PUGET SOUND ENERGY
Puget Sound Energy ) RECEI VED

P.O. Box 97034

Bellevue, WA 98009-9734 By ] email at 11:45 am, Sep 04, 2014

PSE.com

September 2, 2014

Office of Natural Gas Regulatory Activities

U.S. Department of Energy

Attn: Larine Moore, Docket Manager

Forrestal Building, Docket Room 3E-042 (FE34)
1000 Independence Avenue S.W.

Washington, D.C. 20585

Re:  Application of Puget Sound Energy, Inc. for Long-Term Authorization to Import
and Export Natural Gas from and to Canada
FE Docket No.
14-123-NG

To Whom It May Concern:

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. § 717b), DOE Delegation Order
Nos. 0204-111 and 2404-127, and the Regulations of the Department of Energy set forth in 10
C.F.R. Part 590, Puget Sound Energy, Inc. (“PSE”) hereby submits for filing an original and three
(3) copies of its Application for Long Term Authorization to Import and Export Natural Gas from
and to Canada. In connection with this submittal, also enclosed is a check in the amount of
$50.00.

The undersigned has reviewed the following documents in regard to the within opinion:

(1) The Articles of Incorporation and the By—Laws of PSE, as amended,
2) Other documents deemed relevant for this opinion.

Based upon the foregoing, I am of the opinion that the Application of PSE for Authorization to

' R;)l;:;r't/EMeate
Assistant General Coutise’

Puget Sound Energy; Inc.

REN/sm
Encls.

cc: Mr. Clay Riding (w/encl.)
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UNITED STATES OF AMERICA
BEFORE THE
DEPARTMENT OF ENERGY
OFFICE OF FOSSIL ENERGY

In the Matter of FE Docket No.

APPLICATION OF PUGET SOUND
ENERGY, INC. FOR LONG-TERM
AUTHORIZATION TO IMPORT AND
EXPORT NATURAL GAS FROM AND
TO CANADA X

Puget Sound Energy, Inc.

Pursuant to Section 3 of the Natural Gas Act of 1938 (15 U.S.C. §717b), DOE
Delegation Order Nos. 0204-111 and 2404-127, and the Regulations of fhe Depéﬁfnent of
Energy set forth in 10 C.F.R. Part 590, Puget Sound Energy, Inc. ("PSE") hereby applies to
the United States Department of Energy ("DOE") for a Long-Term Authorization to Import
and Export Natural Gas to and from Canada.! PSE requests authorization to import and
export a combined total of up to 20,000 MMBTU units of natural gas per day term beginning
on November 1, 2014 and ending on November 1,2018. Currently, these Canadian gas
supplies are reported under PSE’s existing Blanket Authorization DOE/FE Order No. 3370.

In support of this request, PSE shows the following:

1 PSE’s Application for Blanket Authorization to Import Natural Gas from Canada in FE
Docket No. 13-142-NG was granted on December 12, 2013.
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I
GENERAL

The names, titles and mailing addresses of the persons to whom correspondence and

communications in regard to this application are to be addressed are:

Puget Sound Energy, Inc. Puget Sound Energy, Inc.
Attn: Robert E. Neate Attn: Clay Riding, Director
Assistant General Counsel Natural Gas Resources
P.O. Box 97034 P.O. Box 97034
Bellevue, WA 98009-9734 Bellevue, WA 98009-9734
telephone: (425) 456-2444 telephone: (425) 462-3179
I
BACKGROUND

The exact legal name of the applicant is Puget Sound Energy, Inc. Puget Sound
Energy, Inc., (“PSE”) is a corporation organized and existing under the laws of the State of
Washington and is a subsidiary of Puget Energy, Inc. PSE is a public service company
furnishing electric and natural gas service within a 6,000 square mile territory, principally in
the Puget Sound region of western Washington. As of December 31, 2013, PSE provided
electric service to 1,086,985 electric customers and 779,866 natural gas customers. PSE
transports firm supply natural gas for its distribution operations on Northwest Pipeline
Corporation ("Northwest"). PSE also receives significant quantities of firm storage service

from Northwest.

11X
AUTHORIZATION REQUESTED

Utilizing the Blanket Authorization issued in DOE/FE Order No. 3370, issued in FE
Docket No. 13-142-NG (and previous Blanket Authorizations), PSE has purchased and
imported interruptible short-term supplies of Canadian gas at the U.S.-Canadian border since

1991 and has exported short-term supplies of natural gas since 2002. PSE desires to continue
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the authority to export natural gas to Canada because of enhanced storage and market
opportunities to meet its business needs. Historically PSE has reported its transactions under
this contract as part of its blanket authorizations.

PSE will report purchases and sales under this contract effective the first of the month
following the approval thereof by the Department of Energy. The price for each import and
export transaction will be establishied in the contract and/or determined by prevailing
competitive market prices. Any imports and exports under the requested authorization will
utilize existing pipeline capacity to receive the gas at the point of importation, to deliver the
gas to the point of exportation and to deliver gas supplies to PSE's markets; no new
construction will be required to receive the gas at or deliver the gas to the border or to deliver
the gas to PSE or, for its account, to others.

The Commission's policies and directives in restructuring the natural gas industry
create a nationwide natural gas market, composed of mény suppliers and purchasers operating
in an openly competitive environment. Accordingly, PSE can engage in natural gas
marketing activities beyond its existing distribution territories. Therefore, if the opportunity
exists, PSE intends to use its Long-Term Authorization to purchase and import and sell and
export gas for its own account as well as for the account of its Canadian or U.S. suppliers and
its Canadian or U.S. purchasers. The subject application is similar to other blanket import

and export arrangements approved by DOE.

v
PUBLIC INTEREST

The Energy Policy Act provides that the importation and exportation of natural gas
from or to a nation with which there is in effect a fiee trade agreement shall be deemed to be

within the public interest, and that applications for such importation and exportation shall be
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granted without modification or delay. Because PSE's application is for the importation and
exportation of natural gas from and to Canada, a nation with which the United States has a

free trade agreement, PSE submits that its Application is within the public interest.

A\
ENVIRONMENTAL IMPACT

No new facilities will be constructed in the United States for the proposed importation
and exportation of natural gas. Consequently, granting this Application will not be a federal
action significantly affecting the quality of the human environment within the meaning of the
National Environmental Policy Act, 42 U.S.C. § 4321, et seq. Therefore, an environmental

impact statement or environmental assessment is not required.

VI
REPORTING REQUIREMENTS

PSE agrees to file quarterly reports of its import and export activities pursuant to the
extension of Authorization requested in this Application.

WHEREFORE, in consideration of the foregoing premises, Puget Sound Energy, Inc.
1'espectfully.requests:

1. That the Assistant Secretary for Fossil Energy or his delegate find that the
issuance of a Long-Term Authorization as requested in this Application to Import and Export
Natural Gas from and to Canada pursuant to Section 3 of the Natural Gas Act is not
inconsistent with the public interest;

2. That PSE be authorized to import a total quantity of 20,000 MMBTU units per

day of natural gas from and to Canada; and
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3. That such other and further authority be granted to Puget Sound Energy, Inc.

as may be necessary to authorize importation and exportation of natural gas from and to

Canada as proposed in this application.

