


transportation infrastructure. Chevron and other energy companies are required to provide
biofuels to the U.S. market under existing regulations, but current biomass conversion
technologies cannot meet those requirements without significant increased costs to consumers.
Without this potential licensing revenue, CLE has a reduced incentive to continue development
of the solvent liquefication technology.

CLE has agreed that this waiver shall be subject to the march-in and preference for U.S.
industry provisions, as well as the U.S. Government license, comparable to those set out in 35
U.S.C. 202-204. Further, CLE has agreed to the attached U.S. Competitiveness provision,
paragraph (t). In brief, CLE has agreed that products embodying a waived invention or produced
through the use of a waived invention will be manufactured substantially in the United States
unless CLE can show to the satisfaction of the DOE that it is not commercially feasible to do so.

Referring to item 10 of the waiver petition, granting this waiver will not limit market
competition in the area of thermochemical conversion of lignocellulosic feedstocks to drop-in
hydrocarbon fuels. Numerous competitors in this field already exist. Patenting in this
technology area has recently increased. The recent expansion in innovation provides an ideal
window to introduce an additional technology that will also be protected by patents. The ability
to secure further patents will give CLE the necessary incentive to continue research and
development and be able to compete with more well-established technologies. Further, granting
this waiver would acknowledge that innovation is accelerating in this area, and would signal to
competitors that the area remains ripe for innovation, thus fostering additional competition.

Considering the foregoing (e.g., CLE’s technical experience and competence and past
and on-going investments in this technology), it is believed that awarding this waiver will
provide CLE with the necessary incentive to invest its resources in commercializing the results
of the award in a manner that will make the above technology available to the public in the
shortest time. Therefore, upon evaluation of the waiver petition and in view of the objectives
and considerations set forth in 10 CFR 784, all of which have been considered, it is
recommended that the requested waiver be awarded.
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Based upon the foreg 1g Statement of Considerations and representations in the attached
waiver petition, it is determi...d that the interests of the United States and the general public will
be best served by a waiver of patent rights of the scope determined above, and therefore the
waiver is awarded. This waiver shall not apply to any modification or extension of the award,

where through such modification or extension, the purpose, scope, or cost of the award has been
substar ally altered.
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