to be u sed  i n  
p re p a r i n g  t h e  b i l l .  I f  the  parti e s  c a n n ot a g ree  o n  e st i mated b i l l i ng 
q u a nt i t i e s , a dete rm i n at i on  b i n d i n g  o n  both  p a rt i e s  s ha l l be  made i n  
a c c ord a n c e  � i th t h e  a rb i t rat i on p rov i s i o n s  o f  the  c o n trac t .  
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S ECTION 4 . 1  Appl i cat i on o f  Rates ·  d u r i ng ·  I n i t i a l Ope ra t i o n  Per i od :  For 
an i n i t i a l operat i n g p e r i od , not i n  exc e s s  of 3 month s , beg i n n i ng w i th the 
c ommen c ement of o p e rat i on of a n ew i nd u st r i a l  p l a n t , a maj or  add i t i o n to a n  
e x i s t i ng  p l a n t , o r  react i v a t i o n  o f  a n  e x i s t i ng  p l a n t  or  i mportant part 
t hereof , BPA may agree  ( a ) to b i l l  for  s e rv i ce to such  n ew ,  add i t i ona l , or  
rea c t i vated p l a n t  fac i l i t i e s o n  the  ba s i s  o f  the  meas ured demand for each  
day , adj u sted for power facto r ;  or  ( b ) i f  such  fa c i l i t i e s are s erved by a 
d i str i butor  p u rc ha s i n g powe r therefor  f rom BPA to b i l l  for  that port i on o f  
s u c h  d i str i b uto r 1 s l oad wh i c h resu l t s from serv i c e to s u c h  fac i l i t i e s  o n  t h e  
ba s i s o f  the  mea s u red demand f o r  e a c h  day , adj u s ted f o r  p ower facto r .  Any 
rate sc hedu l e prov i s i o n s  regard i n g  contra c t  demand , b i l l i ng demand , a nd 
m i n i mum mont h l y  c ha rg e  wh i c h  a re i n c o n s i stent  wi th  t h i s Sect i on s ha l l be 
i n opera t i ve  dur i n g  s u c h  i n i t i a l  opera t i n g  per i od . 

The  i n i t i a l  o p e ra t i n g  per i od and  the  spec i a l  b i l l i ng p rov i s i on s  may , o n  
a p p rova l by Bon n e v i l l l e ,  be ex tended beyond  t h e  i n i t i a l  3-mo nth  per i od for 
s u c h  add i t i o n a l  t i me as i s  j u st i f i ed by the d e v e l opme n ta l c haracter o f  the 
operat i o n s .  

S ECTION 5 . 1 .  E nergy S uppl i e s for Emergency U s e : A p u r c h a s e r  tak i ng  
p r i o r i ty and/or  new re source  f i rm power s ha l l pay i n  accord a n c e  wi th  
Who l e s a l e Non f i rm Energy Rate  S c hedu l e  N F- 1  and  Emergency Capac i ty Schedu l e  
CE- l  for a ny e l ec tr i c  e n e rgy wh i c h h a s  been  supp l i ed ;  ( a )  for u s e  dur i ng  a n  
eme rgency on  t h e  p u rc h a s e r 1 s  sy stem ; o r  ( b ) fo l l ow i n g  a n  emerg e n cy to 
rep l a ce en ergy s e c u red f rom s o u rce s other  than  BPA d u r i n g  s u c h  emerg e n cy , 
exc ept that mutua l emerg e n cy a s s i sta n c e  may be pro v i ded a n d  sett l ed under  
e x c ha n g e  agreement s . 

SECT I ON 6 . 1 .  B i l l i ng Month : Meters  w i l l  n o rma l l y  be read a nd b i l l s  
computed at i nterva l s o f  1 month . A mo n t h  i s  d e f i n ed a s  the  i n terv a l  
between  meter-read i ng date s wh i c h n o rma l l y  wi l l  b e  approx i ma t e l y  30  day s . 
I f  s e rv i c e i s  for l e s s  o r  more t n a n  the  n o rma l b i l l i n g month , the month l y  
c ha rg e s  stated i n  the app l i c ab l e  rate s ched u l e wi l l  b e  approp r i ate l y  
adj u sted . W i nter a n d  s ummer p e r i ods  i de n t i f i ed i n  the rate s ched u l e s  wi l l  
beg i n a nd  end  wi t h  the  beg i n n i n g  and  e nd i n g  o f  the  purc ha se r 1 s  b i l l i n g month  
hav i ng meter-read i ng dat e s  c l o s e st to the  per i od s so  i de nt i f i ed . .  

S ECT I ON 7 . 1 .  Payment  o f  B i l l s :  B i l l s  for power s h a l l be rendered 
mo n t h l y  a nd s ha l l be p ayab l e  at BPA 1 s headq uarte r s . Fa i l ure to rece i ve a 
b i l l  sha l l n o t  re l ea se the  p u r c h a s e r  from l i a b i l i ty for  payme n t . Dema nd  a n d  
e n e rgy b i l l i n g s  u n d e r  e a c h  rate s ched u l e a p p l i ca t i on  s ha l l b e  rounded to 
who l e  d o l l a r amou n t s ,  by e l i m i n a t i o n  of a ny amo u n t  of  l e s s  t h a n  50 c e n t s  and  
i n c rea s i n g  a ny amo u n t  from 50  c e n t s  through  9 9  c e n t s  to the next  h i g h e r  
d o l l ar .  

I f  BPA i s  u n a b l e t o  render  t h e  p urcha ser  a t i me l y  mon t h l y  b i l l  wh i ch 
i n c l udes  a f u l l d i sc l o s u re o f  a l l b i l l i n g factors , i t  may e l ect  to render a n  
e s t i mated b i l l  f o r  that mo n t h  to be f o l l owed at a s u b s e q u e n t  b i l l i n g date by 
a f i n a l  b i l l . S u c h  e st i mated b i l l ,  i f  so  i s s ued , s ha l l have  the va l i d i ty o f  
a n d  be s ubj ect  t o  the s ame repayment  prov i s i o n s  a s  sha l l a f i na l  b i l l .  
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Bi l l s  not pa i d  i n  ful l on  or be fore the cl ose o f  bus i ne s s  o f  the 20th 
day after the date of  the b i l l  shal l bear an addi ti onal charge whi ch s hal l 
be the greater o f  one-fourth percent (0 . 25% ) o f  the amount u n pa i d or $50 . 
There after a charge on one-twenti eth percent ( 0 . 05% ) of  the sum of  the 
i n i ti a l amou nt rema i n i ng u n pa i d  a n d  the a dd i ti onal  ch a rge here i n de scri bed 
shal l be adde d  on each s ucceed i ng day unti l the amount due i s  pa i d  i n  ful l . 
The provi s i o n s  o f  thi s para graph shal l not  a p pl y  to b i l l s re ndered under 
contra cts wi th other a genc i es of  the Un i te d  Sta te s .  

Remi tta nces rece i ve d  by ma i l  wi l l  b e  a cce pte d  wi thout a s s e s sme nt o f  the 
charges re ferre d to i n  the preced i ng para graph provi ded the pos tmark 
i n di cates the payme n t  wa s ma i l e d on or before the 20th day a fter the date of 
the bi l l . I f  the 20th day after the date of  the b i l l  i s  a Su nday or other 
nonbu s i ne s s  day of the purcha s er , the next fol l owi ng  bus i ness  day shal l be 
the l a st  day on whi ch payment may be ma de to avo i d  such  further charges . 
Payme nt ma de by metered ma i l  and  rece i ve d  s ubsequent to the 20th day must 
bear a postal depa rtment canc el l at i on i n  order to avo i d  a s s e s sment of  such 
further charge s .  

B PA may , whe never a power b i l l  or a por t i o n  thereof rema i n s unpa i d  
subsequent to the 20th day a fter the date o f  the b i l l ,  a n d  after g i vi n g  30 
days advanc e  noti ce i n  wri ti ng , cancel  the contract for s ervi ce to the 
purchase r ,  b u t  su ch c a nct l l a t i o n  shal l not a ffec t  the purchaser ' s  l i ab i l i ty 
for a ny  charges accrued pr i or there to . 

SECT I OO  8 . 1 . Approval of Ra tes : Schedul e s  of ra te s and ch a rge s ,  or 
mo di fi cati ons  the reo f  for el ectri c power sol d by BPA shal l become e ffecti ve 
o n  a fi nal  b a s i s a fter co nfi �a ti o n  a n d ap proval by the Fed eral En ergy 
Re gul a tory Co�i s s i o n . Pend i n g the estab l i shment of  proce dure s  by the 
Commi s s i on to approve rates on a fi nal  b a s i s ,  the enti ty or e nti ti e s  h a vi ng 
been de s i gnated by the Secre tary of Ener gy pr i or to �cember 5 ,  1 9 80 , shal l 
ha ve a � th ori ty to co nf i rm  a n d  ap prove s chedul es o f  ra tes a n d  ch a rge s on a n  
i nter-: ;n. b a s i s .  

SEC T I ON 9 . 1 . Avera ge PO\'ler Fa ctor : The formul a  for determi ni ng average 
power fa ctor i s  a s  fo" O\,/S : 

K i l owa tth ours Avera ge PO\'ler Factor = �======��================ 
( Ki l owatthour s J

2 
+ ( React i ve Ki l ovol t-ampere-hour s ) 2 

The data used i n  the above formul a sha  1 1  be obta i ned fron meters l-/h i ch 
a re ratchete d to p revent revers e  re gi s tra ti o n .  

Hhe n  del i veri e s  to a purchaser at a ny poi nt of  del i very i nc l ude more 
th a n  one cl a s s  o f  power or a re under more tha n  one rate s chedul e ,  a n d  i t  i s  
impra cti cabl e to separa tel y meter the k i l owa tthours and re a cti ve 
k i l ovol tamperehours for each cl as s ,  th e a verage power fac tor o f  th e tota l 
del i veri e s  for the month wi l l  be used , whe re ap pl i cabl e ,  as  the power factor 
for each o f  the s e pa ra te cl a s ses o f  power a n d  ra te s chedul e s .  
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Average System Cost  Method o l ogy 

T h i s e x h i b i t  sets forth the method for  c omputati on  and payment  o f  
" average  sy stem c o st"  for  the purpo se o f  a n  exchange  o f  power betwee n  
Bonnev i l l e a n d  a Uti l i ty pursuant t o  sect i on 5 ( c )  o f  P ubl i c  Law 96-501 
( Re g i o n a l  Act ) . The method prov i d e s  that for  an  exchang i ng Uti l i ty the 
average sy stem cost ( ASC ) i s :  the costs a l l owed o r  e stabl i shed for  
reta i l ratema� i ng  that are e l i g i b l e  for  exchange  d i v i ded by the 
� i l owatthours of  l oad a s sumed for  reta i l ratema�i ng , adj u sted con s i stent 
w i t h  t h i s methodo l ogy . Under th i s method , a sepa rate ASC wi l l  be 
c a l c u l ated for each  exchang i ng Uti l i ty for each  j uri sd i ct i on i n  wh i c h  
the U t i l i ty doe s bu s i ne s s .  Each  ASC so cal c u l ated wi l l  b e  c hanged when 
rev i sed reta i l rat e s  go i nto e ffect . 

T h i s e x h i bi t sets  forth spe c i f i c  procedures for report i n g  co st i tems  a nd 
recog n i t i on o f  those  i tems  i n  determ i n i ng ASC , i nc l ud i ng procedure s for 
the  e x c l u s i on of  part i c u l ar c o sts  as req u i red by statute . The ex h i b i t 
a l so s e t s  forth the pro c edures  for  the  f i l i ng of  re l evant  data by the 
Ut i l i ty and for the rev i ew of that data by Bon n ev i l l e .  

I I .  D ef i n i t i on s  

T h e  f o l l owi ng  def i n i t i o n s  a p p l y  t o  a l l sect i o n s  o f  Exh i bi t C .  

A .  IIAverage Sy stem C o st" or IIASC"  mea n s  for each  Jur i sdi ct i on and each  
Exc hange P er i od the quoti ent  obta i ned by d i v i d i ng Con tract Sy s tem 
C o st s  by Contract Sy stem Load . 

B .  II Comm i s s i on "  mea n s  a State reg u l atory body , prefere n ce Uti l i ty 
govern i ng body , or  other e n t i ty a uthori zed to e s tab l i s h reta i l  
e l ectri c rate s i n  a J uri sd i ct i on . 

C .  " Co ntract Sy stem C o sts"  mean s the Uti l i ty ' s  c o st s  for  product i on 
a nd tran smi s s i on re source s ,  i nc l ud i ng power purc h a s e s  and 
c o n servat i on  mea sure s , wh i ch c o s t s  a re i nc l udabl e i n ,  
j ur i sdi cti on a l l y  a l l ocated by , a n d  subj ect to the  prov i s i o n s  of  
Append i x  1 .  Con tract Sy stem C o s t s  do  not  i n c l ude c o s t s  req u i red to  
be exc l uded from  ASC  by sect i on  5 ( c ) ( 7 )  o f  the R eg i o n a l  Act ;  the 
e x c l u s i o n  of these costs  i s  pro v i ded for  i n  Footnote 15 to 
Appendi x 1 .  

O .  " C o sts"  mea n s  the  aggregate d o l l ar amount  o r  a ny port i on o f  the  
amount a l l owed o r  re l i ed upon by the  Comm i s s i on to  determ i ne  the 
T e st Peri od revenue  req u i rement for  the Ut i l i ty i n  a J u r i sdi c t i o n . 

E .  " E x change Peri od" mea n s  the  peri od o f  t i me duri n g  wh i ch a Ut i l i ty ' s  
J ur i sd i ct i ona l reta i l rate schedu l e s are i n  effect , commenc i ng  w i t h  
the  effect i ve date of  t h e s e  sched u l e s  a nd end i ng wi th t h e  effec t i ve 
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dlte o f  new reta i l rate sc hedu l e s i n  the J u r i sdi c t i o n ;  prov i ded 
that  no Exchange  P e r i od s h i l l c ommence pr i or to or extend beyond 
the  term o f  the  U t i l i ty ' s Re s i de n t i a l  Purchase  and Si l e  Contract  
Agreement . 

F .  " C o n tract Sy stem Load" mean s  the  f i  rm e nergy l oad used by the  
Comm i s s i on for  the  p urpo se  of  e stabl i s h i ng retl i l rate s ,  Idj u sted 
p u r s u l n t  to Append i x 1 .  

G .  " J ur i sd i ct i o n "  me a n s  the s e rv i ce terr i tory o f  the exchang i ng 
Ut i l i ty wi t h i n wh i c h a Commi s s i on h a s  author i ty to  approvi thl 
reta i l rite s . 

H .  " New Large S i n g l e Load" mea n s  that  l oad de f i ned i n  secti o n  3 ( 1 3 )  o f  
the  Reg i o n a l  Act , a n d  a s  dete rmi ned  by Bon n ev i l l e I S  spec i f i ed i n  
power s a l e s  contracts  w i t h  i ts cu stomers . 

I .  " Reg i o n a l  Powe r Sa l e s  C us tome r" mea n s  I ny ent i ty that contracts  
di r e c t l y  wi th  Bo n nev i l l e  for  the p u rchl se of  powe r  for del i very i n  
the reg i o n  a s  def i ned by sec t i on  3 ( 1 4 )  of  the Reg i on a l  Act . 

J .  "Test  P e r i  od" mea n s  the  t i me pe r i  od , n ot to exceed 12  months , u s ed 
by the  Comm ' s s i 0 n to dete rmi n e  C o s t s  for reta i l ratema � i ng .  

I I I . P ro c edure s for  De t e rm i n i ng Ave raoe  System Cost 

The  p rocedures  s � t forth  i n  t h i s sect i on wi l l  e n abl e Bonnev i l l e  to  
det e rmi n e  the  �SC , i n  accord wi th  the  methodo l ogy i n  Append i x  I ,  for 
each excha n g i ng  Ut i l i ty for  e a c h  J ur i s d i ct i on wi t h i n the reg i on  where 
the  U t i l i ty prov i de s  s e rv i ce .  The ASC so  dete rm i ned wi l l  be i n  e f fect  
du r i ng the  Ex c h ange  Per i od a n d  wi l l  a p p l y  to  the Imount  of  exchlnge  
powe r a c q u i red by Bo n n ev i l l e  from  the  U t i l i ty dur i n g  the  Exc hlnge  
n e r i od .  The amount  o f  e x c h a n g e  powe r wi l l  be e q u a l  to the U t i l i ty ' s 
e l i g i bl e  l oad w i th i n the  J ur i sd i ct i on . Bon n ev i l l e wi l l  deter�i ne  a n d  
pay a sepa rate ASC for  the  e x c hange  power re l ated t o  t h e  U t i l i ty ' s 
e l i g i b l e  l oad i n  each  J u r i sd i c t i o n . T h e  procedures are I S  fo l l ows : 

A .  Append i x  1 i s  a form that i de nt i f i es Contract System C6sts  I n d  
Contract  Sy stem LOld a n d  p e rm i t s  the  c a l c u l at i on  o f  ASC . 
Append i x  1 i s  a n  i nteg r a l  part o f  t h i s document . 

B .  For each  Exc h a n ge Per i od  a nd for  each  reg i o n a l  J u ri sd i ct i on i n  
wh i c h a U t i l i ty p rov i de s  s e rv i ce ,  the  Ut i l i ty sha l l comp l ete a n d  
f i l e  wi t h  Bon n ev i l l e f i ve cop i e s o f  Append i x 1 i s  fo l l ows : 

1 .  On o r  p r i o r  to  the  e ffect i v e  date of  the  Ut i l i ty ' s re s i de nt i a l  
e x c h a n ge con t ra c t , the  Ut i l i ty sha l l f i l e  a n  Append i x  1 
ref l ec t i ng  i t s e x i st i ng C o s t s  for each  J ur i sd i ct i on for  wh i ch 
i t  i s  part i c i pa t i ng  i n  the  exchange . Subject  to the 
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prov i s i on s  o f  Sect i o n I V ,  the  ASC determi ned frOM each 
Append i x 1 s h a l l be t he rate a pp l i cabl e to exchange power froM 
that J u r i sd i ct i on dur i ng the i n i t i a l Exc hange Peri od . 

2 .  Thereafte r ,  not  l ater than  f i ve worki ng days a fter f i l i ng for 
a J ur i sd i ct i ona l rate c ha nge o r  otherwi se c omme n c i ng a rate 
c ha nge p roceed i ng ,  t he Uti l i ty sha l l f i l e  w i t h  Bonnev i l l e a 
p re l i m i nary Append i x 1 ,  sett i ng  forth the Costs  p roposed by 
the Uti l i ty .  I n  add i t i o n ,  wi th i n f i ve work i ng  days from t he 
day a Uti l i ty f i l e s for  a Jur i sd i ct i on a l  rate change or  
otherwi se commences  a rate c hange p roceed i n g , t he Uti l i ty 
sha l l de l i ver to Bonnev i l l e a l l i nfo rmati on  i n i t i a l l y  provi ded 
to the Commi s s i on .  The Uti l i ty a l so w i l l  prov i de to 
Bonnev i l l e wi t h i n a rea sonab l e peri od of  t i me a ny other 
i n fo rmat i on rea sonab ly  req ue sted by Bon n e v i l l e .  

3 .  Not l ater  than  f i v e  worki ng days fo l l owi ng the ComMencement 
date o f  a new Exc hange Peri od , the Uti l i ty sha l l f i l e  w i th 
Bonnevi l l e  a revi sed Append i x  1 ,  ref l ecti ng i t s C o s t s  a s  
approved by the Commi s s i on . I n  addi t i on , the Ut i l i ty s ha l l 
prov i de wi th i n 20 work i ng days fo l l ow i n g  the c ommenceMent date 
of a n ew Excha nge Per i od a reconc i l i at i on of  a l l d i fferences 
between  the p re l i m i n a ry Append i x  1 a nd the rev i sed 
Append i x  1 .  Subj ect to the prov i s i o n s  o f  Sect i on I V ,  the ASC 
i nc l uded i n  the rev i sed Append i x  1 wi l l  be the ASC app l i cabl e 
to excha nge power for  that J u r i sd i ct i o n  dur i n g  t he Exchange  
Peri od ; prov i ded , that i f  a Uti l i ty f i l e s a rev i sed App e nd i x  1 
a fter t he f i ve-day dead l i ne Bonnevi l l e may ma ke the new ASC 
payab l e  on l y  from the date the rev i sed Appendi x 1 wa s actua l l y  
f i l ed .  However , Bonnev i l l e s ha l l not de l ay a s  a resu l t  o f  a 
l ate f i l i ng o f  an Append i x  1 the effect i ve date o f  a ny c ha nge 
i n  the ASC for  power prov i ded to it u nder t h i s agreement  i f  
the l ate f i l i ng wa s the resu l t  of  u navo i dabl e de l ay o r  
excusab l e neg l ect , a nd the Uti l i ty p roceeded to  c orrect the 
f i l i ng e rror i n  good fa i th and  with  d i l i gence . 

C .  I f  Bonnevi l l e o r  a ny o f  i t s  Reg i o n a l  Power S a l e s  Cu stomers  have 
been den i ed t he ri ght to  p a rt i c i pate i n  a Jur i sd i cti ona l rate 
rev i ew proceed i ng on the ba s i s of  standi ng  a s  a n  i ntervenor  or 
otherwi se wi th  r i g ht s  eq u i va l ent  to a ny reta i l  cu stomer of  the 
Uti l i ty ,  n o  change  i n  ASC ba sed o n a cha nge of Costs  a uthori z ed i n  
that p roceed i ng s h a l l be e ffecti ve unt i l Bonnevi l l e  h a s  comp l eted 
i t s  rev i ew pursuant  to Sect i on  I V .  

I V .  Bon n ev i l l e Rev i ew Proce s s  

A .  Each  Appe nd i x  1 s ha l l be rev i ewed by Bon n ev i l l e o r  i t s  d e s i gnate to 
determ i ne  whether the  C o s t s  a re n ot i ncon s i stent wi th  genera l l y  
accepted account i ng pr i nc i p l e s f o r  e l ectr i c  uti l i t i e s , whether 
Contract Sy stem Costs c o n ta i n s o n l y  a l l owed Cost s , and whether the 
Appendi x 1 compl i e s wi th t he req u i remen t s  o f  t h i s E x h i b i t  C 
i nc l ud i ng a pp l i ca b l e defi n i t i on s  and req u i rements i nc o rporated from 
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the  FERC U n i f o rm Sy stem of Accou nt s . I f  a reta i l  rate  c h a n ge i s  
a u t h o r i zed wi thout  s ubsta n t i ve Commi s s i on f i nd i n g s  a s  to  C o s t s  o r  
i f  Bon nev i l l e o r  a ny o f  i ts Reg i o n a l  P ower S a l e s Cu s tomer s  a re 
den i ed the  r i g ht to  p a rt i c i pa te i n  a J u ri sd i ct i o n a l  rate  rev i ew 
proceed i n g  o n  the  ba s i s of standi n g  a s  a n  i nt e rv e n o r  o r  otherw i se  
w i th r i g h t s  e q u i v a l e n t  to a ny reta i l  c u stome r of  the  U t i l i ty ,  the  
r e v i ew by B o n n ev i l l e  o r  i t s  d e s i g n a te a l so may c on s i de r  whether  
Contract  Sy stem Costs  have  c h a n ged by the  amount  of  t h e  reta i l rate  
c h a ng e , and  Bon n ev i l l e  s ha l l not  be obl i gated to  pay a n  ASC  
d i fferent  than  the  ASC  ba sed on  Contract  Sy stem C o s t s  as  determ i n ed 
by Bon n ev i l l e .  

B .  The  Append i x  1 d e s c r i bed i n  Sect i o n  1 1 1 ( B ) ( 1 )  s h a l l be s ubj ect  to 
rev i ew for a p e r i od of  180 day s f o l l ow i ng the  effec t i ve date of  the 
c o ntract . A rev i sed App e nd i x  1 de sc r i bed i n  Sect i o n 1 1 1 ( B ) ( 2 )  and 
( 3 ) s h a l l be  s u bj e c t  to rev i ew for  a pe r i od o f  1 20 day s  from the 
start of  the  r e l e v a n t  Exchange  Pe r i od . 

C .  Bon n e v i l l e o r  i t s  de s i g n ate w i l l  c onduct i t s  rev i ew a s  p rompt l y  a s  
rea s o n ab l y  po s s i b l e ,  s ha l l  make a wr i tten  report of  i t s  
determi n a t i o n s ,  a n d  s ha l l ma ke a ny r e s u l t i ng  i n c r e a s e  o r  d e c re a se  
i n  the  ASC  for  the  r e l evani Excha n ge Pe r i od ;  prov i ded , that  i f  
B o n n ev i l l e  ha s not  i s sued a report a s  o f  the l a st d a te o f  the  
rev i ew p e r i od ,  t i e n  the  ASC rate  s hown on  the  rev i sed  Appe nd i x 1 
d e s c r i bed i n  S e ct i o n  1 1 1 ( B ) ( 3 )  f i l ed by the U t i l i ty s h a l l be the  
ASC f o r  t h e  Ex c h a nge  Per i od .  

D .  B o n n ev i l 1 2  w i l l  a fford i t s Reg i on a l  Power Sa l e s Cu stom er s  a n d  other  
i n tere sted  p e r s o n s  a n  opportun i ty to c omme nt  i n  w r i t i ng o n  e a c h  
Append i x  1 f i l ed by a Ut i l i ty .  To  fac i l i tate  t h i s p ro ce s s ,  a 
U t i l i ty f i l i ng a n  Append i x  1 s ha l l ma i l  wr i tten  n ot i ce t h e re o f  to 
e a c h  of  Bon n e v i l l e 1 s Reg i o n a l  Power  Sa l e s C u stome r s  o r  the i r 
d e s i g n a te s , i n  a c c o rdan c e  w i t h  a l i st p ro v i ded by B o n n e v i l l e .  T h i s 
n ot i c e  s ha l l s umma r i ze  the  adj u stment to c o s t s  proposed , make 
referen c e  t o  the  c u stome r s l r i g h t  to c omment  thereo n , a nd spec i fy 
where  mate r i a l s r e l eva nt  to the  C o st adj u stme nt  proc e s s  may be 
e x am i n ed . The Ut i l i ty and Bo n n ev i l l e  s ha l l p e rm i t R eg i o n a l  Power 
S a l e s C u stome r s  and i ntere sted part i e s  to exam i ne  e a c h  Appen d i x 1 
s ubm i tted t o  Bo n n ev i l l e .  The  u t i l i t i e s  s ha l l r e sp o n d  to rea s o nab l e 
i n format i on r e q u e s t s  reve l  a n t  to  ASC from Bo n n ev i l l e  a n d  i t s 
Reg i o n a l  P ower S a l e s  Cu stome r s , p r o v i ded that  the  f u rn i s h i ng o f  
p ro p r i etary o r  c on f i dent i a l  i n format i on  to Bon n e v i l l e o r  t o  a 
Reg i o n a l  P ower  Sa l e s Cu s tome r  may be made c o n t i n g e n t  o n  the  
g ra n t i ng o f  p roper  s a fegua rd s  to p revent  u n a uthor i z ed u se  o r  
d i s c l o sure . A l l c ommen t s  from Bon n ev i l l e 1 s Powe r S a l e s  C u stomer s  
a n d  i nt e re sted p a rt i e s  must  b e  rece i ved i n  w r i t i ng  by Bon n ev i l l e no  
l ater  t h a n  20  day s p r i or  to the  end  of  Bo n n e v i l l e 1 s rev i ew p e r i od . 
A l l s u c h  c omm e n t s  w i l l  be i n c l uded a s  p a rt o f  the  r e c o rd s u p p o rt i ng  
t h e  ASC determ i ned  by Bonnev i l l e .  
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E .  I f  Bon n ev i l l e  determ i n e s  that  t he ASC computed by the  Ut i l i ty i n  
Append i x  1 wa s e x ce s s i ve o r  i nadequate , the i nj ured p a rty sha l l 
recover  the  e x c e s s  o r  def i c i e n cy w i t h  i nterest  wh i ch s ha l l be 
c omputed from t i me to  t i me o n  the  o utstand i ng ba l an c e  at  the  rate 
o r  rates o f  i ntere s t  charged to  Bon n e v i l l e by the  U . S .  Tre a s ury 
d u r i n g  the  per i od u n l e s s  a n other  form o f  refund  i s  o rdered by the  
J o i n t  State  Board , the  FERC , or  a revi ewi n g  court . I f  a f i n a l  
o rder  o f  t h e  J o i nt State  Boa rd , t h e  FERC o r  a rev i ew i n g  c ourt 
rev i se s  Bon n e v i l l e ' s  ASC determ i n a t i o n , the  d i fference  between  t h i s 
rev i s ed ASC and  t h e  ASC determ i ned  by Bon n e v i l l e ,  together  wi th the  
i nt e re st at  the  a bove  rate , s ha l l be  pa i d  to  t he pa rty ent i t l ed 
t hereto by the  other pa rty , u n l e s s  another  i ntere s t  rate i s  so  
orde red . 

F .  I f  c o s t s  a s so c i ated w i t h  a generat i ng fac i l i ty are i n c l uded i n  ASC 
a n d  that  g e n e rat i n g  fac i l i ty i s  l ater  term i n ated p r i or to the date 
of i n i t i a l  commerc i a l  operat i on , Bon n ev i l l e  s ha l l be e n t i t l ed to 
recover  reve n u e s  as fo l l ows . 

For a ny e x c h a n g e  per i od i n  wh i c h  C o n struct i on Work i n  P rogre s s  
( CW I P )  wa s i nc l uded i n  the  rate base : 

1 .  I f  the  CWI P  i nc l uded i n  the  rate ba s e  wa s i de n t i f i ed wi th 
a part i c u l ar generat i ng fac i l i ty term i nated pr i or to the 
date o f  i n i t i a l  commerc i a l  operat i on ,  Bon n e v i l l e  s ha l l 
recover rev e n ue ba sed on  the  amo unt  o f  CWI P i dent i f i ed 
w i th  that term i n a ted f a c i l i ty that was  i nc l uded i n  the 
ASC rate b a s e . 

2 .  I f  the  term i n ated fac i l i ty wa s amo n g  a group  o f  
fac i l i t i e s f o r  wh i c h CWI P wa s a l l owed i n  the  ASC rate 
ba se , Bon n ev i l l e  s ha l l recover rev e n ue s  ba s ed on the 
amou n t  that the CWI P i n c l uded i n  the ASC rate base  
exceeded the  u t i l i ty ' .s tota l ava i l ab l e j u r i sd i ct i o n a l  
CWI P for  the  same group  o f  fac i l i t i e s , a f t e r  exc l u s i on of  
any CWI P for  g e n e rat i n g f a c i l i t i e s  s ub s e q ue n t l y  
term i nated pr i o r  t o  t h e  date of  i n i t i a l commerc i a l  
opera t i o n . 

When  a generat i n g p l a nt  i s  term i n ated pr i or  to the date o f  i n i t i a l  
c omme rc i a l  opera t i on , the  U t i l i ty wi l l  s ubm i t  to Bo n n e v i l l e a 
c a l c u l at i on of  the  recoverab l e  rev e n ue attr i butab l e  to the  
i n c l u s i on of  the  amo u n t  of  CWI P spec i f i ed above , i f  a ny ,  for each  
e x c h a n g e  p er i od ,  i n c l ud i ng a recon c i l i at i o n  w i th  the  f i n a l  
Append i x  1 f o r  t h a t  per i od . T h i s ca l c u l at i on s h a l l i nc l ude the 
e ffect  of  a ny i n c l u s i on o f  A l l owa n c e  For Fund s Dur i n g  C o n struct i on 
( A FUDC ) a s  a n  o f f s et to test  yea r reve n ue req u i reme nt  a n d  the 
i mpact  on re l ated tax e s . The i n tere st rate o n  reve n ue to be 
recove red s ha l l b e  c a l c u l a ted a s  i n  Sect i on I V( E ) . Bon nev i l l e 
s h a l l b i l l  the  U t i l i ty i n  e q ua l m o n t h l y  i n sta l l me n t s  over  a p er i od 
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o f  the  same l e ngth  a s  the  per i od dur i ng wh i c h  c o s t s  o f  the  
term i nated fac i l i ty were i nc l uded i n  ASC u n l e s s  a nother  arrangement  
i s  mutua l l y  agreed u p o n . 

V .  FERC P rocedure ( Ap p l i c a b l e On l y  to U t i l i t i e s S ubj ect to P a rt I I  o f  the  
Federa l  Power Ac t )  

A .  Each  Ut i l i ty that i s  s ubj ect  to t h e  FERC l s  j ur i sd i c t i on  u nder Part 
I I  o f  the Fede r a l  Powe r A: t s ha l l f i l e  Bon n e v i l l e 1 s wr i tten  report , 
the ASC determ i ned  by Bo n n e v i l l e ,  a n d  the U t i l i ty 1 s  Append i x 1 wi t h  
t h e  FERC , i t s  d e l egate  or  s u c c e s so r ,  w i th i n  1 5  wo rk i n g  days o f  
Bo n n e v i l l e 1 s determ i n at i o n of  ASC  ac cord i ng  t o  Sect i o n I V ( C )  
above . Du r i n g  the  p e r i od between  the  date o f  Bo n ne v i l l e 1 s 
determ i na t i o n o f  ASC a n d  the date o f  the f i n a l  order i s s ued by the  
F ERC , i t s d e l egate or  s u cc e s s o r ,  the  ASC  determ i n ed by Bo n n e v i l l e 
s ha l l be i n  e f f ec t .  