DATED: September %,/2014.

fylly submitted, "‘” ™~

S ‘,‘
R

VRobert ~NEate
iStant General Counsel

Puget Sound Energy, Inc.
P.O. Box 97034
Bellevue, WA 98009-9734

140072.1APPLICATION OF PUGET SOUND ENERGY, INC. FOR

LONG-TERM AUTHORIZATION TO IMPORT AND EXPORT
NATURAL GAS FROM AND TO CANADA - 5




VERIFICATION

STATE OF WASHINGTON )
) ss.

COUNTY OF KING )

Robert E. Neate, being first sworn, deposes and says that he is Assistant General
Counsel of Puget Sound Energy, Inc.; that he has read the foregoing Application for
Authorization to Import and Export Natural Gas from and to Canada and is familiar with the
contents thereof; that all the statements and matters contained therein are true and correct to

doe and beliet;)and that he is authorized to execute and

the best of his information, knowle

'

¢
SUBSCRIBED AND SWORN TO before me _this,«zﬂu_;l,day of September, 2014.
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Base Contract for Sale and Purchase of Natural Gas

Duns Number:
Contract Number:
U.S. Federal Tax ID Number; N/A

Notices:

e following date: August 1, 2004. The parties to this Base Contract are the following':
and Puget Sound Energy, Inc.

P.O. Box 97034 PSE 11N Bellevue, WA 98009-9737
Duns Number: 00794-2113

Contract Number:
U.S. Federal Tax ID Number: 91-037-4630

P.O. Box 97034 PSE 11N Bellevue, WA 98009-9737
Attn: Gas Trading
Phone: 425-462-3688

Fax:_425-462-3175

P.0. Box 97034 PSE 11N Bellevue, WA 98009-9737
Attn: Gas Trading
Phone: 425-462-3103

Fax: 425-462-3836

(default)
[ Seller Pays Before and At Delivery Point

Confidentiality

O Special Provisions Number of sheets aftached:
0 Addendum(s):

IN WITNESS WHEREOF, the parties hereto have executed this Base Contract in duplicate.}

Nexen Marketing

Puget Sound Efe)

Party Name

Party Name (Y1 ¥
By WAYNE R, GOULD
DIREL TOR
By __NAT RESQURCES
mEREEE R -~
NAESB Standard 6.3.1

All Rights Reserved

April 19, 2002




T General Terms and Conditions
. ' Base Contract for Sale and Purchase of Natural Gas

SECTION 1.  PURPOSE AND PROCEDURES

1.1, These General Terms and Conditions are Intgnded to facilitate purchase and sale transactions of Gas on a Firm or
Interruptible bask. "Buyer” refers to the parly recelving”Gas and "Seller" refers to the party delivering Gas. The entire agreement
between the parties shall be the Contract as défined in Section 2.7.

The partres have selected either the “Oral Transaction Procedure” or the “Written Transaction Procedure” as indicated on the
Base Contract. .

®0ral Transaction Procedure: ¥

1.2. The parties will use the following Transaction Confirmation procedure. Any Gas purchase and sale transaction may be
effectuated in an EDI transmrssio. C lelephone conversation with the offer and acceptance constituting the agreement of the partres

descnbed In the s
govemlng lhe sam >

f, Where' the pames have s
General Terms and Cdndifions, the term

F oy m onigally - record all telephone conv
respechve employees out ialor i the other party.: Each party
employees 10 such reg . e parti
parties agree not to contest the validity or enforceabrhty
Contract However, nolhmg herem shall be construed as

SECTION 2. DEFlNlTIONS

The terms set forth below shall have the méaning ascnbed to them below Other terms are also defned elsewhere in the Contract and
shall have the meanings ascribed to them herein.

2.1, “Alternative Damages" shall mean such damages, expressed in dollars or dollars per MMB1u, as the parties shall agree upon in the
Transaction Confirmation, in the event either Seller or Buyer fails to perform a Firm obligation to deliver Gas in the case of Seller or to receive Gas
inthe case of Buyer.

2.2, "Base Contract" shall mean a contract executed by the parties that incorporates these General Terms and Conditions by reference; that
specifies the@greed se]&fons of provisions contained herein; and-that sets forth other information required herein and any Special Provisions and
addenduw(s Yas rdent?ﬂ,ed,on pagwone,fy

g 3 “British thermal unif or "Btu %all mean the Intemational BTU, which is also called the Btu (IT).

eohonlc recordxngs entered lntorn accordan
iver of any objecllon to the admlssrblllty of

Copynght'@ 2002 North American. Epergy Standards Board, Inc. / NAESB Standard 6.3.1
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2.4, "Business Day" shall mean any day except Saturday, Sunday or Federal Reserve Bank holidays.

2.5, "Confirm Deadline" shall mean 5:00 p.m. in the receiving party's time zone on the second Business Day followmg the Day a
Transaction Confirmation is received or, if applicable, on the Business Day agreed to by the parties In the Base Contract; provided, if
the Transaction Confirmation is time stamped after 5:00 p.m. in the receiving party's time zone, it shall be deemed received at the
opening of the next Business Day.

2.6. "Confirming Party" shall mean the party designated in the Base Contract to prepare and forward Transaction Confirmations to the other
party.
2.7. “"Contract’ shall mean the legally—blndmg relationship established by (i) the Base Contract, (ii) any and all binding Transaction

Confirmations and (lii} where the parties have selected the Oral Transaction Procedure in Section 1.2 of the Base Contract, any and all
transactions that the parties have entered into through an EDI transmission or by telephone, but that have not been confirmed in a
binding Transaction Confirmation. ' 4

2.8. "Contract Price” shall mean the amount expressed in U.S. Dollars per MMBtu to be paid by Buyer to Seller for the purchase of
Gas as agreed to by the parties in & transaction. - -

2.9. “Contract Quantity" shallﬁnéan the quanlily of Gas to be delivered and taken as agreed to by the parties in a transaction.

2.10. "Cover Standard", as ref toin Sechon 3.2, shall mean that if there is an unexcused failure to take or deliver any quantity
of Gas pursuant to this Contract,.then the performlng party shall use commercially reasonable efforts to (i} if Buyer is the performing
party, obtain Gas, (or an aiternate | el if elected by Buyer and replacement Gas Is not available), or (ii) if Seller is the performing party,
sell Gas, in either case, at a price reasonable for the delivery or production area, as applicable, consistent with: the amount of notice
provided by the nonperformlng party the |mmedlacy of the Buyers Gas consumptlon needs or Sellers Gas sales requurements as

ges" shall méari any fees,,
orter's balance and/or nom

'caused by
§ as set forth in
d/or ‘recelpts is

2.21. ) "MMBtu" shall mean one m|II|on Brmsh therm umts. which is equnvalent to ohe dekatherm.:

2.22. "Month" shall .mean the penod ‘beginning ofi the first Day of the calendar"month and endlng |mmedlately prlor to the
commencement of the first Day of the next calendar month .

2,23, "Payment Date" shall mean a date, as indicated on the Base Conlract on or before which payment is due Seller for Gas
received by Buyer in the previous Month.