T h i s f i l i n g wi th  the  F ERC sha l l b e  deemed to be c omp l i a n c e  by the  
Ut i l i ty w i th  S e ct i on 205 ( c )  o f  the  Federa l Powe r Act .  The  ASC 
o rde red by the FERC , i t s d e l egate  or  s u c c e s sor , s ha l l be  the  l awf u l  
ASC i n  effect  f rom  t h e  start o f  the  re l ev ant  E x c ha nge P e r i od , a nd 
the  F ERC s h a l l be  deemed to have  s o  o rde red under  Sect i o n 205( d )  o f  
the  Fecera l Power Ac t .  T h e  U t i l i ty may c o n t e s t  a ny ASC adj u stme n t  
made by Bo n n ev i l I e  i n  a ny A S C  rev i ew proceed i n g b e f o r e  t h e  FERC , 
i t s d e l egate  or  s u c c e s so r , a nd may argue  for  a n  ASC to be e f f e c t i v e  
f rom t h e  start  o f  t h e  re l e v a n t  E x c h a n g e  P e r i od ca l c u l a ted p u r s u a n t  
to t h e  App p r d i x 1 d e s c r i bed i n  Sec t i on  l I I ( B ) ( 3 ) i t  f i l ed wi th 
Bo n n ev i i l e . 

B .  T h e  U t i l i ty s h a l l n o t i fy a l l p a rt i e s that rr, ade comment  to 
B o n n e v i l l e en  the  Ut i l i ty ' s  Ap p e n d i x 1 o f  i t s ASC f i l i n g w i th the 
F ERC . The FERC s h a l l p U D l i s h n ot i c e  of the  f i l i n g i n  the  Fed e ra i 
Regi ster . The  no t i c e s ha l l spec i fy that  p a rt i e s w i l l  be a l l owed a n  
o p p o rt u n i ty t o  comm e n t  i n  wr i t i ng a nd t o  re spond  i n  w r i t i n g  to 
c omme n t s  f i l ed by a ny other  p a rty .  I f  o n e  o r  more membe r s  o f  the 
FERC , i t s  d e l e g ate o r  succe s so r ,  dete rm i n e  t hat a s ubstan t i a l  i s s u e  
o f  fact  or  l aw ex i st s , a n  o p p o rtu n i ty for  ora l  p re s e n tat i on ' of 
a rg ume n t s  s ha l l be prov i ded . 

C .  T h e  �ERC ' S rev i ew o f  ASC s ha l l a s c e rta i n whether  Bo n n e v i l l e ' s ASC  
wa s determ i n ed i n  a c c o rd w i th the  methodo l ogy d e s c r i bed i n  t h i s 
Ex h i b i t C .  I f  the FERC , i t s d e l e g a te or  s u c c e s s o r ,  � ho u l d 
determ i n e  that  Bo n n e v i l l e ' s  ASC rate wa s n ot determ i n ed i n  a c c ord 
w i th the methodo l ogy , i t  s h a l l ord e r  that  s u c h  ASC be c ha n g ed , 
s pec i fy i n g  i n  t h e  order the  n e c e s s a ry c ha n ge s .  The  FERC s ha l l 
p u b l i s h i t s f i n a l  o rder  a p p r ov i n g or  d i s a p p r ov i n g  the ASC i n  the  
Federa l Reg i ster , 
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The  Adm i n i strator , at  h i s o r  her d i s c ret i o n , or  upon  wr i tten request 
from t h ree-quarte r s  of  the  uti l i t i e s  who are parti e s  to co ntracts  
p u r s u a n t  to sect i o n  5 ( C )  o f  the Reg i o n a l  Act ,  or  from three-q uarters o f  
h i s p re ference  c u stome r s , or  from three-quarters  o f  Bon n e v i l l e ' s  
d i rect- serv i ce i nd u s t ry cu stome r s , s ha l l i n i t i ate a c o n s u l tat i on  proce s s  
a s  prov i ded for i n  s e c t i on 5 ( c )  o f  the  Reg i on a l  Act .  After comp l et i on 
o f  t h i s p roce s s , t h e  Admi n i strator may p ropo se  a n ew ASC methodo l ogy , 
prov i ded t hat a ny c o n s u l tat i on  proce s s  may not  be i n i t i ated sooner  than  
1 year a fter the  i mm ed i ate l y  p rev i ou s  ASC method o l ogy has  been adopted 
by B o n n ev i l l e and a p proved by the FERC . 

( WP - P LB-00 1 6 n ) 
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Appen d i x  1 ,  I n struct i on s  

Ave rage System Cost  Methodol oSt 

E x h i b i t  C - Appe nd i x  1 i s  the  f orm o n  wh i ch a Ut i l i ty part i c i pa t i n g  i n  a 
Re s i dent i a l  P urcha s e  a n d  S a l e Agreement  sha l l report i ts Contract Sy stem C o s t s  
and  o t h e r  n e c e s sary d a t a  f o r  the  ca l c u l a t i on  o f  ASC . 

The  form c o n s i s t s  o f  s i x  schedu l es that sha l l be  comp l eted by the  Ut i l i ty i n  
accord wi th  t h e s e  i n struct i on s  and  the  prov i s i o n s  o f  the  fuotnotes  fo l l owi ng  
the schedu l e s .  Any  i tems  not  app l i cab l e to the Ut i l i ty s ha l l be s o  i de n t i f i ed .  

The  sched u l e s a re a s  f o l l ows : 

Sc hedu l e  1 - P l a n t  I n v e stment/Rate Ba se/�ate-of- Return  
2 - Cap i ta l  Structure a nd Cost  o f  Cap i ta l  
3 - Expe n se s  
4 - I n come T a x e s  
5 - Average  Sy stem Co st 
6 - Tota l Ut i l i ty a n d  J uri sd i ct i o n a l  Re s u l t s  of Opera t i o n s  

T h e  f i l i ng Ut i l i ty s ha l l reference  a n d  atta c h  wo rkpapers  that support C o sts , 
i n c l ud i ng deta i l s  o f  a l l oca t i on  and f u n ct i o na l i za t i on . 

A i l refere n c e s  to t h e  FERC accounts  are to the  FERC U r. i form Sy stem a f  Acc o u n t s  
a s  o f  October 1 ,  1 98 1 . T h e  Costs  i n c l udab l e i n  the  attac hed sc hedu l e s a r e  
those  i n c l udab l e by rea s o n  o f  t h e  def i n i t i o n s  i n  the  F E � :  accou n t s . I f  the  
FERC  a c c o u n t s  are  l ater  rev i sed or ren umbered , a ny chang2s  sha l l be  
i n corporated i nto t h i s form by refere n c e , e xcept  to  t h e  extent  that  
Bo n n ev i l l e ,  u pon  a s h ow i n g  o f  good  c a u se , demo n strates  that  a pa rt i c u l a r  
c h a n g e  re s u l t s  i n  a s ub s ta n t i a l  charge  i n  t h e  type  o f  C o s t s  a l l owab l e for 
exchange  p u rpo se s .  I f  t h e  U t i l i ty d o e s  not  fo l l ow the  FERC accoun t s , i t s 
f i l i ng must  i n c l ude  a recon c i l i at i o n  betwe e h  i t s acco u n t s  a n d  t h e  i tems 
a 1 l owed as Contract Sy stem  C o st s .  

Bon n ev i l l e  may req u i re the  U t i l i ty t o  account  for p u rchase  power tra n sac t i o n s  
wi th a f f i l i ated e nt i t i e s  a s  though t h e  a f f i l i ated  e nt i t i e s  were owned  i n  who l e 
or i n  part by t h e  u t i l i ty ,  i f  n ecessary to  proper ly  determ i n e  a nd/or 
funct i on a l i ze the u t i l i ty 1 s  costs . 

A Ut i l i ty operat i ng  i n  more than  o n e  J ur i sd i ct i o n s ha l l a l l ocate i t s tota l 
sy stem c o s t s  amon g  J u r i sd i ct i o n s  i n  accord w i th the  same a l l ocat i o n method s 
and proced u r e s  u s ed by t h e  C ommi s s i o n to e stab l i s h j ur i sd i c t i on a l  Costs  a nd 
re su l t i ng reven u e  req u i reme n t s .  Appe nd i x 1 s ha l l i n c l ude deta i l s  of  the  
a l l oc a t i on . Th i s  a l l ocat i o n  a l so accomp l i s h e s  the  e x c l u s i on o f  the  Co s t s  of  
add i t i o n a l  re so urc e s  to  meet  l oads out s i de t h e  reg i on ,  a s  req u i red by 
sec t i o n  5 ( c ) ( 7 )  o f  t h e  Reg i on a l  Act . 

A l l s c hedu l e  e n tr i e s  a nd support i ng data s ha l l be  i n  accord w i th g e n e ra l l y  
accep t ed accoun t i ng  p r i n c i p l e s and pract i ce s  a s  these  p r i n c i p l e s a nd pract i ce s  
app l y  to t h e  e l e c tr i c u t i l i ty i ndu stry .  

( WP- P LB-00 1 6 n ) 



U ne 
No. I tems/FERC Accounts/Footnotes --

II I 

1 
2 
3 
4 
5 

6 

7 

8 
9 

1 0  

, 1  

1 2  

1 3  
1 4  

1 5  

Pl a n t - i n-Servf ce/31 0-3 7 3  l/ 11 8/ 
General Pl a n t/389-399 2/ 
I ntang i b l e  Pl ant/ 3Ol -3"03 3/ 
C W I P / l 0 7 ,  1 20 . 1  3/ 

-

Acqui s i t i on Adj ustment/1 1 4  l! 
Total Gross Pl l n t  

Less : 

P I S  Depre c f atf on Reserve/1 08 1 /  4/ 
General Pl a nt Deprec f at i on - -

Re serve/l 08 4/ 
Accumu l a ted Amorti zatfon/l l l ,  1 1 5  �/ 

Total Pl ant Deduc tfons 

Totll Net Pl a n t  

Pl a n t  H e l  d f o r  Future Use/lOS  3/ 
Nucl ear Fuel /1 20 . 2-1 20 . 4  Less 120. 5  l/ 

Acc�l .ted Deferred Debf ts/l ft6 � 

I/P-PLB-00l 6n 

80NN£V ILLE POWER ADMI N I STRAT I ON 
RE S I OENT I AL PURCHASE ANO SAlE AGREEMENT 

Averlge SysteM Cost Methodol ogy 

Pl a n t  I nvestment/Rate Blse/Rl te-of -Return 
Juri sd i cti on -

Jurf s<f i c t f on 
Total 

Excl uded 
Mount 1 5b  A c/ 
\!I --

Totll To Be 
Functi onll hed 

141 en 
Production 

(51 

Functfonll f zltion 

Exh f b i t  C 
Appendi x 1 
Schedul e 1 
Plge 1 of 2 

Totll for 
Trl nsmf s s i on Exchlnge 

161 III 
Other 
--m-



Li Re 
No .  I tems/FERC Accounts/Footnotes 

(11 

1 6  Les s :  

1 7 Cu s tomer Advances/ 252 1 9 /  
1 8  Acc UMUlated Deferred InvestMent 

Tax Credl ts/255 3/ 
19 Accumul ated Deferred I ncome 

Taxes/281 -283 3/ 
20 Other Accumul atea Deferred 

Credl ts/253, 256-257 l/ 

21 Total Net AcCUMul ated 
Deferred Debl ts/Credlts 

22 Ca sh Workl ng Capl tal /Varl ous 6/ 
23 Ma terl al s and Suppl l es/1 51 -1 S7, 1 63 3/ 
24 Other/1 06, 1 24 ,  1 84 ,  Varlous �/ 20/ 

25 Total Rate Ba se 

26 Tl mes Rate-of-Retu rn 9 _ __  � .!!/ 23/ 

WP-PLB-001 6n 

80NNEV ILLE POWER ADMI N I STRATiON 
RESIDENTiAl PURCHASE AND SAlE AGREEMENT 

Average SY 5t� Cost Methodol ogy 

Pl ant I nvestMent /�ate Ba se / R.te-of -Return 
Jurl sdlctl on -

Juri sdl c t l on 
Total 

Eltc l uded 
Amount 1 5b I c/  
� --

Total To 8e 
Functlonal 1 zed 

(4) C21 
Productl on 

(5) 

Fu nctlon. l l zatlon 

ExhHd t C 
Appendi x  1 
Schedul e 1 
Page 2 of 2 

Tofil f'or 
Transml ssl on Exchl�e 

(6) (7 
'tner 

.� 



Line 
No . Items 

( 1 )  

I Ut i l i t y P l ant -in-S " rv ice 
2 L"a s : Acc umu l a ted Prov i s ion f o r  

D"prec J 8 t l on a n d  Amo r t i za t i on 
) Net Ut i l i t y  P lan t - I n-Se rv i ce 
4 Cons t ruc t i on Work In Progr"sa 
5 P l a n t  He l d  f o r  Fut u re US" 
6 U t i l i t y P l ant Ac q u i a i t lon Ad ju8 tmen t s  
7 Nuc lea r Fue l 
8 Cua tome r Advances f o r  Cons t ruc t i on 
9 Ha t e r i a l s  and Supp l l ea 

1 0  C a s h  Work i ng Cap i t a l  
1 1  Unamo r t i zed Leasehold Improvemen t s  and 

Ot her H i s c e l l an"oua De f e r r ed I tems 
1 2  Wea t her i za t ion-Int e re s t  Free Loans 
1 3  Ext rao rd i na ry Prope rty Lossea 

14 Tot a l  Rate Bas" 

BONNEV ILL! POWER A I»I I N I STRATION 
RES I DENTIAL PURCHASE AND SAL! ACREI'J1ENT 

Av" rag" System Cost ""thodology 

Rat" Bas" Su.mary 
Ju r h d l c t lon -

Ju r i s d i c t i on 
Tot a l  

E x c  lude<! 
Amount 15b & c /  

Tot a l  To Be 
Funct lona 1 1 z"d 

fn (3) (4) 

Not e : 1 .  Support i n g  vo rkpape r s  are to be a t t ac hed . 
2 .  Foo t no t e s  r " f e renced on Schedule I vi i I  be re l ied upon In d " t e r. l n l ng ASC .  

Product Ion 
(5)  

ElI h l  b i t  C 
App"ndh I 
Schedul" lA 
Pag" 1 of 3 

Func t l ona l l za t lon 

Transmi s s i on 
( 6 )  

Total for 
Exchang" 

(7) 
Oth"r 
(8) 



U ne 
No. I tems 

rn 

I nta ng i bl e  Pl a n t  

Product i on Pl ant:  

2 S team Produc t 1 on Pl a nt 

3 Nuc l ea r  Produc t i on Pl ant 

4 Hydraul i c  Product 1 0n Pl ant 

Other Produc t f on Pl a n t  

6 To tal Produc t 1 on Pl ant 

Tra nsmi s s i on Pl ant 

8 D i s tri bu t i on Pl a nt 

q Gene r� l P l ant 

1 0  To tal  E l ec tric P l a n t- 1 n -
Serv i ce 

BONNEVI LLE POWER ADMI N I STRAT I ON 
RE S I DE N T I AL PURCHASE AND SALE AGREEMENT 

Average System Cost Methodol ogy 

E l ec tr1c Pl ant- In-Serv1 ce 
J u ri sd 1 c t 1 0n -

Jurf sdi c t 1 0n 
Total 

Excl uded 
Amount 1 5b I c/ 
----rn- --

Total To Be 
Funct1 0nal 1 zed 

(4) [21 

Note : 1 .  Support i ng workpapers a re to be a ttached . 
2 .  Footnotes referenced on Sched u l e  1 wf l l  be re1 1 ed upon 1 n  detenn1 n1 ng ASC . 

Produc t f  on 
(5) 

Funct1 0na1 1 zat10n 

Exh1 b 1 t  C 
Append1 x  1 
Schedul e l A  
Page 2 o f  3 

TOWror 
Transm1 s s f on Exchange 

(6) (7) 
'lther 
m-



L f ne  
No. 

Z 

J 

4 

5 

, 

7 

• 

., 

1 1  

BONNEYILLE POWER ADMI NI STRAT ION 
RES IDENTIAl I'URCKASE AND SAlE AGREEMENT 

Averlte SysteM Cost Methodol ogy 

Reserve for Deprecf ltfon Ind AMortf zltf on of E l ec trfc Pl lnt- f n -Service 
Jurf sdf ctf on -

I tems 
nl 

Deprecf atfon Reserve 

Produc t f on Pl ant:  
SteaM Production 

N uc l ear Production 

Hydrau1 fc Productfon 

Other Productfon 

Transmf s s f on 

Df strf bu tfon 

General 

Total Deprec fltfon Reserve 

A.ert f la t f Oft  Reserve 

Total Deprec f at f on an4 
A.ertf zatf &n ReserVe 

Jurf sdfctf on 
Total 

rZl 

Excl uded 
Amount 1 5b  & cl 
--rrr --

Totll To Be 
Functi onll f led 

(4) 

Mete : 1 .  Support f ng  worflp&p@rs are to be attached . 
Z. FoetMtes ""f..-etIC.d eft Sc .... le 1 wi l l  lie ""l f M  ..... h tlet .... hi '" ASC . 

Producti on 
(5) 

Functi onal f zltfon 

hhf ll f t  C 
,.,....f ll  1 
SchHIIle l A  
1'. J ef J 

TobT for 
Trln�f s s f on EIIChlT" 

(6) (7 
Other 
-m-



Li ne 
N o .  I tems/Footno tes 

De bt 

2 Pre fe rred Stock 

3 Common Equ i ty 

(l) 

4 n�ferred I nc ome Tax e s  1 0/ 

BONN EV I LLE POWER ADMI N I STRAT I ON 
RES I DENT I AL PU RCHASE AND SALE AGRE EMENT 

Avera ge Sy stem Cost Methodol ogy 

Capi tal S truc tu re a nd Cost of Capi ta l 
J u ri s d i c ti on -

Amount 
(2 ) 

Rat i o 
---nr 

e rred I nvestment Tax C red i t  1 0 /  

Total  W e i ghted Co st 

Component Cost 
(4) 

Exh i bi t C 
Appendi x 1 
Schedul e 2 

We i ghted Co st 
(5 ) 



L1 ne 
No. I tems 

Date of 
I s sue 

III 

BONNEV I LLE POWER ADMI N I STRAT I ON 
RES IDENT i Al  PURCHASE AND SALE AGREEMENT 

Average System Cost Methodol ogy 

Date of 
Haturl ty 

{21 

Debt SlJI!I1III ry 1 1  / 
Jurhd l c ti on-:-

I ntere s t  
Rate 
In 

Face 
Amount 
-m-

Preml URI 
----rrr-

I ssue 
01 scount 

{61 
E X�;lse 

Net 
Proceeds 

{8l 

Exhi b i t  C 
Appendl x  1 
Schedul e  2A 

I nterest 
Exu)se 



U ne 
No . I te.s 

Shares 
Is sued 
--rrr 

BONNEV ILLE POWER ADMI N I STRAT ION 
RESIDENTIAl PURCHASE AND SALE AGREEMENT 

Average Syst� Cost Methodol ogy 

Di vidend 
Rate 
-m 

Preferred Stock S�ry 
Juri sdicti on -

Outsta nd i ng  . 
Bal ance 
---m-

Premhlll 
---m-

I ssue 
EXnjse 

Net 
Proceeds 

(6) 

Exh i bi t  C 
Appendix 1 
Schedul e 28 

Dividends 
(7) 



L 1 ne  
No. 

1 
2 
3 
4 

5 
6 
7 
B 
9 

1 0  
1 1  

1 2  

1 3  

1 4 

1 5  

1 6  
1 7  
I B  

1 9  

20 
21 
22 

I tems/FERC Accounts/Footnotes 
III 

P roduc t 1 0 n : 
Fuel / 501 , 51 B ,  547 1 /  
P u rcha sed Power/555i / 
Other/500, 502-51 7 ,  "5'1 9 -546, 

54 8-577 1 /  
Tra nsm1 ss1 on7560- 5 7 3  1 /  4/ 
D1 s tr1 but1on/ SSO-59B T/ � 
Cus tomer Account1 ng/9U'1 - 05 1 9/ 
Cus tomer Ass1 stanc e/90 7-91 0 1f/ 
Adm1 n .  & General /9 20-932 1 2;--

Total Operat1 0ns & Ma1 n:-
Deprec 1 a t 1 on & Amort 1 zat1 0n.' 

403-407 1 /  4/ 
Ta�es Other tnan Federal I ncome/ 

408 , 409 . 1  3/ 4/ 1 3/ 1 4/ 
Federal I nc ome Tax!109 .T; 

41 0 . 1 , 41 1 . 1 , 41 1 . 4 9/ 
Other/41 1 . 6 , 41 1 . 7  Y -
Les s :  

Nonf 1 rm  Sal es for Re sa l e  Rev . /447 22/ 
Other Operat1 ng Rev . /450-456 3/ 25;-
B1 1 1 1  ng C redi ts � 

- -

Total Operat1 ng Expenses 

Return from Schedul e 1 
Less Subs 1 d 1 a ry  I nc ome 

Tota l  Cost .!!/ 

BONNEV I LLE POWER ADMI N I STR", �'l 
RES I DE NT I AL PURCHASE AND SAlE AGK� EHENT 

Average Sy stem Cost Methodol ogy 

Expenses 
J u ri sd1ct1 0n -

J u r1 sd1ct1 on Excl uded Total To Be 
Funct1 0nal hed 

(4) 
Total 
(2) 

Amount 1 5b & c /  
--rrr --

Produc t 1 0n 
(S) 

Funct10na l 1 zat1Qn 

::xh 1 b1 t C 
Append1 x  1 
Sc�ul e  3 

�10r 
Tra n sm1 ss1 0n Exchange 

(6) (7) 
Other 
Irr" 



L i ne  
No. Items 

{II 

POWER PRODUCTION EXPENSES 
Steam Power Generatfon : 

1 Operati on 
2 Fuel 
3 Other 
4 Mai ntena nce 
5 Total Steam Power Generation 

Nuclear Po�er Generati on : 
6 Operati on 
7 Fuel 
8 Other 
9 Mai ntenance 

1 0  Mi scel l aneous Nuc l ear Research 
1 1  Total Nucl ear Po�er Generation 

Hydraul i c  Power Generati on : 
1 2  Operation 
1 3  Mai ntenance 
1 4  Total Hydraul i c  Power Generation 

Other Po�er Generati on :  
1 5  Operati on 
1 6  Maintenance 
1 7  Total Other Power Generation 

BONNEV ILLE POWER ADMI NI STRAT ION 
RESIDENTI AL PURCHASE AND SALE AGREEMENT 

Average SysteM Cost Methodol ogy 

E l ectric Operati ng Expenses 
Juri sdi ction -

Juri sdicti on 
Total 

Excl uded 
Amount 1 5b  A c/ 
---nr --

Total To Be 
Functional 1 zed 

(4) m 
Production 

(5) 

Functi onal i zat10n 

Exhibi t C 
Appendi x  1 
Schedul e 3A 
Page 1 of 2 

TotiTlor 
TranSMi ssi on Exchajge 

(6) (7 
Other 
--m-



L1 nl' 
N o .  I terns 

rn 

Other Power Supply Expenses : 
1 8  Purcha sed Power 
1 9  Other 
20 T o t a l  Other Power Suppl y  Expenses 

n T o tal  Power Produc t i on Expenses 

TRANSM I S S I ON EXPENSE S 
2 2  - Oper� tlon 
23 Wheel i ng  
24 Other 
25 Ma i ntenance 
26 Total Di stri but i on Expenses 

D I ST R I BUT I ON EX PENSES 
27 Operation 

-

28 Ma i ntenance 
29 Total Di s tri but i on Expenses 

30 CUSTOMER ACCOUNTS EXPENSES 

31 CUSTOMER SERV ICE  AND I NFORMAT ION EXPENSES 

ADM I N I STRATI VE AND GENERAL EXPENSES 
32 Opera ti on 
33 Ma i ntena nce 
34 Total Admi ni strati ve and General 

EXpenses 

3 5  TOTAL ELECTR I C  OPFRAT I NG EXPENSES 

BONNEVILLE POWER ADMI NI STRAT iON 
RES I DENT I AL  PURCHASE ANO SALE AGREEMENT 

Average Sy stem Cost Methodol ogy 

El ec tric Opera ti ng Expen se s 
Juri s i  dic t i on -

Juri sdic t i on 
Total 

Excl uded 
Amount 1 5b  & c /  
--m- --

Total To Be 
Func ti onal 1 zed 

(4) m 

Not l' :  1 .  Supporti ng workpapers a re to be a ttached . 
2 .  Footnotes referenced on Schedul e  3 wi l l  be rel i ed upon i n  determi n i ng  ASC .  

Production 
IS) 

Exhi il i t  C 
Appel)dix 1 
Schedu l e  3A 
Page 2 of 2 

Func ti onal i lation 

Transmi s s i on 
(6) 

TcitiTfor 
Exchange 

(7) 
Other 
-m-



L I ne  

m 
� I tems 

Deprec i atfon:  

Steam Productfon Pl ant 

2 Nuclear Productfon Pl ant 

3 Hydrau1 fc Productfon Pl a nt 

4 Other Productf on Pl ant 

5 Tra n smf s s f on Pl ant 

6 Df strfbut l on Pl ant 

7 General Pl ant 

8 Total Deprec i atfon 

9 Amort i za t i on of L f.f ted-Tenn Pl ant 

1 0  Amort f zatl on o f  Utf 1 1 ty Pl ant 
Acqu i s i t i on Adj ustments 

1 1  Amort i za t i on o f  Property Losse �  

1 2  Total Depre c i a t i on and Amo rt i zati on 
Ac crual 

BONNEVILLE POWER ADMI NI STRAT ION 
RESIDENTIAL PU RCHASE AND SAlE AGREEIENT 

Average Syst� Cost Methodol ogy 

Dep rec f atfon and Amortf zatf on Accrual 
Juri sdlctf on -

Juri sdfc tf on 
Total 

Excl uded 
AIIount 1 5b I c/ 
---m- --

Total To Be 
Func tf ona1 f led 

(4) m 

Note : 1 .  Support i ng workpapers a re to be attached.  
2 .  Footnotes referenced on Schedule 3 wf 1 1  be re1 I ed  upon f n  dete".1 nf ng ASC . 

Productf on 
(S) 

Func tf ona1 f zatf on 

Exhf b f t  C 
Append i x  1 
Schedule 3B 

Total for 
Trans-f ssfon Exchayse 

(6) (7 
Other 
-m-



L i ne 
No. I tells 

( 1 )  

FEDERAL - InsurRnce Con t r i but ions  
2 - Unemp loyaent 

STATE 

3 Ca l i fornia - Property 
4 - Unemp loyment 

5 
6 
7 
8 
9 

Oregon - Prope rty 
- Trl -Het 
- Lane County 
- Unemp l oyaent 
- Re gulatory Comm1 a a lon 

10 Washi ngton - Property 
i l  - Unemp loyment 
1 2  - Gene r a t i ng Tax 

1 3  - Pol l u t ion Con t ro l  Cred i t  

1 4  

1 5  
1 6  

1 7  
1 8  

19 

Idaho 

Hon tRna 

Wyoml n� 

Utah 

- Property 

- Prope rty 
- Unt'lIp10yment 

- Prope rty 
- Unemp loyaent 

- Property 

20 LOCAL - Occupa t i on and Franc h l oe 

2 1  STATE INCOME TAXES 

2 2  TN-LIEU TAXES 

2 3  OTHF.R 

2$ TOTAL 

BONNEVILLE POWER ADMINISTRAT ION 

RESIDENTIAL PURCHASE AND SALE AGREEMENT 

Ave rage S y s t em Coat Hethodolog! 

Ta xe s  Other Than Fe deral Inc�e Taxes 
Jur l B d i c t ion -

Jur l B d  ic t ion 
Tota l 

Exc luded 
Amount 1 5b & c l  

Total To Be 
Func t i ona l hed 

( 2)  ('3) (4) 

Not e : I .  Suppo rt i ng wo rkpRpe rR n r l'  to b .. a t tached . , 
2 .  Foot no t es re f .. renc prl ," Sche d u le .' w i l l  be rel i ed upon I n  dete nll l n i ng AS C .  

Product ion 
(5) 

Exh i b i t  C 
Append i x  1 
Schedule )C 

Yunc t lona l i za t ion 

Transll i ss ion 
m 

Tot a l  for 
Exchange 

(7) 
Other 
-m-



U n':!  
No. I tems 

m 

Federal Income Taxes 

2 Deferred I nc ome  Taxes 

3 I ncome Taxes Deferred t n  Prtor Years 

4 Investment Tax Credt t Adj ustMent 

5 Total Federal Tlxes 

BONNEVILLE POWER ADMI NI STRAT I ON  
RESIDENTI Al.. PURCHASE A ND  SAl E  AGREEMENT 

Av�rlge Syste. Cost Methodol ogy 

I ncOlll@ T l X�s 
Jurt sdt ctt on -

Jurt sdtctton 
Total 

Excl uded 
.,unt l 5b  I cl 
--nr --

Totll To Be 
Func tt onll t zed 

(4) £2l 
Productton 

IS) 

Functtonl l t zltton 

Exhtbt t C 
Appendtx 1 
Schedule 4 

TouT for 
TrlnSMt sston Exchljge 

(6) (7 
Other 
-m-



L f  ne 
N o .  I tems 

( 11  

I NCOt1E 
OpE'r� ti ng 'Re venue s 

lleduc t l on s  
2 Opera ti ng a nd Ma i n te n a nce E xpense 
3 Deprec l � t l on Expense 
4 Amort I za t i on E xpense 
5 Taxes Other Tha n Federal I ncome Taxes 
6 I n teres t E xpense 
7 Total  Deduc ti ons 

8 N e t  I nc omE' Be fore Federal I ncome Tax 

r AX AOJ UsntcNTs 
9 Bno�-rrerrecl a t l on 

1 0  Tax neprec l a t l on 
1 1  Ch a rges to Cons truc t i o n  
1 2  Coal  Depl e t i o n  
1 3  Othpr Adj ustments 

1 .  
2 .  

1 4  Total  T a x  Aoj u s tments 

1 5  h x abl e I ncome 
1 6  Prefe rred D i v i dends Pa i d - Cred i t  
1 7  Tot�l Taxab l e  I ncome 

1 8  Fede ra l I n c ome Tax 
P I  Less Inve,tment C red i t 

20 Net Feoe r a l  I nc ome Ta x 

BONNEV I L LE POWER AD� I N I STAA- , '/4  
R E S I DENT I AL  PURCHASE AND SALE AGIF ,./I£NT 

Average Sy s tem Cost Methodol ogy 

Federal Taxes on I ncome 
J u r l sol c tl on -

J u ri sd i c t i on 
To ta l 

E x c l  uded 
Amount 1 St>  & c /  
-----m- --

Total To Be 
Func t l onal 1 zed 

(4J r2l 

Not !' :  1 .  �upp'Jrtl ng work papers a re  to be a ttache d .  
2 .  Foot no te s referencE'd o n  Schedu l e  4 wi l l  b e  rel i ed upon I n  determi n i ng  ASC . 

Produc t i on 
(5) 

:xhi bi t C 
Appendix 1 
Schedule 4A 

Functi onal l za ti on 

TranSl1lf ssion 
, (5) 

TotaT for 
Exchange 

(7) 
other 
---m-



BONNEVILLE POWER ADMI N I STRAT ION 
RESIDENTIAL PURCHASE AND SALE AGREEMENT 

Average Sy steM Cost Methodol ogy 

Other I nc l uded I tels 
JUrhdfctf on -

L i ne  
No. I tems/FERC Account  

Juri sdicti on 
Total 

Excl uded 
AIIount 1 5b  I c/ 
---m- --

Total To Be 
Functf onal f zed 

(4) rn 

Operati ng Revenues :  
1 Nonfi rm Sal e for Resal e/447 
2 1 .  
3 2 . 
4 3 .  

Other Operati ng Revenues/450-456 
5 Acc t. 450 
6 Acct.  451 
7 Acc t.  452 
8 Acct.  453 
9 Acct.  454 

1 0 Acct.  455 
1 1  Acct.  456 
1 2  Total Revenues 

Other Item s :  
1 3  I nvestment Tax Credi t AdJ ustment/41 1 . S  
1 4  Deferred Current Yea r 
1 5  Restored Current Year 
1 6  Restored from Prl or Years 
1 7  Total ITC AdJust.ent  
1 8  Deferred I ncome Tax - Current/ 41 0 . 1  
1 9  Deferred I ncome Tax froM pri or years/41 1 . 1 

20 Other Accounts 

r2l 

Note : 1 .  Support f ng  wortpapers are to be attached .  
2 .  Footnotes referenced on Schedu l e  4 wf l l  be rel i ed upon f n  determf nf ng ASC . 