2.24. “Receiving Transporter” shall mean the Transporter receiving Gas at a Delivery Point, or absent such receiving Transporler
the Transporter delivering Gas at a Delivery Point.

2.25,  "Scheduled Gas" shall mean the quantity of Gas confirmed by Transporter(s) for movement, transportation or management.

2.26. "Spot Price " as referred to In Section 3.2 shall mean the price listed in the publication Indicated on the Base Contract, under
the listing applicable o the geographic location closest in proximity to the Delivery Point(s) for the relevant Day; provided, If there Is no
single price published for such location for such Day, but there is published a range of prices, then the Spot Price shall be the average

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
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of such high and low prices. If no price or range of prices is published for such Day, then the Spot Price shall be the average of the
following: (i) the price (determined as-stated above) for the first Day for which a price or range of prices Is published that next precedes
the relevant Day; and (ii) the price (determined as stated above) for the first Day for which a price or range of prices s published that
next follows the relevant Day.

2.27. “Transaction Confirmation” shall mean a document, similar to the form of Exhibit A, setting forth the terms of a transaction
formed pursuant to Section 1 for a particular Delivery Period.

2.28. “Termination Option” shall mean the option of either party to terminate a transaction in the event that the other party fails to perform a
Firm obligation to deliver Gas In the case of Seller or to receive Gas in the case of Buyer for a designated number of days during a period as
specified on the applicable Transaction Conﬁrmaﬁon

2.29. "Transporter(s)" shall mean all Gas gathering or pipeline companies, or local distribution companies, acting in the capacity of a
transporter, transporting Gas for Seileror Buyer upstream or downstream, respectively, of the Delivery Point pursuant to a particular transaction. :

SECTION 3. PERFORMANCE OBLIGATION

3.1, Seller agrees to sell and deliver, and Buyer agrees to receive and purchase, the Contract Quantity for a pamcular transaction in
accordance with the temms of the Contract Sales and purchases will be on a Firm or Interruptible basis, as agreed to by the partles in a
transaction. R

The parties have selected entherthe"‘Cover Standard” or the “Spot Price Standard” as indicated on the Base Contract.

Cover Standard:

3.2, The sole and exclusive remedy of the parties in the event of a breach of a Firm obligation, to dellver or recelve Gas shall be
recovery. of the followmg i) In-the event of a brea :
positive_difference, if aiy, between the p 'chase pr
commercxally reasonable differences i i

_._by Buyer for
er:: ‘has used

unfavorable
‘basis upon

s shall be
equal to the
(s); multiplied
ch by Buyer

qu
s), ‘multiplied by -the posntnve difference, |

Qharges shall‘not be recovered under’ gller andfor

'btractlng the’

utej@ in writing

3.4, In addltlon to Sechons 3.2and 3.3, the partie; may provide for a Termmatlon Optlon ina Trans fion Confirmation executed in
writing by both parties. Thé Transaction’ Conflrmation tontaining the Termination Option will designate the length of nonperformance
triggering'the Termination Option and the procedures for exermse th ereof how damages for nonperformance will be compensated and
how liquidation costs will be calculated. - o ‘

SECTION 4.  TRANSPORTATION, NOMINATIONS, AND IMBALANCES

4.1, Seller shall have the sole responsibility for transporting the Gas to the Delivery Point(s). Buyer shall have the sole responsibility for
transporting the Gas from the Delivery Point(s).

4.2, The parties shall coordinate their nomination activities, giving sufficient time to meet the deadiines of the affecled Transporter(s). Each
party shall give the other party imely prior Notice, sufficient to meet the requirements of alf Transporter(s) involved in the transaction, of the
quantities of Gas to be delivered and purchased each Day. Should either party become aware that actual deliveries at the Delivery Point(s) are
greater or lesser than the Scheduled Gas, such party shall prompfly notify the other party.

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
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4.3. The parties shafl use commerclally reasonable efforts to avoid imposition of any Imbalance Charges. If Buyer or Seller receives an
invoice from a Transporter that includes Imbalance Charges, the parties shall determine the valldity as well as the-cause-of such Imbalance
Charges. Ifthe Imbalance Charges were incurred as a result of Buyer's receipt of quantities of Gas greater than or less than the Scheduled Gas,
then Buyer shall pay for such Imbalance Charges or reimburse Seller for such Imbatance Charges paid by Seller. [f the Imbalance Charges were
incurred as a result of Seller’s delivery of quantities of Gas greater than or less than the Scheduled Gas, then Seller shall pay for such Imbalance
Charges or reimburse Buyer for such Imbalance Charges paid by Buyer.

SECTION 5.  QUALITY AND MEASUREMENT

All Gas delivered by Seller shall meet the pressure, quality and heat content requirements of the Receiving Transporter. The unit of quantity
measurement for purposes of this Contract shall be one MMBtu dry. Measurement of Gas quantities hereunder shall be in accordance with the
established procedures of the Recelving Transpcner

SECTION 6. TAXES

The parties have selected either “Buyer Pa;s At and After Delivery Point” or “Seller Pays Before and At Delivery Point” as indicated
on the Base Contract.

Buyer Pays At and After Dehvery Pornt'

Seller shall pay or cause to be pard all a5 vres, penalties, licenses or charges imposed by any government authority (“Taxes”) on or
with respect to the Gas prior to the’ Delrvery s). Buyer shall pay or cause to be paid all Taxes on or with respect to the Gas at the
Delivery Point(s) and all Taxes after tfie'D Point(s). If a party is required to remit or pay Taxes that are the other party's responsibility

hereunder, the party responsible for such Taxeés shall promptly reimburse the other party for such Taxes. Any party entiled to an exempﬂon

from any such Taxes or charges shall fu mlsh the other. party any necessary documentatron therecf
Seller Pays Before and At Delivery Po : 3

Seller shall payor cause tobepaid allta 'fees levres penaltles, license
with respect to the Gas prior t the Deliv C | all Taxe :
with réspect to the Gas after the Deliv ' a.pary i i i J ) sponsibility
hereunder, the party respon5|ble for suc rQmp S

from any such Taxes or charges shall fu

Yonor

SECTION 7 BlLLING PA

ible funds, on or
Business Day,

d 'S e to the
yment sethng fort_ the basis upon which the:i C ment from
ness Days after recerpt of inVoice. §

i

fthe involced party,in good faith, sputes the amountofanysuch
edes to be’ correct provided, ho ever, if the 1nvorcecl party drs
acceptable in industry prectice to suppo :
may pursue any remedy a\allable atlaw

7.6. A party shall have the nght at ris own expense, upon reasonable Notice and at feasonable times
coples ¢ of the relevant portion of the books, tecords, and telephone recordings’ Qf the other party only to the- extent ¥ :
the accuracy of any statément, charge, payment or computation made underth  Contract. This right to examine, aldit, and to obtain coples shall
not be available with respect to proprietary information not directly relevant ta'fransactions under this Contract. “All invoices and billings shall be
conclusively presumed final and accurate and all associated claims for under- or overpayments shall be deemed walved unless such invoices or
billings are objected to in writing, with adequate explanation andfor documentation, within two years after the Month of Gas delivery. Alf retroactive
adjustments under Section 7 shall be paid in full by the party owing payment within 30 Days of Notice and substantiation of such inaccuracy.