Produc t f on 
(5) 

Functf onal f zatfon 

Exhf b f t  C 
Appendi x 1 
Schedul e 48 

TotiITor 
Trans.f ssfon Exchl�e 

(6) , 
Other 
"l'!I 



BONNEV I L LE POWER ADM I N I STRAT I ON 
RE S l  � :?NT I AL P U RC HASE AND SALE AGREEMENT 

Average Sy stem Co st Methodol ogy 

L i ne I tems 

Average Sy stem Cost 
J u ri s d i cti on -

1 Co ntrac t Sy s tem Co s t s : 
2 Produc ti on Co s t  ( from Schedu l e  3 )  
3 Tra n smi s s i on C o s t  ( from Sche dul e 3 )  

4 Total C o ntra c t  Sy stem Co sts 

5 Con trac t Sy s tem Loa d :  
6 Total  Load (MWh ) 
7 Le s 5 :  
8 Nonf i rm  Adj u s tme nt ( MHh ) 
9 Other Adj u s tments ( MWh ) 

1 0  Net Load ( MWh ) 
1 1  Pl u s : 
1 2 Di s tri buti o n  Lo s se s  ( MWh ) 1 7 / 

1 3  Total Net Loa d ( MWh ) 

1 4  Le � s :  

1 5 E x c l uded Load ( MWh ) 
1 6  E x c l uded Load Di s t ri buti on L o s ses ( M Hh ) 

1 7  Total Contra c t  Sy ster.1 Loa d ( MHh ) 

1 8  Avera ge Sy stem Cost ( mi l l s / kWh ) 

( L i ne 4 � L i ne 1 7 )  

E x h i b i t C 
Append i x  1 
Schedul e 5 

Amou nt 



BONNEV ILLE POWER ADMI N I STRAT ION 
RE S I DENT I AL PURCHASE AND SALE AGREEMENT 

Average Sy s tem C o s t  Methodol ogy 

El ec tr i c  Pl a nt- I n - Servi ce 
J u ri sd i c ti on -

li ne 
No.  I tems 

Total 
Uti l  i ty 

(2) 

Al l oca t i o n  
Basi s l Sa /  

rn 

I nta ng i bl e  Pl a n t  

Produc ti on Pl a n t :  

2 Steam Produc ti on Pl a nt 

3 Nuc l ea r  Produc ti o n  P l a nt 

4 Hydraul i c  Producti on Pl a nt 

5 Other Produc t i o n  Pl a nt 

6 Total Produc ti on Pl a nt 

7 Tra n smi s s i o n  Pl a nt 

8 Di s tri buti on Pl a nt 

9 Ge neral P l ant 

1 0  Total El ec tri c Pl a nt- i n-Serv i ce 

(3)  -

Exhi bi t C 
Appendi x 1 
Schedul e 6A 

J u ri sdi cti onal 
.Amou n t  

(Cl) 



�ONNEV IllE  POWER ADM I N I STRAT ION 
RES i DENT I AL PU RCHASE AND SALE AGRE EMENT 

Average Sy stem Cost Methodol ogy 

Re serve for De prec i ati on a nd Amorti zati on of El ec tri c Pl ant- I n - Se rvi c e  
J u ri srl i c t i o n  -

L i ne 
No.  I tems 

nl 

Dep rec i a ti on Re se rve 

Producti on Pl a n t :  

Steam Produc tion  

2 N uc l ear Producti on 

3 Hy draul i c  Prod ucti o n  

4 Other  Produc ti on 

5 Transmi s s i on 

n Di stri buti on 

7 Genera l 

8 Total Depre c i ati on Re serve 

9 Amorti zati on Re serve 

1 0  Tota l Deprec i a ti on and 
Amorti zati o n  P.e serve 

Total 
Ut i l  i ty 

(2  ) 

Al l oc ation  
Basi s 1 5a l  

(3 )  -

Exh i b i t  C 
Append i x  1 
Sc hedu l e  6B 

J u ri sdi cti ona 1 
Amount 

r41 



BONNEV ILLE POWER ADM I N I STRATION 

RE S I DENTIAL PURCHASE AND SALE AGREEMENT 
Ave rage System Cos t Me t hod o l o gy  

Ra te Base S umma ry 
Ju r i s d i c t i on -

Line 
No . I t ems 

Tot al 
U t i l i ty 

( 2 )  

Al l o c a t i o n  
B a s i s  l 5a l  

( 1 )  

I U t i l i t y Plant-i n-Se rvice 

2 Le s s : Acc umu l a t e d  P r o v i s i on f o r  

De pre c ia t i on and Amo r t i za t i on 

3 Net Ut i l i ty P la n t -i n-S e rv ic e 

4 .  Cons t ru c t i on Wo rk i n  Prog r e s s  

5 P la n t  He ld for Fut u re Use 

6 Ut i l i t y P l an t  Acq ui s i t ion Ad j us tme n t s  

7 Nuc lea r Fue l 

8 Cus t ome r Advan ces f o r  Cons t ruc t i on 

9 Ma t e r i a l s and Supp l ie s  

1 0  C a s h  W o rk i ng Ca p i t a l  

1 1  U n a mo r t i z e d  L e a se h o l d  I m p r o v emen t s  and 
O t h e r  M i s c e l l a ne o u s  De f e r r ed I t e m s  

1 2  W e a t h e r i za t i on - I n t e r e s t  F r e e  L o a n s  

1 3  E x t rao rd i na ry P r o pe r ty Los s e s  

1 4  T 0 t a l  Ra t e  B a se 

(3) 

Exhibit C 
Appendix 1 
Sc he dule 6 C  

Jur i s d i c t i onal 
Amount 

( 4 )  



BONNEV ILLE POWER ADM I N I STRAT I ON 
RE S I DENT I AL PU RCH ASE AND SALE AGRE EMENT 

Average Sy stem Cost Methodol ogy 

El ec tri c Operati ng Expenses 
J u ri sdi c ti on -

Li ne 
No .  I tems 

n) 

PO \�ER P ROD OCT I ON EXPENSES 
Steam Power Generati o n : 

1 Ope rati on 
2 Fuel 
3 Other 
4 Mai ntenanc e 
5 Total Ste am Power Gene rati on 

Nucl ear Power Generati on : 
6 Ope rati on 
7 Fuel 
8 Othe r  
9 Ma i ntenance 

1 0  Mi scel l a neous Nuc l e a r  Re sea rc h  
1 1  Total Nucl ear  Power Ge nera ti on 

Hydrau l i c  Powe r Gene rati on : 
1 2  Operati on 
1 3  Ma i ntenance 
1 4  Total Hydrau l i c  Powe r Gene rati on 

Other Power Generati on : 
1 5  Operati on 
1 6  Ma i ntenance 
1 7  Total Other  Powe r Generati on 

Total 
Utl l i ty 

(2  ) 

Al l  oc a ti on 
Basi s 1 5a/ 

(3)  -

Exh i bi t C 
Appendi x 1 
Schedul e 60 
Page 1 of 2 

J u ri sdi cti onal 
Amount 

�1 



BONNEV I L LE POWER ADM I N I STRAT I ON 
RE 5 T OENT I AL PU RCHASE AND SALE AGRE EMENT 

Average Sy stem Cost Me thodol ogy 

E l ec tri c Operati ng Expenses 
J u ri sd i c t i on -

L i ne 
No.  I tems 

en 

Other Power Sup p l y  Exp e n s e s : 
1 8  P u rc ha sed Powe r 
1 9  Other 
20 Total Other Powe r Supply Ex pe n s e s  

21 Total Power Produc ti  on Expenses 

T RANSMI S S I O N  E XPENSE S  
2 2  Opera t i on 
23  Wheel i ng 
24 Other 
25  Mai ntenanc e 
26 Total Di stri bu t i o n  Expenses 

DI STR I B UT ION E X PE N SES 
27 Op era ti on 
28 Ma i n tena nce 
29 Tota l Di s tri b u t i o n  Expe n s e s  

2 0  CUSTOMER ACCOUNTS EXPENSE S  

31 C U STm1ER SERV I C E  AND I NFORMAT I O N  EXPENSE S  

ADMI N I STRA T I VE A N D  GENERAL EXPE NSES 
3 2  Opera t i on 
33 M a i ntenrl nc e  
34 To t a l  Arlmi n i s tra t i ve and General 

E xper<. 

: 5  TUT AL E L E C TR I C  OPERA T I NG EXPE NSES 

Total 
Utf l i ty 

(2) 

Al l ocati on 
Basi s l 5a/  
-m-

Exh i b i t  C 
Appendi x  1 
Schedul e  6D 
Page 2 of 2 

Juri sd i c ti onal 
Amou nt 

(41 



BONN EV I LLE POWER ADMI N I STRAT I ON 
RESI DENT I AL PU RCHASE AND SALE AGREEMENT 

Average Sy s tem C o s t  Methodol ogy 

De p rec i a ti on a nd Am o rti za ti on Ac c ru a l  
J u ri sd i c ti on -

L i ne 
N o .  I tems 

Total  
Uti l i ty 

(2)  

Al l oc a ti on 
Ba s i s 1 5a l  

n-) 

De p rec i a t i  o n : 

2 Steam Produc t i on Pl a n t  

3 Nucl e a r  Produc ti on Pl a n t  

4 Hydra u l i c  Produc t i o n  Pl a n t  

5 Other P rod u c ti on Pl a n t  

6 Transmi s s i o n  Pl a nt 

7 Di s tri buti on Pl a n t  

8 General Pl a n t  

9 Tota l Deprec i a t i o n  

1 0  Amort i zati o n  o f  L i mi ted-Term Pl a n t  

1 1  Amorti zati on of Uti l i ty Pl a n t  
Acq u i s i ti o n  Adj u s tments 

1 2  Amorti zati o n  of Prope rty Lo sse s 

1 3 Total Deprec i a t i on a n d  Amort i za ti o n  
Ac crual 

(3) -

Exhi b i t C 
Appendi x 1 
Schedul e 6E 

J u ri sdi c ti onal 
Amoun t  

(4) 



BONNEV I LLE POWER ADMI N I STRAT l , 
RES I DENT I AL  PURCHASE AND SALE AGREEMENT 

Average System Cost Me thodol ogy 

Taxes Other Than Federal I ncOMe Taxe s 
J u rf sdf  ctf  on � 

L i ne 
No. I tems 

[1J 

1 FEDERAL � I n sura nce Contrf but f o n s  
2 � Unemp 1 oyment 

STATE 
3 Cal f forn f a  � Property 
4 � Unempl oyment 

5 
6 
7 
8 
9 

1 0  

Oregon - Property 
- Trf -Met 
- Lane Coun ty 
- Unempl oyme nt 
- Regu l a tory Commf s s f on 
- Exc f se 

1 1  Washf ngton - Property 
1 2  - Unempl oyme nt 
1 3  - Generatf ng Tax 
1 4  - Pol l u t i on Control Cred i t  

1 5  

1 6  
1 7  

1 8  
1 9  

20 

Idaho 

Montana 

Wyom1 ng 

Utah 

-.  Property 

- Property 
- Unemp l oyment 

- Prope rty 
- Unempl oyment 

- Prope rty 

21 LOCAL - Occupati on and F ra nchf se 

22 I N-L I EU TAX ES 

23 TOTAl 

Total 

� 

Al l oca t f on 
Bas f s  1 5a/ 
"l"JI -

Exhf b l t  C 
Append f x  1 
SChed u l e  6F 

Jurf sdfctl onal 
Amount 

{4} 



BONNEVILLE POWER ADMINI STRATION 
RESIDENTIAL PU RCHASE AND SALE AGREEMENT 

Average SysteM Cost Methodol ogy 

Federal Taxes on I ncoae 
Jurf sdfc tf on -

L i ne 
No. I tellS 

m 

I I(;0foE 
Oper�Revenues 

DEDUCTIONS 
2 Operati ng and Maf ntenance Expense 
3 Deprec f ation Expense 
4 Amorti zatf on Expense 
5 Taxes Other Than Federal Income Taxes 
6 Interest Expense 

7 Total Deduc tfons 

B Net Income Before Federal Income Tax 

TAX ADJUSTfoENTS 
9 Book Deprecfation 

1 0 Tax Deprec i atfon 
1 1  Charges to Construction 
1 2 Coal Depl eti on 
1 3  Other Adj ustments 

1 .  
2 .  

1 4  Total Tax Adj ustments 

1 5  Taxable Income 
1 6 Preferred Oi vf dends Pai d - Credi t 

1 7  Total Taxabl e I nco.e 

1 8  Gross Federal I ncOllle Tax 
1 9  Less Investment Credf t 

20 Net Federal I ncome Tlx 

WP-PLB�01 6n 

Total 
utg,t1 

Al l ocatf on 
Buf s 1 5al 
-m- -

Exhfbf t C 
Appendix 1 
Schedul e 6G 

Jurf sdf ctf onal 
-"nt 

{�l 



BONNEV I LLE POWER A DM I N I ST� I ION 
Rf ) I OENTIAL PU RCHASE AND SALE AGRE EMENT 

Average Sy s tem C o s t  Methodol ogy 

Other I nc l uded I tems 
J u ri sdi c ti on -

L i  ne 
N o .  I tem s /F ERC Accounts 

(l) 

1 Opera ti ng Revenue s :  
2 Nonf i rm  Sal e for Re sal e/447 
3 1 .  
4 2 .  
5 3 . 
6 Othe r  Opera ti ng Re ve nues/450-456 
7 Acc t .  450 
8 Acc t .  451 
9 Acc t .  452 

1 0 Acc t .  4 5 3  
1 1  Acc t .  454 
1 2 Acc t .  4 5 5  
1 3  Acc t .  456 
1 4  Total Revenu es 

1 5  Other I tems : 
1 6 I nve stme nt Tax C re d i t  Adj u s tme nt/41 1 . S 
1 7  De ferred C u r rent Yea r 
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Average System C o st Methodol ogy Foot n o t e s  

1 /  Fun c t i o n a l i zed d i re c t l y  from the  FERC U n i f o rm Sy stem o f  Account s .  

2/  Un l e s s  i t  c a n  be  determ i n ed that a p l a n t  i tem o r  p l ant  re l ated i tem i s  
a s so c i ated d i re c t l y  w i th  reg i on a l  g e ne rat i o n , tra n sm i s s i o n , 
d i s t r i b u t i o n , c u s tomer or  other  d i rect l y  funct i o n a l i zed  category ,  the  
i tem s ha l l be funct i o na l i zed o n  the  f o l l ow i ng  ba s i s i n  t h e  f o l l owi ng  
o rde r :  

( a )  I f  the  l ocat i on cod e s  o f  the  p l ant  i tem can  b e  u sed  t o  i de n t i fy a 
p r i n c i p a l  g e n e rat i o n , tra n sm i s s i o n ,  d i str i but i on o r  
c u stomer-re l ated fac i l i ty at  t h a t  l oc a t i o n , the  p l a n t  i tem sha l l be 
f u n c t i ona l i zed ba sed on the funct i o n a l i zat i o n  of s u c h  p r i n c i pa l  
fac i l i ty .  

( b )  For p l a n t  i tems  not  otherwi se  funct i ona l i zed , the  funct i ona l i zat i on  
f o rmu l a  i n  footnote  24 s ha l l a pp l y .  

3 /  ( a )  T h e  ut i l i ty s ha l l f u n c t i ona l i ze these  i tems  a c c o rd i ng  t o  a n  
a n a l y s i s i t  perf o rm s  that  demon strates  the  actua l  a nd/or i n te nded 
f u n c t i o n a l  u se of the i tems , or the  p l a n t  i tem re l ated thereto , and 
i n c l ud e  a deta i l ed s h ow i ng  o f  the  factors  u sed  to  determ i n e  the 
f u n ct i ona l i zat i on as a s u p p l ement to Ex h i b i t  C ,  Appe n d i x  1 .  C o s t s  
i n curred o n l y  beca u s e  the  ut i l i ty i s  engaged i n  the  reta i l  
d i str i but i o n  o f  e l ectr i c i ty s ha l l be f u n ct i o n a l i zed to  Othe r . 
T h e s e  i tems  i n c l ude , f o r  examp l e ,  reta i l reve n u e  taxe s  and  
u n c o l l ec t i b l e amo u n t s  for  reta i l  sa l e s .  

( b )  I n  c a s e s  where i tems  i nc l uded are not d i rect l y  a s s i g n ed to a 
part i c u l ar f u n c t i o n , t h e s e  i tems s ha l l be  separa t e l y  i de n t i f i ed ,  
a n d  a statement s h a l l be p rov i ded a s  to why the  i tems  are n ot 
d i rect l y  f u n ct i o n a l i ze d  by the  3 ( a )  p rocedure . T h e  
f u n c t i o n a l i za t i on  form u l a d e sc r i bed i n  footnote  2 4  here i n  s h a l l 
a p p l y  to  t h e se i tem s .  

4/ C a l c u l a t i o n  of f u n c t i o n a l i zed  amo u n t  i s  to be con s i stent  w i th  property 
i te m s  i n c l uded i n  f u n ct i o n a l i zed  Tota l Gro s s  P l a n t . 

5/ The o f f set aga i n st Contract  System C o s t s  for b i l l i ng cred i t  reve n u e  
a r i s i ng from i mp l ementat i on o f  c o n s e rvat i on m e a s u r e s  a n d  reta i l rate 
structure s t hat i nd u c e  c o n s e rvat i on  s ha l l be l i m i ted  to the  c o s t s  
i nc l uded  i n  Contract  Sy stem C o s t  o f  the  re l ated c o n s e rva t i o n  mea sure s 
and reta i l rate structu re s .  The se  b i l l i ng cred i t  rev e n ue s s ha l l be 
funct i o n a l i z ed o n  the  same b a s i s as the  cost o f  the  re l ated con s ervat i on 
mea s u re . 
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6 /  F u n c t i o n a l i za t i o n  i s  to be  d i rec t l y  re l ated to  the  f u n cti o n a l  nature  of  
t h e  i tems  i n c l uded i n  t h e  Wor k i ng  C a p i ta l c a l c u l at i on approved by the  
Commi s s i on . Shou l d  i tems  i nc l uded i n  the  approved Wor k i ng Cap i ta l  
c a l c u l at i on  n ot b e  d i rec t l y  a s s i g n a b l e t o  a f u n ct i o n  a nd shou l d  there be 
n o  footnote  i n  th i s methodol ogy d i rect i ng the  f u nc t i o n a l i za t i on of  the 
i tem , these i tems s h a l l be  sepa rate l y  i de n t i f i ed a nd the 
f u n c t i ona l i za t i o n  formu l a  i n  footnote 24  s ha l l a pp l y . 

7/ Tra n sm i s s i o n p l ant  mea n s  a l l l a nd , convers i o n structures ,  and e q u i pment 
emp l oyed a t  a pr i mary source  of  s upp l y  ( i . e . , generat i ng stati on  or  
p o i n t  of  rece i pt i n  the  c a se o f  p u rcha s ed power)  to c h a n ge the vo l tage  
or  frequency of  e l e c t r i c i ty for  the  purpose  of  i t s more  e f f i c i e n t  o r  
c o n v e n i e nt  tra n smi s s i o n ;  a l l l a nd , structure s ,  l i ne s , sw i tc h i ng  a nd 
c o n v e r s i on sta t i on s , h i g h  ten s i o n appara t u s  a n d  the i r  con tro l i n  
prote c t i on of eq u i pment  between  a generat i n g  or rece i v i n g  po i n t a n d  t h e  
e n tr a n c e  to  a d i stri but i o n  c e n t e r  or  whol e sa l e  p o i nt ; a n d  a l l l i ne s  and  
e q u i pment  whose  pr i mary p u rp o s e  i s  to a ugme n t , i n tegrate or  t i e  together  
t h e  s o u rc e s  of  power s u pp l y .  The  e n tra n ce to a d i stri but i o n  c e n ter  
m ea n s  a l l l a nd , structure s ,  c o nvers i on eq u i pmen t ,  l i ne s ,  l i n e  
tra n s forme r s  a n d  other  f a c i l i t i e s u t i l i zed to d e l i ver  power to spec i f i c  
c u s tome rs  or  d i str i but i on  s u b stat i on s .  

8/ D i s t r i but i on  p l a n t  me " n s  a l l l a nd , struc ture s ,  convers i o n equ i pme n t , 
l i n e s , l i n e tra n s forme r s , a nd  o t h e r  fa c i l i t i e s emp l oyed between  t h e  
p r i ma ry s o u rc e  of  s u p p l y  ( i  . e ,  g enera t i ng  stat i o n , or  po i n t of  rec e i pt  
i n  t h e  case  of  p u r c h a s ed powe r)  a n d  of  de l i very to c u s tomers , wh i c h a re 
not  i n c l udab l e I n  tra n s m i s s i o n sy stem , a s  d e f i n ed i n  footnote 7 ,  whether 
or  n o t  such  l a nd , s tructure s , a nd f a c i l i t i e s are  opera ted a s  p a rt o f  a 
tra n sm i s s i on sy stem or  a s  p a rt o f  a d i st ri but i o n  sy stem . 

N ute : Stat i o n s  that  c ha n ge  e l e c t r i c i ty from t ra n sm i s s i o n to 
� i s t r i b u t i o n  v o l tage  s h a l l be c l a s s i f i ed a s  d i s t r i b u t i on  sta t i o n s .  

Where po l e s  o r  tower s  s up po rt both t ra n sm i s s i o n a nd d i str i but i on 
c o n d uctors , the  p o l e s , towe r s , a n c hors , g uy s , a nd r i ghts- of-way s ha l l be 
c l a s s i f i ed as tra n sm i s s i o n sy s tem . The c on d uctors , c r o s s a rm s ,  brac e s , 
gro u nd s , t i ew i re ,  i n s u l a t o r s , etc . , s h a l l be c l a s s i f i ed a s  tran smi s s i o n 
or  d i s t r i b ut i o n fac i l i t i e s , a c c o rd i n g  to t h e  p u rp o s e  for wh i c h  they a re 
u sed . 

Where  unde rgro und  c o nd u i t  c o n ta i n s  both  tran sm i s s i o n a nd d i str i but i o n 
c o n d u ctors , t h e  u nderground  c o n du i t a nd r i g h t-of-way s ha 1 1 be c l a s s i f i ed 
a s  d i st r i b u t i o n  fac i l i t i e s . The  c o nd u c t o r s  s ha l l be c l a s s i f i ed a s  
t r a n sm i s s i o n  o r  d i s tr i but i on f ac i l i t i e s  a c c o rd i ng  t o  t h e  p u rpose  for 
wh i c h they are u sed . 

La nd ( other  tha n  r i g h t s-of-way ) a n d  stru c t u r e s  u sed j o i n t l y  for 
t r a n sm i s s i o n a nd d i str i b ut i o n p u rp o s e s  s ha l l be c l a s s i f i ed a s  
tra n sm i s s i o n o r  d i str i but i o n  a c c o rd i n g  to t he i r major  u se . 
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9/ F u n c t i o na l i zed a s  s pec i f i ed i n  Sched u l e 4 .  

1 0/ I f  the s e  i tems are treated i n  S c h ed u l e 1 a s  deduct i o n s  from gro s s  p l ant  
i nv e stment i n  determ i n i n g rate  b a s e , these  i tems s ha l l  not  be i nc l ud ed 
i n  t h e  c a p i t a l s t r u c t u r e . 

1 1/ S h o u l d a Commi s s i on approve  a method for  determ i n i ng debt c o s t s  by a 
m e a n s  o t h e r  t h a n  t h a t  s h own h e r e , S c h e d u l e 2A s ha l l be mod i f i ed i n  a 
m a n n e r  that s h ow s  t h e  a p p r o v e d  method , i n c l ud i n g  ac c ompany i n g  
e xp l a n a tory ma ter i a l . 

1 2/ Expe n s e s  r e l a t e d  to the  F E R C  Acc o u n t s  920-932 s h a l l b e  f u n c t i o n a l i z e d  
i n  a c c ord w i t h  t h e  f o l l ow i n g : 

FERC Acc o u n t  F u n c t i o n a l i za t i on  
Met hod 

920  Footn ote  3 
9 2 1  3 
922 3 
923  3 
924  3 ( a ) or 

24 ( a ) 
925  3 
926  13  
927  19  
928 1 9  
9 2 9  3 
930 . 1  19  
930 . 2  3 
9 3 1  3 
932 4 

1 3 /  F u n c t i o n a l i z a t i o n  i s  t o  b e  d e t e rm i n e d  o n  a p r o  r a t a  p e r c e n t a g e  ba s i s 
u s i n g  t h e  s a l a ry a n d w a g e  d a t a  f o r  p r o d u c t i o n , t r a n sm i s s i o n , a n d 
d i s t r i b u t i o n / o t h e r  f u n c t i o n s  i n c l u d e d  i n  t h e  T e s t  P e r i o d  c o s t s  o n  
w h i c h A p p e n d i x 1 i s b a s e d . I f ,  h owe v e r ,  t h i s i n f o r m a t i o n i s  
u n a v a i l a b l e ,  c o mpa r a b l e d a t a  s h a l l b e  u s e d  f o r  t h e  m o s t  r e c e n t  
c a l e n d a r  y e a r  a 5  r e p o r t e d  o n  t h e  F E R C F o rm 1 ( a t p a g e  3 5 5 ) , o r  s i m i l a r 
d o c u me n t . F u r t h e rm o r e , a p o rt i o n  o f  t h i s e x p e n s e  s h a l l be i n c l uded i n  
S c hedu l e  3 ,  c o l u m n  3 ,  E x c l u d e d  Amou n t , b a s ed o n  t h e  am o u n t  o f  
l a b o r - r e l a t e d  c o s t s  i n c l u d e d  t h e r e i n .  

1 4 /  A t a x - e x em p t  U t i l i ty m a y  i n c l u d e  i n - l i e u t a x e s  u p  t o  a n  a m o u n t  t h a t  
i s  c om p a ra b l e ,  f o r  e a c h  u n i t  o f  g o v e r n m e n t  p a i d  i n - l i e u ta x e s ,  w i t h  
t a x e s  t h a t w o u l d  h a v e  b e e n  p a i d  by a n o n - t a x  e x e m p t  U t i l i ty t o  t h a t  
u n i t  o f  g o v e r n m e n t , b u t  i n  n o  e v e n t  s h a l l t h e  j u r i s d i c t i o n a l  t o t a l  i n  
c o l u m n  2 b e  g r e a t e r  t h a n t h e  a c t u a l a m o u n t  p a i d .  
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( a ) T h e  c o s t  o f  a dd i t i o n a l  r e s o u r c e s i n  a n  amo u n t  s u f f i c i e n t  to m e e t  
a ny a d d i t i o n a l  l o a d  o u t s i d e t h e  r e g i o n o c c u r r i n g  a f t e r  
D e c e m b e r  5 ,  1 980 , w i l l  b e  d e t e rm i n e d  by u t i l i z i n g a l l o c a t i o n 
n o t e s o f  m u l t i - S t a t e u t i l i t i e s a s  a s s i g n ed a n d  u t i l i z e d  i n  S t a t e  
r e t a i l r a t e  f i l i n g s .  

( b ) T h e  c o s t  o f  add i t i o n a l  r e s o u r c e s  s u f f i c i e n t  t o  s e r v e  a ny New 
L a r g e  S i n g l e  L o a d  t h a t  wa s n o t  c o n t r a c t e d  f o r , o r  c o mm i t t ed t o , 
p r i o r  t o  S e p t em b e r  I ,  1 9 7 9 , i s  t o  be d e t e rm i n ed a s  f o l l ow s : 

( 1 )  T e  t h e  e x t e n t  t h a t  a ny New L a r g e  S i n g l e  Loa d s  a r e  s e rv e d  by 
ded i c a t e d  re s o u r c e s ,  a t  t h e  c o s t  o f  t h o s e  re s o u rc e s ,  
i n c l u d i n g a p p l i c a b l e  t r a n sm i s s i o n ;  

( 2 )  I n  t h e  amo u n t  t h a t  New L a r g e  S i n g l e  L o a d s  a r e  n o t  s e r v e d  by 
d e d i c a t e d  re s o u r c e s ,  a t  Bo n n e v i l l e ' s  N ew Re s o u r c e  r a t e  a s  
e s t a b l i s h e d  f rom t i me t o  t i m e p u r s u a n t  L O  s e c t i o n 7 ( f )  o f  
t h e  R e g i o n a l  Ac t a n d  a s  a p p l i c a b l e t o  t h e  U t i l i ty ,  a n d  
a p p l i c a b l e B o n n e v i l l e t r a n sm i s s i o n  c h a rg e s  i f  t r a n sm i s s i o n 
c o s t s  a r e e x c l u d e d  i n  t h e  d e t e rm i n a t i o n  o f  Bo n n e v i l l e ' s N e w  
Re s o u r c e  r . t e s ,  t o  t h e  e x t e n t  s u c h  c o s t s  a re r e c o v e r e d  by 
t h e  U t i l i ty ' s r e t a i l  ra te s i n  t h e  a p p l i c a b l e j u r i s d i c t i o n ; 
a n d  

( 3 )  T o  t l . �  e x t e n t  t h a t  New La r g e  S i n g l e  L o a d s  a re n o t  s e rv e d  by 
d � d i c a t e d  re s o u r c e s  p l u s  t h e  U t i l i ty ' s  p u r c h a s e s  a t  t h e  New 
Re s o u r c e  r a t e , t h e c o s t s  o f  s u c h  e x c e s s  l o ad s h a l l be 
d e t e rm i n e d by m u l t i p l y i n g  the k i l owa t t h o u r s  not s e r v e d  u n d e r  
s u b s e c t i o n s  ( 1 )  a n d  ( 2 )  a b o v e  by t h e  c o s t  ( a n n u a l  f i x e d  p l u s  
v a r i a b l e  c o s t , i n c l ud i n g  a n  a p p r o p r i a t e  p o r t i o n o f  g e n e r a l 
p l a n t ,  adm i n i s t r a t i v e a n d  g e n e r a l e x p e n s e a n d  o t h e r  i t e m s  
n o t  d i re c t l y  a s s i g n a b l e )  p e r  k i l owa t t h o u r  o f  a l l b a s e l o a d  
r e s o u r c e s  a n d l o n g  t e rm p owe r p u r c h a s e s  ( f i v e y e a r s  o r  m o re 
i n  d u r a t i o n ) , a s  a l l owed i n  t h e  re g u l a t o ry j u r i sd i c t i o n t o  
e s t a b l i s h r e t a i l r a t e s d u r i n g  t h e  E x c h a n g e  P e r i od , e x c l u s i v e 
o f  t h e  f o l l ow i n g  re s o u r c e s  a n d  p u rc h a s e s :  (� ) p u rc h a s e s  a t  
t h e  N ew R e s o u r c e s r a t e  p u r s u a n t  t o  s e c t i o n  7 ( f )  o f  t h e  A c t ; 
( b ) p u r c h a s e s  a t  t h e  F e d e r a l Ba s e  Sy s t em r a t e , p u r s u a n t  t o  
s e c t i o n  S ( c )  o f  t h e  A c t ; ( c ) re s o u r c e s  s o l d  to B o n n e v i l l e ,  
p u r s u a n t  t o  s e c t i o n  6 ( c ) ( I )  o f  t h e  Act ; ( d )  d e d i c a t e d  
re s o u r c e s s p e c i f i e d i n  f o o t n o t e  1 5 ( b ) ( 1 )  o f  t h i s  a g r e e me n t ; 
( e )  r e s o u r c e s a n d p u r c h a s e s  c omm i t t e d  to t h e  U t i l i ty ' s  l o a d  
a s  o f  S e p t e m b e r  1 ,  1979  u n d e r  a powe r r e q u i reme n t s  c o n t r a c t  
o r  t h a t  wo u l d h a v e  b e e n  s o  c o mm i tted h a d  t h e  U t i l i ty e n t e r e d  
i n t o  s u c h  a c o n t ra c t ; a n d  ( f )  e x p e r i m e n t a l  or  d e m o n s � r a t i o n 
u n i t s o r  p u r c h a s e s  t h e r e f rom . T r a n s m i s s i o n  n e eded to c a r ry 
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power from s u c h  genera t i o n  re sourc e s  or  power purcha se s  
s ha l l b e  p r i ced  a t  the  average  c o st o f  tran sm i s s i o n for t h e  
J u r i sd i c t i on d u r i ng the  Exc hange  Per i o d .  