7.7. Unless the parties have elected on the Base Contract not to make this Section 7.7 applicable to this Contract, the parties shall net
all undisputed amounts due and owing, and/or past duse, arising under the Contract such that the party owing the greater amount shall
make a single payment of the net amount to the other party in accordance with Section 7; provided that no payment required to be

made pursuant to the terms of any Credit Support Obligation or pursuant to Section 7.3 shall be subject to netting under this Section. If
the parties have executed a separate netting agresment, the terms and conditions therein shall prevail to the extent inconsistent

herewith.

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
All Rights Reserved Page 6 of 10 April 19, 2002




SECTION 8.  TITLE, WARRANTY, AND INDEMNITY

8.1. Unless otherwise specifically agreed, title to the Gas shall pass from Seller to Buyer at the Delivery Point(s). Seller shall have
responsibility for and assume any liability with respect to the Gas prior to its delivery to Buyer at the specified Delivery Point(s). Buyer
shall have responsibility for and any liability with respect to said Gas after its delivery to Buyer at the Delivery Point(s).

8.2. Seller warrants that it will have the right to convey and will transfer good and merchantable title to all Gas sold hereunder and
delivered by it to Buyer, free and clear of all liens, encumbrances, and claims. EXCEPT AS PROVIDED IN THIS SECTION 8.2 AND IN
SECTION 14.8, ALL OTHER WARRANTIES, EXPRESS OR IMPLIED, INCLUDING ANY WARRANTY OF MERCHANTABILITY OR OF
FITNESS FOR ANY PARTICULAR PURPOSE, ARE DISCLAIMED.

8.3. Seller agrees to indemnify Buyer and save it harmless from all losses, liabilities or daims including reasonable attorneys' fees
and costs of court ("Claims"), from any and all persons, arising from or out of claims of title, personal injury or property damage from
sald Gas or other charges thereon which-attach before title passes to Buyer. Buyer agrees to indemnify Seller and save it harmless from
all Claims, from any and all persons, arising from or out of claims regarding payment, personal Injury or properly damage from said Gas or other
charges thereon which attach after title passes to Buyer.

8.4. Notwithstanding the other provisions of this Section 8, as between Seller and Buyer, Seller will be liable for all Claims to the extent that
such arise from the failure of Gas defivered by Seller to meet the quality requirements of Section 5.

SECTION 9,  NOTICES

9.1. All Transaction Confi rmations, mv S, payments and other communications made pursuant to the Base Contract ("Notices")
shall be made tothe addresses speciﬂed in wrmng by the respectnve partles from tlme to time.

5f of the actia ecelptdate

-,

pon th ndlng party's

is not a

is after five p.m. on a E following
Busin Notice by overnight ma as sent or
me as 1s conf irmed by the ess Days
is Contract

ange in the

shall mean

dby irrevocable

of any such

1 nment or
arrangement for the bel e In the
nt of a proceedmg or ca n filed or
mmenced agaxnst it; (lh) debts as
(v) hav.e a receiver, provi ] espect to
ally al! ‘of its assets; ) fa fo perform’ Obligations

> Contract; {vii) fail to give. Adequate A _g,‘least one

hereunde

10.3. . "If an Event of Default has occurred and is contmumg, the Non—Defaultmg Party shall have’ ,thenght by Notlce to the Defauttmg
Party, to desngnate a Day, no earlier than the Day such Notice is given and no later than 20 Days afterstich Notice is givén, as an early

termination date (the “Early Termination Date”) for the liquidation and termination pursuant to Section 10.3.1 of all ransactions under

the Contract, each a “Terminated Transaction”. On the Early Termination Date, all transactions will terminate, other than those

transactions, if any, that may not be liquidated and terminated under applicable law or that are, in the reasonable opinion of the Non-
Defaulting Party, commercially impracticable to liquidate and terminate ("Excluded Transactions”), which Excluded Transactions must

be liquidated and terminated as soon thereafter as Is reasonably practicable, and upon termination shall be a Terminated Transaction
and be valued consistent with Section 10.3.1 below. With respect to each Excluded Transaction, its actual termination date shall be the
Early Termination Date for purposes of Sectlon 10.3.1.

Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
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The parties have selected either “Early Termination Damages Apply” or “Early Termination Damages Do Not Apply” as

indicated on the Base Contract.

Early Termination Damages Apply:

10.3.1. As of the Early Termination Date, the Non-Defaulting Party shall determine, in good faith and in a commercially
reasonable manner, (i) the amount owed (whether or not then due) by each party with respect to all Gas delivered and received
between the partles under Terminated Transactions and Excluded Transactions on and before the Early Termination Date and all other

applicable charges relating to such deliveries and receipts (including without limitation any amounts owed under Section 3.2), for which |-

payment has not yet been made by the party that owes such payment under this Contract and (ii) the Market Value, as defined below,
of each Terminated Transaction. The Non-Defaulting Party shall (x) liquidate and accelerate each Terminated Transaction at its
Market Value, so that each amount equal to the difference between such Market Value and the Contract Value, as defined below, of
such Teminated Transaction(s) shall be due to the Buyer under the Terminated Transaction(s) if such Market Value exceeds the
Contract Value and to the Seller if the opposite is the case; and (y) where appropriate, discount each amount then due under clause
(x) above to present value in a commerclally reasonable manner as of the Early Termination Date {to take account of the period
between the date of liquidation and the date on which such amount would have otherwise been due pursuant to the relevant
Terminated Transactions).

For purposes of this Section 10.3. 1 “Contract Value” means the amount of Gas remaining to be delfivered or purchased under a
transaction multiplied by the Confract Price, and “Market Value” means the amount of Gas remaining to be delivered or purchased
under a transaction muitiplied by the market price for a similar transaction at the Delivery Point determined by the Non-Defaulting Party
in a commercially reasonable manriér, To ascertain the Market Value, the Non-Defaulting Party may consider, anong other
valuations, any or all of the settlement prices of NYMEX Gas futures contracts, quotatlons from leading dealers in energy swap
contracts or physical gas frading markets, similar sales - IF¢ f : d offers,-all adjusted for the
length of the term and’ dxfferences in transportaﬂon & ) it ent on

Early Termlnation Date, th
amount owed (whether or ng
nated Transactions and EX(
n}g to such dehvenes ‘and rec

iggregated to a smgle hqmdat_ed amount |
jor Notice to: the Default ng Party, th

g gregate as appropnate any
regated to a single hqwda

_ ). At ts sole option and with :
Net Settlement Amount awed to the Non-Defaulting Party agamst any margin or other co Iateral held by tm connection with any Credit
Support Obhgation relatlng to the Contract. ) R .

10.3. 3 I any obllgatlon that is to be included i m any nettmg, aggregation or setoff pursuant to Section 10.3. 2 is unascertained,
the Non-Defaulting Party may In good faith estimate that obligation and net, aggregate or setoff, as applicable, in respect of the
sstimate, subject to the Non-Defaulting Party accounting to the Defaulting Party when the obligation is ascertained. Any amount not
then due which Is included in any netting, aggregation or setoff pursuant to Section 10.3.2 shall be discounted to net present value in a
commercially reasonable manner determined by the Non-Defaulting Party.

10.4. As soon as practicable after a liquidation, Notice shall be given by the Non-Defaulting Party to the Defaulling Party of the Net
Settlement Amount, and whether the Net Settlement Amount Is due to or due from the Non-Defaulting Party. The Notice shall include a
written statement explaining in reasonable detail the calculation of such amount, provided that failure to give such Notice shall not affect
the validity or enforceability of the liquidation or give rise to any claim by the Defaulting Party against the Non-Defaulting Party. The Net
Settlement Amount shall be paid by the close of business on the second Business Day following such Notice, which date shall not be
earlier than the Early Termination Date. Interest on any unpaid portion of the Net Settlement Amountshall accrue from the date due until the
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date of payment at a rate equal to the lower of {) the then-effective prime rate of interest published under "Money Rates" by The Wall Street
Journal, plus two percent per annum; or (ii) the maximum applicable lawful interest rate.

10.5. The parties agree that the transactions hereunder constitute a "forward contract” within the meaning of the United States
Bankruptcy Code and that Buyer and Seller are each "forward contract merchants" within the meaning of the United States Bankruptey
Code.

10.6. The Non-Defauiting Party's remedies under this Section 10 are the sole and exclusive remedies of the Non-Defaulting Party
with respect to the occurrence of any Early Termination Date. Each parly reserves to itself all other rights, setoffs, counterclaims and
other defenses that it is or may be entitled to arising from the Contract.

10.7.  With respect to this Section 10, if the parties have executed a separate netting agreement with close-out netting provisions,
the terms and conditions therein shall prevall to the extent inconsistent herewith.

SECTION 11. FORCE MAJEURE

11.1.  Except with regard to a party's obllgatlon to make payment(s) due under Section 7, Section 10.4, and imbalance Charges under
Section 4, neither party shall be liable to the other far failure to perform a Firm obligation, to the extent such failure was caused by Force
Majeure. The term "Force Majeure" as employed herein means any cause not reasonably within the control of the party claiming
suspension, as further defined in’ Seotlon 1.2, -

11.2. Force Majeure shall mclude':‘but n ot be Iimlted to, the following: (i) physrcal events such as acts of God, landslides, lightning,
earthquakes, fires, storms or storm, warnings, stich as hurricanes, which result in evacuation of the affected area, floods, was houts,
explosions, breakage or accident or necessity of repairs to machinery or equipment or lines of pipe; (i) weather related events affecting
an entire geographic region, such as low temperatures which cause freezing, or failure of wells or lines of pipe; (ili) Interruption and/or
curtallment of Firm transportatron andlor~storage ,ransporters, {(iv)e "of others such as stnkes, !ockou ther lndustnal
:with any court

order, law statute ordmance regulatlo
Seller and Buyer shail make reasonable
once it hias. occurred in order to resume

all of the followmg circumstances: (r)
transportatton is also’ curtarled (i the:

advantageous price than:
or a regulatory agency di

v tmay be tenmnated on 30 s written Not«ce"but shall remain in effect untrl-the explratlon of the Iatest Delivery Penod of any
transactron(s) The rights of either party pursuant to Section 7.6 and Segtion 10, the obiigations to make’ payment Rergurider, and the
obllgatnon of elther partyto mdemmfy the other, pursuant hereto shall survive the termination of the Base Contract or any transaction

SECTION 13, LIMITATIONS

FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR MEASURE OF DAMAGES 1S PROVIDED SUCH EXPRESS
REMEDY OR MEASURE OF DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY. A PARTY'S LIABILITY HEREUNDER SHALL
BE LIMITED AS SET FORTH IN SUGH PROVISION, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED. IF
NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN OR IN A TRANSACTION, A PARTY'S LIABILITY SHALL
BE LIMITED TO DIRECT ACTUAL DAMAGES ONLY. SUCH DIRECT ACTUAL DAMAGES SHALL BE HE SOLE AND EXCLUSIVE
REMEDY, AND ALL. OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED. UNLESS EXPRESSLY HEREIN
PROVIDED, NEITHER PARTY SHALL BE LIABLE FOR CONSEQUENTIAL, NCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT
DAMAGES, LOST PROFITS OR OTHER BUSINESS INTERRUPTION DAMAGES, BY STATUTE, IN TORT OR CONTRACT, UNDER ANY
INDEMNITY PROVISION OR OTHERWISE. IT IS THE INTENT OF THE FARTIES THAT THE LIMITATIONS HEREIN IMPOSED ON
REMEDIES AND THE MEASURE OF DAMAGES BE WITHOUT REGARD TO THE CAUSE OR CAUSES RELATED THERETO, INCLUDING
THE NEGLIGENCE OF ANY PARTY, WHETHER SUCH NEGLIGENCE BE SOLE, JOINT OR CONCURRENT, OR ACTIVE OR PASSIVE,
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TO THE EXTENT ANY DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE

DAMAGES ARE DIFFICULT OR IMPOSSIBLE TO DETERMINE, OR OTHERWISE OBTAINING AN ADEQUATE- REMEDY—|S——-

INCONVENIENT AND THE DAMAGES CALCULATEDHEREUNDER CONSTITUTE A REASONABLE APPROXIMATION OF THE HARM OR
LOSS.

SECTION 14. MISCELLANEOUS

14.1.  This Contract shall be binding upon and inure to the benefit of the successors, assigns, personal representatives, and helrs of the
respective parties hereto, and the covenants, conditions, rights and obligations of this Contract shall run for the full tenm of this Confract. No
assignment of this Contract, in whole or in part, will be made without the prior written consent of the non-assigning party (and shall not relieve
the assigning party from liability hereunder), which consent will not be unreasonably withheld or delayed; provided, either party may (j) transfer,
sell, pledge, encumber, or assign this Contract or the accounts, revenues, or praceeds hereof in connection with any financing or other
financial arrangements, or (fi) transfer Its interest to any parent or affiliate by assignment, merger or otherwise without the prior approval of the
other party. Upon any such assignment, transfer and assumption, the transferor shall remain principally liable for and shall not be relieved of
or discharged from any obligations hereunder.

14.2.  Ifany provision in this Contract is determined to be invalid, void or unenforceable by any court having jurisdiction, such determination
shall not invalidate, void, or make un‘énforceable any other provision, agreement or covenant of this Contract.