( 4 )  Any k i l owatthours  o f  N ew Large S i n g l e Load s not  m e t  under  
s u b s ec t i o n s  ( 1 ) ,  ( 2 ) , or  ( 3 )  above w i l l  be  a s s umed to be  
supp l i ed from the  mo st  rec e n t l y  c omp l e ted or  a c q u i red 
b a s e l oad  resource ( s )  or l o n g  term power purc ha se ( s ) , 
exc l u s i ve o f  dedi cated re s o u r c e s  a nd expe r i me n t a l  o r  
demon stra t i o n  re sourc e s  o r  p u rc h a s e s  therefrom , t h a t  a re 
c ommi tted to the  Ut i l i ty ' s l oad a s  o f  September 1 ,  1 979 , 
u nder a powe r req u i reme n t s  c o n tract  w i th  Bon n ev i l l e  or  wou l d 
have been s o  commi tted had the  Ut i l i ty entered i n to s u c h  a 
power req u i reme n t s  c o n t ra c t . T h e  c o s t  o f  these  generat i o n 
re sourc e s  a n d  l o ng-term power purc ha s e s  and  the tra n sm i s s i o n 
c o s t  a s soc i ated wi th  t h e s e  resources  or  purc h a s e s  w i l l  be 
ca l c u l ated a s  spec i f i ed i n  s ubsec t i o n  ( 3 )  above . 

( 5 )  I f  the New Large S i ng l e  Load i s  served o n  a n  e nergy or 
capac i ty i nterrupt i b l e ba s i s ,  the Ut i l i ty s ha l l prepare a 
c a l c u l a t i o n  s ubj ect to  rev i ew by B o n n ev i l l e  o f  the f i xed  ( i f 
a ny )  a nd va r i ab l e c o s t s  o f  prov i d i ng s u c h  serv i ce ,  except 
t hat the  amount  exc l uded from ASC for the  New l a rge S i n g l e  
Load s h a l l n ot be l e s s  than  the t�an sm i s s i o n a nd generat i on  
costs  i n c l uded i n  the  reta i l rate  c h a rged the  New Large 
S i ng l e  Loa d .  

( c )  Any c o s t s  a s so c i ated w i th  a g e n e rat i on  fac i l i ty that  i s  
termi nated pr i o r  t o  i n i t i a l  comme rc i a l operat i on s ha l l be 
exc l uded i f  termi n at i on o c c u rred a fter December 5 ,  1 980 . 

1 6/ Auth o r i z ed J u r i sd i c t i o n a l  rate o f  return  a s  spec i f i ed i n  Sched u l e 2 .  

1 7 /  The  l o s se s  s ha l l b e  t h e  d i str i but i o n e n ergy l o s s e s  o c c u rr i ng  betwee n  
the  tra n sm i s s i o n port i o n  o f  the  U t i l i ty ' s sy stem and  t h e  mete r s  
mea s u r i n g  f i rm e nergy l oad  u sed by t he Comm i s s i on f o r  the  purpo se  o f  
e stab l i s h i ng  reta i l  rate s . Lo s se s  s ha l l be e stab l i s hed accordi ng  to  a 
study ( e n g i neer i ng , stat i st i c a l  or  other)  that  i s  submi tted to  
Bo n n ev i l l e by the  e x c ha n g i ng U t i l i ty s ubj ect  to rev i ew by Bonnev i l l e .  
T h i s study s h a l l be i n  s u f f i c i e n t  deta i l  s o  a s  to accurate l y  i de n t i fy 
average d i s tr i bu t i o n  l o s s e s  a s s o c i ated w i t h  the  Ut i l i ty ' s tota l l oad , 
e x c l uded l oad s ,  a nd  the  R e s i dent i a l l o ad . D i str i but i on  l o s s e s  s ha l l 
i n c l ude l o s s e s  a s so c i ated w i th  d i str i bu t i o n  s u b stat i o n s , pr i mary 
d i s tr i but i on fac i l i t i e s ,  d i str i but i on tra n s formers , seco ndary 
d i s t r i but i o n  fac i l i t i e s a n d  serv i c e drop s .  

1 8/ T h i s amou n t  i s  to  be reduc ed by rev e n u e s  from f i rm sa l e s for re s a l e 
( to the  e xtent  that  these  sa l e s are i n c l uded i n  the  J u r i sd i ct i o n a l  
a l l o c at i on facto r s )  to b e  determ i ned by t h e  f i rm re sa l e  reven ue for 
the  T e st Per i od as  u sed for  reta i l  ratema k i ng  purpo se s .  
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1 9/ F u n ct i o n a l i ze e n t i re l y  to  d i stri but i on/other u n l e s s  Ut i l i ty 
d e mo n s trat e s  t ha t  other  funct i o n a l i za t i on  treatme nt  i s  a ppropr i ate . 

20/ · ·Other" rate ba s e  i tems  may i n c l ude U n c l a s s i f i ed P l a nt- I n-Serv i ce 
( 1 06 ) ,  Extraord i n a ry P roperty Lo s se s  ( 18 2 ) , Other I n ve stme n t s  ( 1 2 4 ) , 
or  o t h e r  i n v e stme n t s  approved for  ra te ba se  trea tme nt  by a Comm i s s i on 
c o n s i s t e n t  w i t h  the  prov i s i on s  o f  t h i s E x h i b i t .  

2 1 /  O n l y  t h e  c o n s ervat i o n-re l ated port i o n i s  to  be f u n ct i o na l i zed t o  
prod u c t i on .  

22/ T h e s e  re v e n u e s  s h a l l be d i v i ded p roport i o n a l l y  betwee n  Ex c l uded 
Amo u n t  and Tota l To  Be F u n c t i o na l i zed ba sed on  the tota l e x p e n s e s  i n  
t h o s e  two c a te g o r i e s s hown o n  S c hedu l e  3 ( s um o f  l i ne s  1 to 1 3 ,  1 9 , 
a nd 2 0 ) , l e s s  a l l term i n a ted p l a n t  e x pe n se s  e x c l uded p u r s u a n t  to 
footn ote  1 5 ( c ) . The  p o rt i on to be f u n ct i o na l i z ed s ha l l be 
f u n c t i o n a l i zed  to p roduct i on . 

1 .. 3 / P u b l i c  Ag e n c i e s s ha l l be a l l owed a tota l return ( operat i n g  i n c ome ) o n  
S c hedu l e  I ,  l i ne 26 , c o l umn 2 ,  e q u a l  to the i r demon strated n e e d  for  
reve n u e s  e x c eed i n g  Tota l Operati n g  E x pe n s e s  s h own on  S c hed u l e 3 to  
cover  the  c o s t  o f  c a p i t a l . These  demo n strated c ap i ta l  costs  g e n e ra l l y  
w i  1 1  be  i n  t h e  f o rm , f coverage req u i  reme n t s  o r  t h e  n eed t o  m a  i nta i n 
a n  e q u i ty rat i o  c 0 n s i stent  w i th  favorab l e bond rat i n g s  for  that  
U t i l i ty .  I n  o rder  to  rece i ve a n  opera t i n g i n c ome i n  add i t i o n  to 
i n t e r e s t  e x p e n se t h e  ut i l i ty mu st  s ubm i t ev i de n c e  of the spec i f i c  
c o v e ra g e  or  e� � l ty ra ti o n eeded by that  u t i l i ty and  a ca l c u l a t i on  o f  
t h e  ' c orre s p o nd i n g  m i n i mum operat i n g i n c ome . As s i g nment  to e x c l uded 
re s o u r c e s  a n d  f u n ct i o n a l i z a t i o n  of  the opera t i n g  i ncome s ha l l be ba sed 
on t h e  a s s i g nment  and funct i o n a l i za t i o n of the rate ba se . 

24/ - u n c t i o n a l izat i o n of t h e s e  i tems  s ha l l be ba sed  on a formu l a  that  
a v e ra g e s  o n  a n  e q u a l  we i g ht i n g b a s i s  the  p� rcenta g e s  for  g e n e ra t i o n ; 
t ra n sm i s s i o n ,  d i str i but i o n , and  c u stomer-re l a ted f u n ct i o n s  for  ( a )  the  
c r o s s  p l a n t  i n  each  f u n ct i o n , i n c l ud i n g g e n �ra l p l a n t  and  othe r p l a n t  
i tems  f u n ct i o na l i zed i n  step 1 o f  footnote  2 and , ( b ) the  
f u n c t i o n a l i z ed operat i o n s  a nd ma i n t e n a n c e  ( O&M)  e x p e n s e s  s h own i n  
S c hedu l e  3 ,  e xcept  that  the  f u e l  c o s t  i n c l uded i n  O&M s ha l l n o t  
i r, c l ude t he c o s t  of  f u e l  a cq u i red  from n o n -Ut i l i ty s o u rce s .  Mate r i a l  
d e ta i l i n g t h e  app l i ca t i on  of  t h i s f u n c t i o n a l i z at i o n f o rmu l a  s ha l l be 
i n c l uded as a s u p p l ement  to Append i x  1 .  

25/ Reve n u e s  from the  t ra n smi s s i o n  o f  e l e c t r i c i ty f o r  othe r s  s ha l l be 
f u n ct i o n a l i zed to t r a n sm i s s i o n . 

( WP - P LB-0016 n )  
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Re s i dential  Loa d De fi n i ti on 

I .  The Uti l i ty ' s Re s i dential  Load mea n s  the sum o f  the re gi onal l oads the 
Ut i l i ty el ects to use a s  a ba s i s for the exchange under the tari ff 
schedul e s  desc ri bed bel o", a dj us ted for di s tri buti o n  l o sses  as detenni ned 
pursuant to Exh i b i t C ,  as the same may be amended ,  suppl emented , or 
s u persede d . I f  Bonnevi l l e  detenni nes tha t  a ny s u ch acti on  change s  the 
Ut i l i ty ' s  genera l tari ffs or servi ce schedul es i n  a manner wh i ch wou l d 
al l o\-! l oads  o th er than  re s i de nti al l oa d s ,  a s  defi ned i n  the Re gi onal 
Ac t ,  to be i nc l uded under the se tari ff sch edul e s ,  such nonre s i dent i a l  
l oads shal l ,  from the d� te the Uti l i ty i s  noti fi ed  of  Bonnevi l l e ' s  
determi nati on , be excl uded from the re s i dential  purc ha se and sal e 
tra nsac ti on here u nder . 

Such tari ff schedul es , � s  pre sently effecti ve i nc l ude :  

A .  al l schedu l e s  l i sted bel ow,  th e fol l owi ng de s i gnated perce nta ge s ,  
or k i l owa tthours of the l oad  suppl i ed by the Uti l i ty under:  

B .  a porti on of  the l oad  a s  dete nni ned pursuant to secti on  I !  bel ow 
suppl i ecf by the Uti l i ty under : 

I ! .  Any fa rm ' s  monthl y i r ri gati on and pumpi ng l oa d  qual i fyi ng here u nder for 
each b i l l i ng peri od shal l not excee d the amount of  the energ� determi ned 
by the fol l owi ng formul a :  

400 x 0 . 746 x days i n  bi l l i ng per i od x 24 , provi ded , howe ver , th a t  
th i s  amount shal l not exceed tha t  fa m ' s  mea s u red ene rgy for the 
same bi l l i ng peri od . 

where : 

400 i s  equal to the horse power l i mi t de fi ned i n  the Re gi onal  Act , 
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0 . 746 i s  the fa c t o r  for con v e rt i n g  h o r s e power to k W ,  days i n  
b i l l i n g per i o d  i s  determ i ne d  i n  a c c or d a n c e  wi th prudent a n d  norma l 
u t i l i ty b u s i n e s s  prac t i c e s ,  a n d  2� i s  the n umb er o f  h o urs i n  a 
d ay .  

I I  1 .  Wh e n  more th a n  o n e  fCl rm i s  s u p pl i e d  from a common pUr.J p i  n 9  i n s ta l l a t i  on , 
the i r r i ga t i o n  a n d  pumpi n g  l o a d  o f  the i n s ta l l a t i o n  s h a l l be a l l o c Cl te d  
among t h e  fa rm s  u s i ng the i n s t a l l a t i o n ,  b a s e d  o n  the me t h o d  (e . g . , wa ter 
s h a re s ,  a c re a g e ) tha t the fa rms u s e  to a l l o c a te the power c o s t s  amo ng 
th ems e l ve s .  The s e  a l l o c a t e d  l o a d s  s ha l l the n be c omb i n e d  wi th a ny o the r 
i r ri ga t i o n  a n d  pumpi ng l oa d s  a t tri b u t e d  to the fa ms tI n d e r  s e c t i o n  I :  
a b ove . I n  n o  i n s t a nc e  s h a l l a ny fa rm ' s  t o ta l qua l i fy i n g i r ri ga t i o n  
l oa d s for a ny b i l l i ng mo n th exceed 222 , 000 k Ylh . 

I " . For p u r p o s e s  o f  th i s c o n t l'a c t ,  a fa rm i s  defi n e d  as a pa r c e l  or l' 'l rc e l  s 
o f  l a n d  owne d  or l ea s e d  by one o r  more pe r s o n s  ( pe rs o n  i nc l udes 
pa r t n er s h i ps , c o r p ora t i o n s , or a ny l e ga l e n t i ty c a pa b l e o f  o�m i n g t a m  
l a n d ) t h a t i s  u s e d  pri ma ri l y  for a g ri c u l t u re . Agri c u l t u re i s  de f i ne d t o  
i nc l u d e  t h e  ra i s i n g a n d  i nc i d e n t a l  pr i ma ry proce s s i n g o f  crops , 
pa s t u r a g e , o r  l i ve s to c k . I nc i de n t a l  p r i ma ry p r'oce s s i n g me a n s  those 
a c t i v i t i e s  n e ce s s a r i l y  underta k e n  to prepare a gr i c u l t u r a l  products for 
s a fe a n d  e f fi c i e n t  s t orage or s h i pme n t . Al l e l e c t ri c a l  l oa d s  ordi n a r i l y  
a s s o c i a t e d  wi th � gr i c u l t ure a s  d e f i ned above s ha l l b e  c o n s i dere d a s  
u s u a l  f' a nn us e ·  

C o n t i g u o u s  pa rcel � � f  l a n d  under s i n g l e - owne r s h i p o r  l e a s e h o l d s h a l l  b e  
co n s i d e re d  to b r  o n e  fa m a n d n o n c o n t i g u o u s  pa rce l s o f  l a n d  u n der 
s i ngl e - orme r :' " l p  or l e a s e h o l d s ha l l be cons i d e re d a s  o n e  fa rm u n i t  whe n 
o pe ra tec' & s  c s i n g l e fa m ,  u n l es s demo n s tra ted o th e n l i s e  by the OI'm e r  or 
l e s s e e  of the pa rc e l s .  

A n �mber o f  fa c t o r s  s ha l l determ i ne whe ther c o n t i g u o u s  o r  n o n c o n t i guo u s  
r:3 rce l s  c o n s t i t u te one o r  m o re f'a m s . These fa ctors s h a l l i n c l u d e  bt' t 
a re  n o t  l i mi te d to : 

s i z e  
u s e  
orm er s h i p 
c o n t ro l  
o pe ra t i ng pra c t i ces 
d i s ta �ce betwee �  pa rc e l s 
c u s t om i n  the tra de 
b i l l i n g trea tment by the u t i l i ty .  

V .  l'n u s e d  i r ri ga t i  o n  a l l oc a t i  o n s  may not be re a l l o c a ted t o  other fa m s  or 
to a n o th e r b i l l i n g peri o d . 

V I . T he opera tor o f  a fam may be re q u i red to c e r t i fy to the Ut i l i ty a l l 
i r ri s; " t i o n a c co u n t s ,  i nc l ud i ng h o rs e power r C! t i ng , I'l i th the l 't i l i ty f O r' 
th a t  fa m ,  i nc l u d i  n9 a l l i r ri g a t i  o n  a c c o u nt s  c ommo n l y  s h a re d .  

( \.fp -rC I -OO r- � c )  
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Loa d Factor Speci fi c a ti on 

[ Is i ng da ta f rom th e  60 mon th s  pri or to th e  l a st  Bonnevi l l e  ra te fi l i ng ,  the 
monthly Load Fa c tor of the Uti l i ty sha l l be avera ged over each sea sonal peri od 
i n  Bonnevi l l e ' s dema n d  charge a cc ordi ng to the formul a bel ow.  The sea sonal 
peri o d  i s  a l l month s of the year th at ha ve the same dema nd cha rge in Exhi b i t  A .  

F N 
Load Fa c tor = ] x H for each month ; 

whe re , 

E = the sum of  month l y  ener gy l oa d s  i n  the sea sonal peri ods  the Ut i l i ty 
fi l ed wi th the FFRC or  o ther appropri ate b ody for the previ ous f i ve 
years . 

D = the sum of month l y  peak dema nds  i n  the sea sonal  peri o d s  the Ut i l i ty 
fi l e d wi th the FFPC or o ther ap propri a te hody for the previ ous f i ve 
year s . 

�! = the number o f  month s i n  the sea sonal  peri o d .  

p = the sum of  hours i n  the mo n th  for a l l mo n th s  i n  the se� sona1  peri od .  

I f  the Ut i l i ty acts a s  a n  agent for a nother uti l i ty (Pri nc i pa l  Ut i l i ty )  the 
Load Factor �or the porti on of the purcha se equal to the re s i de n ti a l  Loa d of 
the Pri nc i pa l  uti l i ty shal l be determi ned based on the Pri nc i pa l  ut i l i ty ' s  own 
l o ad  data . 

I f  Bo nnevi l l e  co�ences b i l l i ng the maj ori ty of i ts publ i c  age ncy c u s tomers on 
a ba s i s  o ther tha n  mo n th l y  noncoi nci <lenta l  dema n d ,  the Ut i l i ty ' s Loa d  FC' ctor 
shal l be computed from the 60 month h i stori c data usi ng a ba s i s compara bl e to 
the b i l l i n g .  cri teri a appl i e d  to the maj ori ty of publ i c  a ge nci e s .  

The hi stori c data used for Load Fa ctor computati on sha l l  not be adj u s ted for 
n o rma l  temperature or s treamfl ow.  The hi stori c data u se d  for Loa d  Fac tor 
compu tati ons  shal l not i nc l ude surpl u s  or spec i al sal e s . The Uti l i ty shal l 
provi d e ,  a t  Ponnevi l l e ' s  reque s t , the nece s s a ry i nformat i o n  re ga rdi ng the 
i nc i denc e and  timi ng of such sal e s .  
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Determi na t i o n  o f  New Large Si ngl e Loa d s  

(a ) �termi n a ti o n  o f  a Fa c i l i ty .  Bonnevi l l e  a n d  the Ut i l i ty s ha l l maJc e 
a rea s onabl e determ 1 nat1 0n  o f  wha t  consti tutes a s i ngl e fac i l i ty .  
for the purpo s e  o f  i de nti fy i ng a New Large Si n gl e  Loa d ,  b a s e d  upon 
the fol l owi n g  c r i teri a :  ( l ) whether the l oa d  i s  opera ted by a 
s i n gl e  Con s umer ; ( 2 ) whe ther the l oa d  i s  i n  a s i n gl e l ocati o n ;  
(3 ) whether the l oa d  serve s a ma n u fa c turi n g  process  wh i c h  ·produces 
a s i n gl e pro duct or type of produ c t ;  (4 ) whe ther s e pa ra b l e porti ons 
o f  the l oa d  are i nterdepe ndent ; (5 ) whether the l oa d  i s  contra c te d  
fo r ,  s erve d ,  o r  b i l l e d a s  a s i n gl e l oa d  under the i nd i vi dua l 
Ut i l i ty ' s  c u s toma ry b i l l i ng a n d  servi ce pol i cy ;  (6 ) c o n s i stent 
ap pl i ca t i on of forego i n g  c ri teri a i n  s i mi l a r fa c t  s i tuati ons ; a nd 
(7 ) a ny other fa c tors the part i e s  determi ne to be  rel evant . 

( b ) �termi nati o n  o f  Ten Avera e Me awatt I nc rea s e . An i ncrease  i n  
oa d s a e con S 1  ere a New Large Sl ng  e Load i f  the energy 

(c ) 

( d ) 

consumpt i o n  o f  the con s umer ' s  l oa d  a s soci a te d  wi th a ne .. , fa c i l i ty ,  
ex i sti ng fa c i l i ty or expa ns i on o f  a n  ex i s t i ng fac i l i ty duri n g  the 
i r.1r.1e d i a te l y  pa s t  1 2-no n th peri od exceeds by 1 0  a vera ge me gawa tts or 
more the cons umer ' s  energy consumpti on for such  new fa c i l i ty ,  
exi s ti ng fa c i l i ty ,  or expa n s i on of ? n  ex i s ti ng fa c i l i ty for the 
con s ec u t i ve 1 2-month peri od one yea r ea rl i er ,  or the amo unt of the 
contra c te d  for , or cOr.JQi ttec to l oa d  o f  the c o n s umer a s  o f  
September 1 ,  1 9 79 ,  wh i chever i s  grea ter . 

The c o n tra c te d  fo r ,  or conmi tte d  to 7 0a d  a s  o f  Se ptemb er 1 ,  1 97 9 ,  
sh?l l be the max i mum amount of  energy spec i fi ed i n  s u c h  contract  or 
conmi tr.Je nt , or the ma x i mum ene rgy cons umpt i o n  of the l oa d  or the 
capa c i ty l i mi ta t i o n  conta i ned i n  such contra ct or commi tment i f  
ene rgy i s  not spec i fi e d  or l i m i te d . 

The Ut i l  i ty 
· e n  1 a  �Iew La rge 
(l ) the a dd i t i on of  

el ectri cal  equ ipment o f  te n �1VA or  more hy a s i n gl e con s umer ;  
( ? ) the i nsta l l a t i on of  addi ti onal  tra n s forma ti on capa c i ty o f  
te n MVA o r  more by the Ut i 1  i ty or a consumer "h i c h  i s  d e s  i gned to 
serve a s i ngl e fa c i l i ty ;  or ( 3 ) the pote nt i al cha nge i n  opera ti on 
of  a fa c i l i ty whi ch nay re sul t i n  an i ncrea s e  of 1 0  a vera ge 
nega .. ,a tts or more i n a 1 2-month per i od . 

Servi ce  to �/e .. , La rfe Si ngl e Loa d s . I f  a con s umer o f  a Pu rcha s er 
provi de s a re newab e or cogenera tion  re s ource to serve a l l or a 
porti on o f  a l oa d  a s s oc i a te d  wi th a fa c i l i ty "'h i ch woul d o ther .. Ji se 
be a New Large Si ngl e Load , and  thereby re duces the dema nd on the 
Uti l i ty ,  th a t  porti o n  of s u ch l oa d  on the llt i l i ty ,  i f  a ny ,  shal l 
not be a New Large Si ngl e Load , unl e s s  the l oa d  or port i on the reof 
on the Ut i l i ty i s  1 0  avera ge me gawa tts or m ore ; provi ded , howeve r ,  
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th a t  i f  a con s umer sel l s ,  d i spl a ces or remove s a resource or 
port i on thereof , from servi ce  to the cons umer ' s  l oa d  a t  such 
fa c i l i ty ,  then al l the l oa d  on  the Uti l i ty shal l be  a New La rge 
Si ngl e Load unl e s s  Bo n nevi l l e ,  after con s ul ta ti on wi th the Uti l i ty 
a n d  the c o n s umer , determi nes tha t  u ncontrol l abl e events prevent 
servi ce to  the  consumer ' s  l oa d  by such  re sourc e .  

(e ) Normal i za ti on o f  Con su�er ' s  Loa d . For the sol e purpos e  o f  
computi n g  th e i nc rease  i n  ener gy consumpti on between a ny two 
c on secut i ve l ?-mo n th peri ods  o f  compa ri son  under thi s exhi b i t ,  
re d ucti o ns i n  the consumer ' s  l oa d  a s soci a ted wi th a fac i l i ty duri ng  
the  f i rs t  1 2-mo n th peri od of  co�pa ri son due  to u n u s ua l  events 
reasonably  beyond the control of the con s umer sha l l be determi ned , 
a n d  the en ergy consumpti on s h a l l  be computed a s  i f  s u ch redu cti ons  
had not occurre d .  

( f )  Changes i n  Load . I f  a n  i nc rease  in  l oa d  become s a New Large � ; ngl e 
Loa d , s u c h  i nc re a s e  shal l ,  subj ec t  to the l a s t  para gra ph o f  thi s 
subsecti on , rema i n  a New Large Si ngl e Load and  al l subsequent 
i ncreases  i n  s u ch l oad  or port i o n  th ereo f shal l a l so be con s i dered 
a ��w Large Si ngl e Loa d . 

( g )  

Load  re duc ti ons to a cons umer ' s  l oad  at a fac i l i ty shal l be on a 
l a s t  o n ,  f i r s t  I f f  b a s i s .  Any l oa d  reducti ons �a de by a con sumer 
at a fac i l i �y shal l first re duce th a t  port i on of the con s umer ' s  
l oa d  a t  tha t  fa c i l i ty whi ch has  been i denti fi ed a s  a /Ie\-'I U� rge 
Si ngl e Loar . 

I f  a cons umer wi th a New Large Si ngl e Load phy s i cal l y  and 
perma nentl y remo ve s equi  pr.1ent \ /hi  ch ir:lposes  a l oa d  at a fac i l  i ty 
i denti fi ed a s  a New Large Si ngl e Load the con s umer ' s  l oad  may be 
recl a s s i fi e d a s  no  l o nger bei n g  a Hew La rge Si ngl e  Loa � i f  
Bonnevi l l e  de term i nes such equi pment imposed a l oa d  equ i va l ent to 
the ori gi nal  i nc rea s e  i n  l oa d  at each  fa ci l i ty wh i ch caused  s u c h  
l oad  t o  be  cl a s s i fi ed as  a New Large Si ngl e Loa d . 

Re newa l , Rel ocati o n , a n d  Tra n sfe r .  The fol l o\'/i ng  events shal l not 
cau s e  a l oad to be cons idered a New Large Si ngl e Loa d , i f  such 
event  does  not resul t i n  an i nc rease  i n  power requ i rer:le nts o f  a 
cons umer on the Ut i l i ty of 1 0  a vera ge megawa tts or more duri ng a ny 
consecut i ve 1 :'-mo n th peri o d :  ( 1 ) rene\'/a l or re pl a c eme nt o f  a 
contra c t  between the Ut i l  i ty and  the consumer i f  the capa c i ty 
speci fi e d  i n  the ne\-/ c Oritract based  on the ori gi nal  comi tme nt or 
contra c t  �oes not exceed the capa c i ty spec i fi ed i n  the contra ct 
bei ng re n ewe d or re pl a ced ; (2 ) rel ocati o n , re pl acement , or 
renovati on of a con s umer ' s  fac i l i ty wi th i n the Ut i l i ty ' s  servi ce 
a rea ;  a n d  ( 3 ) tran sfer of  a fa c i l i ty to a successor-i n-i ntere s t  
pro vi ded th a t  the servi ce o r  product a s s oc i a ted wi th the fac i l i ty 
i s  essenti al l y  u ncha nged . 

( WP - P C I -()()Sd c )  



Ame n d a t o ry A g r e eme n t  N o . 1 to 
C o n t r a c t  N o . D E-MS79-8 1 B P  
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AM ENDATORY AG R E EMENT 

e x e c uted by t h e  

U N I T ED STAT E S  O F  AM E R I CA 

D E PARTMENT O F  E N E RGY 

a c t i n g  by a n d  t h r o u g h  

BONN EV I L L E  POWER ADM I N I ST RAT I ON 

a n d  

T h i  s AMENDATORY AG R E EMENT , e x e c uted _______ , � ,  by t h e  

U N I T ED STAT ES O F  AME R I CA ( Go v e r n me n t ) , Depa rtme n t  o f  E n e r gy , a c t i n g  by a n d 

t h r o u g h  t h e  BON N EV I L L E  POWER ADM I N I S T RAT ION ( Bo n n e v i l l e ) , a n d  
------

( Ut i 1 i ty )  , 

a 
_________________________________________________ _ 

W I T  N E S S E  T H : 

WH E R EAS B o n n e v i l l e o f f e red a re s i de n t i a l  p u rc h a s e  a n d  s a l e a g r e e me n t  to 

the U t i l i ty on  Au g u s t  2 8 , 1 9 8 1 , a nd the p a rt i e s he reto have e x e c uted s u c h  

re s i d e n t i a l  p u rc h a s e  a nd s a l e  a g re e me n t  ( C o n t r a c t  No . 1  DE-MS79 - 8 1 B P  

wh i c h a s  a m e n ded i s  h e re i n a f t e r  r e f e rred t o  a s  " Re s i d e n t i a l  P u rc h a s e  a n d S a l e 

Ag reeme n t" ) p r o v i d i n g f o r  t h e  s a l e  o f  e l e c t r i c powe r by t h e  U t i l i ty to 

Bo n n e v i l l e at the Ave r a g e  Sy s t e m  C o s t  ( ASC ) of t h e  U t i l i ty ' s r e s o u r c e s  a n d , i n  

r e t u r n , t h e  s a l e by B o n n e v i l l e o f  a n  e q u i v a l e n t  a mo u n t  o f  p ower f o r  re s a l e  to 

that U t i l i ty ' s re s i de n t i a l  a n d  f a rm u s e r s  w i th i n the P a c i f i c  N o r t hwe s t  

( Re g i o n ) ;  a n d  



WH E REAS t h e  p a rt i e s he reto h a v e  a g r e e d  t h a t  c e r t a i n  s e c t i o n s  o f  s u c h  

Re s i d e n t i a l  P u rc h a s e  a n d  S a l e Ag reeme n t  s ho u l d  n ot b e  o p e r a t i v e u n t i l c e r ta i n  

c o n d i t i o n s  h a v e  o c c u r red ; a nd 

WH E REAS B o n n e v i l l e i s  a u t h o r i z ed p u r s u a n t  t o  l aw t o  d i s p o s e  o f  e l e c t r i c  

p ow e r  a n d  e n e rgy g e n e ra t e d  a t  va r i o u s  Fe d e r a l  hyd r o e l e c tr i c p r o j e c t s  i n  t h e  

P a c i f i c  N o r t hwe s t , o r  a c q u i red f r o m  o t h e r  r e s o u r c e s , t o  c o n s t r u c t  a n d  o p e r a t e  

t r a n sm i s s i o n  f a c i l i t i e s , to  p r o v i de t r a n sm i s s i o n  a n d o t h e r  s e rv i c e s , a n d  t o  

e n t e r  i n t o  a g reeme n t s  to c a r ry o u t  s u c h  a u t h o r i ty ;  

NOW , T H E R E FO R E , the p a rt i e s  he reto m u t u a l l y  a g r ee a s  f o l l ow s : 

1 .  E f f e c t i v e  Date o f  Ag r e e me n t . T h i s ame n d a t o ry a g re em e n t  s ha l l  be 

e f f e c t i v e on the l at e r  o f  2400 h o u r s  on t h e  date of e x ec u t i o n  or the e f f e c t i v e 

d a t e  o f  t h e  R e s i d e n t i a l  P u r c h a s e  a n d  S a l e  Ag reeme n t . 

2 .  Ame n dme n t  o f  R e s i de n t i a l  P u r c h a s e  a nd S a l e Ag reeme n t . T h e  

R e s i d e n t i a l  P u rc h a s e  a n d  S a l e Ag reeme n t  i s  h e re by a m e n d e d  a s  f o l l ows : 

( a )  E x h i b i t  D i s  d e l eted a n d  r e p l a c ed by a n ew E x h i b i t D a t t a c h ed he reto . 

( b )  S e c t i o n 1 2  i s  d e l eted a n d  t h e  f o l l ow i n g  s u b s t i t u t ed t h e r e fo r . 

1 1 1 2 .  E x h i b i t s .  E x h i b i t  A ( P r i o r i ty F i rm P ower R a t e , S c h ed u l e P F- 1 , a nd 

G e n e ra l R a t e  S c h e d u l e  P r o v i s i o n s ) , E x h i b i t  B ( G e n e ra l C o n tr a c t  P r ov i s i o n s ) , 

E x h i b i t  C ( Av e ra g e  Sy s t em C o s t  M e t h od o l ogy ) , Ex h i b i t  D ( Re s i de n t i a l  Load 

De f i n i t i o n ) , E x h i b i t  E ( Lo a d  F a c t o r  S p e c i f i c a t i o n ) , a n d  E x h i b i t  F 

( D e t e rm i n a t i o n  o f  New L a r g e  S i n g l e Load s )  a re h e r e by made p a rt o f  t h i s 

c o n t r a c t . E x h i b i t  D s h a l l be rev i sed to i n c o r p o r a t e  a dd i t i o n a l  q u a l i fy i n g  

t a r i f f  s c h e d u l e s ,  s u bj e c t  t o  Bo n n e v i l l e ' s d e t e r m i n a t i o n t h a t  t h e  l o a d s  s e rved 

u n d e r  t h e s e  s c h e d u l e s  a r e q u a l i f i ed u n d e r  the  Act . I f  t h e  P u rc h a s e r  h a s  n o t  

s p e c i f i ed a n  amo u n t  o f  Re s i d e n t i a l  Lo ad i n  E x h i b i t D ,  t h e  U t i l i ty may r e q ue s t  

a n d  Bo n n e v i l l e s h a l l re v i s e E x h i b i t  D a t  any t i me d u r i n g  t h e  o n e  y e a r  p e r i o d  

f o l l ow i n g  t h e  o c c u r r e n c e  o f  c o nd i t i o n s  ( 1 ) a n d  ( 2 )  s p e c i f i e d i n  s e c t i o n I .  o f  



Ex h i b i t  0 ,  to i n c re a s e  t h e  amo u n t  o f  R e s i d e n t i a l  L o a d  s o l d  to B o n n e v i l l e u n d e r  

t h i s a g r e em e n t  f rom z e r o . T h i s p r o v i s i o n d o e s n o t  p rec l u d e  s u b s e q ue n t  

r e v i s i o n o f  t h e  a mo u n t  o f  r e s i d e n t i a l  l o ad s hown o n  Ex h i b i t  0 b a s ed o n  c h a n g e s  

i n  R e s i d e n t i a l  Load . E a c h  t i me B o n n e v i l l e  h a s  a n ew r a t e  adj u stme n t  d a t e , t h e  

U t i l i ty s ha l l s u bm i t  a r e v i s e d  Ex h i b i t  E ,  p r e p a red i n  t h e  s am e  m a n n e r  a s  

Ex h i b i t  E a t t a c h e d  h e r e t o , t o  B o n n e v i l l e wi t h i n 2 0  w o r k i n g  d ay s  o f  s u c h  d ate . 