14.3.  Nowalverofany breach of thls Contract shall be held to be a waiver of anyother or subsequent breach.,

14.4.  This Contract sets forth all understandmgs between the parties respecting each transaction subject hereto, and any prior contracts,
understandings and representations, whether oral or written, relating 1o such transactions are merged into and superseded by this Contract
and any effectlve transaotlon(s) Thxs Contract may be amended only by a wrmng executed by both partles

| solely i
visions of this Contra

connection with this confidentiality
onj the exprratxon of the trang

; | P
Transactlon Conﬂrmatlon executed in wrmng by both partles

DISCLAIMER: The purposes of this Contract are to faciiitate trade, avoid misunderstandings and make more definite the terms of confracts of purchase and sale of
natural gas. Further, NAESB does not mandate the use of this Conlract by any party. NAESB DISCLAIMS AND EXCLUDES, AND ANY USER OF THIS
CONTRACT ACKNOWLEDGES AND AGREES TO NAESB'S DISCLAIMER OF, ANY AND ALL WARRANTIES, CONDITIONS OR REPRESENTATIONS,
EXPRESS OR IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS CONTRACT OR ANY PART THEREOF, INCLUDING ANY AND ALL IMPLIED
WARRANTIES OR CONDITIONS OF TITLE, NON-INFRINGEMENT, MERCHANTABILITY, OR ATNESS OR SUITABILITY FOR ANY PARTICULAR
PURPOSE (WHETHER OR NOT NAESB KNOWS, HAS REASON TO KNOW, HAS BEEN ADVISED, OR IS OTHERWISE IN FACT AWARE OF ANY SUCH
PURPOSE), WHETHER ALLEGED TO ARISE BY LAW, BY REASON OF CUSTOM OR USAGE IN THE TRADE, OR BY COURSE OF DEALING. EACH
USER OF THIS CONTRACT ALSO AGREES THAT UNDER NO CIRCUMSTANCES WILL NAESB BE LIABLE FOR ANY DIRECT, SPECIAL, INCIDENTAL,
EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGES ARISING OUT OF ANY USE OF THIS CONTRACT.
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TRANSACTION CONFIRMATION EXHBIT A
e FOR IMMEDIATE DELIVERY
Letterhead/Logo Date:
Transaction Confirmation #: _________ —
This Transaction Conf‘ rmation is subject to the Base Contract between Seller and Buyer dated . The

terms of this Transaction Confi rmatton a
specified in the Base Contract.

inding unless disputed in writing within 2 Business Days of receipt unless otheanse !

Base Contract No.

SELLER: BUYER:
Attn: Atin:
Phone: Phone:
Fax: Fax:

Base Contract No.

Date: Date:
Copyright © 2002 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
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D ; gest: o ¥ g () 3 3 ‘. i per-MMBtu, or
Canadian dollars or Canadian dollars per GJ, as the parties shall agree upon in the Transaction Confirmation, in the event either Seller
or Buyer fails to perform a Firm obligation to deliver Gas in the case of Seller or to receive Gas in the case of Buyer.

Delete Section 2.4 and replace it with the following:

2.4 “Business Day” shall mean any day except Saturday, Sunday, or a statutory or banking holiday observed in the jurisdiction specified
pursuant to Section 14.5. A Business Day shall open at 8:00 a.m. and close at 5:00 p.m. local time for the relevant party's principal
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s.being sent

and GJ's is

6.3.3  Without limiting the generality of Section 8.3, Buyer indemnifies Seller for any GST, penalties and interest and all other
damages and costs of any nature arising from breach of the declarations, representations and warranties contained in Section 6.3.1 or

6.3.2, or otherwise from application of GST to Gas declared, represented and warranted by Buyer to be acquired for export from
Canada.

NAESB Standard 6.3.1

Copyright © 2002 North American Energy Standards Board, Inc.
April 19, 2002
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EXHIBIT B
Amending Agreement to Base Contract
for Sale and Purchase of Natural Gas (NAESB)
dated August 1,2004
between

JBEESEEREEg and Puget Sound Energy, Inc.

" PAGEI °




PAGE2



PAGE 3

Ll ol S oL PO A




PAGE 4



PAGE 5

i




NOVATION AGREEMENT

THIS NOVATION AGREEMENT (the “Novation Agreemnent”) is made and entered into
this 1% day of March, 2012 by and among (“Transferor ),‘
' (“Transferee”), and PUGET SOUND
ENERGY INC. (“Consenting Party”) (Transferor, Transferce and Consenting Party are
sometimes referred in this Novation Agreement as a “Party” and collectively as the “Parties™).

~ WHEREAS, Transferor and Consenting Party are parties to cerlain transactions, as
described on Exhibit 1 (the “Old Transactions™);

WHEREAS, Transferee and Consenting Party are parties to the Master Trading
Agreement identified on Exhibit 2 (the “Transferee Master Agreement”);

WHEREAS, Transferor desires to transfer by novation to Transferee, from and after the
Effective Time, all of its rights, duties and obligations in the Old Transactions, and Transferee
desires to accept such transfer by novation, from and after the Effective Time, with the effect that
Consenting Party and Transferee enter into the new transactions (each a “New Transaction), as
more particularly described below in accordance with the terms hereof; and

WHEREAS, the Old Transactions require that Transferor obtain Consenting Party’s
prior written consent to assign or transfer the Old Transactions. Transferor and Transferee desire
to obtain such written consent, and Consenting Party desites to grant such consent in accordarice
with the terms hereof.

NOW, THEREFORE, for and in consideration of the premises and the mutual

covenants contained herein, and for other good and valuable consideration, the teceipt, adequacy
and legal sufﬁcxency of which are hereby acknowledged, the Parties do hereby agree as follows:

1. New Transactions. Effective as of 12:01 a.m. Eastern Prevailing Time on the
Transfer Date (as defined below) (or 9:00 a.m. Central Prevailing Time on the Transfer Date
with respect to each New Transaction involving the physical delivery or sale of natural gas) (in
either case; the “Effective Time”); Transferee and Consenting Party enter into the New
Transactions, which New Transactions shall be governed by the Transferee Master Agreement
and, for the avoidance of doubt, as if the Transferee were the Transferor and with the Consenting
Party remaining the Consenting Party, save for any rights, liabilities or obligations of the
Consenting Party or the Transferor with respect to Excluded Liabilities (as defined below).
Notwithstanding anything in this Novation Agreement to the contrary, the Transferee and the
Consenting Party agree that, as between the Transferee and the Consenting Party, all of the
rights, liabilities, duties and obligations of each of the Transferce and the Consenting Party that
are transferred and novated hereunder shall be limited to those rights, liabilities, duties and
obligations set forth in the New Agreement (as defined below) and the New Transactions.

As used herein, “Central Prevailing Time” means éither Central Dayhght Time or Central
Standard Time, in either case as then prevailing in the Central Time Zone of the United States.

1
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As used herein, “Eastern Prevailing Time” means either Eastern Daylight Time or Eastern
Standard Time, in either case as then prevailing in the Eastern Time Zone of the United States.
The “Transfer Date” means the date to be specified in a written notice delivered by Transferee
and Transferor to the Consentmg Party, which Transfer Date will not occur earlier than April 1,
2012. 1If the foregoing notice is not prov1dévd by May 1, 2012, this Novation Agreement will
autonstically terminate and will be of no further force or effect,

2. Acceptance by Consenting Party. Effective as of and from the Effective Time,
Consenting Party hereby consents to the transfer with full novation of the Old Transactions and
the effectiveness of the New Transactions, each as contemplated herein,

3. Releases.

(@) Effective as of and fYom the Eftective Time, Consenting Party hereby releases
and foréver discharges Transferor and Transferor’s guarantor(s), if any, from any and all
further obligations to Consenting Party with respect to obligations assumed by Tranferee
under Section 1 above and first arising from and after the Effectlve Time, including any
liability of any type as a consequence of, or relatmg to, the Old Transactions, including,
without limitation, all manner of action and inaction, cause or causes of actlon, suits, debts,
dues, sums of money, claims and demands whatsoever at law or in equity arising out of, or
which are in any way related to, the Old Transactions, provided that, for cextamty, the
foregoing shall not release or discharge Transferor or Transferor’s guarantor(s) if any in
respect of the settlement, payment or performance of any liabilities or obligations (i) dueand
payable or due to be performed prior to the Effective Time; or (ii) due and payable or due to
be petformed after the Effective Time, but which accrued with respect to or otherwise related
to a calculation period or delivery period (however defined) that ended prior to or as of the
Effective Time (collectively, the “Excluded Liabilities”). All such Excluded Liabilities shall
be paid or performed by the Transferor in accordance with the terms of the Old Transactions.

(b) Effective as of and from the Effective Time, Transferor hereby releases and
forever discharges Consenting Party and Consenting Party’s guarantot(s), if any, from any
and all further obligations to Transferor with respect to the Old Transactions and from any
aind all llablhty of any type as a consequence of, or relating to, the Old Transactions,
including, without limitation, all manner of action and inaction, cause or causes of action,
suits, debts, dues, sums of money, claims and deinands whatsoever at law or in equity,
arising out of or which are in any way related to, the Old Transactions; provided that, for
certainty, the foregomg shall not release or dlscharge Consenting Party or Consenting Party’s
giiarantor(s), if any, in respect of the settlement, payment or performance of any Excluded
Liabilities. All such Excluded Liabilities shall be paid or petformed by the Consenting Party
in accordance with the ternis of the Old Transactions.

4, Transferee Master Agreement. Notwithstanding any provision to the contrary in any
confirmation regarding an Old Transaction, on and after the Effective Time each New
Transaction shall be governed by and form a part of the Transferee Master Agreement, and the

2
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New Transaction shall be amended as set forth on Exhibit 3, which shall form the new
agreement between the Transferee and the Consenting Party with respect thereto (the “New
Agreement”) and the relevant Old Confirmation (which, in conjunction and as deemed moditied
to be consistent with this Novation Agreement), shall be deemed to be an individual written
confirmation between the Consenting Party and the Transferee.

5. Further Actions. Each of the Parties hereto covenants and agrees, at ils own
expense, to execute and deliver; at the request of another Party hereto, such further instruments
of tranisfer by novation, and to take such other action, as such other Party may reasonably request
to more effectively consummate the transfers by novation contemplated by this Novation
Agreement.

6. Governing Law. The validity, interpretation and pérformance of this Novation
Agreement and each of its provisions shall be governed by the applicable laws of the State of
New York.

7. Represerntation.

(a) Each Party hereby represenis and warrants to the others as of the date
hereof and as of the Effective Time that:

(1) it is duly organized, vahdly existing and in good standing urider the
laws of the Juusdlctmn of its formation, is duly qualified to do business in those
jurisdictions in which it is necessary for the conduct of its business, except for
failures which in the aggregate ar¢ not material to the other Parties, and has all
requisite corporate or other similar power and authority and the legal right to own and
operate its properties and to conduct its business as currently conducted;

(ii) the execution, delivery, and performance by it of this Novation
Agreement does not require any consent, licefige, approval or authorization of, or
other action by, or any notice or filinig with, any governmental entity or any other
person other than such as have already been obtained;

(i)  the execution, delivery and performance by it of this Novation
Agreement arc within its organizational powers, have been duly autherized by all
necessary action and do not violate any of the terms and conditions in its governing
documents or any governiment rule apphcablt, to it or result in the breach, default or
termination of any agreement to which it is a party;

(iv)  this Novation Agreement has been duly executed and delivered on its
behalf} constitutes its legally valid and binding obligation enforceable against it in
accordance with its terms, except where enforceability may be limited or otherwise
impacted by barikruptcy, insolvency or other similar laws affecting creditors’ rights

kavd
2
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generally and except where enforccability is subject to the application of equitable
principles or remedies; and

(v)  no petition or notice has been presented, no order has been presenited,
no order has been made and no resolution has been passed for its bankruptey,
liquidation, winding- -up or dissolution, and no receiver, trustee, custodian or similar
fiduciary has been appointed over the whole or any part of any of its assets or income,
and it has not received any notice that any other person has any plan or intention of,
filing, making or obtammg any such petition, notice, order or resolution or of seeking
the appointment of a receiver, trustee, custodian or similar fiduciary.

(b) Consenting Party hereby 1epxesents and warrants to Transferee as of the
Execution Date and as of the Effective Timie that it is not in breach of or in default under the
Old Transactions, and no event has occurred which with the passage of time or giving of
notice or both would constitute such a default, resulf in & loss of rights or permit termination,
modification or acceleration under, or result in the creation of any lien under the Old
Transactions and no such event, condition or circumstance would occur or exist as a result of
it entering into or performing its obligations under this Novation Agreement.

(c) Transferee and Consenting Party vepresent to one another that, as of the
Effective Time, its obligations under the New Transactions are legal, valid and binding on it,
and enforceable in accordance with their terms.

8. Credit Support Matters. The New Transactions shall be governed by the Credit
Suppox“c Annex to the New Agreement, if any, or any other guar antee agreement or similar
inargin agreement or terms,

9. Entire Agreement, ‘This Novation Agreement, and all exhibits and schedules
hereto, leplesents the entire understanding and agreement between the Parties with respect to the
subject matter hereof and supersedes all prior oral aiid written and all contemporaneous oral
negotiations, commitments and understandings between the Parties.

10, No Third Party Beneficiaries. This Novation Agreement is entered into for the
sole benefit of the Paities, and except as specifically provided herein, no other person shall be a
direct or indirect beneficiary of; or shall have any direct or indirect cause of action or claim in
connection with, this Novation Agreement,

1. Counterparts. The Parties agree that this Novation Agreement may be éXecuted
in countérparts and that, when taken together, such counterparts constitute but one agreement.

[Signature page to follow]
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IN WITNESS WHEREOF, the Parties have executed this Novation Agreement as of the
date first above written. '

Transferor:

Consenting Pavty:

PUGET SOUND ENERGY, INC
i
al ) ; \
By: : ’)
Name; Ola,v\ Ml iaa 7
Title: Olt&v‘{vf WM"’A/Q QM /‘Ré&ovw‘.q
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EXHIBIT 1

This Exhibit may be amended to reflect additional Assigned Transactions that may be entered
into between the Assignor and the Consenting Party between the date of this Exhibit and the
Novation Date.