T h e  r ev i s e d  Ex h i b i t  E s ha l l b e c ome e f fec t i ve a s  o f  s u c h  d ate . 1I 

I N  W I T N E S S  WH E R EO F ,  t h e  p a rt i e s  h e reto h a v e  e x e c uted t h i s  ame n d a t o ry 

a g reeme n t  i n  s e v e ra l c o u n te rp a rt s .  

ATTEST : 

By 

T i t l e 
________________________

__
__ __ 

D a t e  
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U N I T ED STAT ES OF AMER I CA 
D e p a rtme n t  o f  E n e rgy 

By 
=-__ ���� __ ��� ________ ___ 

B o n n e v i l l e P owe r Adm i n i st r a t o r 

Ut i l i ty ______
__

__
________

____
____ ___ 

By 
____________________________ ___ 

T i t l e  ------------------------------

Date -------------------------------



Ex h i b i t  D ,  P a g e  1 o f  2 

R e s i de n t i a l  Load De f i n i t i o n 

I .  T h e  U t i l i ty ' s R e s i d e n t i a l  Load me a n s  t h e  s um o f  t h e  R e g i o n a l  l oa d s  t h e  
U t i l i ty e l e c t s  to u s e a s  a b a s i s f o r  t h e  e x c h a n g e  u n d e r  t h e  t a r i f f  
s c h e du l e s  d e s c r i b e d  b e l ow a dj u s t e d  f o r  d i s t r i b ut i o n l o s s e s  a s  determ i n ed 
p u r s u a n t  to Ex h i b i t  C ,  a s  t h e  s ame may be ame n ded , s u p p l eme n ted , o r  
s u p e r seded . I f  B o n n e v i l l e  d e t e rm i n e s  t h a t  any s u c h  a c t i o n  c h an g e s  t h e  
U t i l i ty ' s g e n er a l  t a r i f f s  o r  s e rv i c e s c he d u l e s i n  a ma n n e r wh i c h wo u l d  
a l l ow l o a d s  o t h e r  t h a n  r e s i de n t i a l  l o ad s ,  a s  d e f i n e d  i n  t h e  R e g i on a l  A c t , 
to be i n c l uded u n d e r  t h e s e  t a r i f f  s c hed u l e s , s u c h  n o n re s i d e n t i a l  l o a d s  
s h a l l ,  f rom t h e  d ate t h e  U t i l i ty i s  n o t i f i ed o f  B o n n e v i l l e ' s 
d e t ermi n at i o n , be e x c l uded f rom t h e  re s i d e n t i a l  p u r c h a s e  a n d  s a l e 
t ra n s a ct i on h e r e u n de r .  

T h e  U t i l i ty ' s R e s i d e n t i a l Load s ha l l b e  z e ro i n s t e a d  o f  t h e  amo u n t  
s p e c i f i e d  i n  A .  a n d  B .  be l ow u n t i l b o t h  o f  t h e  f o l l owi n g  c o n d i t i o n s  h a v e  
o c c u rred : 

( 1 ) T h e  U t i l i ty h a s  r e s o u r c e s  be i n g u s ed to s e rv e  i t s f i rm l oad o t h e r  
t h a n  t h e  r e s o u rc e s  s p ec i f i ed i n  s e c t i o n 5 ( b ) ( 1 ) ( A )  o f  t h e  R e g i o n a l  A c t  a n d  
i t s  p u r c h a �e o f  F i rm P ower f rom B o n n evi l l e ;  a n d  

( 2 )  T h e  U t i l i ty ' s A v e r a g e  Sy s t em C o st e x c e e d s  t h e  c o st o f  Fi rm Powe r 
p u rc h a s e d  by t h e  U t i l i ty from B o n n ev i l l e a t  t h e  P r i o r i ty F i rm Powe r R a t e  
S c h e d u l e  o r  i t s  s uc c e s s o r  rate s c h e d u l e .  

S u c h  t a r i f f s c h e d u l e s ; a s  p r e s e n t l y  e f f ec t i v e  i n c l ud e : 

A .  a l l s c h ed u l e s l i sted b e l ow , t h e  f o l l ow i n g  d e s i g n a t e d  p e r c e n t a g e s , 
o r  k i l owa t t ho u r s  o f  t h e  l o ad s u p p l i ed by t h e  U t i l i ty u n d e r : 

B .  a p o rt i o n  o f  t h e  l oa d  a s  d e t e rm i n e d  p u rs u a n t  t o  s e ct i o n  I I  be l ow 
s u pp l i ed by t h e  U t i l i ty u n de r :  

I I .  Any f a rm ' s m o n t h l y  i rr i g at i o n  a n d  p ump i n g l o a d  q u a l i fy i n g  h e r e u n d e r  f o r  
e a c h  b i l l i n g p e r i o d  s h a l l n o t  e x c e e d  t h e  amo u n t  o f  t h e  e n e rgy d e t e rm i n e d  
by t h e  f o l l ow i n g  f o rmu l a :  

4 0 0  x 0 . 746 x d ay s  i n  b i l l i n g p e r i o d  x 2 4 ; pro v i ded , howe v e r , t h a t  
t h i s  amo u n t  s ha l l n o t  e x c e e d  t h a t  f a rm ' s m e a s u red e n e rgy f o r  t h e  same 
b i l l i n g pe r i od .  

wh e r e : 

400 i s  e q u a l  to t h e  h o r se powe r l i m i t  d e f i n ed i n  t h e  R e g i o n a l  Act , 
0 . 746 i s  t h e  f a c t o r  f o r  c o n v e r t i n g h o r s e p ow e r  to k i l owa t t s , d ay s  i n  



Ex h i b i t  0 ,  P a g e  2 o f  2 

b i l l i n g p e r i o d  i s  d e t e rm i n ed i n  a c c o rda n c e  w i t h p ru de n t  a n d  n o rma l 
u t i l i ty b u s i n e s s  p r a c t i c e s , a n d  24 i s  t h e  n umber o f  h o u r s  i n  a day . 

I I I .  Whe n m o r e  t h a n  o n e  farm i s  s u pp l i ed from a c ommon p ump i n s ta l l a t i o n , t h e  
i r r i g at i o n a n d  p ump i n g l oad o f  t h e  i n s ta l l a t i o n  s ha l l b e  a l l o c a te d  amo n g  
t h e  f a rm s  u s i n g t h e  i n s ta l l a t i o n , b a s e d  o n  t h e  m e t h o d  ( e . g . , wat e r  
s h a re s , a c re a g e )  t h a t  t h e  f a r m s  u se to a l l o c a te t h e  p ower c o s t s  amo n g  
t h em s e l v e s . T h e s e  a l l o c a ted l o a d s  s ha l l t h e n  be c omb i n e d  w i t h  a ny o t h e r  
i rr i g a t i o n  a n d  p ump i n g  l oa d s  a t t r i b u t e d  to t h e  f a r m s  u n d e r  s e c t i o n  I I  
a bo v e . I n  n o  i n s t a n c e  s ha l l a ny f a rm 1 s tota l q u a l i fy i n g  i rr i g a t i o n 
l o a d s  f o r  a ny b i l l i n g mo n t h  e x c eed 2 2 2 , 000 k i l owatt h o u r s . 

I V .  For p u r p o s e s  o f  t h i s c o n t r a c t , a f a rm i s  d e f i n ed a s  a p a rc e l  o r  p a r c e l s 
o f  l a n d  own e d  o r  l e a s ed by o n e  o r  more p e r s o n s ( pe r so n  i n c l ud e s  
p a r t n e r s h i p s , c o r p o ra t i D n s ,  o r  a ny l e g a l  e n t i ty c a p ab l e o f  own i n g f a rm 
l a n d )  t h a t  i s  u s e d  p r i ma r i l y  for a g r i c u l t u re . Ag r i c u l t u r e  i s  d e f i n ed to 
i n c l u d e  the ra i s i n g and i n c i de n t a l  p r i ma ry p r o c e s s i n g  of  c ro p s , 
p a s t u r a g e , o r  l i v e s to c k .  I n c i de n t a l  p r i ma ry p r o c e s s i n g  mea n s  t h o s e  
a ct i v i t i e s n e c e s s a r i l y  u n d e rt a ke n  to p re p a re a g r i c u l t ur a l  p r od u c t s  f o r  
s a f e  a n d  e f f i c i e n t  s t o r a g e  o r  s h i pme n t . A l l e l e c t r i c a l  l oa d s  o rd i n a r i l y  
a s s o c i a t e d  wi t h  a g r i c u l t u re a s  d e f i n e d  a b o v e  s h a l l be  c o n s i de red a s  
u s u a l  f a rm u s e . 

C o n t i g u o u s  p a r c e l s o f  l a n d  u n d e r  s i n g l e-own e r s h i p  o r  l e a s e h o l d  s ha l l be  
c o n s i de r e d  t o  be one f a rm a n d  n o n c o n t i g u o u s  p a r c e l s of  l a n d  u n d e r  
s i n g l e - own e r s h i p  o r  l ea s e ho l d  s ha l l b e  co n s i d e r e d  a s  o n e  f a rm u n i t  wh e n  
o p e r a t e d  a s  a s i n g l e f a rm , u n l e s s  d e m o n strated o t h e rw i s e  b y  t h e  own e r  o r  
l e s s e e  o f  t h e  p a r ce l s .  

A n um b e r  o f  fa c t o r s  s ha l l d e t e rm i n e whether c o n t i g uo u s  o r  n o n c o n t i g uo u s  
p a rc e l s c o n s t i t u t e  o n e  o r  m o r e  f a rm s . The s e  f a c to r s  s h a l l i n c l ud e  b u t  
a r e  n o t  l i m i te d  t o : 

s i ze 
u s e 
own e r s h i p  
c o n tr o l  
o pe ra t i n g  p ra ct i ce s  
d i s t a n c e  b etwe e n  p a rc e l s 
c u s t o m  i n  t h e  trade 
b i l l i n g t r e a tm e n t  by the u t i l i ty 

V .  U n u s e d  i r r i g a t i o n  a l l o c at i o n s  may n o t  b e  rea l l o c a ted to o t h e r  f a rm s  o r  
to a n o t h e r  b i l l i n g p er i od .  

V I . T h e  o pe r a t o r  o f  a f a rm may be re q u i red to c e rt i fy to t h e  U t i l i ty a l l 
i rr i g a t i o n  a c c o u n t s , i n c l ud i n g  h o r s e p owe r ra t i n g , w i t h t h e  U t i l i ty f o r  
t h a t  f a rm , i n c l ud i n g  a l l i r r i g a t i o n a c c o u n t s  co mmo n l y  s h a red . 

( WP- P K I - 1 2 6 5 c ) 
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GCP Form P S C-2 

G E N E RA L  CONTRACT P ROV I S I ON S  

D e t a i l e d I n d e x  t o  S e c t i on s  1 /  

I .  R E LA T I NG TO ALL PU RCHAS E R S  

A .  I N  R E F ER ENCE TO M EA N I NG 
1 .  D e f i n i t i on s . 

( a )  B i l l i n g Mon t h . 
( b ) Con tra c tor . 
( c )  D i re c t  S e rv i c e I n d u s tr i a l  C u s tome r . 
( d )  F e d e ra l S y s tem/  F e d e r a l Sy s t em F a c i l i t i e s .  
( e )  F E RC . 
( f )  Mea s ur e d  Dema n d . 
( g )  Po i n t s  of De l i v e ry . 
( h )  P . L . 9 6 - 50 1 . 
( i )  Tra n s fe ror . 
( j ) U n co n t ro l l a b l e  For c e s . 
( k )  U t i l i ty .  

E x h i b i t B 
2 1 7  / 8 4  

2 .  I n t e rp r e t a t i on .  ( Co n tr a c t  t e x t  a n d  GCP ' s  s up e r c e d e  R a t e s  & GRS P ' s ,  
con t r a c t  not to l i mi t e nfor c eme n t  of reme d i e s . )  

B .  I N  R E F E R E NC E  TO COMPUTA T I ON OF CHARG ES 
3 .  Mea s u r e me n t s  
4 .  Adj u s tme n t  for C h a n g e  of Con d i t i on s  
5 .  Adj u s tme n t  for I n a c c ur a te Mete r i n g  
6 .  Adj u s tme n t  for U n b a l a n c e d  P h a s e  Dema n d s  
7 .  R e d u c i n g  C h ar g e s  for I n t e r r u p t i on s  

C .  I N  R E F E R E NCE TO RAT E S  
8 .  Equ i ta b l e Adj u s tme n t  of Rate s . 

( a ) BPA s h a l l e s t a b l i s h r a t e s . 
( b )  Rate Adj u s tme n t  Rate . ( ob s o l e t e ) 
( c )  P u r c h a s e r  s h a l l pay i n  a c cor d a n c e  w i t h  t h e n-effe c t i ve r a t e  

s c h e d u l e .  Mu s t  h a v e  a t  l e a s t  i n te r i m  F E RC approv a l . 
( d )  Con s e r va t i on s u r c h a r g e : 

( 1 )  B PA r e s e r v e s  a u thor i ty .  
( 2 )  Cou n c i l w i l l  a dopt cos t-effe c t i v e MCS . BPA w i l l  prov i d e 

f i n a n c i a l a s s i s ta n c e  a s  d e s c r i b e d  i n  Hou s e  I n t e r i or Com . 
Repor t p .  43 ( d i ffe r e n c e  b e twe e n  what ' s  cos t-effe c t i v e for 
con s ume r s  v s . r e g i on ) . 

( 3 ) Aft e r  me thodo l ogy adopte d ,  B PA w i l l  d e v e l op pol i cy .  
M i s c e l l a n eo u s  l i s t of con t e n t s  of po l i cy .  

( e )  B PA r a t e s  c on s i s t e n t  w i t h  NW Power A c t  S e c t i on 7 b2 methodo l ogy 

1 /  T h i s  i n d e x  wa s p r e p a r e d  for u s e  i n  t h e  P S C  E I S .  T h e  s e c t i on s  wh i c h are  
d e t a i l e d a r e  on l y  those  t h at we r e  con s i d e r e d  to h a v e  some r e l eva n c e  to 
i s s u e s  i n  that  E I S . 



s h a l l be d ev e l oped w i t h  c u s tome r c on s u l t at i on . 
( f ) Power Cos t  A l l oc at i on s  after 7 / 1 / 85 .  To be c on s i s te n t  w i t h  

Appe n d i x B of S e n a t e  Report S . 8 85 . 
( g )  Low d e n s i ty d i s cou n t . 
( h )  I n d i v i d u a l  C u s tomer r a t e  l i m i t u n d e r  N W  Power A c t  

Se c t i on 7 ( f ) . App l i e s to c u s tome r s  from whom o r  on b e h a l f of 
whom BPA h a s  a c q u i r e d  a r e s o u r c e .  

( i )  Rat e s  won ' t  c h arge for power t h a t  P .  not e n t i t l e d to take ov e r  
1 2-mon t h  p e r i od .  ( S e e  a v a i l a b i l i ty c h arge l aws u i t . )  

( j ) A l l oc a t i on of c e r t a i n  7 ( g )  ( Nort hwe s t  Power A c t )  c o s t s  -

termi n a t i on c o s t s , e t c . 
( k )  Re cov e ry of c o s t s  of r e s ou r c e s  a c q u i r e d  by BPA a s  r e p l a c eme n t  

for c u s tome r r e sou r c e s  u n d e r  NW Power Ac t S e c t i on 1 7 ( j ) .  
( 1 )  A l l oc at i on of E x c h a n g e  Re s ou r c e s  -- p r i n c i p l e s .  
( m )  A l l oc at i on pr i n c i p l e s for r e v e n u e  from r e c a p t u r e  o f  t e rm i n a t e d  

p l a n t  cos t s  i n  average s y s t e m  c o s t s , whate v e r  t h a t  mean s . 
( n ) F BS r e p l a c e me n t  -- con s u l t at i on ,  a few p r i n c i p l e s .  

D .  I N  R E F ERENCE TO D E L I V E RY OF POW E R  
9 .  C h a r a c ter o f  S e rv i c e  
1 0 .  Poi n t ( s )  of D e l i v e ry a n d  De l i v e ry Vo l t age 
1 1 .  Metered Qu a n t i t i e s 
1 2 .  Where Add i t i on a l  F a c i l i t i e s Re q u i r e d  
1 3 . U ncon tro l l a b l e For c e s  
1 4 . Cont i n u i ty o f  S e rv i c e 
1 5 . D e l i v e ry by T r a n sfer  

E .  IN  R E F ERENCE TO PAY M E N T  FOR POW E R  ( g e n e r a l l y ,  t e c h n i c a l  s p e c ' s  for 
b i l l i ng matt e r s )  
1 6 .  Determ i n a t i on of a n d  A s s i g nme n t  of M e a s ured  Dema n d  
1 7 .  B i l l i n g of M u l t i p l e  Po i n t s  of De l i v e ry 
1 8 .  Payme n t  of B i l l s  
1 9 .  Determi n a t i on of E s t i mated B i l l i n g d a t a  
20 . Average Pow e r  F a c tor 

F .  I N  R E F ER ENCE TO U S E  OF POW E R  
2 1 . Chang e s  i n  R e q u i r e me n t s  or C h a r a c t er i s t i c s  
22 . E l e c tr i c  D i s t u r b a n c e  
2 3 .  H armon i c  Con t ro l  
24 . Bal a n c i n g P h a s e  Dema n d s  

G .  I N  R E F ERENCE TO FACI L I T I ES 
2 5 . Me a s u r e me n t  a n d  I n s t a l l a t i on of M e t e r s  
2 6 .  Te s t s  of M e t e r i n g I n s t a l l a t i on s  
2 7 . Permi t s  
2 8 . Own er s h i p  of F a c i l i t i e s 
2 9 . I n spe c t i on of F a c i l i t i e s 
30 . F ac i l i t i e s for Ma i n t e n a n c e  of Vo l t a g e  
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H .  MI SCE LLAN EOU S P ROV I S IONS 

3 1 . G e n e r a l  E n v i ronme n ta l  Prov i s i o n s 
( a )  Po l i c y .  Refer e n c e  t o  N E PA .  
( b )  Aff i rmat i v e Ob l i gat i on s . Comp l i an c e  wi t h  l aws , c ooperat i on ,  

prov i d i n g i nformat i on .  
( c )  Bre a c h  of Ob l i ga t i on s . No b r e a c h  of c on t r a c t  a s  to th i s  

s e c t i on u n t i l after f i n a l  d e t e r m i nat i on by cou r t  or age n cy .  
( d )  Reme d y . B PA c ou l d  r e s t r i c t  d e l i v e r i e s  i n  e x t r aor d i n ary 

c i r c u m s t an c e s . 
32 . D i s p u t e  R e s o l u t i on a n d  Arb i trat i on 
33 . Enfor c eme n t  of R i g h t s  for B e n ef i t  of Tra n s fe ror s 
34 . N e t  B i l l i n g 
35 . Con tra c t  Work Hou r s  a n d  Safe ty S tandard s 
36 . Con v i c t Labor 
37 . E q u a l  Emp l oyme n t  Oppor t u n i ty 
38 . Add i t i on a l  Prov i s i on s  
3 9 . As s i g n me n t  of Con t r a c t  
40 . Wa i v e r  of Defau l t  
4 1 . Not i c e s  a n d  Comp u tat i on of T i me 
42 . I n t e r e s t  of Member of Con g r e s s  
43 . Pr i or i ty of P a c i f i c Nor t hwe s t  Cu s tomer s  

44 . R e s ou r c e  Acqu i s i t i on a n d  Manageme n t . 
( a )  P r i n c i p l e s of R e s o u r c e  A c q u i s i t i on . B PA mu s t  ma i n ta i n  

s uff i c i e n t  f i rm re s o u r c e s . B PA mu s t  u s e  N W  Power A c t  a n d  
Tra n s m i s s i on Sys tem A c t  a c q u i s i t i on a u t hor i t i e s . 

( b )  Pr i n c i p l e s of Re sou r c e  man ag e m e n t  -- B PA mu s t  m e e t  c ustomer 
l oa d s  at l owe s t  pos s i b l e  e x p e c t ed cos t to B PA . 

( c )  Cu s tomer con s u l tat i on . 

4 5 . Cooperat i on w i th Reg i ona l Cou n c i l .  ( Part i e s w i l l  n e got i ate 
ame n d me n t s  as n e c e s sary)  

46 . R i g h t s  of t h e  P u r c h a s er ( Prefe r e n c e  a n d  P r i or i ty ) 

I I . R E LATI NG ONLY TO P R E F E R E NCE AG E NC I ES 
47 . Separat i on of E l e c tr i c Operat i on s  a n d  F u n d s  ( A l l P u b l i c  Ag e n c i e s )  
48 . Stateme n t  of G e n e r a l  Po l i c i e s a n d  Prac t i c e s  ( C i t i e s )  
4 9 . Approv a l  of Con t r a c t  
50 . Pr i or Dema n d s  

I I I . R E LAT I NG ONLY TO PU B L I C  BODY , COO P E RA T I V E , F ED E RA L  AGE NCY , AND 
I NV E S TOR-OW N ED UT I L I TY PURCHA S E R S  

A .  I N  R E F E R E NC E  T O  COMPUTATION OF CHARG E S  
5 1 . Effe c t  of Red u c t i on of Con tr a c t  Demand 
52 . Comb i n i ng De l i v e r i e s  Co i n c i d e n t a l l y  
53 . Comb i n i n g De l i v e r i e s Non co i n c i d e n t a l l y  
54 . Power F a c tor Adj u s tme n t  

B .  I N  R E F ERENCE TO PURCHAS E R S ' OP ERATI NG POL I C I E S  
55 . R e t a i l Rat e s  

C .  I N  R E F ERENCE T O  U S E  T O  POW E R  
56 . R e s a l e o f  Powe r . ( P .  c a n no t  r e s e l l B PA f i rm powe r )  
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D .  I N  R E F E R E NC E  ON LY TO PURCHAS E R S  W I TH G E N E RAT I NG FAC I L I T I E S  

57 . Nonf i rm De l i ve r i e s ( P ermi t s  bu t doe s n ' t  r e q u i re )  
58 . Eme r g e n cy or Bre akdown Re l i ef 
5 9 . Effe c t  on G e n e r a t i n g U t i l i ty by D i r e c t  S e r v i c e  I nd u s tr i a l  

C u s tome r Powe r S a l e s  Con tr a c t  Prov i s i on s  ( DS I  operat i n g p l an s . 
e t c . )  

I V .  R E LAT I NG O N LY TO DI RECT- S E RVI C E  I NDUSTRY PURCHAS E RS 

A .  I N  R E F E RE NC E  TO COMPUTATION O F  CHARG ES 

60 . D e ma n d s 

B .  I N  R E F E R E N C E  TO P U RCHAS E 

6 1 . U s e  a n d  Re s a l e of Power ( no r e s a l e a l l owed ) 

M F l y n n : pa s  ( VS 6-WP- PGC- 5370K)  
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GENERAL CONTRACT PROV IS IONS 
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Index to Secti ons 
Secti on 

I .  RELATHJG TO ALL PURCHASERS 

A.  IN  REFERE}�CE TO MEAN ING 

1 .  Defi ni ti ons. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , 

2 .  Interpretati on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 

B .  I N  REFERENCE TO COt-1PUTATION O F  CHARGES 

3 .  '�easurements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 

4. Adj ustment for Change of Cond i ti ons • . • • • . • • • . • • • • . • •  � . . .  5 

5 .  Adj ustment fo r I naccurate Hete ri ng . . . . . . . . . . . . . . . . . . . . . .  5 

6 .  Adj ustment for Unba1 anced Phase Demands . . . . . . . . . . .  . • . .  • .  6 

7 .  Reduc i ng  Cha rges  for I nterrupti ons . . . • . • . . • • . .  . • • • • .  • • • .  6 

C .  I N  REFERENCE TO RATES 

8 .  E qui tabl e Adj ustment of Rates . . . . . . . . . . . . . . . . . . . . . . . . . . .  7 

D . I N  REFERENCE TO DEL I VERY OF POWER 

9 . C h a racter o f  S e rv i ce . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 5 

1 0 . P o i nt ( s )  o f  D e l i v e ry and Del i very Vol tag e . . . . . . . . . . . . . . . 1 5 

1 ' . Metere d  Qu a n t i t i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 5  

; 



Secti on 

I ndex to Sec tions ( Con ti nued ) 

1 2 . Where Addi ti onal Fac i l i ti es Requi red . . . . . . . . . . . . . . . . . . . .  1 5  

1 3 .  Unco ntrol l abl e Fo rces . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 6  

1 4". Conti nui ty of Service . . . . . . . . . . . . . . . . .  • • . • • • • • • • • • • • • • • •  1 6  

1 5 . Del i ve ry  by Transfer. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 7  

E . I N  REFERENCE TO PAn4EUT FOR POWER 

1 6 . Determi nati o n  of and Assi gnmen t of Measured Demand. . . . . .  1 8  

1 7 . B i l l i ng of Mul ti pl e Poi nts of Del ; ve� • • • • • • • • • • • •  � . . . . .  1 8  

1 8 . Payment of B i l l s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 9  

1 9 . Determi nati on of Esti mated B i l l i ng Data . . . . . . . . . . . . . . . . .  20 

20 . Average Powe r Fac to r. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20 

F. I N  REFERENCE TO USE OF POWER 

21 . C hanges i n  Requi rements or Characteri sti c s . . . . . . . . . . . . . .  21 

22 . El ectri c Di sturbanc e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21 

23 . Harmoni c Co ntrol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  23 

24. Bal anci ng P hase  Demands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23 

G. IN REFERENCE TO FAC I L ITIES 

25 . Measurements and I nstal l ati on of  Meters . . . . . . . . . . . . . . . . .  23 

26 . Tests o f  Mete ri ng  Instal l ati ons . . . . . . . . . . . . . . . . . . . . . . . . .  24 

27 .  Pe nni ts .  . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  24 

28. Owne rs h i p  o f  Fac i l  i ti es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25 
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Secti on  

Index to Secti ons  ( Conti nued ) 

29. I n specti on of Fac i l i ti es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25 

30 . Fac i l i ti es fo r Mai ntenance of Vol tage . . . . . . . . . . . . . . . . . . .  26 

H .  MI SCELLANEOUS PROVISI ONS 

31 . General Envi roranental P rovi si on . . . . . . . . . . . . . . . . . . . . . . . . .  26  

32.  Di spute Resol uti on and Arbitrati on . . . . . . . . . . . . . . . . . . . . . . 28 

33.  Enforcement of Ri ghts for Benefi t of Transfero rs . . . . . . . .  30 

34.  Net Bi " i Qg . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31 

35.  Contract Work Ho urs and Safety Standards . . . . . . . . . . . . . . . . . 31 

3 6 .  Convict  labor. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33 

37 • Equal Emp 1 oyment Opportuni ty . • • • • . • • • • • • • • • • • • • • • • • • • • • • 33 

38.  Addi ti onal Provi si ons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3S 

39. Assi gnment of Contract. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 6  

40. Wai ver of Defaul t.  . . . . . . . . . . . . . .  . . . .  . . . .  . . . . . . . .. . . . . .. . .  . 36 

41 . Noti ces and Computati on of Ti me . . . . . . . . . . . . . . . . . . . . . . . . .  36 

42 .  I nterest of  Membe r of Congress . . . . . . . . . . . . . . . . . . . . . . . . . .  37 

43 . Pri ori ty of Pac i fi c  Northwest Cu stomers . . . . . . . . . . . . . . . . .  37 

44 . Resource Ac qui si ti on  and r�anagement. . . . . . . . . . . . . . . . . . . . . 38 

45. Cooperati on wi th Regi onal Counc i l . � . . . . . . . . . . . . . . . . . . . . .  39 

46 .  Ri ghts of the Pu rchaser. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  39 

I I .  RELAT I NG ONLY TO PREFERENCE AGENC I ES 

4 7 .  Sepa rati o n o f  E l ec tri c Ope rati ons and Fu nds 

( Al l P u bl i c Agenc i e s ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  40  

48 . S ta teme n t  o f  Ge neral  P o l i ci e s  a n d  P rac ti c e s  ( Ci ti e s ) . . . .  40 
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Sec ti on  

I ndex to Sec t i o n s  ( Co nti nue d ) 

49.  Approval  o f  Contract. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  42  

50 .  Pri o r  Demands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  42 

I I I .  R ELAT I NG ONLY TO PUBL I C  B ODY , COOP ERATI VE , FEDERAL AGENCY , AND 

I NVESTOR-OWNED UTI LITY PU RCHASERS 

A. IN REFERENCE TO COf>1PUTATIOU OF C HARGES 

51 . Effect of Reducti o n  of Contrac t Dema nd . . . . . . . . . . . . . . . . . .  43 

52. Combi ni ng Del i ve ri e s  Co i nc i dental ly . . . . . . . . . . . . . . . . . . . . .  43 

53 . Combi ni ng Del i veri e s  tJonco i nci denta l l y . . . . . . . . . . . . . . . . . .  44 

54. Power Factor Adj ustment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  45 

B .  I N  REFERENCE TO PURCHASERS · OP ERAT I N G  POL I C I ES 

5 5 .  Retai l Rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  45 

C .  I N  REFERENCE  TO USE OF POWER 

56 .  Resal e o f  Powe r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  47 

D .  I N  REFERENCE ONLY TO PURCHASERS WI TH GENERAT I NG FAC I L I TI ES 
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1 .  RELATItJG  TO ALL PURCHASERS 

A .  IN  REFERENCE TO MEANING  

1 .  Defi ni ti ons . The d efi n i ti ons i n  the body of thi s contract a nd the 

fol l owi ng addi ti onal defi n i ti ons  apply to thi s exhi b i t. 

( a )  " Bi l l i ng Month , " when u sed wi th respect to a , Di rect-Servi ce 

I ndustri al Customer,  means a cal enda r month. 

( b )  · Co ntractor" means the Purchaser. 

( c )  UDi rect Se rvi ce I ndu stri al Customer" mean s  a purchaser o f  ' i ndustri a l  

fi rm p ower ,  modi fi ed fi rm power, or s imi l ar cl asses o f  power u nder contracts 

p rovi di ng  for the purc hase of any such cl as s  of power di rectly  from Bonnevi l l e . 

( d ) u Federal System" or " Federal System Faci l i ti es· means the fac i l i ti es 

of the Federal Col umbi a Ri ver Powe r System , whi ch for the purposes of thi s  

c ontract s hal l be deemed to i ncl ude the generati ng fac i l i ti es o f  the 

Gove rnment i n  the Paci fi c  No rthwest fo r whi ch  Bonnevi l l e  i s  designated as 

ma rketi ng agent ; the faci l i ti es of the Government u nder the j uri sdicti o n  of  

Bonnevi l l e ;  and  a ny othe r fac i l i ti es :  

( 1 ) from whi ch Bonnevi l l e  recei ves al l or a porti on of  the 

generati ng capabi l i ty ( other than  stati o n  servi ce ) for use i n  meeti ng 
. 

B onnevi l l e ' s  l oads , such faci l i ti es bei ng i ncl uded o nly to the extent 

Bonnevi l l e  ha s the ri ght to rece i ve suc h capab i l i ty ;  provi ded , however, 

that " Bonne vi l l e ' s l oads " s hal l not i ncl ude that porti on of  the l oads of 

any Bonnevi l l e custome r whi c h  are served by a no nfederal generati ng 

resou rc e  purc hased o r  owned di rectly by such  customer whi ch may b� 

sc hedul ed  by Bonnevi l l e ; 

( 2 ) whi c h  B onne vi l l e  may use  u nde r c ontract , or l i cense ; or 
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( 3 )  to the extent of the ri ghts acqui red by B onnevi l l e  pursuant to 

the rrea�, between the Government and Canada, rel ati ng to the cooperati ve 

devel opment of  wate� resou rces of the Col umbi a Ri ve r  Basi n ,  si gned i n  

Washi ngton, D .  C • •  on January 1 7 , 1 961 .  