A

/»\ny amended, Transaction listing may be sent by email or by hard copy.

b . Old Transactions
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Ostober 13, 2011
To; PUGET SOUND ENLRGY, INC,

f{\_itm‘ Nawml Gas ConSirmadon Dept.
(111

W tre pletsed (0 confim the teomss aid eorditions of the transactlon entered Into Itween PUGET SOUND ENERGY, INC, (Cevntérpart®) and
] . : s *Transielion"), This dosument eonsd les o *Transection Contlmuton® as such temm {s deflned n s
2002 North Amvérlean Encrpy Stndyds Board Base Contract fot Sale and Parchase of Natural Gxs (he *NAESB*),
Unti a relevant magter ngreement 15 executzd beiweet Counlerpirt and G this Transaction shall bs subjest in the tems and condldons of te
INAESS as incdified beseln, nnd for ‘Trunsections whyte the Dellvery Pelnt (s in Canads, Ux Canadian Addendum to the NAESB ns well, Thir
Truritelion, together with all other tmnzactions: shall constituie a single, tntegruted ugrecinent between the pardes, 1t bélng scknowledged thol the
partied ite selying on the fact b all sbeh trnsactions will form n'single agreement ind dind the pirlles wopld ot otheiwlae enter Into any thnsactions.
Tuel One
Trade Date: Getober 12 2001
1, Buyers COUNTISRPARY
2. Seller; SRR R
2 Type Of Transaetion: Pinn
4, Confrnel Quontity:
10,000 MNDTU por LAY
5. Delivery Petlods Novernber 1,201 THROVGH AND ISCLUDING OGelater 31,2018
6, Dellvery Polat; WSTCST $T.2 PHYMMB
7. Controet Prite)

. Notices: All notees are cffective on reeelpt

JiEmEs
re—— Y
)

To Couriterparts sechelow

5. NAESD Ssletjons; Amendments; end Specho Provisionss
‘ ! ‘ ' '  and undexslands the tama
ty coknowledpss that 1t has o copy of the NAESE and the Camdian Addenduin If applicable, and 1t bas read aiyd undertlands
and( 20%0:;:1 0{&&6(“ Anyg'pimllzcd mo&ycd hercln and wot olbeewlss efined bereln shall have Ure respestive mmﬂngﬁcdgzd‘lg ‘glnczl hn :;hu;
NAHESE arid/oc the Canadlan Addendum thereto. In the eventof auy Inconsisiency bitween oramang the NAESB, tho Cenadloiy Adden ,
Tranwuctlons Confirmation, s Tranweton Cantinmabon will prevatl,

(ily Seloctions (where no selection Ls mude, U NAESB defeult provision shall gevern)t
9, Sevtlon 1,240 ‘
b, Sratlon 2.5 « 2 Buslness Days after receipt
¢. Sectan 14.5 - New York
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Any comrespadena thatds inhiraed by o broker repmedlng this Transaeton 35 salely to contlin the broker's Involvement In the Transmdon nnd/or

« comralssivn rate (It applicable), This Tramsaeton Conflmation shall be the ealy valld conflrmatlon of tha Tranzacilon,

» Plewst algn where indicated below ta qonfiom yout pgrecinent alkd sitom ngony fo Py Nuniber; 203:355-6646, Howevery this Transaction
Confleniation shall ke finad and binding, whedlet of not slgned or conflrmed b{ Countesparh, wniess Counlezpact dvise sl { nay Inaceuiacy within
(o busloess dayi. Any eddittonal ér different terma Ininy coatigmmition yeul by Covnterpart ahall by wo effect. '

Regards,

Agreed:
prGaT Sasd NG Y ING, -
. 1oy 1}

oseph P. Hoerner
Manager

THIE e i . .
Sm!(.'onuacvt Nu:ﬁcgﬁgﬁ@l ‘O H Ed g l n g
This eonlirmatlon is deemid lo b exeeoted by an suthorlzed offices of Sotteke Cenrrale Brergy by
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EXHIBIT 2

Master Trading Agreements

1. NAESB Base Contract for the Sale and Purchase of Natural Gas dated 01-Aug-2004
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EXHIBIT 3

1. With respect fo confirmation with Contract Number 184273130 dated October 12, 2011,
Sections 8, 9 and 10 thereof are deleted from such confirmation and the provisions of the Master
Agreement referred to on Exhibit 2 shall govern the terins of such confirmation as so amended.
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This Transaction is in relation to the Novation Agréement executed between

‘SoeietaGonemiabinengysdngs  Transferor”), e iGRSESampany (the
"Transferee), and PUGET SOUND ENERGY, INC. (““Consenting Party”’) dated

as of April 1, 2012.
To: PUGET SOUND ENERGY, INC.
Altention: Socgen

From: ¥

We are pleased to confirm the following Transaction between you and RS

R ;

Contract Reference Number:  SDB169114923112

Trade Date: ' 01 Apr 2012

Seller: Lo Y

Buyer: PUGET SOUND ENERGY, INC.
Product: Natural Gas

Type of Transaction: FIRM

Delivery Period: 01 Nov 2014 - 31 Oct 2018 (Inclusive)
Quantity: 10,000.00 MMBTU(s) per Calendar Day
Total Quantity: 14,610,000.00 MMBTU(S) Total for the Deliver y

Period

Price:

Pipeline: WESTCOAST

TLocation: Station 2

For the sake of good order, please note that the terms of this transaction shall be agreed
solely between the parties and that any brokers confirmation telex referencing the

details of this transaction is for information purposes only.

All provisions contained or incorporated by reference in the NAESB Base Contract for
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the Sale and Purchase of Natural Gas dated as of 01 August, 2004 between PUGET
SOUND ENERGY, INC. and VSRS ill govern this confirmation except
as expressly modified herein.

Please confirm that the foregoing correctly sets forth the terms of our agreement with
respect to this transaction (Contract Reference Number: SDB1691149231 1 2) by
signing this confirmation in the space provided below and immediately returning a
copy of the executed confirmation via facsimile to the attention of Commodity
Operations at:

) .
Regards, -
, ny
Signed on behalf of J. Aron & Company
By: ‘

[\ ' \d/ Signed oy,behalf of PUGET SOUND ENERGY, INC.

- Lp" P

- 65 . 0% \2.
Name: _ . R
Joseph ¥, Hoerne
Manager
Haolio Hedging
APAPAPO9892577-1125ATATAT

Title: Foartio
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PPSE11S814 Thursday, 2012-05-03 18:12 4254623280

Date Time Type Job # Length Speed Station Name/Number Pgs Status

2012-05-03 18:11 SCAN 08897 0:42 26400 “CEEEeuhEEETgy. 3 OK -- V.34

) PUGET SOUND ENERGY

" The Encrgy To Do Great Things -

: Atin: EETI;
e

Company: :

Fax: CEErRATEE

From: . Melanie Fricke . . .
Phone: . 426:462-3220

Fax: . _ 425-462.3280

Date: S S =G/
Total pages including cover sheet Z
Puget Deal #: ACK QoTT

Message: _ GAS CONFIR_MAT(ON

Confidentiality Notice: This tranigaction and all alachmenls herelo may conlain information proprictary
16 Pugst Sound Encrgy (PSE) or Information which [ confidential, This informalion Is intonded only for
the use of the addresseo named above. Unauthorized use of auch information is strictly prohibitad, if
ygu have recelved this transmission In error, please notify PSE imimediately at the numbar indicated
above,

Puget Sound Energy, P.0.Box 97034, Bellevue, WA 98009-9734