C e )  -Federal Energy Regul ator,y �ommi ssi�n- means the .  Federal Ene rgy 

Regul atory Commi ssi on o r  .i ts successo r. 

C f )  -Measured Demand- when used wi th respect to a Di rect Service 

I ndustri al Purchaser means the l argest of the Integrated. Demands , adj usted as  

appropri ate to the Poi nt of  Del i ve ry ,  for the time perJ ods for whi ch there i s  a 

demand charge speci fi ed i n  the appl i cabl e rate schedul e i n  the Whol esal e Power 
. .  

Rate Schedul e and General Rate Schedul e Provi si ons Exhi b i t  duri ng a B i l l i ng 

Month. 

( g )  - Poi nt( s )  o f  Del i very· means the poi nt( s )  o f  del i ver,y l i sted e i ther i n  

the Poi nts of Del i ver,y Exhi bi t to thi s contract o r  i n  the body of thi s contract. 

( h )  ·P . l. 96-501 · means the Regi onal Act. 

( i ) ·Transferor· means an  enti ty whi ch Tec ei ves  Bonnevi l l e ' s  power o r  

e nergy at one p oi nt on such enti ty ' s  system and makes such power o r  energy 

avai l abl e 'at another poi nt on i ts system fo r the account of  Bonnevi l l e .  

(j ) ·Uncontrol l abl e Fo rces · means : 

( l ) stri kes or work stoppage affecti ng the operati on of the 

Purc haser'  s �orks , system, or othe r physi cal faci l i ti es or  of the Federal 

System Faci l i ti es or  the physical faci l i ti e s  of any Transferor upon whi ch 

such operati on i s  c ompl etely dependent; the term ·stri kes or  work stoppage 

shal l be deemed to i ncl ude threats of i mmi nent stri ke s o r  work stoppage 

whi c h  reasonably requi re a pa rty o r  Transferor to restri ct o r  termi nate i ts 
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ope rati ons to prevent substanti a l  l o ss o r  damage to i t s  works , system , o r  

othe r  p hy si ca l  faci l i ti e s ;  o r  

( 2 )  s uch o f  the fol l owi n g  e ve nts a s  t he P u rc haser o r  B onnevi l l e  o r  

a ny Transfero r  by exerc i s e  of reasonabl e di l i gence a n d  foresi ght , coul d not 

rea so nably have been expected to a voi d :  

( A )  e ve nts , reasonabl y  beyond the control o f  ei ther  party o r  a ny 

Transfero r ,  causi ng fai l ure ,  damage , o r  destructi on  o f  a ny wo rks , 

sy stem or  fac i l  i ti es of  suc h party o r  Transferorj  the word !l fai l  u rea 

shal l be deemed to i nc l ude i nterrupti o n  of,  o r  i nterfere nce wi th , the 

actual operati o n  of such work s ,  system , or faci l i ti es ;  

( B )  fl oods o r  other c o ndi ti o ns c au sed by nature whi ch l imi t o r  

preve nt the operati o n  of , o r  whi ch c onsti tute a n  i mmi nent th reat of 

dama.ge to , a ny such work s ,  system , or faci 1 i ti e s ;  and  

( C )  orders and  tempo ra ry o r  permanent i nj u ncti o n s  whi c h  p revent 

operati on , i n  whol e o r  i n  p a rt ,  of the works , system ,  or faci l i ti es of 

e i the r party o r  a ny Transfero r ,  and whi c h  a re i ssued i n  a ny bona  fi de 

proceedi ng by : 

( i )  a ny duly c o nsti tuted court o f  g ene ral j uri sdi cti on i  o r  

( i i ) any admi ni strati ve agency o r  offi c e r ,  othe r than 

Bonnevi l l e  o r  i ts offi c ers ,  p rovi ded by l aw ( a )  i f  sai d p a rty o r  

Transfero r  ha s n o  ri ght to a revi ew o f  the va l i di ty o f  suc h o rder 

by a c ou rt of c ompetent j uri sdi c ti on i  o r  ( b )  i f  such o rder i s  

ope rati v e  a nd effecti ve unl ess  suspended , set asi de , o r  annu l l ed 

by a c ou rt o f  c omp e t e n t  j uri sdi cti on  a nd such o rder ;. s not 

s u s p e n de d , se t asi de , or a nnul l ed i n  a j udi ci a l  p roceedi ng 
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prosecuted by sai d party or Transferor i n  good fai th ; provi ded , 

however. that i f  such o rder i s  suspended . set aside.  o r  a nnul l ed 

i n  such a j udicial  proceedi ng . i t  shal l be deemed to be  an 

·uncontrol l abl e force· for the peri od duri ng whic h  � t  i s  i n  

effect;  p:ovi ded , further, that sai d pa:t.Y or  Transferor. shal l 

not be requi red to prosecute' such a p roceedi ng ,  i n  o rder to have 

the benefi ts of  thi s secti on .  i f  the parti es agree that there i s  

no val i d  b asi s for contesti ng the o rder. 

The term · operati on·  a s  used i n  thi s subsecti on  shal l be 
. 

deemed to i ncl ude c onstructi on . i f  constructi on i s  requi red to 

impl ement the contract and i s  speci fi ed therei n.  

( k )  ·Uti l i ty" means a party to a resi denti al purchase and sal e a greement 
, 

offered pursuant to secti on 5( c )  of P . l. 96-501 whi c h  shal l al so be referred to 

as the ·Purchaser- for the purposes of  thi s exhi bi t. 

2 .  Interpretati on. 

( a )  - The p rovi si ons i �- thi s exhi bi t sh�l l be deemed to be a part of the , 

contrac t body to whic h  they are an exhi bit.  If  a p ro vi sion  i n  suc h contract 

body i s  i n  confl i ct wi th a p ro vi si on c ontai ned i n  thi s exhi bi t,  the former 

shal l prevai l .  

( b )  I f  a p rovi si on i n  the General Rate Schedul e Provi si ons i ncorporated i n  

the Whol esal e Powe r Rate Schedul es and General Rate Schedul e Provi si ons Exhi bit 

i s  i n  c onfl i ct wi th a provi si on contai ned i n  thi s exhi bi t or the c ontract body .  

thi s exhi bi t o r  the contract body shal l prevai l .  

( c )  Nothi ng c ontai ned i n  thi s contract shal l ,  i n  any manner, be construed 

to abri dge , l i mi t,  or dep ri ve any party hereto of any means of enforci ng any 
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remedy . ei the r  at l aw or i n  e qu i ty .  for the b reac h of  a ny of the p rovi s i ons  of 

thi s  c ontract whi ch i t  woul d otherwi se have . 

B .  I N  REFERENCE T O  COMPUTATION O F  CHARGES 

3 .  Measureme nts . Each measurement of e ac h  mete r menti oned i n  thi s 

contrac t shal l be the measurement automati cal l y  recorded by such meter o r .  at 

the request of  e i ther p a rty . the measurement a s  mutual ly  determi ned by the best 

avai l abl e i nformati on • 

. I f  i t  i s  p rovi ded i n  thi s c ontract that measurements made by any o f  

the meters speci fi ed the rei n are t o  b e  adj u sted f o r  l osse s . s uc h  adj ustments 

shal l be made by u si ng  factors , o r  by c ompensati ng the mete rs , a s  a greed upon 

by the pa rti es he reto . I f  cha nges i n  condi ti on s occ u r  whi c h  substanti al l y  

affect a ny suc h l oss factor o r  c ompe nsati on . i t  wi l l  b e  c hanged i n  a manner 

whi c h  wi l l  confo rm  to such change i n  condi ti ons.  

4 .  . Adj ustment for  Change of Condi ti ons . Changes i n .....: ond i ti ons may occur 

afte r th e date of executi o n  of  thi s contract whi c h  substanti al l y  affec t facto rs 

re qu i red by thi s c ontract to be  u sed i n  dete rmi ni ng ( a )  the charge for a 

servi ce o r  for use of faci l i ti es p rovi ded by Bonnevi l l e  oth e r  than c ha rges fo r 

the sal e of e l ectri c  powe r a nd e nergy ; o r  ( b )  the amount of  l osses from the 

transmi ssi on  or transfo nnati on' of el ectri c powe r or energy .  Such factors wi l l  

then be c hanged i n  an e qu i tab l e manner whi ch wi l l  c onfonn to such c hanges i n  

cond i ti ons .  

5 .  Adj u s tment f o r  I n accurate Me teri ng . If  any meter menti oned i n  thi s 

c o n t rac t fai l s  to reg i ste r ,  i f  the me asu reme nt made by suc h meter duri ng a test , 
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made as p rovi ded i n  s�cti on 26. hereof va ri es by more than one percent from the 

measurement made by the s tandard meter used i n  such test o r  i f  a n  e rro r  i n  

mete r readi n g  occurs , adj us�nt shal l be made correcti ng al l measurements for 
. . 

the actual peri od duri ng which  such i naccurate measurements were made, i f  such 
. . 

peri od can be determi ned. If  such period cannot be determi ned the adj ustment 

shal l be made for the peri od immedi ately p receding the test of such mete r whi ch 

i s  equal to the l esse r of ( a )  one-hal f the time from the date of the l ast 

p recedi ng test of such meter; or ( b )  6 months.  Such corrected measurements 

shal l be used to recompute the amounts due from the Purchaser fo r the el ectri � 

power a nd energy made avai l abl e under thi s contract duri ng such pe ri od a nd 
. 

-

- shal l be used , when appl icabl e ,  i n  futu re b i l l i ngs to the Purc haser. If  the 

total amount due from the Purchaser for such peri od a s  recomputed vari es from 

the total amount previ ously bi l l ed by Bonnevi l l e ,  Bonnevi l l e  shal l adj ust the 

' whol esal e p ower bi l l ( s )  as  s oon as p racti cabl e.  

6 .  Adj ustment for Unbal anced Phase Demands . I f  the Purchaser fai l s to 

mak� p romptly the changes menti oned i n  secti on 24 hereof, B onnevi l l e  may , after 

gi vi ng wri tten noti ce one month i n  advance , determi ne that the Measured Demand 

of the Purchaser at the Po i nt of Del i ve� i n  questi on duri ng each month 

thereafte r, unti l such changes are made , i s  equal to the produc t obtai ned by 

mul ti plyi ng by three the l argest of. �he I ntegrated Demands on  any p hase 

adj usted- as appropri ate to suc h poi nt duri ng suc h month. 

7.  Reduci ng Charges for Inte rrupti ons . If del i veri es of  e l ectri c  power 

and ene rgy to the Purchase r are suspended , i nterrupted , interfe red wi th o r  

curtail ed due to Uncontrol l abl e Fo rces on  ei ther the Pu rcha se r ' s system , the 

Federal System or any Transferor ' s system , or i f  Bonnevi l l e o r  any Transferor 
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i nterrupts o r  reduces del i veries  to the Purchaser for any of  the reasons stated 

i n  secti on 1 4  hereof , the charges fo r power s hal l be approp ri ately reduced . 

Parti al  i nterrupti ons  shal l be converted to a n  equi val ent outage of total 

�teasured Demand . No total outage o r  e qui val ent outage of 1 ess than 30 mi nutes 

durati on s hal l be consi dered fo.r computati on of such reducti on i n  charges . 

C. IN  REFERENCE TO RATES 

8. Equi tabl e Adj ustment of Rates.  

( a )  B onnevi l l e  shal l establ i sh ,  peri odical ly revi ew and revi se rates for 

the sal e and di sposi ti on of el ectri c power, capacity or energy sol d pursuant to 

the terms of thi s contract. Such rates s hal l be e stabl i shed i n  accordanc e  wi th 

appl icabl e l aw.  

( b )  As  used i n  thi s secti on , the words - Rate Adj ustment Date- mean any 

date as spec i fi ed by Bonnevi l l e  in  a noti ce of i ntent to fi l e  revi sed rate s as 

publ i shed i n  the Federal Regi ster;  provi ded . however .  that such date shal l not 

occu r soone r than ( 1 ) ni ne months from the date that such noti ce of i ntent i s  

publ i s hed ;' or ( 2 )  twel ve months from any p revi ous Rate Adj ustment Date.  By 

g i vi ng wri tten notice  to the Purchaser 45 days pri o r  to suc h Rate Adj ustment 

Date . Bonnevi l l e may del ay s uch  Rate Adj ustment Date for up to 90 days i f  

Bonnevi l l e  determi ne s ei ther that the revenue l evel of the proposed rates 

di ffers by more than fi ve percent from the revenue requi rements i ndi cated by 

mo st recent repayment studi es entered i n  the heari ngs record or that exte rnal 

events beyond Bonnevi l l e ' s  c ontrol '  wil l prevent Bonnevi l l e  from meeti ng s uch  

Rate Adj u stment Date . Bonnevi l l e  may cancel a noti ce of  i ntent to fi l e  revi sed 
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rates at any time ( 1 ) by wri tte� n otice to the Purchaser; or ( 2 )  by publ i shi ng 

i n  the Federal Regi ster a new noti ce of i ntent to fil e revi sed rates whi ch 

spec i fi cal ly  cancel s a p revi ous notice. 

( c )  The Pu rchaser s hal l p ay  Bonnevi 1 1 e for the el ectri c power a.nd e nergy 
, . 

made avai l abl e unde r thi s contract duri ng the peri od commenc i ng on  each Rate 

Adjustment Date and
' endi ng at the begi nni ng of the next Rate Adj ustment Date at 

the rate ·speci fi ed i n  any rate schedul e avai l abl e at the begi nni ng  of such 

pe ri od for servi c e  of the cl ass , qual i ty ,  a nd type p rovi ded for .i n thi s 

contract , and i n  accordanc e wi th the terms thereof . and of the General Rate 

Schedul e Provi si ons as c hanged ,wi th , i ncorporated i n  o r  referred to i n  such 

rate schedul e .  New rates shal l not be effecti ve o n  any Rate Adj ustment Date 

unl ess they have been approved on  a fi nal o r  i nterim basi s by a governmental 

agency desi gnated by 1 aw to ap prove Bonnevi l l e  rates .  Rate s shal l. be appl i ed 

i n  acco rdance wi th the terms thereof, the General Rate Schedul e  Provi sions as 

changed wi th , i ncorporated i n  o r  refe rred to i n  such· rate schedul e and the 

te nms of th i s  contract • 

. ( d )  ( l ) Bonnevi l l e reserves the authori ty to impose a conservati on  

surcharge a s  p ro vi ded by secti on 4 ( f }  and  7 ( h }  of P . L . 96-501 . The 

Pu rchaser shal l pay the amount of  a ny  such surcharge so iinposed as part of 

i ts payment to Bonnevi l l e  fo r whol esal e power. 

( 2 )  Bonnevi l l e  a nd the P u rchaser recogni ze that cost-effecti ve model 

conse rvati o n  standa rds are to be adopted by the Pac i fi c  Northwest El ectri c 

Powe r a nd Con se rvati o n  Pl anni ng Counc i l  ( N the Counc i l " )  pursuant to 

P . L . 96-501 , and  that , i n  accordanc e wi th secti o n  4( f }  of P . L . 96-501 , such 

standards are requi red to i nc 1 ude ,  but are not 1 imi ted to , standards . 
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appl i cabl e to Custome r and governmenta l conservati on programs . Bonnevi l l e  

wi l l  make avai l abl e f i na nci al assi stance to i mpl ement s uch cost-effecti ve 

standard s pursuant to i ts ob1 1 gat1 0ns under secti on 6 ( a ) ( l ) and 6 ( e ) ( l ) of 

P . l .  96-501 , a nd as  desc ri bed at page 43 of the Report of the Commi ttee on 

Interi or Affai rs of the U . S .  House  of Rep re sentati ves  ( Repo rt No . 96-976 , 

Pa rt I I ) regardi ng s ection 4 ( f ) . 

( 3 )  Upon adopti on of a methodol ogy as  p rovi ded i n  s ecti on 4 ( f ) ( 2 ) and 

secti on 4 ( e ) ( 3 ) ( G )  of P . l. 96-501 , Bonnevi l l e  wi l l  g1 ve noti ce of i ntent to 

adopt a pol icy ,  provi de opportuni ty for p ubl i c  c omment, a nd publ i sh draft 

procedures i n  the Federal Regi ster for imposing  surcharges . Suc h proposed 

pol icy sha l l  i nc l ude : 

(A )  standards to b e  met before Bonnevi l l e wi l l  excuse surcharges 

whi ch woul d othe rwi se  be appropri ate , consi stent wi th Bonnevi l l e ' s  

ob l i gati ons to i mp l ement cost-effecti ve conservati on measures to the 

maximum extent practi cabl e ;  

( B )  that Bonnevi l l e wi l l  i mpose s urcharges to the extent not 

excused or su spended unde r the terms of the pol i cy ;  

( C )  an opportuni ty for i nte rested persons to p resent vi ews , 

data , questi ons , and a rg ument� to Bonnevi l l e  rel evant to the 

imp OS iti on of surcharges i n  s peci fi c i nstances , and the adequacy of 

fi nancial assi stanc e made avai l abl e by Bonnevi l l e ;  
-, 

( D )  that surc h�rges imposed wi l l  be c onti nued to the extent and 

fo r the peri od p roj ected energy savi ngs  attri butabl e to cost-effecti ve 

model conservati on standards are not achi eved ; 
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eEl  for recovery from the Purchaser of  the addi ti onal costs 

( i ncl udi ng i ncreases i n  the Uti l i ty ' s  average system c ost)  that 

Bonnevi l l e  wi l l i ncu r because the p roj ected energy savi ngs 

attri butabl e to model con�ervati on standards have not been achi eved , 

subject to the l imi tati ons set forth .i n secti ons 4 ( f ) ( 1 )  and 4 ( f ) ( 2 ) 

of P . l. 9 6-501 ; provi ded , however, that surcharges wi l l  not be l evi ed 

as a resul t of an i nc rease i n  a Uti l i ty ' s  average system cost except 

to the extent that the Uti l i t,y fai l ed to i mpl ement c onservati on 

measures that are desi gne d  to be cost-effecti ve for i ts Consumers i n  

tenns of the e l ectri c. rates i ts Cons umers pay. 

( 4 )  Nothi ng i n  thi s secti on  shal l wai ve or prej udice  the ri ght of any 

person o r  Customer to assert a ny  of i ts l egal  ri ghts wi th respect to the 

model conservati on  standards , thei r appl i cati on , or the i mpositi on of any 

su rcha rges. 

( e )  Bonnevi l l e ' s  whol esal e p ower rates establ i shed on any Rate Adj ustment 

Date sh�l l be devel oped consi stent wi th the provi si ons of secti on 7 of 

P . L. 96-501 . Bonnevi l l e  sha l l devel op in  c onsul tati on with i ts uti l it,y 

Cus·tomers and  shal l publ i sh methodol ogi es as requi red for imp l ementi ng 

secti on 7 ( b ) ( 2 )  • 

( f )  Power Cost Al l ocati ons After July 1 , 1 985.  Power cost. al l ocati ons 

among Custome r cl asses wi l l  fol l ow the same methods · set forth i n  Appendix  B of 

the Senate Report S . 885 ( S . Rep.  272 , 96 Cong . , 1 st Sess . 1 979 ) for the peri od 

afte r July 1 ,  1 98 5 ,  and i n  the same general manne r  as further expl ai ned i n  the 

1 9m Bonnevi l l e  whol esal e power rate case by Exhi bi t U submi tted i n  such rate 

case and the accompanyi ng  Bonnevi l l e  testimony . 
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( g )  Bonne vi l l e  shal l establ i s h  and app ly a di scount  to the rate or rate s 

of  uti l i ty Customers wi th l ow system dens iti es . The l evel of s uc h  d i sc ount and 

the standards fo r determi ni ng whi c h  Customers qual i fy for such di scount s hal l 

be establ i s hed pursuant to the rate a dj ustment p roces s  descri bed i n  thi s 

secti o n .  

After fi ve years o f  experi ence i n  the appl i c ati on o f  s uch d i scount ,  

Bonnevi l l e  shal l revi ew the l evel and standard s  o f  such di scount. Suc h revi ew 

wi l l  occur i ndependent of the rate adj ustment p rocess , a nd at  s uch time 

Bonnevi l l e  and the Purchaser may consi der a n  amendment to thi s contract to fix 

the l evel of the di sc ount a nd the s ta ndards for Customer qual i fi cati on  for the 

bal anc e  of the term of thi s contrac t ,  or such other amendments as the parti es 

deem app rop ri ate .  Any s.uch amendments shal l be by mutual agreement of 

Bonnevi l l e  and the Purc haser. 

( h )  I ndi vi dual Cu stomer R�te Limit  Under Secti o n  7 ( f )  of P . L .  96-501 . 

( 1 ) The provi s i ons  of thi s subsecti on  shal l apply to any Customer 

from whom or o n  behal f of whom Bonnevi l l e has acqui red a resource p u rsuant 

to secti on 6 of P . L . 96-501 , i f  and to the extent such Customer purchases 

Fi rm Power from Bo nnevi l l e  at a rate establ i shed pursuant to secti on 7 ( f )  

of  P . L .  96-501 . 

( 2 )  The rate establ i shed p u rsuant to s ecti o n  7 ( f )  charged to a ny s uch 

Customer fo � an  amount of Fi rm Power not exc eedi ng that ac qui red by 

Bon nevi l l e  from o r  o n  be hal f o f  s uch Customer,  excl us i ve of  any costs 

al l ocated to suc h rate i n  accordance wi th secti ons 7 ( b ) ( 3 ) , 7 ( g ) , and 7 ( h )  

o f  P . L . 96- 501 , s hal l not exceed the average cost of  the resources acqui red 

by Bo nnevi l l e f rom such Custome r ,  excl usi ve of resources whose costs are 
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al l ocated  by Bonnevi l l e  pursuant to secti on 7 ( g )  and any resources ac qui red 

under secti on 5 (c ) .  The average cost of  suc h resources shal l be  a dj usted 

for any addi ti onal costs suc h  Customer woul d have i ncurre d  i n  order to 

provi de i tsel f the same quanti ty a nd .  qual i ty  of p ower from such resources 

i f  such resou rces had not been ac qui red by Bonnevi l l e . 

( 3 )  Bonnevi l l e  shal l devel op a methodol ogy for performi ng the 

adj ustments requi.red by paragraph ( 2 )  by p rocedu res comparabl e to those 

empl oyed i n  e stabl i shi ng  the methodol ogy referred to i n  subsec ti on e e )  

above. 

( 4 )  Costs net recovered from any Customer because of the provi si ons 

of paragraph ( 2 ) shal l be recovered from other Customers through rates 

establ i shed p ursuant to secti on 7 ( f ) . to the extent that such recove� can 

be made wi thout exceedi ng  the al l owabl e secti on 7 ( f )  rate s for suc h othe r . 

Customers pursuant to paragrap h  ( 2 ) . To the extent s uch recove� cannot be 

made wi thout exceedi ng the al l owabl e secti on  7( f )  rates establ i shed 

pursuant to paragraph ( 2 ) . the u nrecovered bal ance s hal l be sp read o n  a p ro  

rata ki l owatt and ki 1 0watthou r  basi s among al l Fi rm Powe r purchased by 

Customers u nder rates establ i shed pursuant to secti on 7 ( f )  and  not be borne 

by othe r Custome r cl asses under rates establ tshed pursuant to secti ons 7 ( b )  

and 7 ( c )  o f  P . L. 96-501 . The p �  rata recove � shal l be l i mi ted to rates 

establ i shed pursuant to secti o n  7( f )  and shal l not i nc rease the cost · of the 

·othe r resources· specifi ed i n  secti on  7( b ) ( l )  of  P . L. 96-501 . 

( i )  Rates for Fi rm Powe r sol d pursuant to secti ons 1 4  and 1 7 o f  the 

uti l i ty p ower sal es contract shal l be e stabl i s hed i n  s uc h  a fashi on that the 

Pu rc ha se r sha1 1 not be bi l l ed fo r Fi rm Power duri ng any twe 1 ve month rate 
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pe ri od i n  excess of the amount to which  the Purc haser was e nti tl ed to take 

duri n� such twel ve-month peri od. 

(j ) Al l ocati on of Ce rtai n Secti on 7 ( 9 )  Co sts . Co sts o f  u ncon�rol l abl e 

events , i ncl udi ng  but not l imi ted to costs of a termi nated gene rati ng fac i l i ty ,  
. . 

and costs of experi me ntal resources , i n  excess of the cost of cost-e ffecti ve 

resource s ,  s hal l be al l ocated  pursuant to secti on 7 ( g )  of  P . l. 96-501 a nd shal l 

be a l l oc ated among Customers on  a u ni form per k i l o\'1att or  k i l owatthour basi s .  

Begi nni n g  o n  July 1 ,  1 985 ,  such costs and other costs al l ocated  pursuant to 

secti on 7 ( g )  of P . l. 96-501 wi l l  be refl ected i n  the rates c ha rged 

Di rect-Servi ce I ndustri al  Customers only to the extent they modi fy Bonnevi l l e ' s  

whol esal e power rates to publ i c  boqy a nd cooperati ve Cu stomers for power that 

se rve s such Customers ' retai l i ndustri al Consumers. 

( k )  B onnevi l l e ' s  whol esal e power rates s hal l i ncl ude the amount by whi c h  

the cost o f  resources acqui red ei the r at the request of the Purchaser pursuant 

to secti on 1 7 (j ) of the uti l i ty p ower sal es contract or at the request of other 

Customers unde r simi l ar powe r sal e s  contracts exceed the estimated revenues 

Bonnevi l l e  expec ts to recover for sal e of s uch power p ursuant to 

secti on 1 9 ( b ) ( l  ) ( E )  of suc h contract or  simi l a r power sal es  contracts . Such 

costs shal l be rec overed from Bonnevi l l e ' s  Customers pursuant to secti on 7 ( g )  

o f  P . L . 96-501 , a s  the cost of a n  u ncontrol l abl e event. 

( 1 ) Al l ocati on of Exchange Resou rces. The e nergy or capaC i ty ,  or  both ,  

associ ated wi th resources ac qui red by Bonnevi l l e  pursuant to secti on 5( c ) ( 2 ) of 

P . L . 96-501 shal l be al l ocated at the cost thereof to Customers p urchasi ng Fi rm 

Powe r unde r rates establ i shed pursuant to secti on 7 ( b )  of P . L . 96-501 to the 

extent that the l oad  requi rements of such Customers exceed the amount of 
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Federal base system resources , i ncl udi ng  repl acements the reto , determi ned to be 

. avai l abl e fo r ratemaki ng purpose s .  Such energy and c apac i ty  a l l ocated to 

Customers purchasi ng Fi rm Powe r unde r rates establ i shed pursuant to 

secti on 7( f)  of P . l. 96-501 shal l be al l ocated ·at the c ost thereof. The total · 

cost of  resources· ac qui red under secti on S( c )  of P. l .  96-501 al l ocated to 

Di rect-Servi ce Industri al Custome rs purchasi ng power under rates establ i shed 

pursuan� to secti on 7 ( c ) ( 1 ) ( A )  of  P . l. 96-501 shal l not exceed the average 

costs associ ated wi th the amount of such resourc es determi ned by B onnevi l l e  to 

be requi red to serve that porti on  of  the fi rm l oad of Di rect-Service Industri al 

Customers - not served by other resou rces . 

( m )  Revenue obtai ned by Bonnevi l l e  through the recapture of costs 

associ ated with secti on S {c ) { 7 ) ( C )  of P . l .  96-501 s hal l be equi tably  al l oc ated 

through Bonnevi l l e ' s  whol esal e powe r  rates to Customer cl asses i n  p roporti on to 

_. the respecti ve pri or payment of such c osts by s uch c l asses through Bonnevi l l e ' s  

whol esal e power rates.  

( n )  Bonnevi l l e  shal l consul t wi th the Purchaser and other Customers p ri or 

to maki ng a determi nati on to repl ace reducti ons i n  the capabi l i ty of the 

Federal ba·se system resources and shal l make suc h repl acements i n  an  

economi cal ly  prudent manner. Resources ac qui red as a repl ac ement shal l · not be 

from resources purc hased by Bonne vi l l e  unde r secti on S( c )  of P . l .  96-501 . Al l 

or  a porti on of a resource ac qui red from or  on behal f of  the Purc hase r may be 

used as  a repl acement accordi ng to the terms spec i fi ed i n  the resource purchase 

agreement . Bonnevi l l e  may repl ace reducti on s i n  the c apabi l i ty of the Federal 

base system resources for p l ant del ays when and to the extent needed to meet 

the sum of ( 1 ) Bonnevi l l e ' s  obl i gati on  to supply Fi rm Powe r quri ng an Operati ng 
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Yea r  to p ubl i c  bodi e s ,  c oope rati ves a nd Federal  agenc i es ; a n d  ( 2 ) Bonnevi l l e ' s 

fi rm c on trac tua l  obl i gati ons wi th i ts o ther Customers i n  p l ace on  the effecti ve 

date of P . L. 96-501 a n d  whi c h  contracts are or woul d have bee n  effecti ve d u ri ng 

suc h Operati ng  Year. 

D .  I N  REFERENCE TO DEL I VERY OF POWER 

9. Cha racter of  Se rvi ce . U n l ess  otherwi se spec i fi cal ly  p rovi ded for i n  

the contrac t ,  el ectri c powe r o r  energy made avai l abl e p u rsuant  to thi s c ontract 

shal l b e  i n  the form of  three-p hase c u rrent, a l ternati ng at a nomi nal f requency 

of 60 hertz. 

1 0 . P oi nt ' s ) of De l i ve ry and Del i very Vol tage . El ectri c p ower and  energy 

s hal l b e  del i vere d  to eac h Pu rc haser  at the Poi nt ( s ) o f  Del i ve �  and at suc h 

vol tage ( s ) as  speci fi ed .  U n l ess o therwi se agreed , d el i ve� a t  more than o ne 

vol tage s hal l consti tute del i very at  more tha n on e poi nt . 

1 1 .  Mete red Qu anti ti es . The amou nt( s ) of  e ne rgy ,  I ntegrated Demands 

the refo r a n d  amount ( s )  o f  reacti ve ene rgy del i ve red to the Poi nt ( s ) of Del i very 

duri ng each  month s hal l be d ete � i ne d  from measu rements made by meters 

i nstal l ed fo r such Poi n t ( s )  o f  Del i ve �  i n  the ci rcui t spec i fi ed • .  

1 2 . Where Ad di ti o nal  Faci l i ti es Requ i re d .  If  addi ti onal  del i ve� p oi nt 

fac i l i ti e s  mu s t  be constructed o r  i nstal l ed to enabl e Bonnevi l l e  to supply a ny 

i nc rease i n  the Pu rc haser ' s  c ontrac t  demand , o r  i n  the P u rc haser ' s requi rements 

i f  B o n ne vi l l e  a g rees by thi s contract to supply suc h requi rements , Bonnevi l l e  

s ha l l not  b e  requi red to p rovi de s uc h  a ddi ti o nal  fac i l i ti es u nl es s  the p a rt i es 

mutu a l l y  a g ree : ( a )  tha t B o n nevi l l e ' s  p rovi di ng suc h fac i l i ti es i s  i n  
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. 

accordance wi th i ts custome r  servi c e  pol ici es ; ( b )  that reasonabl e uti l i zati o n  

has been made o f  eXi sti ng faci l i ties i  and ( c )  that reasonabl e uti l i zati on o f  

. .  such addi ti onal faci l i ti es wi l l  b e  assured. If  the parti es  s o  agree , 

Bonnevi l l e  neverthel ess shal l not become obl i gated to supply such i ncrease i n  

such demand o r ' requi rements unti l such peri od o f  time ha s e l  aps'ed a s  may be 

re asonab l y  necessa� to c omp l ete the i nstal l ati on  o f  such a ddi ti onal fac i l i ti es. 

1 3. Uncontrol l abl e Forces.  Eac h party shal l noti fy the other as soon as 

possi bl e of any Uncontrol l ab l e Fo rces whi ch mqy i n  any way affect the del i ve� 

of powe r hereunder. In the event the ope rati ons of e ithe r party are 

i nterrupted or  curtai l ed due to such Uncontrol l ab l e  Fo rces, suc h  party shal l 

exerci se due di l i gence to rei nstate such operati ons wi th reasonabl e di spatch.  

1 4. Co nti nuity of Servi ce.  The Purchaser, B onnevi l l e o r  a Transferor may 

tempora ri l y  i nterrup t or  reduce del i ve ri es of el ectri c power o r  energy i f  the 

Pu rchaser, Bonnevi l l e  or  the Transferor determi nes that such i nterruption  or  

reducti on  i s  necessa� or desi rabl e in  case of system emergencies , or  in  order 

to i nstal l equi pment i n , make r��ai rs to , make repl acements wi thi n ,  make 

i nvesti gati ons and i nspections of , or perform other ma i ntenance  work on , the 

Pu rchase r 1 s faci l i ti es , the Federal System o r  the Trans feror 1 s  system. Except 

i n  case of emergency and i n  o rde r  that the Purchaser 1 s operati ons wi l l  not be 

un reasonably i nterfe red wi th ,  Bonnevi) l e  shal l g i ve noti ce  to the Pu rchaser of 

any suc h i nterrupti on or reducti o n ,  the reason therefor ,  and the probabl e 

durati on the reof to the extent Bonnevi l l e  has knowl edge thereof. The Purchaser 

or Bonnevi l l e  shal l effect the use of tempora ry  fac i l i ti es or  equ i pment to 

mi n i m i ze the effect of any suc h  i nte rrupti on or  outage to the extent reasonabl e 

or  app ro p ri ate . 
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1 5. Del i very by Transfe r. I f  i t  i s  p rovided i n  thi s contract that 

del i ver,y to the Pu rchaser at a ny  Poi nt of Del i ver,y wi l l  be made by transfer 

over  the faci l i ti es of a Transfero r or Transferors : 

( a )  Bonnevi l l e  shal l be o bl i gated to make avai l abl e to the Purchaser at 

such poi nt onl y such amounts of el ectri c power and energy as are made avai l abl e 

to the Purchaser by such Transfero r  or Transferors at such poi nt , a nd the 

obl i gati on  of Bonnevi l l e  to make el ectri c powe r and energy avai l abl e to the 

Pu rchaser at such poi nt shal l be i n  al l respects subj ect to a l l  provi si ons 

contai ned i n  the agreement or agreements executed , or to be executed , i f  not 

al ready i n  effect , by Bonnevi l l e and such Transferor o r  Transferors p rovi di ng 

for such transfer; 

( b ) Bonnevi l l e  sha1 1 use i ts best efforts to e ffect a qual i ty of servi ce 

to the Purchaser comparabl e to that provi ded under di rect service from 

Bonnevi l l e ;  and 

( c )  Bonnevi l l e ' s  ri ght to termi nate del i veri es at such poi nt, u nder the 

agreement o r agreements p rovi di ng  for such transfer, shal l not be exerci sed 

whi l e  s uch Transfero r or Transferors meet thei r obl i gati ons to make such 

del i veri e s unde r suc h agreement or agreements unl ess ( 1 ) the Purchaser consents 

the reto ;  or ( 2 ) Bonnevi l l e  dete rmi nes that the Purchaser ' s  requi rements .for 

el ec tri c powe r and  energy at suc h poi nt may be adequ ately· suppl i ed under 

reasona b l e c ondi ti ons and c i rcumstances at a nother poi nt or poi nts ( A )  di rectly 

from the Federal System ( B ) i ndi rectly from the faci l i ti es of another 

Transferor o r  Tra nsfero rs , or ( C ) b oth . 
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E. IN REFERENCE TO PAYMENT FOR POWER 

1 6. Determi nati on  of  " and As signment of Measured Dema nd . B onnevi l l e  i n  

determi ni ng Measured Demand shal l exc l ude any abnormal I ntegrated  Demand or 

Measured Amount due to or resul ti ng from ( a ) emergenc i es or b reakdowns o n ,  o r  

mai ntenanc e  of, the Federal System Faci l itie s ;  and ( b )  emergencies  o n  the 

Purchaser ' s  faci l i ti es to the extent Bonnevi l l e determi nes that such fac i l i ti e s  

have been adequatel y mai ntai ned and prudentl y  operated. 

If timely determi nati on of Measured Demand c annot be made . s uch 

determi nati o n  shal l be made i n  accordance wi th secti on 1 9  bel ow .  

Where Bonnevi l l e  del i vers , pursuant t o  �hi s or  other contracts , more 

than one cl ass  of el ectri c power to the Purc haser at any Poi nt of Del i ver,y , the 

porti on of the Measured Demand aSSi gned to each suc h  c l ass of p owe r  shal l be as  

speci fi ed i n  such contracts .  Any porti on  o f  Measured Demand whic h  i s  not 

assi gned to other c l asses of power del i vered pursuant to thi s o r  other 

contracts shal l be deemed to be a Fi rm Power del i ver,y u nder thi s contract. 

1 7 . B i l l i ng At Mul tipl e Poi nts of Oel i vecr. Fo r e l ectri c  p ower or  energy 

made avai l abl e hereunde r to the Purc haser at mo re than one Poi nt of  Del i ver,y,  

the Pu rcha se r  sha� l be b i l l ed for each Poi nt of Oel i ver,y separately on a 

non-coi nci dental basi s unde r the appl i cabl e rate schedul e i n  the Whol esal e 

Power Rate Schedul es a nd General  Rate Schedul e Provi si ons Exhib i t ,  unl ess 

otherwi se p rovi ded herei n .  Th e  Poi nts o f  Del i ver,y Exhi bi t  may p rovi de for 

combi ned b i l l i ng on a coi nc i dental basi s under speci fi ed condi ti ons a nd terms 

ei ther whe n del i ve ry  at more than one poi nt i s  benefi cial  to Bonnevi l l e  or when 
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the fl ow o f  power at several Poi nts of Del i very i s  rea sonably beyond the 

control of the Purchaser. 

If del i veri es at more than o ne Poi nt of Del i ve� are bi l l ed on a 

coi nc i dental ' basi s for the conveni enc e  of the Purchaser ,  a charg e  shal l be  made 

fo r the d i v�rsi ty among Measured Demands at such Po i nts ' o f  Oel ive�. Charges 

fo r di ve rsi ty shal l be speci fi ed i n  the Special  Provi s i on s  Exhi bi t and 

determi ned i n  a un i form manner among Customers . 

At any rate adj ustment date after Janua� 1 ,  1 982 , Bonnevi l l e  m� 

establ i sh i ts whol esal e power rate schedul es appl icabl e to thi s contract usi ng 

Customers ' coi nci dental peak demands as the bas i s  fo r proporti oni ng i ts revenue 

recove� .  I n  such event al l d i vers i ty factors or  charges appl i cabl e  to 

Measured Demands determi ned on a coi nci dental basi s shal l be i nval i d  and 

app ropri ate factors to reduce Measured Demands dete rmi ned on a non-coinci dental 

basi s shal l be devel oped and appl i ed. 

1 8 . Payment of B i l l s . Bi l l s for power s hal l be  rendered monthly and shal l 

be payabl e�at Bonnevi l l e ' s  headquarters . Fai l ure to recei ve a bi l l  shal l not 

rel ease the Pu rchaser from l i abi l i ty for payment. Each cal cul ated moneta� 

amount i n a whol esal e powe r bi l l  shal l be rounded to a whol e dol l ar amount , by 

el i mi nati on  of any amount of l ess than 50 cents and i ncreas i ng any amount from 

50 cents through 99  cents to the next hi gher dol l ar.  

I f  Bonnevi l l e  i s  unabl e to render the Purc haser a timely monthly b i l l  

whi c h  i nc l udes a ful l di scl o sure of al l bi l l i ng factors , i t  may el ect to render 

an est.i mated b i l l for that month to be fol l owed by the fi nal b i l l . Such 

estimated bi l l . i f  so i ssued , shal l have the val i d i ty of and be subj ect to the 

same p ayment p ro vi si ons a s  s hal l a f i nal bi l l .  
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Bi l l s  no t pai d i n  ful l on o r .before the date speci fied i n  the Payment 

of Bi l l s  secti on . or  i ts  s uccessor, o f  the General Rate Schedul e Pro vi si ons 

i nco rporated i n  the Whol esal e Power Rate Schedul es and General Rate Schedul e 

Provi si o ns Exhi bi t shal l bear addi ti o nal charges a s  spec i fi ed therei n .  

Remi ttances recei ved by mai l wi l l  be accepted wi thout assessment of 

the c harges referred to i n  the p reced i ng p aragraph p rovi ded the p ostma rk 

i ndicates the payment was mai l ed on  o r  before the 20th day afte r the date of 

the bi l l . I f  the 20th day after the date of the bi l l  i s  a Sunday o r  other 

nonbusi ness day of the Purchaser,  the next· fol l Owi ng busi ness day shal l be the 

l ast day on whi ch payment may be made to a voi d  such �urther c harges . Payment 

made by metered mai l and recei ved subsequent to the 20th day must bear a postal 

department c ancel l ati on i n  o rder to a voi d assessment of s uch further c �arges. 

Bonnevi l l e  may , whenever a power bil l  or a porti o n  thereof remai ns  

unpaid subsequent to the 20th day after the date of the bi l l , a nd after gi vi ng 

30 days advance noti ce i n  wri ti ng,  cancel the contract for service to the 

Pu rchaser, but such cancel l ati on  shal l not affect the Pu rchaser ' s" l i abi l i ty for 

any charges acc rued pri or  thereto. 

1 9. Determi nati on of Estimated B i l l i ng Data . I f  the amounts o f  power o r  

energy whi c h  have been del i vered hereunder must b e  estimated from data other 

than metered quantiti es ,  schedul ed q�antiti es or  tabul ati ons o f  hourly 

i nterchange prepared by the Purchaser, Bonnevi l l e  and the Purc haser shal l agree 

on estimated bi l l i ng data to be u sed i n  prepari ng the b il l .  

20. Average Power Facto r. The formul a for determi ni ng average powe r 

factor i s  as fol l ows : 

K i l owatthou rs Average Powe r Factor s �======:;:============== 
\I { K i l owatthours )

2 
+ { Reacti ve K i l ovol t-ampere-hours ) 2 
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The data used i n  the above formul a shal l be obtai ned from meters 

whi ch are ratcheted to prevent reverse regi stration.  

When del i veries to a Purc haser at any Poi nt of  Del i very i nc l ude  more 

than o ne cl ass of power o r  a re  u nder more than o ne rate schedul e ,  a nd i t  i s  

impracti cabl e to separately meter the ki l owatthours and reacti ve k i l ovol t

ampere-hours for eac h cl ass , the a ve rage power factor of the total del i veri es 

fo r the month s hal l be used , where appl icabl e ,  a s  the -power factor for eac h of 

the separate cl asses o f  power a nd rate schedul es . 

F. IN REFERENCE TO USE OF POWER 

21 . Changes i n  Requi rements o r  Characteri stics.  The Purchaser wi l l ,  

wheneve r possi bl e ,  gi ve reasonabl e notice to Bonnevi l l e  of any unusual 

i nc rease or dec rease of i ts demands for el ectri c power a nd energy on the 

Federal System , or of any unu sual change i n  the l oad factor or powe r factor at 

whi ch the Pu rchaser wi l l  take del i very of el ec tri c p ower and ene rgy u nde r this  

contract. 

22. El ectric Di sturbanc e .  

( a )  For the p urp oses of thi s section a n  el ectri _� di sturbance i s  a ny 

sudden , unexpected , changed , or abno rmal el ectri c condi ti on occu rri ng i n  o r  on 

an el ectri c system whi ch causes damage . 
. : 

( b )  Each party shal l desi gn . construct, operate . mai ntai n ,  and use its 

el ectri c system i n  c onformanc e wi th accepted el ectri c uti l i ty p racti ces : 

( 1 ) to mi nimi ze el ectri c di sturbances suc h as , but not l imi ted to , 

the abno rmal fl ow o f  powe r whi ch may i nterfere wi th the el ectri c system o f  
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the other party or any el ectri c system connected wi th suc h other party ' s  

el ectri c system; and 

( 2) to mi nimi ze the effect on i ts el ectric system and on i ts 

customers of el ectri c di sturbances ori gi nati ng on its  own or another 

el ectric system. 

( c ) I f  both parti es to thi s contract are p arti es to the Western 

Inter;onnected El ectri c System Agreement, thei r rel ati onshi p wi th respect to 

system dam&�es shal l be governed by that agreement. 

( d )  Duri ng such time a s  a party to thi s contract i s  not a party to the 

Agreement Limi ting Li abi l ity Among .Western Interconnected Systems , i ts 

rel ati ons wi th the other party wi th respect to system damages shal l be 

governed by the fol l owi ng sentence ,  notwi thstandi ng the fact that the other 

party may be a party to sai d Agreement Limi ti ng L i abi l i ty Among Western 

I nterconnected Systems . A part,y to thi s contract shal l not be l i abl e to the 

othe r party for damage to the other part,y ' s  system or  faci l i ti es caused by an 

el ectri c di sturbance on the . fi rst p arty ' s  system , whether or not such el ectric 

di sturbanc e i s  the resul t of negl i gence by the fi rst par� , i f  the other party 

has fai l ed to ful fi l l  i ts obl i gati ons under subsecti on ( b ) { 2 )  above. -

( e )  I f  one of the parti es to thi.s contract i s  not a party to the 

Agreement Liuri ti ng Li abi l i t,y  Among W�stern Interc onnected Systems , each party 

to thi s contract shal l hol d harml es s and i ndemni fy the other party , its 

offi cers and empl oyees , from any cl aims for l os s ,  i nj u � ,  or damage suffered 

by those to whom the fi rst party del i vers power not for resal e ,  which l oss . 

i nj ury ,  or damage i s  caused by an el ec tric di sturbance on  the other party ' s 

system , whethe r or not suc h el ectri c di sturbance resul ts from the negl i gence 
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of such othe r party ,  i f  such fi rst party has fai l ed to ful fi l l i ts obl i gati ons  

under s ubsecti on ( b ) ( 2 )  above , and such fai l ure c ontri buted to the l os s ,  

i nj u ry ,  or damage. 

( f ) Nothi ng i n  thi s secti on shal l be construed to c reate any duty to , any 

standard of care wi th refe rence to , o r  any l i abi l i ty to any persons not a 

party to thi s contract. 

23 .  Harmonic Control . Each party shal l desi gn , construct ,  operate ,' 

mai ntai n and use i ts el ectri c faci l i ti es i n  accordance wi th good e ngi neeri ng 

practi ces to reduce to acceptabl e l evel s the harmonic  currents and vol tages 

whi c h  pass i nto" the other party ' s  faci l i ti es .  Ha rmoni c reducti ons  shal l be 

accompl i shed wi th equi pment which  i s  s peci fical ly desi gned and permanently 

operated and mai ntai ned a s  an  i ntegral part of the faci l i ti es of the party 

which owns the system on whic h  harmonics a re generated . 

24. Bal anci ng Phase Demand s .  I f  requi red by Bonnevi l l e  a t  any time 

duri ng the term of thi s contract,  the Purchaser shal l make such changes as  a re 

necessa� on i ts system to bal ance the phase currents at any Poi nt of Del i very 

so that the c urrent of any one phase s hal l not exceed the current on  any other 

phase at such poi nt by more tha n 1 0  percent. 

G. IN  REFERENCE TO FAC I L ITI ES 

25.  Measurements and  In stal l ati on of Meters . Bonnevi l l e  may at a ny time 

i n stal l a meter or  meteri ng equi pment to make the measu rements for any Poi nt 

o f  Del i ve ry requi red for any computati on or determi nati on  menti oned i n  thi s 
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contract,  and i f  so  i nstal l ed ,  such measurements shal l be used the reafter i n  

such camputati on o r  determi �ati on. 

26. Tests of Meteri ng I nstal l ati ons .  Each party' to thi s contract s hal l , 

at i ts expense , test  i ts meteri ng i nstal l ati ons  associ ated wi th thi s contract 
. . 

at l east once ever,y two years , and , i f  requested to d o  s o  by the other party , 

s hal l make addi ti onal tests o r  i nspecti ons of suc h i nstal l ati ons , the expense 

of whi ch s hal l be pai d by s uch other p arty unl ess s uch additi onal tests or 

i nspecti ons  show the measurements of such i nstal l ati ons  to be i naccurate as 

spec i fi ed i n  s ecti on  5 hereof. Each party s hal l gi ve r��sonabl e n oti c e  of the 

time whe n  any such 
"
test or i nspecti o n  i s  to be made to the other party who may 

have repre sentati ves p resent at such test o r  i nspecti on. Any c ompo nent of  

such i nstal l ati ons found to  be defecti ve or  i naccurate shal l be adj u sted , 

rep ai red , o r  repl aced to p rovi de accurate metering.  

27. Pe rmi ts. 

( a )  I f  a ny equi pment o r  faci l i ti es associ ated wi th any Poi nt of Del i very 

and bel o ngi n g  to a party to thi s contract are o r  are to be l ocated o n  the 

property of the other party ,  a permi t to i nsta l l ,  test,  mai ntai n ,  i nspect, 

repl ac e ,  repai r,  and operate duri ng the term of thi s contract and to remove 

such e qui pment and faci l i ti es .at the expi rati on  of sa id  term, together wi th 

the ri ght of entry to sai d p roperty at al l reasonabl e times i n  suc h term ,  i s  

he reby granted by the other party . 

( b ) Each party shal l have the ri ght at a l l reasonabl e times to e nter the 

property of the othe r party fo r the pu rpose of readi ng any and al l meters 

menti oned i n  thi s contract whi ch a re i nstal l ed on  such p roperty. 
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re asonabl e time subsequent to i ni ti a l  i nstal l ati on , a nd subsequent to any 

modi fi c ati o n. of suc h i nstal l ati on , representati ve s of the pa rti es shal l 

j Oi n tl y  p repa re  a n  i temi zed  l i st of said  movab l e  equi pment and  sal vabl e 

faci l i ti es so i nstal l ed .  

29 .  I n specti on of Faci l i ti e s . Each party may for any reasonabl e p urpose 

unde r thi s c ontract i nspect the othe r party ' s  el ectri c i nstal l ati on at any 

reasona b l e t i me .  Such i ns pecti o n ,  o r  fai l ure to i nspect,  s hal l n ot render 
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such party ,  i ts offi cers , agents , or empl oyees , l i abl e or responsibl e for any 

i nj ur,y ,  l oss , damage , o r  acci dent resul ti ng from defects i n  such el ectric 

i nstal l ati on,  or fo r vi ol ati on  of thi s �ontract. The i nspecti ng party shal l 

observe wri tten i nstructi ons and rul es posted i n  facil i ti es and such other 

necessar,y i nstructi ons or standards for i nspecti on as the parti es agree to. 

Only those el ec tric i nstal l ati ons used i n  c·omplyi ng wi th the tenns of thi s  

contrac t sha' l b e  subject to i nspecti on. 

30 . Faci l i ti es for Mai ntena nce of Vol tage . Bonnevi l l e  shal l desi gn and 

construct Federal . System Faci l i ti es to· mai ntai n ,  unde r nonnal condi ti ons and 

i n  accordance wi th general l y  accepted operati ng p racti ces ,  the vol tage at each 

Poi nt of Del i ver,y from the Federal System withi n a range of 5 .  percent above or 

bel ow the operati ng vol tage agreed upon by the operators af the p arti es to 

thi s contract where such vol tage i s  25 kV or l ess .  Where the del i ve r,y  vol tage 

, i s i n  excess of 25 kV,  Bonnevi l l e  wi l l  desi gn and construct Federal System 

Faci l i ti e s  to mai ntai n such operati ng vol tage wi thi n a range of 1 0  percent 

above or bel ow such vol tages . The parties shal l j oi ntly pl an and operate 

thei r i nterconnected el ectri cal faci l i ti es so that the fl ow of reacti ve power 

accompanying or  resul ti ng from del i veri es of. el ectri c p ower and energy under 

thi s contract wi l l  not adversel y affect the system of ei the r party .  

H. MISCELLANEOUS PROV IS I ONS 

31 . General Envi ronmental P rovi si on . 

( a )  Pol i cy.  Bonnevi l l e  i n  the performance of thi s contract shal l comply 

wi th al l of i ts obl i gati ons pursuant to the Nati onal Envi ronmental Pol i cy Act. 
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( b )  Affi rmati ve Obl i gati ons . The pa rti e s  agree to : 

( 1 ) comply ful ly wi th a l l appl i cabl e Federal , State , and l ocal 

envi ronmental l aws ; 

( 2 ) to assi st a nd to c ooperate wi th e ach other i n  meeti ng each 

othe r ' s envi ronmental obl i gati ons , to the ful l es t  extent economi cal ly  and 

techni cal ly p racti cabl e and mutual ly agree ab l e ;  a nd 

( 3 )  p rovi de upo n request of the othe r party a copy of pol l uti o n  

abatement p l ans as requi red by the Cl ean Ai r Act, by the Cl ean Wate r  Ac t. 

by othe r Federal statutes , o r  by a n  agency havi ng j uri sdi cti o n  and wi thi n 

a reasonabl e time submi t evi dence that such p l ans have been approved o r  

have n o t  been obj ected t o  by agenci e s  wi th j uri sdi cti on.  

( c ) B reach of Obl i gati ons . A breach of  thi s General Envi ronmental 

Provi si on  exi sts only i f  a fi nal determi nati o n ,  i ncl udi ng al l appeal s ,  has 

been e ntered by a court or p ol l uti on c ontrol agency or agenc i es havi ng 

j uri sdi cti o n  that the Purchase r ' s faci l i ty i s  not i n  compl i anc e  wi th 

ap pl i cabl e l aws respecti ng the c ontrol and abatement of  e nvi ronmental 

pol l uti o n .  

( d )  Remedy .  Bonnevi l l e ,  a fte r consul ti ng with state o r  l ocal  a genC i es 

havi ng  j u ri sdi cti on  may restric t  del i ve �  of el ectri c capacity or energy to 

the Pu rc haser pursuant to thi s c ontract,  i f  B onnevi l l e  determi ne s  that : 

( 1 ) a breach of thi s Gene ral Envi ronmenta l P rovi si on  exi sts ; 

( 2 )  such b reach i s  resul ti ng i n  a s i gni fi cant adverse e ffect o n  the 

envi ronment ; 
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( 3 )  n o  governmental agency has j uri sdiction or authori ty to impose 

sancti ons or to seek reme� for such si gni fi cant adverse effect on the 

envi rorunent; and - -

( 4 )  re stri cti on of  del i ver,y i s  the o nly appropri ate remedy and bears 

a reasonabl e rel ati onshi p to the breach. 

Before restri cti ng del i ver,y of capac i ty or energy pursuant to thi s 

secti on , Bonnevi l l e  shal l gi ve the Purcha�e r wri tten notice and a reasonabl e 

opportuni ty to cure the b reach and to seek any l egal recourse a vai l abl e to the 

Purchaser. 

32. Di spute .Resol uti on and Arbi trati on . 

( a )  Pendi ng resol uti on of a di sputed matter the parti es wi ". conti nue 

perfonnance of  thei r respecti ve obl i gations pursuant to thi s c ontract. If  the 

parti es cannot reach timely  mutual agreement on any matter i �  the 

admi ni strati on of thi s contract Bonnevi l l e  shal l ,  u nl ess otherwi se 

speci fi cal ly p rovi ded for i n  subsecti on ( b )  bel ow and , to the extent necessa r,y 

for i ts conti nued per. ormance , make a determi nati on of such matter wi thout 

prej udice to the ri ghts of the othe r party • .  Such dete nni nati on shal l not 

consti tute' a wai ver of a ny  other remedy bel ongi ng to the Pu rchaser. 

( b ) The questi ons of fact stated bel ow shal l be subject to arbi trati on.  

Othe r questi ons of  fact unde r thi s contract m �  be submi tted to  a rbi trati on 

upon wri tten mutual agreement of the parti es.  The party cal l i ng for 

arbi trati on shal l se rve noti ce i n  wri ti ng upon the othe r pa rty ,  setti ng forth 

i n  detai l the questi on  or  questi ons to be arbi trated and the a rbi trato r 

appoi nted by suc h  p a rty .  The other p a rty shal l , wi th i n  1 0  days after the 

recei p t  of suc h noti c e .  appoi nt a second arbi trator ,  and the two so appoi nted 
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shal l choose and appoi nt a thi rd . In case suc h other party fai l s to appo i nt 

an arbi trator wi thi n sai d 1 0  days , or  i n  case the two so appoi nted fai l for 

1 0  days to agree upon and appoi nt a thi rd ,  the party cal l i ng for the 

arbi trati on , upon 5 d�s ' wri tten notice del i vered to the other p arty ,  shal l 

appl y  to the person who at the time shal l be the presi di ng j udge of the Uni ted 

States Court of Appeal s for the Ni nth Ci rc ui t  for appoi ntment of the second 

and thi r� arbi trato r, as the case may be .  

The determi nati on o f  the questi on o r  questions submi tted for 

arbi trati on shal l be made by a majori ty of the arbi trators and shal l be 

bi ndi ng on the parti es . Each party s hal l p �  for the servi ces and expenses of 

the arbi trator appoi nted by or for it, for i ts own attorney fees , and for 

compensati on for i ts wi tnesses or consul tants.  Al l other c osts i ncurred i n  

connecti on  wi th ,the arbi trati on shal l be shared equal l y  by the parti es thereto . 

The questi ons of fact to be determi ned as provi ded i n  thi s secti on 

shal l be l imi ted to : 

( 1 ) the determi nati on of the measurements to be made by the parties 

hereto pursuant to secti on 3 above ; 

('2 )  the occurrence of changes i n  condi ti ons for purposes of secti on 4 

above ; 

( 3 ) the correcti on of the measurements to be made pursuant to 

secti on 5 above ; 

( 4 )  whether the changes menti oned i n  secti on 6 hereof were made 

"promptl y" ; 

( 5 )  the durati o n  of  the i nterruption or e qui val ent i nterrupti on 

menti oned i n  secti on  7 above ; 
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( 6 )  the occurrenc e of an  abnormal nonrecurri ng demand and the �ount 

and time thereofi 

( 7 )  any fact menti oned i n  secti on 21 above and i n  section '24 above;  

( a) whethe r a party has' compl i ed wi th secti on 22 ( b )  above i and 

( 9 )  the acceptabl e l evel of harmoni cs  for p urposes of secti on 23 

above. 

The questi ons of fact i n  the bo� of the Power Sal e s  Contract wi th 

Publ i.c Agency , Cooperati ve , Federal Agency , and Investor-Owned Uti l i �  

Pu rchasers to be dete rmi ned as  p rovi ded i n  thi s secti on shal l b e  l imi ted to : 

( 1 ) the order of recei pt of  wri tten  notices o f  additi o n  of Fi nD 

Resources u nder secti on 1 2 ( b ) ( 1 ) i 

( 2 )  whether the Pu rchaser ' s  el ectri cal system i s  i nterconnected wi th 

el ectri cal systems of othe r uti l i ti es di rectly or i ndi rectly connected 

wi th Bonnevi l l e ' s  el ectri cal system for p urposes of secti on 1 3 ( d ) i 

( 3 )  whether a Purchaser ' s documentati on under secti on 1 7 ( e )  

demonstrates the actual impl ementati on of a . l oad curtai lment program ; and 

( 4 )  the l evel o f  base l oad under section 8. 

33. Enfo rcement of Ri ghts for Benefi t of Transfero rs .  If del i ver,y of 

el ectri c power and energy under thi s contract is  to be made by transfer over 

the faci l i ti es of any Transferor or  �ransfero rs , Bonnevi l l e  may enforce 

Government ri ghts under the power factor clause of the Government ' s  app l i cabl e 

rate schedul e i ncorporated i n  thi s contract,  and under secti ons 6 ,  1 3 , 1 4, 21 , 

22 ,  23 , 24 ,  27,  28, and 29 hereof , fo r the benefi t of such Transferor or 

Transferors , and al l references to the Federal System, property ,  or FaCi l i ti es 

i n  sai d secti on shal l be deemed to i ncl ude the fac i l iti es of the Transferor or 
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Transferors bei ng used to del i ve r  el ectri c power or energy for the account of 

Bonnevi l l e . 

34. Net B i l l i ng .  Upon mutual agreement of the parties , p ayments due o ne 

party may be offset agai nst payments due the othe r party u nder al l contracts 

between the Purchase r and Bonnevi l l e  for the sal e a nd exchange of el ec tri c 

powe r and ene rgy ,  use of transmi ssi o n  fac i l i ti es , ope rati o n  and mai ntenance of 

el ec tri c  faci l i ti es ,  l ease of  el ec tri c fac i l i ti es ,  mutual s upply of emergency 

and standby el ectri c powe r  and ene rgy , and under suc h othe r contracts between 

such parti es a s  the p arti es may agree unl ess othe rwi se p rovi ded i n  exi sti ng 

contracts between the parti e s .  Unde r contracts i ncl uded i n  thi s p rocedure a l l 

payments due o ne party i n  any month s hal l be offset agai nst payments due the 

othe r party i n  such month , a nd the resul ti ng net bal ance shal l be pai d to the 

party i n  whose favor s uch bal a nce exi sts un less  the l atter el ects to have s uch  

bal ance ca rri ed forwa rd to  be  added to  the payments due i t  i n  a succeedi ng 

month. 

35 .  Co ntract WorK Hours a nd Safety Standards . Thi s  contract,  i f  a nd to 

the extent requi red by appl i cabl e l aw or  i f  not otherwi se exempted , i s  subj ect 

to the fol l owi ng p rovi si ons : 

( a )  Overtime Regui rements . No Contracto� o r  subcontractor contracti ng 

for any pa rt of the contract worK whi �h  may requi re or i nvol ve the empl oyment 

of l aborers or mechanics  shal l requi re or permit a ny l aborer or mechani c i n  

any worKwee k i n  whi ch such worker i s  empl oyed on  suc h work to work i n  excess 

of 8 hours i n  a ny cal endar d ay or i n  excess of  40 hours i n  s uch worKweek 

unl es s such l aborer or  mechani c recei ves compensati on  at a rate not l ess than 

one a nd one- ha l f ti mes such worker 1 s basic rate of pay for al l such hours 
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worked i n - excess of ei ght hours i n  any cal end�r day or i n  excess  of 4 _ '  hours 

i n  such workweek . as  the case m� be. 

( b ) Vi ol ati on ;  Li abi l i ty for Unpai d Wages ; Li qui dated Damages . I n  the 

�vent o f  any vi ol ati on of the provi sions of subsecti on ( a ) , the Contractor and 

. any subcontractor responsi bl e  the refor shal l be l i abl e to any affected 

empl oyee for such empl oyee ' s  unpai d wages . I n  addi ti on ,  such  Contractor and 

subcontractor shal l be l i abl e to the Government for l i quidated damages .  Such 

l i qui dated damages shal l be computed wi th respect �o eac h i ndi vi dual l aborer 

or mechanic empl oyed i n  vi ol ati on of the p rovi si ons of s ubsecti on ( a )  i n  the 
-

sum of $1 0 for each cal enda r day on  which  such empl oyee wa s requi red or 

pe Mmi tted to be empl oyed i n  such work i n  excess of e i ght hou rs or i n  excess .of 

such empl oyee ' s  standard workweek of 40 hours wi thout payment of the overtime 

wages requi red by subsecti on ( a )  above . 

( c )  Wi thhol di ng for Unpai d Wages and Li qui dated Damages .  Bonnevi l l e  may 

wi thhol d ,  or cause to be wi thhe l d .  from any money s  p �abl e on account of work 

performed by the Contracto r or subcontractor.  suc h sums as  may 

admi ni strati vely be determi ned to be necessa � to sati sfy any l i abi l iti es of 

such Contracto r o r  subcontractor fo r unpai d wages and l i qui dated damages as 
/ 

p rovi ded i n  subsecti·on ( b )  above .  

C d )  . S ubcontracts . The Contractor shal l i nsert i n  any subcontracts the 

cl auses set forth i n  subsecti ons· C a )  through ( c )  of thi s p rovi si on and al so  a 

cl ause requi ri ng the subc ontractors to i ncl ude these c l auses i n  any l owe r tier 

subcontracts whi ch  they may enter i nto , togethe r wi th a cl ause requi ri ng thi s 

i nserti on i n  any further subcontrac ts that m� i n  turn b e  made. 
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36.  Convict  Labor. "I n  connecti o n  wi th the perfonnanc e of work under thi s 

contract ,  the Contractor agrees , i f  a nd to the extent requi red by appl i cabl e 

l aw or i f  not otherwi se exempted , not to empl oy any perso n undergoi n g  sentence 

of i mpri sonment except as p rovi ded by P . L. 89-1 76 , September 1 0 , 1 965 

( 1 8  U . S . C .  4082( c ) ( 2 ) )  and Executi ve Order 1 1 75 5 ,  December 29, 1 973. 

37. Equal Empl oyment Opportun i ty .  Du ri ng the perfo rmance of  thi s 

contract,  i f  and to the extent requi red  by app l i cabl e l aw or i f  not otnerwi se 

exempted , - the Contractor agrees as fol l ows : 

( a )  The Contractor wi l l  not di scrimi nate agai nst  any empl oyee o r  

appl i cant for empl oyment because of race , col or,  rel i gi o n ,  sex , o r  nati o nal 

ori gi n . The Contractor wi l l  take affi rmati ve acti o n  to ensure that appl i cants 

are empl oyed , and that empl oyees a re treated duri ng empl oyment, wi thout regard 

to thei r race , col or,  rel i gi on ,  sex , o r  nati onal ori gi n . Such acti o n  shal l 

i ncl ude , but not be l imi ted to , the fol l owi ng :  empl oyment,  upgradi ng , 

demoti o n  or transfer ;  rec rui tment o r  recru i tment adverti si ng ; l ayoff or 

termi nati on ; rates of p ay or other fo rms of compensati on ; and sel ecti on for 

trai ni ng , i nc l udi rlg apprenticeshi p .  The Contracto r agree s to post i n  
, 

consp i cuous p l ac es , avai l abl e to empl oyees a nd appl i cants for empl oyment ,  

noti c e s  to b e  provi ded by Bonnevi l l e setti n g  forth the provi si ons o f  the Equal 

Oppo rtun i ty c l ause.  

( b )  The Co ntrac tor wi l l , i n  a l l  sol i c i tati ons or adverti sements for 

emp l oyee s p l aced by o r  on behal f of the Contractor ,  state that al l qual i fi ed 

appl i c a nts wi l l  recei ve consi derati o n  fo r empl oyment wi thout regard to race , 

c o l o r ,  rel i gi on ,  sex , o r  nati onal  o ri gi n . 
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e c ) The Contractor wi l l  send to each l abor union or- rep resentati ve of 

workers wi th which said Contracto� _has a col l ecti ve bargai ni ng agreement or 

other contract or understandi ng , a notice , to be provi ded by Bonnevi l l e ,  

advi s i ng the l abor union o r  workers ' representati ve o f  the Contractor ' s  

commi tments under the Equal Opportuni ty cl ause and shal l post copi es of the 

noti ce i n  conspicuous pl aces a vai l ab l e  to empl oyees a nd appl i cants for 
. . 

emp 1 oyment. 

( d )  The Contractor wi l l  comply wi th al l provi si ons of Executi ve Order . 

No . 1 1 246 of September 24, 1 965,  and of  the rul es . regul ati ons, and rel evant 

orders of the Secretar.t of Labor. 

( e )  The Contractor wi l l  furni sh a l l  i nformati on and reports requi red by' 

Executi ve Order No. 1 1 246 of September 24, 1 965,  and of the rul es ,  

regul ati ons , and rel evant orders of the Secreta r,y o f  Labor, o r  pursuant 

thereto , and wi l l permi t acces s to sai d Contractor ' s books , records , and 

accounts by Bonnevi l l e  and the Secretar.t of Labor for purposes of 

i nvesti gati ons to ascertai n compl i ance wi th such rul es , regul ati ons , and 

orders . 

( f ) In  the e vent of the Contractor' s non�omp l i ance wi th the Equal 

Opportuni ty cl ause of thi s contract or wi th any of such rul es ,  regul ati ons ,  or 

orders , thi s contract may be cancel l ed,  termi nated, or suspended i n  whole  or 

in part and the Contractor may be decl ared i nel i gibl e fo r further Government 

contracts i n  accordance wi th procedures authori zed i n  Executi ve Order 

No . 1 1 246 of September 24 ,  1 96 5 .  and such other .sancti ons may be imposed and 

remed i es i nvoked as p rov i ded i n  Executi ve Order No . 1 1 246 of September 24, 
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1 965,  or by rul e ,  regul ati on , or order of the Secretary of Labo r, or as 

otherwi se provi ded by l aw. 

( g )  The Contrac tor wi l l  i ncl ude the p rovi si ons of subsecti ons ( a )  through 

( f )  i n  eve ry' subcontract or purchase order unl es s exempted by rul es , 

regul ati ons , 9r o rders of the Secreta ry of Labor i ssued p ursuant to 

Secti o n  204 of Executi ve Order No . 1 1 246 of September 24,  1 965 ,  so tha t such 

provi sons wil l be bi ndi ng  upon each s ubcontractor or vendo r. The Co ntractor 

wi l l  take such acti o n  wi th re spect to any subcontract or purchas e orde r as 

Bonne vi l l e  may di rect as a means of e nforci ng such provi si ons ; i nc l udi ng 

sancti ons  for noncompl i anc e .  I n  the event the Contracto r becomes i nvol ved i n , 

or i s  threatened wi th , l i ti gati on  wi th a s ubcontractor o r
"
vendo r a s  a re$ul t 

. 

of such di recti o n  by Bo nnevi l l e ,  the Contracto r may request the Government to 

enter i nto such l i ti gati on to p rotect the i nterests of the Government. 

38. Additi onal Provi si ons . The Contracto r agrees to comply wi th the 

cl auses for Gove rnment contracts c ontai ned i n  the fol l owi ng statutes , 

Executi ve Orders , and regul ati ons  to the extent appl i cabl e :  

( a )  the Rehabi l i tati on Act o f  1 973 , Publ i c  Law 93-1 1 2 ,  as amended , and 

41 CFR 60-741 ( affi rmati ve acti on  for handi capped workers ) ;  

( b )  the Vi etnam Era Ve terans Readj u stment Assi s tance Act of 1 974, Publ i c  

Law 92-540 , a s amended , and 41 CFR 60�250 ( affi rmati ve acti o n  for di sabl ed 

veterans a nd veterans of the Vi etnam era ) ; 

( c )  Exec uti ve Order ' 1 625 and 41 CFR 1 -1 . 1 31 0-2 ( uti l i zati o n  o f  mi nori ty 

b u si n e s s  e n te rp ri se s ) ; 

( d )  The Smal l B u s i n e s s  Ac t ,  as amended . 
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39. Assi gnment of Contract.  Thi s cont:'act shal l i nure to the benefi t o f ,  

and shal l b e  bi ndi ng upon the respecti ve s uccessors and assi gns of the p arti.es 

to thi s contract. Suc h contract or any i nterest therei n shal l not be 

. transferred �r assi gned by ei ther party to any party other than the Government 

or a n  agency thereof wi thout the wri tten consent of the other except as 

speci fi ca-l ly provi ded i n  thi s  secti on. The conse�t of Bonnevi l 1 e i s  hereby 

- gi ven to any securi ty assignment or  other l i ke fi nanci ng i nstrument whi ch may 

be requi red under terms of any Mortgage , trust, securi � agreement or  hol der 

of such i nstrument of i ndebtedness made by and between the Purchaser and any 

mortgagee , trustee , secured party ,  subsi di a r,y  of the Purchaser or hol der of 

such i nstrument o f  i ndebtedness ,  as securi ty for bonds or  other i ndebtedness 

of such  Purchaser, p re sent or future ; such mortagagee , trustee . secured party .  

subsi di a r,y ,  or hol der may real i ze upon such securi ty i n  fo recl osure o r  other 

sui tabl e p roceedi ngs . and succeed to a l l  ri ght. titl e .  and i nterests of such 

Purchaser. 

40. Wai ver of Defaul t. Any wai ver at any time by any party to thi s 

contract o,f its ri ghts wi th respect to any - defaul t of  any other party the reto , 

or wi th respect to any other matter a ri si ng i n  connecti on wi th such contract, 

shal l not be consi dered a wai ver wi th respect to any subsequent defaul t or 

matter. 
.-

41 . Noti ces and Computati on of Time. Any noti ce requi red by thi s 

contract to be gi ven to any party shal l be effecti ve when i t  i s  recei ved by 

such p arty . and i n  computi ng any p eri od of  time from such noti c e .  such p eri od 

shal l corrmence at 2400 hours on the date of receipt of such noti ce. 
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42. Inte rest of Member of Congres s.  No  Member o f  or Del egate to· 

Congress , or  Resi dent Commi ssi oner shal l be admi tted to any s hare or  part of 

thi s  contract or to any benefi t tha t may ari se �herefrem ,  but thi s previ sion 

shal l not be construed to extend to such c ontract i f  made wi th a corporati on 

fo r i ts general benefi t. 

43. Pri ori ty of Pacific  No rthwest Customers . 

( a )  The provi si ons of  secti ons 9 ( c )  and ( d )  of P . L. 96-501 and the 

provi si ons of P . L. 88-552 as amended by secti on 8C e )  of  P . L. 96-501 C Mthe 

Previ si onsM ) are by thi s reference i ncorporated he rei n. . 

C b )  To further the pol i cy of the Provi si ons , B onnevi l l e  agrees that the 

Purchase r, togethe r wi th other Customers i n  the Pac i fi c  Northwest,  shal l have 

pri ori ty on  e l ectri c power and energy B onnevi l l e  has avai l abl e for sal e ,  i n  

confo rmi ty wi th the Previ si ons. 

( c )  Bonnevi l l e  agrees that i t  wi l l  comply  wi th a l l  .restri cti ons and 

requi rements of the Previ si ons ,  and wi 1 1  perio nn al l duti es and obl i gati ons 

impo sed on  ·i t by the Provi sions , as the Provi si ons exi sted on the effecti ve 

date of thi s contract,  regardl ess of any subsequent mod i fi cati on , amendment or 

repeal of the Provi si ons .  

( d )  Bonnevi l l e  further agrees that, to the extent and at s uch times as 

may be necessa� to meet demands fo r energy or peak i ng capac ity at any 

establ i shed rate for use wi thi n the Paci fic No rthwest , i t  wi l l  exerci se i ts 

ri ghts , unde r contractual previ si ons requi red by the Provi si ons to be i ncl uded 

i n  c ontracts for the d i sposi ti on of surpl us energy o r  s urp l us p eaki ng capacity 

for use outsi de of the Paci fi c No rthwest ,  to requi re : 
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( 1 ) the return of energy del i vered i n  connecti on  wi th i ts supplyi ng 

peaki ng capaci ty for use outside the Pacific No rthwest; and 

( 2 )  . the del i ve r,y · wi thi n the Pacifi c Northwest of ene rgy ,  peaki ng 

capaci ty ,_ or both , whi ch Bonnevi l l e  has the ri ght to recei ve i n  any 

exchange for energy . capacity .  or both . whi ch i t  has del i vered for use 

outs i de the Paci fi c No rthwest. 

44. Resource Acgui siti"on and Management. 

( a )  Pri nci pl es o f  Resource Ac qui si ti on :  

( 1 ) Bonnevi l l e i s  obl i gated under secti on 6 ( a ) ( 2 ) of P . L. 96-501 to 

acqui re suffici ent fi � rescurces to meet i ts fi rm l oads after taki ng i nto 

account pl anned savi ngs from conservati on. 

( 2 )  Bonnevi l l e  i s  obl i gated to attempt to meet i ts firm l oads 

pursuant to secti on 6 ( a ) ( 2 )  wi th resources , i ncl udi ng conservati o n ,  

impl emented or acqui red on a l ong-term basis  pursuant to P . L. 96-501 . 

( 3 )  To the extent Bonnevi l l e i s  unabl e to acqui re .  on  a pl anni ng 

basi s ,  suffi ci ent resources on  a l ong-term basi s to meet i t� firm 

obl i gati ons , Bonnevi l l e  i s  obl i gated to · and wi l l  attempt to meet i ts 
, 

remai ni ng fi rm l oad obl i gati ons th rough the acqui si ti on of additional 

resources pursuant to secti on l l ( b ) ( 6 ) of the Federal Col umbi a Ri ver 

Transmi ssi on System Act. The obl i gati on contai ned i n  thi s subparagraph i s  
, 

a conti nui ng one . and appl i es on  both a pl anni ng basi s and du ri ng the 

PaC i fi c  Northwest Coordinati on Agreement Cri ti cal Peri od. 

( b )  Pri nci pl es  of  Resource Management. Bonnevi l l e  wi l l  manage the 

resou rces of the Federal Col umbia  Ri ver Power System and resou rces acqui red 

pursuant to P . L. 96-501 and the Federal  Col umbi a Ri ve r  Tran smi ssi on System Act 
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for the pu rpose of meeti ng the l oad s of i ts cu stomers at the l owest possi bl e 

expected cost to Bonnevi l l e .  to the extent consi stent wi th Bonnevi l l e ' s  l egal 

obl i gati ons , envi ronmental responsi bi l i ti es ,  and prudent operati ng  cri teri a ,  

parti cul arly for fi rm l oads ,  without reduci ng i ts obl i gati on to ac qu i re  

suffi c i ent resources t o  meet i ts fi rm l oads ,  a nd wi th due regard for the ri sks 

and expected rel i abi l i ty of such resources. 

( c )  Consul tati o n  wi th Customers . In  the devel opment of  i ts pl a ns and 

programs to effect the p rovi si ons of  thi s secti o n ,  i ncl udi ng for ratemaki ng 

purposes , Bonnevi l l e  wi l l provi de a timely opportuni ty fo r pri or co nsul tati on  

wi th i ts custome rs .  

45. Cooperati on wi th Regi onal Counci l .  The parti es wi l l  negoti ate 

amendments to thi s contract a s  may be necessa� to permi t the pl a n  o r  program 

adopted by the Pac i fi c  No rthwest El ectri c Power  a nd Co nservati on Pl anni ng 

Counci l pursuant to P . L . 96-501 , i ncl udi ng but not l i mi ted to p rovi sions 

pertai ni ng to conservati on , renewabl e resources , a nd fi sh a nd wi l dl i fe ,  to be 

effecti ve i n  the manne r and for the purposes set forth i n  secti ons 4 and 6 of 

P . L . 96-501 . 
I 

46 . Ri ghts of the Pu rchaser.  No provi si on  of  thi s contract nor -any 

acti on  o r  1 ack of acti on  by the Purc haser pursuant to the terms of thi s 

contract shal l be c onstrued to a b rogate , modi fy ,  l i mi t o r  othe rwi se wai ve i n  

any respect any ri ght of the Purc hase r i ncl udi ng the ri ght of  the Purc hase r to 

exerc i se i ts preference and p ri ori ty a s  p rovi ded by l aw.  
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I I .  RELATI NG ONLY TO PREFERENCE AGE'�C I ES 

47. separati on of E1 ectri c Operati ons and Funds ( Al l  Publ i c  Agenc i es ) .  

( a )  The Purchaser s hal l operate i ts .el ectri c system as  a separate 

department from other uti l i �  functi ons, i f  anY,  and shal l establ i sh a nd 

mai ntai n a separate fund for the revenues deri ved from the operati on of  such 

system. Such revenues s hal l not be c ommi ngl ed wi th funds or accounts of  other 

departments , i f  any.  

48 . Statement of General Pol i c i es and Practi ces ( Ci ti es ) . 

( a )  Publ icly owned ci ty el ectri c system� shoul d be operated and 

mai nta i ned : 

( 1 ) primari ly for the benefi t of the users o f  el ectri c i ty ;  

( 2 )  i n  accordance wi th reasonabl e standards o f  safety ,  rel i abi l i ty ,  

qual i ty ,  and effi c i ency ; a nd 

( 3 )  to mai ntai n the cost of el ectri c power a t  the l owest l evel 

consi sten t wi th good se rvi ce and p rope r mai ntenance. 

( b )  Revenue requi rements s hal l i nsure a fi nanc i a l ly sound a nd '  
, 

sel f-supporti ng el ectri cal system. Thi s  requi res that revenues be suffi cient 

for :  

( 1 )  Reasonabl e and necessa � current mai ntenance and operati ng 
, 

expense s ,  i ncl udi ng sal ari es ,  wages , cost of  powe r at whol esal e ,  

mate ri a l s ,  suppl i es ,  i nsu rance , necessary renewal s and rep l acements of  

p l ant , and the establ i shment o f  reasonab l e funds fo r suc h pu rposes , 

conti ngenc i es ,  and othe r l awful charges . 
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( 2 ) Interest and p ri nci pal  of i ndebtednes s i ncurred for the el ectri c 

pl ant and payments requi red to be  made i nto any speci al bond funds . 

( 3 )  Depreci ati on  of  el ectri c system p roperty t o  the extent not 

adequately provi ded for by amorti zati on of debt and by renewal s and 

repl acement. 

( 4 ) Payments made i nto a governmental enti ty general fund vi a taxe s 

o r  payments i n  l i eu  of  taxes.  The percentage of gross el ectri c revenues 

used for thi s purp ose shal l be an amount not exceedi ng the greater of the 

fol l owi ng :  

( i ) an amount whi ch i s  e qual to fi ve percent of the gross 

el ectri c revenues , unl ess  a greater amount i s  provi ded pursuant to 

the c i ty  c harter or agreements i n  e ffect as of December 5, 1 980 ; o r  

( i i )  the amount o f  State o r  l ocal taxes l evi ed upon the 

Purchaser ' s el ectri c system or i ts operati ons. 

( c )  A l ocal governmental enti ty ,  when acti ng i n  i ts go�ernmental 

capaci ty ,  and recei vi ng e l ectri c servi ce , shal l be a Consumer and be b i l l ed 
. -

for suc h servi ces consi stent wi th the rates charged othe r Consumers i n  the 
I 

same c l as s .  The Purcha ser shal l recei ve prompt payment for such el ectric 

servi ce s .  Payments by the Purc haser for necessary servi ces or materi al s 

recei ved by the Purc haser, 
from other 'gove rnmental departments , shal l be 

1 imi ted to a fai r ,  reasonabl e and nondi scrimi natory charge. 

( d )  Taxpayers ' i nvestments i n  the el ectri c system , made through use of 

gene ra l  government fund s of  the c i ty ,  shoul d be  treated i n  the same manner as 

funds bo rrowed by the e l ectri c sy stem from outsi de sources,  and s houl d recei ve 

a retu rn ap prox i mati ng the market  rate of i nte rest on  comparabl e securi ti es.  
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Such market rate of i nteres� shal l not exceed 6 percent pe r annum unl ess a 

1 a rger amount i s  approved by B onnevi l l e.  

( e )  A1 1 surpl us revenues from reta i l  sal es  rema i ni ng afte r meeti ng the 

requi rements of subsecti ons ( b ) . ( c ) ,  and ( d )  a bove , where appl i cabl e ,  shoul d 

be appl ied to reducti on of  rates .  Surpl us - revenues earned i n  any year may 

p roperly be devoted · to the p u rc hase or reti rement of system i ndebtedness 

before matu ri ty ,  to the extent that such use thereof i s  consi stent wi th the 

above p ri nc i p 1 es and p ractices� 

49. Approval of Contract. If the Purchaser borrows from the Rural 

E1 ectri fi cati on Admi ni strati on  or any other enti ty unde r a n  i ndentu re whi ch 

requi res the 1 ender l s  approval of contracts , thi s c ontract and a� amendment 
- . 

thereto sha1 1 not be bi ndi n g  on the parti es the reto i f  they are not approved 

by the Rural E1 ectri ficati on Admn ni strati on- or s uch other enti ty .  The 

Purchase r sha1 1 noti fy Bonne vi l l e  of any such enti ty .  If  app rova l i s  gi ven ,  

such c ontracts o r  amendment shal l be e ffecti ve at the time stated i n  s uch 

contract o r  amendment. 

50 . Pri or Demands . 

( a )  I f  Bonnevi l l e  has del i vered e l ectri c power o r  energy to the Purchaser 

at any Poi nt o·f Del i very speci fi ed i n  thi s contrac t  pri or to the time thi s 

contract takes effect ,  the Pu rc haser '-s Measured Demands ,  i f  any ,  at s uch point 

or Measured Demand s for i ts system for Purchasers on Computed Requi rements 

p ri or to such time shal l be consi dered for the p urpose of determi ni ng the 

charges to the Pu rchaser fo r the el ectri c powe r and energy del i vered under 

thi s contract.  duri ng any month i n  the term hereof.  i n  the same manner as i f  

thi s contract had bee n i n  effect. 
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( b )  I f  Bonnevi l l e  has del i vered el ec tri c powe r and ene rgy to the 

Purchaser at any Po i nt of  Del i very sp ecifi ed i n  thi s c ontract o r  i n  any 

p revi ous contract wi th the Purchaser.  and such Poi nt  of  Deli very i s  superseded 

by another Poi nt of Del i very spec i fi ed i n  thi s c ontract,  the Pu rchaser ' s  

Measured Demand s ,  i f  any . at such supersede d poi nt  shal l be consi dered fo r the 

purp ose of determi ni ng the charges to the Pu rchase r for the el ectri c p ower and 

energy del i vered under thi s contrac t at suc h supersedi ng poi nt. 

I I I .  RELATI NG ONLY TO PUBL I C  BODY , COOPERATI VE , FEDERAL 

AGENCY AND I NVESTOR-OWNED UTI LITY PURCHASERS 

A. IN REFERENCE TO COMPUTATI ON OF CHARGES 

51 . Effect of Reducti on of Contract Dema nd .  I f  the Purchaser ' s contrac t 

demand i s  speci fi ed i n  thi s contract and i s  reduced afte r thi s contrac t i s  
, 

executed , the pr ior  Measured Demands , i f  "a ny ,  of the Purchaser shal l , for the 

purpose o f  computi ng charges for el ectri c powe r and energy del i vered 
, 

the reafter ,  be reduced by the amount of s uch reducti on . 

52.  Combi n i ng Del i veri es Coi nc i dental l y .  

( a )  I f  i t  i s  provi ded i n  thi s c ontract that charges for el ectric p ower 

and ene rgy made ava i l abl e at two o r  more Poi nts of  Del i very wi l l  be made by 

c omb i n i ng d e l i ve ri es at s uch  po i nts coi nc i dental ly : 

( 1 ) the total Me asured Demand to be consi dered i n  determi ni ng the 

b i l l i ng d ema nd f o r  e ach  B i l l i ng Month s hal l be the l argest sum obtai ned by 

adai n g  f 0 r  e a c h  dema n d  i nte rva l  of suc h month the correspondi ng  I ntegrated 
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Demands of the Purchaser at al l such poi nts after adj usti ng �ai d 

Integrated Oemands as appropri ate to such poi nts ; 

( 2 )  the number of ki l owatthou rs to be used i n  determi ni ng the energy 

charge , i f  any , and the ' average p ower factor at whi ch el ectri c energy i s  

del i vered at suc h poi nts under thi s contract ,  duri ng such month , shal l be 

the sum of the amounts of el ectri c energy del i vered at s uch pOi nts under 

thi s contract duri ng such month ; and . 

( 3 )  the number of reacti ve ki l ovol t-ampere-hours to be u sed i n  

determi ni ng such average monthly power. factor shal l be the sum of the 

reacti ve ki l O¥ol t-ampere-hours del i vered at such poi nts u nder thi s  

contrac t  duri ng such month. 

( b )  I f  el ectri c powe r  a nd energy i s  made avai l abl e under thi s  contract to 

�'e Pu rchaser at two o r  mere Poi nts of Del i ve� , Bonnevi l l e  may , upon 

two years wri tten noti c e ,  p l ace the Purchaser on  a coi nci dental bi l l i ng demand 

basi s pursuant to the terms of thi s secti on . 

53. Combi ni ng Del i veri es Noncoi nci dental ly . I f  i t  i s  p rovi ded i n  thi � 

contract that charges fo r el ectri c powe r and energy made avai l abl e at two or 
I 

more Poi nts of  Del i ve� wi l l  be made· by combi ni ng del i veri es at such poi nts 

noncoi nci dental l y :  

( a )  the total Measured Demand t o  be consi dered i n  determi ni ng the 
, 

bi l l i ng demand fo r each month i n  the peri od speci fi ed i n  such contract 

shal l be the sum obtai ned by addi ng together the Measu red Oemands of the 

Pu rchaser fo r each of suc h  poi nts duri ng such month ; 

( b )  the number of k i l owatthours to be used i n  determi ni ng the energy 

charge , i f  any , and the average monthly powe r factor at whi c h  el ectri c 
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energy i s  �el i vered at suc h poi nts under thi s contract ,  duri ng  suc h month , 

shal l be  the sum o f  the amounts o f  el ectric e nergy del i ve red at such 

poi nts under thi s contract duri ng suc h month ; a.nd 

( c )  the number of reacti ve k i l ovol t-ampere-hours to be u sed i n  

dete nmi ni ng such average monthly powe r facto r shal l b e  the sum o f  the 

reacti ve ki 1 ovol t-ampere-hou rs del i vered at such p oi nts under thi s 

contrac t duri ng such month. 

54. Power Factor Adj ustment. Excep t as  i t  i s  other-wi se sp�i fi cally 

provi ded i n  thi s contract,  no adj u stment shal l be made fo r power facto r at any 

Poi nt of Del i very for �ny �eri od of time duri ng whi ch the reacti ve power 

del i vered at such poi nt i s  not measured. 

B .  I N  REFERENCE TO P URCHASERS · OPERATING POL IC IES 

55 . Retai l Rates.  

( a )  Cop i es o f  the Pu rchase r · s schedu l es o f  retai l rate s ,  i ncl udi ng 

speci al  contract rate s ,  i f  any , i n  effect when thi s contract i s  executed , and 
I 

those ·hereafter adopted , e ndorsed wi th the e ffecti ve date thereof,  sha.l l be 

furni shed to Bonnevi l l e ,  and Bonnevi l l e  shal l keep sai d  rates on  f i l e .  The 

Pu rc haser agrees to serve each of i ts Consumers at, a nd i n  acco rdance wi th , 

the rates , charges , and p ro vi si ons set forth i n  the appl i cabl e rate schedul es 

on  fi l e  where and as requ i red by l aw or on  fi l e  i n  Bonnevi l l e · s  offi ce.  

Noti ce  o f  the i ntent to c hange retai l rates sha l l be  gi ve n  to Bonnevi l l e  

ei ther 45 days p ri o r to thei r e ffecti ve date or  as s oon as  the regu l atory 

proce s s  al l ows  o r  sha l l be mai l e d to Bonnevi l l e  on the same day as a noti ce  of 
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a rate change glven to a state regulatory authorlty by the Purchaser, 

whlchever will result l n  the l ater recelpt of such notlce py Bonnevi l l e  • .  

( b )  The retal1 rates and charges shail be reasonabl e and 

nondiscriml natory, consi stent wlth the princlples of the Bonnevi l l e  Project 

Act, subject to the right of the Purchaser to adopt retal l rates deslgned to 

achieve cost-effective conservation or renewable resources; provided, however, 

that rates and charges whlch have been approved j n  accordance wlth the 

procedures of a state regul atory agency havlng juri sdlction shall be deemed 

prima facie reasonabl e and nondiscrim1 natory. The Purchaser shal l malntaln 

records contal nlng the data, analyses , and other factors whlch are used to 

develop and form the basls for l ts proposed or flnal retal l  rates. At 

Bonnevl 1 1 e ' s  request, such records as a re  aval1able for publ lc l nspectlon 

shal l be suppl led during the rate devel opment process or after the rates have 

been adopted. 

( c )  At the Purchaser's request, Bonnevll l e  shall ( l l provlde assi stance 

1 n analyzl ng and devel opl ng rate structures , 1 ncl udl ng retall  rate structures 

that wi l l  encourage cost-effective conservati on and Consumer-owned renewable 

resources; ( 2 )  provlde estlmates of the probab l e  power savlngs and the 

probable amount of b l1 1 l ng c redlts under sectlon 6 ( h )  of P . L .  96-501 that 

mlght be reallzed by the Purchaser adoptlng and lmplementlng such retal l rate 

structures; and ( 3 )  sol lclt addltlonal l nformatlon and analytlcal assl stance 

from appropriate state regulatory bodies and . Bonnevi l 1 e ' s  other Customers. 
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C.  IN REFERENCE TO USE OF  POUER 

56.  Resal e of Po\�r. The Purc has er shal l not rese l l Fi rm Power del i vered 

under thi s contract except to those Consumers and 'uti l i ti e s  wi thi n i ts servi ce 

�rea i n  the Paci fic Northwest to the extent suc h Co nsumers and uti l i ti es a re  

no rmal ly  dependent o n  the Purchase r fo r thei r fi rm p owe r suppl i es .  The 

Pu rchaser shal l not sel l powe r from i ts Fi rm Resources i n  such a manner as to 

i ncrease the Purchaser ' s  Computed Peak Requi rement or Computed Average Energy 

Re qui rement on Bonnevi l l e  i n  a ny month . These prohi bi ti ons o n  resal e i n  thi s 

secti o n  shal l not be  i nte rp reted as a general prohi bi ti o n  agai nst the 

Pu rchaser s imul taneously purchasi ng Fi rm Power from Bonnevi l l e  and sel l i ng 

powe r generated at i ts own faci l i ti es to other uti l i ti e s  o r  enti ti es , no r 

shal l these prohi bi ti ons be  i nterp reted to p recl ude the Pu rchaser from 

refl ecti ng the cost of Fi rm Powe r del i vered  under thi s contract i n  pri c i ng 

such sal es to other uti l i ti es o r  e nti ti es . 

D .  IN  REFERENCE ONLY TO  PURCHASERS WITH GENERATI NG FACILITIES 

57.  No nfi rm Del i veri es .  

( a )  At the request o f  ei ther th� Pu rchaser o r  Bonnevi l l e ,  the other party 

wi l l  make avai l abl e on the te rms stated herei n ,  such thermal -generated energy 

or hydro-generated energy as  the supp lyi ng party determi nes , when such request 

i s  mad e ,  that i t  has avai l abl e for del i very to the requesti ng party .  

( b )  Ne i the r p a rty ,  by thi s c ontract,  a ssures the other that i t  has , o r  

wi l l  have avai l ab l e ,  any the rma l -generated energy or  hydro-generated energy 
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fo r del i ve �  to such othe r pa rty , a n d  the dete rmi nati o n mad e by the supp l i e r ,  

provi ded for ,i n subsec ti on C a )  above , o f  the amount, i f  any ,  o f  such e ne rgy  

whi ch i t  wi l l  supply t o  the othe r party shal l b e  fi nal  and  concl usi ve a s  to 

both parti es . 

C c ) Nothi ng i n  thi s contract shal l p rohi b i t  suppl y  o f  nonf i rm ,  emergency 

o r  b re akdown rel i e f  energy unde r 'any othe r contract.  

58. Emergency o r  B,reakdown Re 1 i e f  • 

C a )  I f  a breakdown o f .  o r  eme rgency on , th e  system o f  ei ther the 

P� rchaser o r  Bonnevi l l e  occurs ,  whi l e  s uch b reakdown o r  emergency exi sts , the 

other party wi l l  make avai l abl e upo n  re ques t ,  al l or suc h' pa rt of the el ectri c 

ene rgy  requi red for such system as  the suppl i e r  determi nes i t  c an supply , 

consi stent wi th i ts obl i gati ons  to i ts oth e r  customers . The determi nati on so 

made  by the s uppl i e r  shal l be f i nal  and conc l u s i ve as to both parti es . 

C b )  If ei ther  party supp l i es el ectri c energy to the othe r pa rty pursuant 

to the p rovi si ons of subsecti on C a )  of thi s secti on a nd requests repl acement 

the reof , the other party s hal l make  an equi val ent amount of el ectri c energy 

avai l abl e to such s uppl i er at such  times a s
'
may be agreed upon by the 

• 

di spatchers of  the parti es  he reto . 

5 9 .  Effect on  Generati ng Uti l i ty by D i rect Servi ce  I ndustri al Cu stome r 

Power Sal es Contract Provi s i ons.  B onnevi l l e  wi l l  noti fy the Pu rchaser o f  the 
, 

p ro p o sed adopti o n  of an  annual  ope rati n g  pl a n , annual operati ng  agreement or  

energy accoun ti ng system i n  the  Di rect-Se rv i c e  I ndustri al Cu stomers ' p ower 

�� l e s contracts . I f ,  i n  Bonnevi l l e ' s  sol e dete rmi nati o n , the system of a 

�enerati ng uti l i ty wi l l  be mate ri a l l y  a ffected by a p roposed a nnual operati ng  

pl a n , annual  operati n g  agreement , o r  energy accounti ng system p ro vi ded in  the 
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Di rect Servi ce Industri al  Customers · powe r sal e s. contracts , Bonnevi l l e  wi l l  

consul t wi th s uch uti l i ty p ri or to a dopti ng  such p roposed p l an ,  agreeme nt, o r  

accounti ng system. 

IV .  RELATING OtJLY TO  D I RECT -SERV ICE I NDUSTRY PURCHASERS 

A. I N  REFERD�CE TO COMPUTATION OF CHARGES 

60 . Demands. Duri ng peri o�s .when B o nnevi l l e  i s  del i veri ng to the 

Purchaser hourly amounts of el ectri c powe r or energy under the terms of 

agreements other than thi s c ontract ,  such amou nts s hal l be subtracted each 

hour  from the Integrated Demand for del i veri e s  hereunde r  for eac h such hour 

after a dj usti ng such Integrated Demands a s  appropri ate to the Poi nt of 

Del i very .  

B .  I N  REFERENCE TO P URCHASE 

61 . Use and Resal e of Power .  Al l e l ec tri c p owe r a nd e nergy del i ve red 

unde r thi s contract shal l be  u se d  by the Purchaser i n  i ts own operati ons , and 

the Pu rc haser s hal l not resel l such e l ectri c power a nd ene rgy del i vered u nde r 

thi s  contract , or any part the reof . I f  the Purc haser resel l s  suc h el ectri c 

powe r a nd e nergy , or  a ny part thereo f , Bonnevi l l e  shal l i mmedi ately termi nate 

th i s contract.  

( iJP -PC I - 2000c ) 

( 2/7 /84 ) ' u s  G O V E R N M E N T  P R I N T ING O F F I C E  1 9 9 0 · 7 9 0 · 1 0 3 





DOEIBP-1798 

Ji1/lUary 1992 

750 


	Blank Page
	Blank Page

